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INDIVIDUAL  INCOME  TAX  RETURNS  AND  TAXABLE  FIDUCIARY 
INCOME  TAX  RETURNS 

Treasury  Department, 
Office  of  Commissioner  of  Internal  Revenue, 

Washington,  D.  C,  April  3,  1943, 

Sir:  I  have  the  honor  to  transmit  herewith  the  preUminary  report, 
Statistics  of  Income  for  1941,  Part  1,  prepared  from  individual  incorne 
tax  retm-ns  and  taxable  fiduciary  income  tax  returns  for  1941  filed  in 
the  period  January  through  June  1942. 

SUMMARY  DATA 

The  total  number  of  returns  filed  in  the  six  months'  period  is 
25,618,013,  an  increase  of  11,142,273  returns,  or  77.0  percent,  over 
those  filed  in  the  corresponding  period  in  the  previous  year.  Of  the 
total  returns,  25,535,295  are  individual  returns,  including  10,057,299 
filed  on  the  optional  return,  iForm  1040A,  which  may  be  used  if  gross 
income  from  certain  sources  is  not  more  than  $3,000,  and  82,718  are 
taxable  fiduciary  returns  filed  for  estates  and  trusts. 

The  total  net  income  reported  is  $58,862,154,484,  and  total  tax  is 
$3,892,410,074,  an  increase  of  62.5  percent  and  160.5  percent,  respec- 
tively, as  compared  with  the  preliminary  report  for  1940. 

There  are  17,417,215  taxable  returns,  of  which  17,334,201  are  indi- 
vidual returns  with  $45,662,323,608  net  income  and  $3,805,589,293 
tax  liabihty;  82,718  taxable  fiduciary  returns  with  $323,807,119  net 
income  and  $84,517,405  tax  liability;  and  296  are  individual  returns 
with  no  net  income,  showing  a  deficit  of  $7,557,945  but  with  alternative 
tax  of  $2,303,376. 

Of  the  8,200,798  nontaxable  returns,  8,101,499  are  individual  returns 
with  net  income  of  $12,876,023,757 — nontaxable  because  exemptions 
and  credits  exceed  net  income;  and  99,299  are  individual  returns  with 
no  net  income  showing  a  deficit  of  $284,023,492 — returns  on  which 
deductions  equal  or  exceed  total  income. 

The  combined  normal  tax  and  surtax  liability  of  $2,460,144,386  is 
reported  on  11,247,902  individual  returns.  Form  1040,  and  taxable 
fiduciary  returns  with  net  income.  The  alternative  tax  of 
$1,070,262,728  is  reported  on  67,756  individual  returns  with  net  in- 
come. Form  1040;  1,743  taxable  fiduciary  returns  with  net  income; 
and  296  individual  returns  with  no  net  income  owing  to  net  long-term 
capital  loss.  The  optional  tax  Habihty  of  $360,860,694  reported  on 
6,099,518  individual  returns.  Form  1040A,  is  paid  in  lieu  of  the  normal 
tax  and  surtax.  The  defense  tax  of  $1,142,266  is  reported  on  fiscal 
and  part  year  returns  beginning  in  1940,  for  individual  and  taxable 
fiduciary  returns  with  net  income. 

For  all  returns  with  net  income  the  average  tax  is  $152,  and  the 
effective  tax  rate  is  6.6  percent;  for  the  taxable  returns  with  net 
income  the  average  tax  is  $223,  and  the  effective  tax  rate  is  8.5  percent. 
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The  number  of  returns,  amount  of  net  income,  deficit,  and  taxes,  for 
1941  and  1940,  and  the  percent  of  increase  or  decrease,  are  shown  in 
the  following  table: 

Individual  returns  and  taxable  fiduciary  returns,  1941  and  1940:  Number  of  returns, 

net  income,  deficit,  and  taxes 

[Money  figures  in  thousands  of  dollars] 


Preliminary  report 

Increase  or  decrease  (— ) 
1941  over  1940 

1941 

1940 

Number  or 
amount 

Percent 

Total  individual  and  taxable  fiduciary  returns: 

Number  of  returns 

Net  income 

125.618,013 

58,862.154 

291,581 

2  3,892,410 

14,475,740 

36,231,054 

244,555 

1,  494, 139 

11, 142,  273 

22,  631, 100 

47,026 

2, 398.  271 

76. 97 
62. 4« 

Deficit  .- 

19  23 

Total  tax. 

160  51 

Taxable  individual  and  fiduciary  returns: 
M  ith  net  income: 

Num  ber  of  returns 

17,  416,  919 
1  45,  986,  131 
2  3.890,107 

7.389,271 

23,4)8,412 

1,493,666 

10.027,648 
22,  567,  719 
2,  396,  441 

135  71 

Net  income. 

96.37 

Tax 

160.44 

Normal  tax. 

556, 586 

1,  903.  558 

1,067,959 

1,142 

360, 861 

403.  434 
425,012 
536, 802 
128,  418 

153, 152 
1,478,546 

531,  158 
-127.276 

37  96 

Surtax. 

347.88 

Alternative  tax  ' 

98.96 

Defense  tax  *... 

—99. 11 

Optional  tax 

Individual  returns  with  no  net  income: 

Number  of  returns 

296 

7,558 

»  2, 303 

46 

2,551 

473 

250 
5.007 
1,830 

543. 48 

Deficit 

Alternative  tax 

196.31 
387. 02 

Nontaxable  individual  returns: 
With  net  income:  « 

Number  of  returns 

8,101.499 
12,876,024 

99,  299 
284, 023 

7,020,355 
12,  812, 642 

66.068 
242, 005 

1,081,144 
63,381 

33,  231 
42,019 

15.40 

Net  income. 

.49 

With  no  net  income: ' 

Number  of  returns 

50.30 

Deficit 

17.36 

For  footnotes,  see  p.  24. 


CHANGES  IN  LAW  AFFECTING  RETURNS  FOR  TAXABLE  YEAR  1941 

The  principal  changes,  in  the  Internal  Revenue  Code  as  amended 
by  the  Revenue  Act  of  1941,  affecting  the  data  on  returns  with 
taxable  year  beginning  after  December  31,  1940,  are:  Elimination  of 
the  defense  tax;  imposition  of  surtax  upon  the  entire  surtax  net  in- 
come with  an  increase  in  the  surtax  rates;  provision  for  an  optional 
tax  on  individuals  with  certain  gross  income  of  $3,000  or  less,  in  lieu 
of  the  normal  tax  and  surtax;  reduction  in  the  amount  of  gross  income 
for  wbich  a  return  is  required  to  be  filed  (1)  from  $2,000  to  $1,500  for 
a  married  person  living  with  husband  or  wife  for  the  entire  taxable 
year,  or  a  person  who  is  head  of  a  family,  and  (2)  from  $800  to  $750 
for  a  single  person,  a  married  person  not  living  with  husband  or  wife, 
or  an  estate;  reduction  of  the  personal  exemption  (1)  from  $2,000  to 
$1,500  for  a  married  person  living  with  husband  or  wife  for  the  entire 
taxable  year,  or  a  person  wlio  is  head  of  a  family,  and  (2)  from  $800 
to  $750  for  a  single  person,  a  married  person  not  living  with  husband 
or  wife,  or  an  estate;  and  disallowance  of  credit  for  one  dependent 
when  taxpayer  is  head  of  a  family  by  reason  of  one  or  more  dependents 
for  whom  he  would  be  entitled  to  credit. 

The  Pubhc  Debt  Act  of  1941  provides  for  the  taxation  of  interest 
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on  obligations  issued  on  and  after  March  1,  1941,  by  the  United  States 
or  any  agency  or  instrumentality  thereof. 

RETURNS  INCLUDED 

The  returns  included  in  this  report  are  for  the  income  year  1941. 
filed  in  the  period  January  through  June  1942,  under  the  Internal 
Revenue  Code  as  amended.  The  returns  are,  in  general,  for  the 
calendar  year  ending  December  31,  1941;  however,  a  neghgible  num- 
ber of  returns,  for  a  fiscal  year,  other  than  a  calendar  year,  ending 
within  the  period  July  1941  through  June  1942,  and  for  a  part  year 
•with  the  greater  part  of  the  accounting  period  in  1941,  are  included. 

The  returns  from  wliich  data  are  tabulated  are  individual  returns, 
Forms  1040,  1040A,  and  1040B,  and  taxable  fiduciary  returns,  Form 
1041,  filed  for  estates  and  trusts.  Form  1040A,  the  optional  form, 
may  be  filed  by  individuals  with  gross  income  of  not  more  than 
$3,000  from  salary,  wages,  compensation  for  personal  services,  divi- 
dends, interest,  rent,  annuities,  and  royalties.  Form  1040B  is  filed 
by  nonresident  aliens  with  business  or  office  within  the  United  States. 
Amended  returns  and  tentative  returns  are  excluded. 

Nontaxable  returns  for  individuals  with  net  income  and  for  indi- 
viduals with  no  net  income  are  included  in  the  tabulations  because 
of  certain  requirements  for  filmg  returns  (see  p.  32),  The  statistics 
are  taken  from  the  returns  as  filed  by  the  taxpayer,  prior  to  any 
revisions  that  may  be  made  as  a  result  of  audit  by  the  Bureau  of 
Internal  Revenue. 

CLASSIFICATION  OF  RETURNS 

Individual  returns  are  classified  as  (1)  taxable  and  nontaxable,  and 
(2)  returns  with  net  income  or  returns  with  no  net  income.  The 
fiduciary  returns  in  this  report  are  taxable  returns  with  net  income. 
Taxable  returns  of  individuals.  Form  1040,  and  taxable  fiduciaries  are 
classified  by  type  of  tax  liability.  Individual  returns  with  net  income, 
Form  1040,  and  taxable  fiduciary  returns  with  net  income  are  classified 
by  net  income  classes. 

The  classification  for  taxable  and  nontaxable  returns  is  based  on 
the  existence  or  nonexistence  of  a  tax  liability,  regardless  of  the  amount 
of  net  income  or  deficit.  Returns  showing  either  normal  tax  or  surtax, 
or  both,  are  classified  as  returns  with  normal  tax  and  surtax,  while 
returns  showmg  alternative  tax  are  classified  as  returns  with  alterna- 
tive tax. 

Returns  are  classified  as  returns  with  net  income  when  total  income 
exceeds  total  deductions,  and  as  returns  with  no  net  income  when 
total  deductions  equal  or  exceed  total  income.  This  classification  is 
based  on  the  existence  of  a  net  income  or  a  deficit,  regardless  of  the 
ordinary  net  income  or  the  tax  liability.  Returns  of  individuals, 
Form  1040,  and  taxable  fiduciaries,  with  net  income,  are  segregated 
into  net  income  classes  based  on  the  amount  of  net  income.  Data 
are  presented  by  35  net  income  classes  in  tables  1  and  lA,  and  by  10 
classes  in  the  subsequent  tables. 

DATA  TABULATED 

Data  tabulated  for  this  report  are  in  part  completely  tabulated  from 
the  returns  and  in  part  estimated  on  the  basis  of  samples.  The  data 
are  completely  tabulated  from  all  (1)  taxable  fiduciary  returns,  (2)  in- 
dividual returns  with  net  income  $25,000  and  over,  and  (3)  individual 
returns  with  no  net  income.     The  data  for  individual  returns,  Form 
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1040,  with  net  income  under  $25,000,  and  those  for  individual  returns^ 
Form  1040A,  with  gross  income  of  $3,000  or  less,  are  estimated  on 
the  basis  of  samples  of  such  returns. 

Composite  data  for  taxable  individual  returns,  Form  1040,  and 
taxable  fiduciary  returns.  Form  1041,  are  presented  in  tables  1,  2,  and 
3,  which  also  show  aggregates  for  individual  returns.  Form  1040A^ 
and  individual  returns  with  no  net  income,  Form  1040.  Data  for  in- 
dividual returns  exclusively  are  shown  in  tables  1-A,  2-A,  and  3-A. 
Detailed  information  for  taxable  fiduciary  returns  will  be  included  in 
the  complete  report,  Statistics  of  Income  for  1941,  Part  1, 

In  this  report  for  the  first  time,  data  for  individual  returns,  Form 
1040A,  are  tabulated  separately  from  data  for  returns,  Form  1040. 
Return  Form  1040A,  for  1941,  is  an  optional  form  which  may  be  used 
at  the  election  of  the  individual  if  gross  income  is  not  more  than  $3,000 
from  (1)  salaries,  wages,  and  compensation  for  personal  services,  and 
(2)  dividends,  interest,  rents,  annuities,  and  royalties.  Only  two 
items,  salaries,  etc.,  and  total  income  are  comparable  with  the  same 
items  on  Form  1040A  for  prior  years.  Deductions  and  the  amount 
of  net  income  are  not  reported;  therefore,  a  classification  on  the  basis 
of  net  income  can  not  be  made  for  returns,  Form  1040A,  for  1941. 
In  tables  1  through  3-A,  in  which  data  are  distributed  by  net  income 
classes,  the  information  for  Form  1040 A  is  shown  in  the  aggregate. 
In  presenting  the  data  for  Form  1040 A  the  amount  of  gross  income  is 
tabulated  both  as  total  income  and  as  net  income;  and  the  optional 
tax,  paid  in  lieu  of  normal  tax  and  surtax,  is  shown  as  total  tax.  The 
amount  of  personal  exemption  is  determined  from  the  taxpayer's 
status  as  indicated  on  the  return.  Earned  income  credit  is  com- 
puted as  10  percent  of  the  gross  income. 

Historical  composite  data,  showing  number  of  returns,  net  income, 
and  tax  for  individual  returns  and  taxable  fiduciary  returns,  with  net 
income,  1914-1941,  are  tabulated  by  net  income  classes  in  table  4, 
which  also  shows  aggregate  data  for  individual  returns  with  no  net 
income^,  1928-1941.  In  comparing  the  data  from  year  to  year,  con- 
sideration should  be  given  to  changes  in  tax  laws  affecting  the  indi- 
vidual and  fiduciary  returns.  A  chart  showing  filing  requirements, 
personal  exemption,  and  credit  for  dependents,  1914-1941,  is  pre- 
sented on  page  32. 

DESCRIPTION  OF  TABULATED  ITEMS 

Net  income,  for  individual  returns,  means  the  excess  of  total  income 
over  total  deductions.  Net  income,  for  fiduciary  returns,  means  the 
net  income  taxable  to  the  fiduciary  and  is  the  excess  of  total  income 
over  the  sum  of  total  deductions  and  amount  distributable  to  bene- 
ficiaries. 

Deficit  for  individual  returns  means  the  excess  of  total  deductions 
over  total  income. 

Ordinary  net  income,  for  individual  returns,  means  net  income  ex- 
clusive of  net  long-term  capital  gain  or  loss,  and  for  fiduciary  returns 
means  net  income  taxable  to  the  fiduciary  exclusive  of  net  long-term 
capital  gain  or  loss. 

Surtax  net  income,  for  individual  returns  with  normal  tax  and  sur- 
tax liability,  is  the  excess  of  net  income  over  the  sum  of  personal 
exemption  and  credit  for  dependents;  for  returns  with  alternative  tax 
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liability,  the  excess  of  ordinary  net  income  over  personal  exemption 
and  credit  for  dependents.  Surtax  net  income,  for  fiduciary  returns 
with  normal  tax  and  surtax  liability,  is  the  excess  of  net  income 
taxable  to  the  fiduciary  over  personal  exemption  allowed  an  estate 
or  the  credit  allowed  a  trust  in  lieu  thereof;  for  fiduciary  returns  with 
alternative  tax  liability,  surtax  net  income  is  the  excess  of  ordinary 
net  income  over  personal  exemption  allowed  an  estate  or  the  credit 
allowed  a  trust  in  lieu  thereof. 

Normal  tax  net  income,  for  individual  returns,  is  the  surtax  net 
income  less  partially  tax-exempt  interest  on  Government  obligations, 
dividends  on  share  accounts  in  Federal  savings  and  loan  associations, 
and  earned  income  credit.  Normal  tax  net  income,  for  fiduciary 
returns,  is  the  surtax  net  income  less  the  fiduciary's  balance  of  partially 
tax-exempt  interest  on  Government  obligations  and  dividends  on 
share  accounts  in  Federal  savings  and  loan  associations. 

Normal  tax  and  surtax  liability  is  based  on  net  income  as  defined, 
and  is  reported  on  (1)  returns  without  net  long-term  capital  gain  or 
loss,  (2)  returns  with  net  long-term  capital  gain  when  the  combined 
normal  tax  and  surtax  is  less  than  the  alternative  tax  based  on  ordi- 
nary net  income,  and  (3)  returns  with  net  long-term  capital  loss  when 
the  combined  normal  tax  and  surtax  is  greater  than  alternative  tax 
based  on  ordinary  net  income.  Normal  tax  is  4  percent  of  the  normal 
tax  net  income.  Surtax  is  imposed  on  the  surtax  net  income  at  gradu- 
ated rates  ranging  from  6  percent  on  the  first  $2,000  to  77  percent  on 
surtax  net  income  over  $5,000,000. 

Alternative  tax  liability  is  based  on  ordinary  net  income  as  defined, 
and  is  reported  on  (1)  returns  with  net  long-term  capital  gain,  if  the 
alternative  tax  is  less  than  the  combined  normal  tax  and  surtax  based 
on  net  income,  and  (2)  returns  with  net  long-term  capital  loss,  if  the 
alternative  tax  is  greater  than  the  combined  normal  tax  and  surtax 
based  on  net  income.  The  alternative  tax  on  returns  with  net  long- 
term  capital  gain  is  the  normal  tax  and  surtax  on  ordinary  net  income 
plus  30  percent  of  the  net  long-term  capital  gain;  on  returns  with  net 
long-term  capital  loss  it  is  the  normal  tax  and  surtax  on  ordinary  net 
income  minus  30  percent  of  the  net  long-term  capital  loss.  The  normal 
tax  and  surtax  rates  are  the  same  as  stated  above. 

Defense  tax  liability,  on  returns  with  taxable  year  beginning  prior 
to  January  1,  1941,  is  10  percent  of  the  total  income  tax  before  deduct- 
ing tax  credits,  but  not  in  excess  of  10  percent  of  the  amount  by  which 
the  net  income  exceeds  such  income  tax,  computed  without  regard  to 
defense  tax. 

Total  tax  as  tabulated  in  this  report  is  the  aggregate  of  normal  tax, 
surtax,  alternative  tax,  defense  tax,  and  the  optional  tax  paid  in  lieu 
of  normal  tax  and  surtax,  reported  on  the  optional  return,  Form  1040A. 

Personal  exemption  allowed  individuals  and  fiduciaries,  and  the 
credit  in  lieu  thereof  allowed  trusts,  are  stated  on  page  32. 

A  credit  of  $400  is  allowed  for  each  dependent  (other  than  husband 
or  wife)  under  18  years  of  age,  or  incapable  of  self-support  because 
mentally  or  physically  defective,  whose  chief  support  was  received 
from  the  taxpayer,  except  that,  in  the  case  of  a  taxpayer  who  is  head 
of  a  family  by  reason  of  one  or  more  dependents  for  whom  he  would  be 
entitled  to  credit,  the  credit  is  allowed  for  each  of  such  dependents, 
except  one. 
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Earned  income  credit  is  10  percent  of  the  earned  net  income  which 
cannot  exceed  $14,000,  or  10  percent  of  the  net  income,  whichever  is 
smaller.  The  earned  income  credit  on  the  optional  return,  Form 
1040A,  is  10  percent  of  gross  income. 

SOURCES  OF  INCOME  AND  DEDUCTIONS 

Income  from  the  various  sources  is  the  net  amount,  that  is,  the  excess 
of  gross  receipts  over  deductions  as  reported  in  the  schedules  on  the 
returns,  and  the  aggregate  tabulated  for  each  source  is  the  sum  of  the 
net  amounts  of  income  from  that  source.  Negative  amounts  reported 
mider  "Income"  are  transferred  in  tabulation  to  deductions,  and  are 
included  in  the  amounts  tabulated  for  a  specified  deduction  or  "Other 
deductions." 

Partially  tax-exempt  interest  on  Government  obligations  is  interest 
on  United  States  savings  bonds,  and  Treasury  bonds  owned  in 
excess  of  $5,000,  and  obligations  of  instrumentalities  of  the  United 
States  other  than  those  issued  under  the  Federal  Farm  Loan  Act  or 
that  act  as  amended,  all  of  which  were  issued  prior  to  March  1,  1941. 
There  is  included  each  partner's  or  beneficiary's  share  of  interest  on 
such  obligations  owned  by  partnerships,  estates,  and  trusts.  Tax- 
able interest  on  Government  obUgations  is  interest  on  Treasury 
notes  issued  on  or  after  December  1,  1940,  and  on  obligations  of  the 
United  States  or  any  agency  or  instrumentality  thereof,  issued  on  or 
after  March  1,  1941. 

Dividends  on  share  accounts  in  Federal  savings  and  loan  associa- 
tions, including  those  received  through  partnerships  and  fiduciaries, 
are  tabulated  separately  for  the  first  time.  For  1940,  such  dividends 
are  included  in  other  income. 

Rents  and  royalties  are  the  net  profits  after  deducting  depreciation, 
repairs,  interest,  taxes,  and  other  expenses  from  the  gross  rent  re- 
ceived, and  after  deducting  depletion  from  gross  royalties  received. 

Annuities  are  shown  separately  for  the  first  time.  In  previous  years 
annuities  are  included  in  other  income. 

Short-term  capital  gain  or  loss  applies  to  sales  or  exchanges  of 
capital  assets  held  18  months  or  less.  The  net  short-term  capital  gain 
included  in  total  income  is  after  the  deduction  for  net  short-term 
capital  loss  carried  over  from  the  preceding  taxable  year.  The 
amount  carried  over  cannot  exceed  the  net  income  for  1940  and  can 
be  deducted  only  to  the  extent  of  the  current  year  net  short-term 
capital  gain.  In  1941,  short-term  capital  losses  were  allowed  only 
to  the  extent  of  the  short-term  capital  gains,  but  the  net  short-term 
capital  loss  (not  in  excess  of  the  net  income  for  1941)  may  be  carried 
over  into  1942  and  applied  against  the  short-term  capital  gains  not 
off'set  by  short-term  capital  losses  of  1942.  Tabulated  amounts 
include  net  short-term  capital  gain  or  loss  from  partnerships  and 
common  trust  funds. 

Long-term  capital  gain  or  loss  applies  to  sales  or  exchanges  of  capital 
assets  held  more  than  18  months.  The  amounts  recognized  for  long- 
term  capital  gain  or  loss  in  1941  were  66;3  percent  of  gain  or  loss  from 
sales  or  exchanges  of  capital  assets  held  over  18  months  but  not  over 
24  months,  and  50  percent  of  gain  or  loss  from  sales  or  exchanges  of 
capital  assets  held  over  24  months.  Tabulated  amounts  include 
net  long-term  capital  gain  or  loss  from  partnerships  and  common 
trust  funds. 
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Business  projfit  or  loss  is  the  current  year  net  profit  or  loss  after 
deducting  cost  of  goods  sold  and  other  business  expenses  reported  in 
the  business  schedule.  Compensation  of  the  proprietor  is  not  allowed 
as  a  deduction.  The  net  operating  loss  deduction  due  to  a  net  oper- 
ating loss  from  business  for  the  preceding  taxable  year  is  not  a  business 
deduction  (but  is  allowable  against  total  income). 

Partnership  profit  or  loss  excludes  partially  tax-exempt  interest  on 
Government  obligations  issued  prior  to  March  1,  1941,  and  net  gain 
or  loss  from  sales  or  exchanges  of  capital  assets,  each  of  which  is 
reported  in  its  respective  source  of  income  or  deduction ;  and  dividends 
on  share  accounts  in  Federal  savings  and  loan  associations  which  are 
reported  in  the  schedule  for  interest  on  Government  obligations  but 
are  tabulated  separately.  Charitable  contributions  and  the  net  oper- 
ating loss  deduction,  not  being  deductible  in  computing  partnership 
profit  or  loss,  are  reported  on  the  partner's  income  tax  return  in 
contributions  and  other  deductions,  respectively. 

Income  from  fiduciaries  excludes  partially  tax-exempt  interest  on 
Government  obligations  issued  prior  to  March  1,  1941;  and  net  gain 
or  loss  from  sales  or  exchanges  of  capital  assets  received  from  common 
trust  funds,  each  of  which  is  reported  in  its  respective  source  of  income 
or  deduction;  and  dividends  on  share  accounts  in  Federal  savings 
and  loan  associations  which  are  reported  in  the  schedule  for  interest 
on  Government  obhgations  but  are  tabulated  separately.  The  net 
operating  loss  deduction  not  being  deductible  in  computing  income 
from  common  trust  funds,  is  reported  on  the  beneficiary's  income  tax 
return  in  other  deductions.  However,  the  net  operating  loss  deduc- 
tion is  deducted  from  all  other  fiduciary  income  reported  in  the  benefi- 
ciary's return. 

Other  income  excludes  annuities  and  dividends  on  share  accounts 
in  Federal  savings  and  loan  associations  reported  on  Form  1040, 
both  of  which  are  tabulated  separately  for  the  first  time.  The 
amount  of  dividends,  interest,  rent,  annuities,  and  royalties,  reported 
in  one  sum,  on  individual  returns,  Form  1040A,  is  included  in  other 
income. 

Additional  returns  filed  in  period  July  through  December  1942 
will  be  included  in  the  complete  report.  Statistics  of  Income  for  1941, 
Part  1,  which  will  contain  detailed  statistics  compiled  from  individual 
returns,  fiduciary  returns,  gift  tax  returns,  and  estate  tax  returns, 
filed  during  the  calendar  year  1942. 
Respectfully, 

Guy  T.  Helvering, 
Commissioner  of  Internal  Revenue. 

Hon.  Henry  Morgenthau,  Jr., 

Secretary  oj  the  Treasury, 
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Table  2. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,.  1941, 
by  net  income  classes:  Simple  and  cumulative  distribution  of  number  of  returns, 
net  income,  and  total  tax,  with  corresponding  percentage  distribution;  also  aggregate 
for  indiiiiual  returns  with  no  net  income 

[Returns  filed  in  period  January  through  June  1942] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Number  of  returns 

Net  income « classes 

Simple  distribution 

Cumulative     distri- 
bution from  high- 
est income  class 

Cumulative  distribu- 
tion    from    lowest 
income  class 

Number 

Percent  of 
total 

Number 

Percent  of 
total 

Number 

Percent  of 
total 

Individual  returns  and  taxable  fi- 
duciary returns  with  net  income: 
Form  1040A  (est.)  12 

10, 057,  299 

14,  528,  351 

623,  770 

241,388 

48,  318 

14,514 

2,658 

1,551 

357 

161 

51 

39.41 

56.93 

2.45 

.94 

.19 

.06 

.01 

(•') 
(IS) 

(") 
(i«) 

25, 518,  418 

15,461.119 

932,  768 

308, 998 

67,  610 

19.  292 

4,778 

2,120 

569 

212 

51 

100. 00 

60.59 
3.66 
1.21 
.27 
.08 
.02 
.01 

(18) 
(18) 
(IS) 

10, 057,  299 

24,  585.  650 

25,  209, 420 
25,  450,  808 
25,  499, 126 
25,513.640 
25,  516,  298 
25,  517, 849 
25,  518,  206 
25,  518.  367 
25,518,418 

39.41 

Forms  1040  and  1041: 

Under  5  fest.)..._ 

96.34 

5  under  10  (est.) 

98.79 

10  under  25  (est.)  .. 

99  73 

25  under  50 __ 

99.92 

50  under  100.. 

99.98 

100  under  150  . 

99  99 

150  under  300 

99.99 

300  under  500 

99.99 

500  under  1,000 

99,99 

1,000  and  over 

100. 00 

Total  returns  with  net  in- 
come  

25,  518, 418 
99, 595 

100.  00 

Individual  returns  with  no  net  in- 
come ' 

Grand  total 

25,  618, 013 

(■') 

Net  income  1 

Net  income '  classes 

Simple  distribution 

Cumulative     distri- 
bution from  high- 
est income  class 

Cumulative  distribu- 
tion    from    lowest 
income  class 

Amount 

Percent  of 
total 

Amount 

Percent  of 
total 

Amount 

Percent  of 
total 

Individual  returns  and  taxable  fi- 
duciary returns  with  net  income: 
Form  1040A  (est.)  >2         ... 

17,  691,  420 

29,  842,  798 

4, 192.  036 

3,  563,  744 

1,632,764 

971,327 

320,137 

308,  500 

135,  829 

110,305 

93,  292 

30.06 

60.70 
7.12 
6.05 
2.78 
1.65 
.54 
.52 
.23 
.19 
.16 

68, 862, 154 

41,170,735 

11,327,936 

7, 135.  900 

3,  572, 156 

1,939,392 

968,  064 

647,  928 

339, 427 

203,  598 

93, 292 

100. 00 

69.94 

19.24 

12.12 

6.07 

3.29 

1.64 

1.10 

.58 

.35 

.16 

17,  691,  420 

47,534,218 
51,720,255 
55,  289, 999 
56, 922,  763 
57,894.091 
58,214,227 
58,  522,  727 
58,  6,58,  557 
58,  768, 862 
58,862,154 

30.06 

Forms  1040  and  1041: 

Under  5  (est.) 

5  under  10  (est.) ._ 

10  under  25  (est.) 

80.76 
87.88 
93.93 

25  under  50 

96.  71 

50  under  100 

100  under  150.. 

98.36 
98.90 

150  under  300 _ 

300  under  ,500 

500  under  1.000 

1,000  and  over 

99.42 
99.65 
99.84 
100. 00 

Total  returns  with  net  in- 

58,862,154 
i<  291,  581 

100. 00 

Individual  returns  with  no  net  in- 

Grand  total  — 

For  footnotes,  see  pp.  24-26. 
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Table  2. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,  1941, 
by  net  income  classes:  Simple  and  cumulative  distribution  of  number  of  returns, 
net  income,  and  total  tax,  with  corresponding  percentage  distribution;  also  aggregate 
for  individual  returns  with  no  net  income — Continued 

[Returns  filed  in  period  January  through  June  1942] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  tax  2 

Net  income '  classes 

Simple  distribution 

Cumulative     distri- 
bution from  high- 
est income  class 

Cumulative  distribu- 
tion    from    lowest 
income  class 

Amount 

Percent  of 
total 

Amount 

Percent  of 
total 

Amount 

Percent  of 
total 

Individual  returns  and  taxable  fi- 
duciary returns  with  net  income: 
Form  1040A  (est.)  12 

360, 861 

882, 151 
391,  289 
678,  242 
560.  403 
452,  337 
174, 116 
179, 352 
81. 385 
69, 224 
60,  746 

9.28 

22.67 
10.06 
17.44 
14.40 
11.63 
4.48 
4.61 
2.09 
1.78 
1.56 

3, 890, 107 

3,  529,  246 

2,  647,  095 

2,  255, 806 

1,  577.  564 

1,017,161 

564, 823 

390,  707 

211,355 

129, 970 

60,  746 

100. 00 

90.72 

68.05 

57.99 

40.55 

26.15 

14.52 

10.04 

5.43 

3.34 

1.56 

360, 861 

1,243,011 
1, 634,  301 

2,  312,  543 
2, 872, 946 

3,  325,  283 
3,  499, 399 
3, 678. 751 
3,760,136 
3, 829,  361 
3, 890, 107 

9.28 

Forms  1040  and  1041: 

Under  5  (est.) 

5  under  10  (est.)   .. 

31.95 
42.01 

10  under  25  (est.)   . 

59.45 

25  under  50 

50  under  100  -.        

73.85 
85.48 

100  under  150 

89.96 

150  under  300 

94.57 

300under500  

96.  66 

500  under  1,000 

98.44 

1,000  and  over 

100. 00 

Total  returns  with  net  in- 

3,890,107 
s  2,  303 

100. 00 
CO 

Individual  returns  with  no  net  in- 

3, 892,  410 

CO 

Table  2-A. — Individual  returns,  not  including  fiduciary  returns,  1941,  by  net  income 
classes:  Simple  and  cumulative  distribution  of  number  of  returns,  net  income,  and 
total  tax,  with  corresponding  percentage  distribution;  also  aggregate  for  individual 
returns  with  no  net  income 

[Returns  filed  in  period  January  through  June  1942] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Number  of  returns 

Net  income  classes 

Simple  distribution 

Cumulative     distri- 
bution from  high- 
est income  class 

Cumulative  distribu- 
tion   from    lowest 
income  class 

Number 

Percent  of 
total 

Number 

Percent  of 
total 

Number 

Percent  of 
total 

Returns  with  net  income: 

Form  1040A  (est.)  12 . 

10, 057, 299 

14,458,057 

617,312 

237, 406 

47, 016 

14, 051 

2,553 

1,477 

339 

146 

44 

39.54 

56.84 
2.43 
.93 
.19 
.05 
.01 

(18) 
(18) 
(18) 
(18) 

25, 435,  700 

15,378,401 

920,  344 

303, 032 

65,  626 

18,610 

4,559 

2,006 

529 

190 

44 

100. 00 

60.46 

3.62 

1.19 

.26 

■  .07 
.02 
.01 

(18) 

(")     . 

(18) 

10, 057,  299 

24,515,356 
25, 132,  668 
25,  370, 074 
25,417,090 
25,431,141 
25,  433,  694 
25,  435, 171 
25,  435,  510 
25,  435,  656 
25,  435,  700 

39.54 

Forms  1040  and  1041: 

96.38 

5  under  10  (est.)       .      .  - 

98.81 

10  under  25  (est.)       

99.74 

25  under  50 

99.93 

50  under  100   

99.98 

100  under  150     . 

99.99 

150  under  300  .  

99.99 

300  under  500   

99.99 

500  under  1,000 

99.99 

1,000  and  over 

100. 00 

Total   returns   with   net 
income 

25,435,700 
99,  595 

100. 00 

(") 

Individual  returns  with  no  net  in- 
come ' 

Grand  total 

25,  535, 295 

(") 

Por  footnotes,  see  pp.  24-25. 
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Table  2-A. — Individual  returns,  not  including  fiduciary  returns,  1941,  by  net  income 
classes:  Simple  and  cumulative  distribution  of  number  of  returns,  net  income,  and 
total  tax,  with  corresponding  percentage  distribution;  also  aggregate  for  individual 
returns  with  no  net  income — Continued 

[Returns  filed  in  period  January  through  June  1942] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income ' 

Net  income  classes 

Simple  distribution 

Cumulative     distri- 
bution from  high- 
est income  class 

Cumulative  distribu- 
tion    from     lowest 
income  class 

Amount 

Percent  of 
total 

Amount 

Percent  of 
total 

Amount 

Percent  of 
total 

Beturns  with  net  income: 

Form  1040A  (est.)  12 

17,  691, 420 

29,757,125 

4,146.980 

3,  .503,  428 

1,  587.  972 

939.  924 

307.  890 

293.  748 

129, 246 

98, 985 

81, 630 

30.22 

50.84 

7.08 

5.99 

2.71 

1.60 

.53 

.50 

.22 

.17 

.14 

58,  538,  347 

40, 846,  928 

11,089,802 

6.942,822 

3, 439,  394 

1,851,422 

911.499 

603,  609 

309, 861 

180,615 

81,  630 

100. 00 

69.78 

18  94 

11.  86 

5.87 

3.16 

1.56 

1.03 

.53 

.31 

.14 

17,  691,  420 

47,  448,  545 
51.595.525 
55. 098. 953 

56,  686,  925 

57,  626.  849 
57. 934,  738 

58,  228, 486 
58,  357,  733 
58,456.717 
58,  538,  347 

30.22 

Forms  1040  and  1041: 

Undrr  5  (est.) 

5  under  10  (est.) 

81.06 
88  14 

10  imder  2.5  (est.) 

25  under  50  

sounder  100 _ 

100  under  150 

150  under  300_. 

300  under  500- - -.- 

500  under  1,000 

94.15 
96.84 
98.44 
98.97 
99.47 
99.69 
99.86 

1,000  and  over 

100.  oa 

Total    returns  with   net 

58,  538,  347 
H  291,  581 

100.  00 
('■) 

Individual  returns  with  no  net  in- 
come ' 

Grand  total 

Total  tax  a 

Net  income  classes 

Simple  distribution 

Cumulative     distri- 
bution from  high- 
est income  class 

Cumulative  distribu- 
tion    from     lowest 
income  class 

Amount 

Percent  of 
total 

Amount 

Percent  of 
total 

Amount 

Percent  of 
total 

Eeturns  with  net  income: 

Form  1040\  (est.)  12...    

360, 861 

875, 261 

385,140 

664,  801 

■    544.622 

438,531 

168. 109 

171,887 

77,  992 

63.  860 

54,  526 

9.48 

23.00 

10.12 

17.47 

14.31 

11.52 

4.42 

4.  52 

2.05 

1.68 

1.43 

3, 805. 589 

3,  444,  729 

2.  569,  468 

2.184,328 

1,519,527 

974, 905 

536,  374 

368,  264 

196.  377 

11 8,  ,386 

64,  526 

100.  00 

90.52 

67  52 

57.40 

39.93 

25.  62 

14.10 

9.68 

6.16 

3.11 

1.43 

360,  801 

1,236,121 
1,621.262 

2,  286, 062 
2, 830.  685 
3  269.216 

3.  437.  325 
3.609.212 
3.  687, 203 
3,  751. 0154 
3, 805,  589 

9.48 

Forms  1040  and  1041: 

Under  5  (est.)  

6  under  10  (est.) 

32.48 
42.6a 

in  under  25  (est.) 

25  under  .50 

sounder  100 

60.  07 
74.  .38 
85  90 

100  under  150     ... 

90,32 

150  under  300 

94,84 

300  under  .500 

96.  89 

600  under  1,000 

98  57 

1,000  and  over 

100.00 

Total   returns  with  net 
income 

3, 805, 589 
'  2,  303 

100. 00 
("') 

Individual  returns  with  no  net  in- 

Orand  total  ... 

3, 807, 893 

(") 

For  footnotes,  see  pp.  24-25. 
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Table  3. — Individual  returns  and  taxable  fiduciary  returns,  vnth  net  income,  1941, 
by  net  income  classes;  also  aggregate  for  individual  returns  with  no  net  income: 
Number  of  returns,  sources  of  income  and  deductions,  and  net  income 

[Returns  filed  in  period  January  through  June  1942] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Number  of 
returns 

10, 057,  299 

14,  528,  351 

623,  770 

241,388 

48,318 

14.514 

2, 658 

1,551 

357 

161 

51 

Sources  of  income 

Salaries 
and 
other 
compensa- 
tion (in- 
dividual 
returns) 

Dividends 

from 
domestic 
and 
foreign  cor- 
porations 19 

Interest 

Netlncome'  classes 

Bank 
deposits, 
notes, 
mort- 
gages, 
corpora- 
tion 
bonds 

Government  obliga- 
tions 

Partially 

tax- 
exempt 
(subject 
to  surtax 
only)  20 

Taxable 

(subject 

to  normal 

tax  and 

surtax)  21 

Individual    returns    and    taxable 
fiduciary  returns  with  net  income: 

Form  1040A  (est.)  12 

Forms  1040  and  1041 

Under  5  (rst.) 

17, 440,  340 

25,  624,  691 

2,452,130 

1,723,835 

649, 935 

320,  575 

79, 992 

57,  442 

14, 830 

4,974 

1,242 

(3S) 

1,260,915 
473, 879 
626,  362 
435,  516 
328,  469 
134,016 
138, 456 
64,  468 
63.  741 
60. 848 

(38) 

577,  958 

125, 177 

117,174 

49,  894 

23, 808 

7,292 

6,574 

1,801 

1,834 

674 

(38) 

41,213 

13,  996 

17, 138 

7.792 

4,382 

1,570 

1,438 

378 

121 

56 

(38) 

15,818 
1  612 

6  under  10  (est.)   

10  under  25  (est.) . 

1  461 

25  under  50 

'644 

50  under  100 

198 

100  under  150 

90 

150  under  300     ...--. 

93 

300  under  500 

28 

500  under  1,000 

14 

1,000  and  over 

g 

Total  returns  with  net  in- 
come  

Individual  returns  with  no  net  in- 
come '  . 

25,  518, 418 
99,  595 

48, 369, 987 
57, 477 

3,  586,  670 
86, 129 

912, 185 
19, 957 

88, 084 
731 

19, 966 
1  350 

Grand  total-.  

25,  618, 013 

48,427,464 

3, 672,  799 

932, 142 

88,815 

21  315 

Net  income  >  classes 


Sources  of  income — Continued 


Dividends 

on  share 

accounts 

in  Federal 

savings 

and  loan 

associations 

(subject  to 

surtax 

only)  22 


Rents  and 
royalties 


Annui- 
ties 23 


Capital  gain  2< 


Short-term  '■ 


Net  short- 
term  capital 
gain  (in- 
eluded  in 
total  income 
and  net  in- 
come) 


Net  short- 
term  capital 
loss  of 

preceding 
taxable  year 
deducted  26 


Current 
year  net 
short- 
term 
capital 
gain  27 


Individual  returns  and  taxa- 
ble fiduciary  returns  with 
net  income: 

Form  1040A  (est.)  12 

Forms  1040  and  1041: 

Under  5  (est.) 

5  under  10  (est.) 

10  under  25  (est.) 

25  under  50 

50  under  100 

100  under  150 

150  under  300 

300  under  500 

500  under  1,000 

1,000  and  over 


(38) 

452 

1,220 

1,197 

2,322 

355 

15 

10 

10 


(13) 


(38) 

1, 063, 978 

161,227 

130,021 

53,  108 

24,510 

7,351 

6,938 

2,449 

2,204 

92 


(38) 

120, 083 

13, 040 

9,224 

4,019 

2,300 

521 

492 

262 

64 

127 


42,  430 

24,  563 

27,  156 

14,  598 

9,291 

2,623 

2,920 

1,  272 

326 

1,579 


240 
681 
1,596 
599 
552 
632 
172 
38 


42,  670 

25,  244 

28,  752 

15, 197 

9,843 

3.254 

3,091 

1,310 

334 

1,581 


Total  returns  with 

net  income 

Individual  returns  with   no 
net  income  ' 


5,582 
15 


1,451,877 
31, 478 


150, 131 
2,145 


126, 758 
4,487 


4,519 
23 


131,  277 
4,510 


Grand  total.. 

For  footnotes,  see  pp.  24-25. 


6,597 


1, 483, 355 


152,  276 


131, 245 


4,542 


135, 787 
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Table  3.- — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,  19it, 
by  net  income  classes;  also  aggregate  for  individual  returns  with  no  net  incomer 
Number  of  leturns,  sources  of  income  and  deductions,  and  net  income — Continued 

[Returns  filed  in  period  January  through  June  1942] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Sources  of  income — Continued 

Net  income '  classes 

Capital 

gain  i*— 

Continued 

Net  gain 

from 

sales  of 

property 

other 

than 

capital 

assets  29 

Business 
profit  30 

Partner- 
ship 
profit  31 

Income 
from 
fiduci- 
aries 32 

Other 
income  ^s 

» 

Net  long- 
term 
capital 
gain  28 

Individual    returns    and    taxable 

fiduciary  returns  with  net  income: 

Form  1040A  (est.)  12 

251,079- 
197, 938 

Forms  1040  and  1041: 

Under  5  (fst.)   

56, 998 
32, 375 
44, 340 
34.  578 
35,373 
19. 179 
35, 132 
26, 899 
24,  598 
25, 075 

29, 842 

11,851 

9,410 

2,328 

1,340 

245 

246 

23 

4 

30 

3, 920,  341 

927,513 

662,310 

218.  294 

98, 769 

28,972 

25,316 

7,866 

3,144 

1,720 

587, 000 

423,117 

540,  618 

293,  884 

181,722 

52, 899 

43,  314 

13,  461 

6,  466 

1,614 

145,  506 
121. 100 
173.519 
117.845 
88. 995 
35.  874 
42.835 
24, 098 
23,  260 
22, 770 

5  under  10  (est.) 

10  under  25  (est.) 

25  under  50     

58,  727 
53,  256. 
21,328 

50  under  100     .   

10, 919 

100  under  150  _..     

2,218 

150  under  300     

2,  295 

300  under  500  

489 

500  under  1,000    _ 

636 

1,000  and  over 

46. 

Total   returns   with   net 

income 

Individual  returns  with  no  net  in- 
come '        -        --    

334,  547 
4,329 

55,  318 
2,410 

5, 894,  245 
18, 852 

2, 144, 094 
12,428 

795,  802 
14,414 

698,932- 
4,  228 

Grand  total - 

338,  876 

57, 728 

5, 913, 097 

2, 156,  522 

810,  217 

603, 160' 

Total  in- 
come 

Deductions 

Net  income  •  classes 

Net  long- 
term  cap- 
ital loss  24  28 

Net  loss 

from  sales 

of  property 

other  than 

capital 

assets  29 

Business 

loss  30 

Partner- 
ship loss  3' 

Individual  returns  and  taxable  fiduciary 
returns  with  not  income: 
Form  1040.\  (est.)  '2 

17,691,420 

33, 685, 163 

4,841,527 

4,  137.  022 

1.906,085 

1,131,006 

372,  857 

363,  500 

158,333 

131,385 

115,881 

Forms  1040  and  1041: 

Under  5  (est.)            .      .  . 

302,  989 

130,  179 

150,  734 

72.  943 

38,  320 

9,970 

9,  667 

3,507 

1,962 

3,316 

36,114 

9,  624 

7,007 

2,592 

1,358 

397 

206 

108 

202 

42 

51,  033 
15,  959 
17,  696 
9,  518 
6,387 
2,178 
2,  965 
1,  219 
767 
2,613 

9,175; 

5  under  10  (est.) 

10  under  25  (est.) 

5, 493- 
5,994 

25  under  .'50 _-- 

50  under  100 

100  under  150 

2,857 

1,654 

753 

1,50  and  .300  

1,156. 

:j00  uniler  .^OO 

246 

500  under  1.000 

6 

1,CX)0  and  over        .  . 

2 

Total  returns  with  net  income. .. 
Individual  returns  with  no  net  income  ' 

64,534,177 
260, 428 

723,  587 
200, 481 

67, 649 
35,  194 

110,336 
103,  208 

27,  336 
24, 124 

Grand  total. 

64,794,606 

924,068 

92, 843 

213,  603 

61,46» 

For  footnotes,  see  pp.  21-25. 
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Table  3. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,  1941, 
by  net  income  classes;  also  aggregate  for  individual  returns  with  no  net  income: 
Number  of  returns,  sources  of  income  and  deductions,  and  net  income — Continued 

[Returns  filed  in  period  January  through  June  1942] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  8  classes 


Deductions — Continued 


Contribu- 
tions 3-1  (in- 
dividual 
returns) 


Interest 
paid  S6 


Taxes 
paid  35 


Loss  from 
flre,  storm, 

etc.35  36 

(individual 

returns) 


Bad  debts  35 

(individual 

returns) 


Individual  returns  and  taxable  fiduciary- 
returns  with  net  income: 

Form  1040A  (fst.)'^ 

Forms  1040  and  1041: 

Under  5  (est.) 

5  under  10  (est.) 

10  under  25  (tst.) 

25  under  50 

SO  under  100 

100  under  150 

150  under  300 

300  under  500 

600  under  1,000 

1,000  and  over 


71'5, 936 

90,  559 

74, 810 

38,254 

27,  399 

11,397 

12,  655 

5,957 

6,506 

6,950 


728,  539 

105,  544 

73,  559 

27,  360 

15,023 

4,957 

4,350 

1,424 

904 

766 


1.  225,  786 

166. 068 

139,113 

68, 106 

42,  380 

14,010 

13,  227 

6,194 

4,698 

3,964 


38,  569 

5,962 

4,430 

1,286 

795 

178 

159 

26 

345 


54, 046 

19,  557 

19, 470 

10,  284 

5,134 

1,791 

3,207 

1,002 

937 

326 


Total  returns  with  net  income.. 
Individual  returns  with  no  net  income  '  -.. 


Grand  total  _ 


990, 424 
5,287 


962, 428 
26, 929 


1, 683,  MS 
30, 058 


51, 848 
12,  520 


115,752 
57, 439 


995, 710 


989, 357        1,  713,  603 


64,369 


173, 192 


Net  income  ^  classes 


Deductions — Continued 


Other  de- 
ductions 37 


Total  de- 
ductions 3' 


Amount 
distribut- 
able to 
beneficia- 
ries (fidu- 
ciary re- 
turns) 


Net  income  ' 


Individual  returns  and  taxable  fiduciary  returns 
with  net  income: 

Form  1040A  (est.)  12 

Forms  1040  and  1041: 

Under  5  (est.)._ 

Sunder  10  (est.) 

10  under  25  (est.) 

25  under  50 

50  under  100 

100  under  150 

150  under  300 

300  under  500 

500  under  1,000 

1,000  and  over 


497, 045 

74,615 

53, 337 

21,  884 

12,  793 

3,855 

5,147 

2,074 

1,663 

1,961 


3,  659,  230 

623,  559 

546,  150 

255, 085 

151,  242 

49, 485 

52,  738 

21,  757 

17, 990 

20,  038 


183, 135 

25, 931 

27, 127 

18,  235 

8,436 

3,236 

2,261 

747 

3,090 

2,550 


17,  691, 420 

29,  842,  798 

4, 192,  036 

3,  563.  744 

1,  632,  764 

971,327 

320, 137 

308,500 

135,  829 

110,305 

93,292 


Total  returns  with  net  income, 
Individual  returns  with  no  net  income  '.. 


674,  372 
56,  710 


5,  397,  275 
552, 010 


274,  748 


58, 862, 154 
i«  291,  581 


Grand  total. 


731,  082 


5,  949,  285 


274,  748 


15  58,  570,  573 


For  footnotes,  see  pp.  24-25. 
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Table  3-A. — Individual  returns  with  net  income,  not  including  fiduciary  returns, 
1941,  by  net  income  classes;  also  aggregate  for  individual  returns  with  no  net  in- 
come: Number  of  returns,  sources  of  income  and  deductions,  and  net  income 
[Returns  filed  in  period  January  through  June  1942.] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


Returns  with  net  income: 

Form  1040A  (cst.)'2. -. 

Forms  1040  and  1041: 

Under  5  (est.) 

5  under  10  (e^t.) 

10  under  25  (est.). 

25  under  50 

sounder  100 _. 

100  under  150 

150  under  300 

300  under  500 

500  under  1,000 

1,000  and  over... 

Total  returns  with  net 

income 

Individual  returns  with  no  net  in- 
come ' 

Grand  total 


Number  of 
returns 


10. 057, 299 

14,  468,  057 

617,312 

237,  406 

47,016 

14,  051 

2,553 

1,477 

339 

146 

44 


25, 435, 700 
99,  595 


25,  535, 295 


Sources  of  income 


Salaries  and 
other  com- 
pensation 


17,440,340 

25. 624,  691 

2, 452.  130 

1.  723,  835 

649.  935 

320.  575 

79,  992 

57,  442 

14,  830 

4.974 

1,242 


48, 369,  987 
57.  477 


48,  427, 464 


Dividends 
from  do- 
mestic and 
foreign  cor- 
porations" 


1, 102.  219 

426.  449 

566. 896 

390. 650 

302.  303 

124.  130 

127.  565 

69,  544 

56.  094 

63.  291 


3,  209,  132 
86. 129 


3, 295.  261 


Interest 


Bank  de- 
posits, 
notes, 
mortgages, 

corpora- 
tion bonds 


514, 083 

116,  728 

109, 006 

46. 140 

22. 369 

6.669 

6.136 

1.641 

1,763 

663 


825, 198 
19, 967 


845, 155 


Government  obliga- 
tions 


Partially 
tax-exempt 
(subject  to 
normal  tax 
and  surtax 
only)  2 


(38) 

31.  663 

12.618 

16,  386 

7,156 

4,080 

1,468 

1,363 

373 

103 

64 


74, 155 
731 


74, 885 


Taxable 
(subject 
to  normal 
tax  and 
surtax)" 


(38) 

15,176 

1,509 

1,368 

584 

190 

82 

86 

27 

11 

8 


19,042 
1,350 


20,  392 


Net  income  classes 


Returns  with  net  income: 
Form  1040A  (est.)i2... 
Forms  1040  and  1041: 

Under  5  (est.) 

6  under  10  (est.)-. 

10  under  25  (est.). 

26  under  50 

sounder  100 

100  under  150 

150  under  300 

300  under  500 

500  under  1.000.... 

1,000  and  over 


Total  returns  with 

net  income 

Individual   returns   with  no 
net  income  ' 


Grand  total. 


Sources  of  income— Continued 


Dividends 

on  share 

accounts  in 

Federal 
savings  and 
loan  asso- 
ciations 
(subject 
to  surtax 
only)22 


316 

1,199 

1,182 

2,321 

341 

15 

9 

10 


(13) 


6,394 
15 


5,408 


Rents  and 
royalties 


(38) 

1,  030,  796 

153,  509 

122, 299 

49, 020 

22.  649 

6,829 

6.466 

2,  228 

2,204 

92 


1,396,092 
31,478 


1, 427,  570 


Annui- 
ties 23 


(3.) 

120.  083 

13, 040 

9,224 

4,019 

2.300 

521 

492 

262 

64 

127 


150,131 
2,146 


152,  276 


Capital  gain  24 


Short-term  2« 


Net  short- 
term  capital 
gain  (in- 
cluded in 
total  income 
and  net 
income) 


36, 239 

22,  .504 

24, 290 

12.  582 

7,609 

2,331 

2,801 

1,088 

322 

661 


110,  228 
4,487 


114.715 


Net  short- 
term  capital 
loss  of  pre- 
ceding tax- 
able year 
deducted  2« 


155 

644 

1,609 

584 

478 

630 

169 

38 

5 

2 


4,214 
23 


4,237 


Current 
year  net 
short- 
term 
capital 
gain  2' 


36, 394 

23,148 

26,799 

13, 166 

7.987 

2,961 

2.970 

1,125 

327 

663 


114,  442 
4,510 


118, 951 


For  footnotes,  see  p.  24-25. 
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Table  3-A — Individual  returns  with  net  income,  not  including  fiduciary  returns, 
1941,  hy  net  income  classes;  also  aggregate  for  individual  returns  with  no  net  in- 
come: Number  of  returns,  sources  of  income  and  deductions,  and  net  income — Con. 
[Returns  filed  in  period  January  through  June  1942] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Sources  of  income — Continued 

Net  income  classes 

Capital 
gains  2<— 
Continued 

Net  gain 

from  sales 

of  property 

other 

than 

capital 

assets  2» 

Business 
profit  3» 

Partner- 
ship 
profit  31 

Income 
from 
fiduci- 
aries " 

Other 
income  ^ 

Net  long- 
term 
capital 
gain  28 

Returns  with  net  income: 

Form  1040A  (est.)i2 

251, 079 

Forms  1040  and  1041: 

Under  5  (est.)  

42, 606 
27, 568 
37,  739 
28,  721 
29, 837 
15, 968 
30,  216 
24,  332 
17, 382 
19, 264 

28, 258 

11,321 

9,042 

2,205 

1,218 

218 

243 

19 

4 

30 

3,912,197 

924, 362 

658,  881 

216,  225 

97,  376 

28,  633 

24,  495 

7,866 

3,067 

1,720 

583, 899 

421,124 

536,  098 

290, 347 

178,  505 

51,900 

43,  294 

13. 461 

6,466 

1,614 

141,367 
119, 132 
171,383 
115,608 
88. 153 
35,  154 
42, 389 
24,  097 
23, 260 
22,  770 

194,  391 

6  under  10  Cest.)-  --. -. 

57. 343 

10  under  25  (est.)  

52,  037 

25  under  50 

20,  414 

60  under  100 

10. 434 

100  under  150 

2,003 

150  under  300 

2,146 

300  under  500 

475 

500  under  1,000 

636 

1,000  and  over  ..        

46 

Total  returns  with  net 

273, 633 
4,329 

52,  558 
2,410 

5,874,821 
18,852 

2, 126,  707 
12.428 

783, 313 
14,414 

591, 004 

Individual  returns  with  no  net  in- 

4,228 

Grand  total.  - - 

277,  962 

54,968 

5, 893,  672 

2, 139,  135 

797,  727 

695,  232 

Net  income  classes 


Total  in- 
come 


Deductions 


Net  long- 
term  cap- 
ital loss  21  28 


Net  lo.''s 

from  sales 

of  property 

other  than 

capital 

assets  2« 


Business 
loss  -" 


Returns  with  net  income: 

Form  1040A  (est.)i2 

Forms  1040  and  1041: 

Under  5  (est.) 

6  under  10  (est.) 

10  under  25  (est.) 

25  under  50 

60  under  100 

100  under  1,50 

150  under  300. 

300  under  500 

500  under  1,000 

1,000  and  over 

Total  returns  with  net  income 
Individual  returns  with  no  net  income  '. 

Grand  total 


17, 691, 420 

33,  377. 976 

4,  760,  437 

4, 038,  668 

1,835.926 

1, 087,  840 

355,  912 

345,  132 

l.'iO,  251 

116.350 

101,482 


298, 594 

128,113 

148,  690 

71.173 

37. 803 

9.661 

9,496 

3.  488 

1,959 

3,278 


35,  762 

9.489 

6,873 

2,517 

1,350 

396 

206 

108 

202 

42 


60, 802 
15, 844 
17,  530 
9,426 
6,286 
2.171 
2,965 
1,219 
767 
2,613 


63,861,394 
260, 428 


712. 254 
200, 480 


56. 943 
35, 194 


109.  623 
103,  268 


64,121,822 


912, 735 


92, 137 


212.  i 


For  footnotes,  see  p.  24-25. 
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Table  3-A — Individual  returns  with  net  income,  not  including  fiduciary  returnSf 
1941,  by  net  income  classes;  also  aggregate  for  individual  returns  loith  no  net  in~ 
come:  Number  of  returns,  sources  of  income  and  deductions,  and  net  income — Con. 
[Returns  filed  in  period  January  through  Jane  1942] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Deductions— Continued 

Net  income  classes 

Partner- 
ship loss  31 

Contribu- 
tions 31 

Interest 
paid  36 

Taxes 
paid  36 

Losses  from 
storm, 
etc. 36  36 

Returns  with  not  income: 
form  1040A  (e«t.)i2 

Forms  1040  and  1041: 

9,050 
5,432 
5,908 
2,851 
1, 650 

751 
1, 155 

246 
6 
2 

715, 936 

90,  559 

74,  810 

38,  254 

27, 399 

11,397 

12,  655 

6,957 

6,506 

6,950 

724,  530 

104, 382 

71,830 

25, 988 

14, 405 

4,642 

4,144 

1,205 

880 

759 

1,213,547 

163,  388 

136,  243 

66,  398 

41,398 

13,  590 

12,  789 

5,882 

4,174 

3,947 

38,  569 

5,962 

10  under  25  (est.)     ...  

4,430 

25  under  50               .-     -._ 

1,286 

50  under  100              

795 

100  under  150  ._       

178 

150  under  310  

159- 

300  under  500  .__ 

2S 

500  under  1,000  _     .. 

345 

1,000  and  over 

98 

Total  returns  with  net  income... 
Individual  returns  with  no  net  income  '... 

27, 053 
24,124 

990, 424 
5,2S7 

952,  765 
26,  929 

1,  661,  357 
30, 058 

51,84g 
12,  520 

Grand  total        .         ..-.-- 

51,177 

995,  710 

979.  695 

1,691,416 

64, 36» 

Deductions— Continued 

Net  income  classes 

Bad  debts 25 

Other  de- 
ductions 37 

Total  de- 
ductions 3' 

Net  income  » 

Returns  with  net  income: 

Form  1040A  (est.)i2                                                

17,691,42* 

Forms  1040  and  1041: 

Under  5  (est )                                         

54, 046 

19,  557 

19,  470 

10.  284 

5,134 

1.791 

3,207 

1,002 

937 

326 

480,014 

70,  732 

49,  455 

19,  778 

11,696 

3,445 

4,608 

1,873 

1,588 

1,838 

3,  620.  850 
613  457 
535,  240 
247.  954 
147,916 
48, 022 
51,385 
21.005 
17,365 
19,  853 

29.  757, 125 

5  under  10  (est )                                  . 

4,146,980- 

10  under  2'5  (est.) 

3,  503,  428 

25  under  50 

1,  587, 972 

50  under  100                                       .  

939,  924 

100  under  150                                  .      

307. 890 

150  under  300                           .          .  

293.  748 

300  under  500                                         

129,  246 

500  under  1.000                      ..  

98, 985 

1,000  and  over                                .  .             

81,  63(> 

Total  returns  with  net  income 

115,752 
57,  439 

645.026 
56,  710 

5,  323. 047 
552, 010 

58,  538,  347 

'<  291,  581 

173. 192 

701.  736 

5. 875. 057 

16  58,  246. 766 

Footnotes  for  tables  1, 1-A,  S,  2-A,  S,  and  3-A 


1  Net  income  is  the  sum  of  (1)  net  income  on  Form 
1040,  (2)  pros.s  income  on  Form  1040A,  and  (3)  on 
tables  includiiif;  fiduciary  returns.  Form  1041,  the 
net  income  taxable  to  the  fiduciary. 

9  AgRretiatc  of  normal  tax,  surtax,  alternative  tax, 
defense  tax,  and  the  optional  tax  reported  on  Form 
1040  A. 

3  Alternative  tax  is  reported  on  (1)  returns  with 
net  long-term  capital  gain  when  sucti  iiltcriiative  tax 
computed  on  ordinary  net  income  is  less  than  the 
combined  normal  tax  and  surtax  eominUed  on  net 
income  including  net  long-term  capital  gain,  and  (2) 
returns  with  net  loiig-tcriii  capital  loss  when  such 
alternative  tax  corni)Uled  on  ordinary  net  income  is 
yrealer  than  the  combined  normal  tax  and  surtax 
computed  on  net  income  after  deducting  net  long- 
term  capital  loss. 

*  Defen.se  tax  is  10  percent  of  the  total  income  tax 
before  deducting  any  credit,  but  not  in  excess  of  10 
percent  of  the  amount  by  which  the  net  income 
exceeds  such  income  tax.  Reported  only  on  returns 
with  taxable  year  beginning  prior  to  January  1, 
1941. 


6  Alternative  tax  is  reported  on  296  individua! 
returns,  with  no  net  income  due  to  net  long-term 
capital  loss.  On  such  returns  the  combined  normal 
tax  and  surtax  computed  on  ordinary  net  income 
exceeds  30  percent  of  the  net  long-term  capital  loss. 

6  Personal  exemption,  credit  for  dependents,  and 
earned  income  cred  iti'xcecd  net  income.  A  negligible 
number  of  nonlaxahle  indi\i(liial  returns  in  net 
income  classes  of  $5,000  and  over  are  tabulated  with 
taxable  returns. 

7  Total  deductions  equal  or  exceed  total  income. 

8  For  t  axable  fiduciary  returns,  the  net  income  used 
for  olassilication  and  tabulation  is  the  net  income 
taxable  to  tlic  fiduciary. 

«  For  1941,  the  personal  exemption  allowed  the 
head  of  a  family  and  a  married  person  living  with 
husband  or  wife  for  the  entire  year  was  reduced 
from  .$2,000  to  $1,500,  and  that  of  a  single  per.son,  a 
married  person  not  living  with  husband  or  wife, 
and  an  estate  was  reduced  from  $800  to  $750.  A 
trust  is  allowed,  in  lieu  of  the  personal  exemption,  a 
credit  of  $100  against  net  income.  The  personal 
exemption  tabulated  for  individual  returns,  Form 
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Footnotes  foT  tables  1, 1-A,  S,  2-A,  3,  and  S-^— Continued 


1040A,  is  determined  from  the  taxpayer's  status 
indicated  on  the  return. 

10  On  Form  1040 A,  earned  income  credit  is  com- 
puted as  10  percent  of  the  gross  income. 

"  Returns  with  normal  tax  and  surtax  are  (1) 
returns  without  net  long-term  capital  gain  or  loss, 
and  (2)  returns  with  net  long-term  capital  gain  or 
loss,  which  are  subject  to  normal  tax  and  surtax 
Instead  of  alternative  tax. 

12  Form  1040A,  the  optional  return  which  may  be 
filed  if  gross  income  from  certain  sources  is  not  more 
tlian  $3,000  does  not  provide  for  the  amount  of  net 
income.  Gros-s  income  is  tabulated  both  as  total 
income  and  as  net  income. 

13  Less  than  $500. 
»  Deficit. 

15  Net  income  less  deficit. 

19  Not  available. 

1'  Not  computed. 

18  Less  than  one-hundredth  of  1  percent. 

1'  Excludes  dividends  received  through  partner- 
ships and  fiduciaries,  and  dividends  on  share  ac- 
counts in  Federal  savings  and  loan  associations. 

M  Partially  tax-exempt  interest  on  Government 
obligations  is  interest  on  United  States  savings  bonds 
and  Treasury  bonds  owned  in  excess  of  $5,000,  and 
obligations  of  instrumentalities  of  the  United  States 
other  than  those  issued  under  the  Federal  Farm 
Loan  Act  or  that  act  as  amended,  all  of  which  were 
issued  prior  to  March  1,  1941;  such  interest  includes 
that  received  through  partnerships  and  fiduciaries. 

21  Taxable  interest  on  Government  obligations  is 
interest  on  Treasury  notes  issued  on  or  after  Decem- 
ber 1,  1940,  and  on  obligations  of  the  United  States 
or  any  agency  or  instrumentality  thereof,  issued  on 
or  after  March  1,  1941. 

22  Dividends  on  share  accounts  includes  such 
dividends  received  through  partnerships  and  fidu- 
ciaries. For  1940,  these  dividends  were  reported  in 
"Other  income." 

23  Tabulated  separately  for  the  first  time.  For 
prior  years  included  in  "Other  income." 

24  Capital  gain  or  loss  is  the  net  gain  or  loss  from 
sales  or  exchanges  of  capital  assets,  i.  e.,  property 
held  by  the  taxpayer  (whether  or  not  connected  with 
his  trade  or  business),  but  not  (1)  stoclc  in  trade  or 
other  property  which  would  properly  be  included 
in  inventory  if  on  hand  at  the  close  of  the  taxable 
year,  (2)  property  held  primarily  for  sale  to  customers 
in  the  ordinary  course  of  trade  or  business,  (3) 
property  used  in  trade  or  business  of  a  character 
which  is  subject  to  the  allowance  for  depreciation, 
■or  (4)  an  obligation  of  the  United  States  or  any 
possession  thereof,  or  of  a  State  or  Territory  or  any 
political  subdivision  thereof,  or  the  District  of 
Columbia,  issued  on  or  after  March  1,  1941,  on  a 
discount  basis  and  payable  without  interest  at  a 
fixed  maturity  date  not  exceeding  one  year  from  date 
of  issue.  The  tabulated  amounts  include  each  par- 
ticipant's share  of  net  capital  gain  or  loss  to  be  taken 
into  account  from  partnerships  and  common  trust 

•funds. 

25  "Short-term"  applies  to  capital  assets  held  18 
months  or  less. 

26  Net  short-term  capital  loss  of  preceding  taxable 
year  deducted  is  the  amount  deducted  under  the 
net  short-term  loss  carry-over  provision  of  the  In- 
ternal Revenue  Code.  The  amount  carried  over 
•cannot  exceed  the  net  income  for  the  year  in  which 
'the  loss  is  sustained,  and  can  be  deducted  only  to 


the  extent  of  the  current  year  net  short-term  capital 

gain. 

2'  Current  year  net  short-term  capital  gain  before 
deducting  net  short-term  capital  loss  of  preceding 
taxable  year.  This  amount  would  have  been  re- 
ported for  computation  of  net  income  if  the  net 
short-term  capital  loss  of  preceding  taxable  year  had 
not  been  deductible. 

28  "Long-term"  applies  to  capital  assets  held  over 
18  months.  Losses,  from  worthless  stocks  and  bonds 
which  are  capital  assets,  are  deducted  in  computing 
"Net  long-term  capital  gain"  and  "Net  long-term 
capital  loss." 

29  Net  gain  or  loss  from  the  sales  of  (1)  property 
used  in  trade  or  business  of  a  character  which  is 
subject  to  the  allowance  for  depreciation,  and  (2) 
obligations  of  the  United  States  or  any  of  its  posses- 
sions, a  State  or  Territory  or  any  political  subdivi- 
sion thereof,  or  the  District  of  Columbia,  issued  on  or 
after  March  1,  1941,  on  a  discount  basis  and  payable 
without  interest  at  a  fixed  maturity  date  not  exceed- 
ing one  year  from  date  of  issue. 

3"  Current  year  business  profit  or  loss.  Net  operat- 
ing loss  deduction  is  reported  in  "Other  deductions.'' 

31  Partnership  profit  or  loss,  as  repjorted  on  the  in- 
come tax  return  of  the  partner,  excludes  (1)  partially 
tax-exempt  interest  on  Government  obligations 
issued  prior  to  March  1,  1941,  and  (2)  net  gain  or  loss 
from  sales  or  exchanges  of  capital  assets,  each  of  which 
is  reported  in  its  respective  source  of  income  or  deduc- 
tion, and  (3)  dividends  on  share  accounts  in  Federal 
savings  and  loan  associations  which  are  reported  in 
the  schedule  for  interest  on  Government  obligations 
but  are  tabulated  separately.  Charitable  contribu- 
tions and  net  operating  loss  deduction,  not  being  de- 
ductible in  computing  partnership  profit  or  loss,  are 
reported  on  the  partner's  income  tax  return  in  "Con- 
tributions" and  "Other  deductions,"  respectively. 

32  Income  from  fiduciaries,  as  reported  on  the  re- 
turn of  the  beneficiary,  excludes  (1)  partially  tax- 
exempt  interest  on  Government  obligations  issued 
prior  to  March  1,  1941,  and  (2)  net  gain  or  loss  from 
sales  or  exchanges  of  capital  assets  received  from  com- 
mon trust  funds,  each  of  which  is  reported  in  its  re- 
spective source  of  income  or  deduction,  (3)  dividends 
on  share  accounts  in  Federal  savings  and  loan  associ- 
ations which  are  reported  in  the  schedule  for  interest 
on  Government  obligations  but  which  are  tabulated 
separately.  The  net  operating  loss  deduction,  not 
being  deductible  in  computing  income  from  com- 
mon trust  funds,  is  reported  on  the  beneficiary's  re- 
turn in  "Other  deductions,"  however,  the  net  operat- 
ing loss  deduction  is  deducted  from  all  other  fiduciary 
income  reported  on  the  beneficiary's  return. 

33  Includes  dividends,  interest,  rents,  annuities,  and 
royalties,  reported  on  Form  1040A.  Unlike  1940,  ex- 
cludes annuities  and  dividends  on  share  accounts  in 
Federal  savings  and  loan  associations  reported  on 
Form  1040,  both  of  which  are  tabulated  separately. 

34  Include  each  partner's  share  of  charitable  con- 
tributions of  partnerships, 

35  Excludes  amount  reported  in  schedule  for  (1)  in- 
come from  rents  and  royalties,  and  (2)  profit  or  loss 
from  business. 

35  Losses  from  fire,  storm,  shipwreck,  or  other 
casualty,  or  from  theft,  not  compensated  for  by  in- 
surance or  otherwise. 

3'  Include  net  operating  loss  deduction.  In  table 
3  amount  includes  losses  from  fire,  storm,  etc.,  and 
bad  debts  reported  on  fiduciary  returns. 

38  Included  in  "Other  income." 
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Table  4. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income, 
I914-I94I,  by  net  income  classes:  Number  of  returns,  net  income,  and  tax;  also 
aggregate  for  individual  returns  with  no  net  income,  1928-1941 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Number  of  returns  • 

1914 

1915 

'1916 

1917 

1918 

1919 

Individual  returns  and  taxable  fiduciary 
returns,  with  net  income:  • 
Under  1       -.- 

1,  640,  758 

838,  707 

560,  763 

270, 666 

112,  502 

30,  391 

12,  439 

3,302 

2,347 

5.59 

315 

141 

1,516,938 

1,  490,  878 

932,  336 

319,  356 

116,  ,569 

28,  542 

9,996 

2,  358 

1,514 

382 

178 

67 

1,  924,  872 

2  under  3                 -- 

1,  569,  741 

149, 279 

127,  448 

58,603 

14,  676 

6,161 

1,189 

769 

216 

114 

60 

127, 994 

120, 402 

60. 284 

17,  301 

6,847 

1.793 

1,326 

376 

209 

120 

157, 149 

150,  5.53 

80,  880 

23,  734 

10,  452 

2,900 

2,437 

714 

376 

206 

1, 180,  488 
438  851 

5  under  10             .         . 

10  under  25 -. 

162,  485 

25  under  50 

37,  477 

50  under  100 

13,  320 

lOfl  under  150                       ... 

2,983 
1,864 

150  under  300 

300  unier  .500 

425 

500  under  1,000    

189 

1,000  and  over 

65 

Total  individual  and  taxable  fi- 
duciary returns,  with  net  in- 
come  

357,  515 

336,  652 

429,401 

3, 472, 890 

4. 425, 114 

5, 332,  760 

Number  of  returns  • 

Net  income  classes 

1920 

1921 

1922 

1923 

1924 

1925 

Individual  returns  and  taxable  fidu- 
ciary returns,  with  net  income: » 
Under  1                  

401, 849 

2,  440,  544 

2,222.031 

1,072,146 

3.53.  247 

132,  344 

28, 946 

8,717 

1,  367 

739 

162 

63 

21 

402, 076 

2,471,181 

2,129,898 

1,190,115 

391,  373 

151,  329 

35, 478 

12, 000 

2,171 

1,323 

309 

161 

67 

368.  502 

2,523,150 

2.472.641 

1,  719,  625 

387.  842 

170, 095 

39,  832 

12,  4.52 

2.339 

1,301 

327 

141 

74 

344,  876 

2,413,881 

2,112,993 

1,  800,  900 

437,  330 

191,216 

47,  061 

15,816 

3, 065 

1,  876 

457 

242 

75 

98, 178 

1  under  2          . . 

2.671,950 

2,  ,569,  316 

1,337.116 

455,  442 

171,  830 

38,  .548 

12,093 

2,191 

1,063 

239 

123 

33 

1,071,992 

2  under  3 

3  under  5              .      

842,  528 
1, 327,  683, 

5  under  10 

503,  652 

10  under  25          

236,  779 

25  under  ,50 

59,  721 

50  under  100                

20,  958 

100  under  1.50                 

4,  759- 

150  under  300                 .- 

3,223 

300  under  .500                     

892 

500  under  1,000      

479 

1,000  and  over       

207 

Total  individual  and  taxable 
fiduciary  returns,  with  net 
income        .      .- 

7,259,944 

6,  662, 176 

6,  787,  481 

7, 698,  321 

7,  369,  788 

4,171,051 

Number  0 

r  returns  ' 

Net  income  classes 

1926 

1927 

1928 

1929 

1930 

1931 

Individual  returns  and  taxable  fidu- 
ciary returns,  with  net  income. » 
Under  1         .      

119,513 

1,04,5,519 

837,  792 

1, 240,  400 

560,  ,549 

246,  730 

,57,  487 

20,  520 

4,724 

3, 267 

892 

468 

231 

126. 745 

996, 098 

855.  762 

1,  209, 345 

567,  700 

252, 079 

60,  123 

22,  573 

5,  261 

3,  873 

1,141 

557 

290 

111,123 

918,  447 

837,  781 

1.192.613 

628,  766 

270,  889 

68, 048 

27, 207 

7, 049 

5,  678 

1,  7,56 

983 

511 

126,  172 

903. 082 

810.  .347 

1, 172,  6,55 

658, 039 

271,  454 

63,  689 

24,  073 

6,  376 

5,310 

1,641 

976 

513 

150, 000 

909, 155 

767.  684 

1. 070, 239 

550.  977 

198.  762 

40, 845 

13,  645 

3,111 

2,071 

5.52 

318 

1,50 

185, 39r 

1  under  2           .  . 

862, 153 

2  under  3 

675,019- 

3  under  5      

912,  630 

6  under  10       

417, 6,5& 

10  under  25 

25  under  ,50 

50  under  100  

137,  754 

24, 308 

7,830 

100  under  1.50 

1,634 

1.5f)  under  300 

1,056 

300  under  .500          .  . 

268 

500  under  1,000    

149 

1,000  and  over       

77 

Total  individual  and  taxable 
fiduciary  returns,  with  net 
income       

4,138,002 

4, 101,  547 

4, 070,  851 
.       72, 829 

4, 044,  327 
92,  545 

3,  707,  509 
144.  807 

3,225,924 

Individual  returns  with  no  net  In- 

184,  583 

0  rand  total    

4,138,092 

4, 101,  547 

4.143.080 

4, 136.  872 

3.  852,  376 

3,410,507 

For  footnotes,  see  p.  33, 
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Table  4. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income, 
1914-194-1,  by  net  income  classes:  Number  of  returns,  net  income,  and  tax;  also 
aggregate  for  individual  returns  with  no  net  income,  1928-1941 — Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Number  of  returns  • 

1932 

1933 

1934 

1935 

1936 

1937 

Individual  returns  and  taxable  fidu- 
ciary returns,  with  net  income:  • 
Under  1                            .    

359,688 

1,489,  .589 

967, 956 

703, 755 

251,014 

79,  210 

18,  480 

5,902 

995 

595 

140 

86 

20 

397,676 

1,480,717 

914, 198 

599, 075 

229, 754 

75, 643 

18, 423 

6,021 

1,084 

695 

141 

81 

50 

320,460 

1,608,095 

980, 682 

762, 536 

290. 824 

102,  892 

20,  931 

6,093 

982 

690 

116 

86 

33 

299,  594 

1,777,931 

1, 123, 699 

873.  673 

339, 842 

123,  564 

26, 029 

8,033 

1,395 

896 

206 

109 

41 

277,803 

2,111,789 

1,317,752 

1,029,144 

440. 886 

176, 649 

41, 137 

13,  620 

2,606 

1,544 

330 

178 

61 

297, 143 

1  under  2      .                -  . 

2, 524. 763 

2  under  3             -         -- 

1,  .571, 996 

3  under  5      ...         . 

1,251.213 

5  under  10     ..     .  . 

471,171 

10  under  25 

178,  445 

25  under  50 

38. 948 

60  under  100 

12.318 

100  under  150 

2,269 

150  under  300 

1,358 

300  under  500 

312 

500  under  1,000 

162 

1,000  and  over.. _ 

49 

Total  individual  and  taxable 
fiduciary  returns,  with  net 
income     . 

3,877,430 
206, 293 

3,  723, 558 
168, 449 

4,094,420 
104, 170 

4,  575, 012 
94, 609 

5, 413, 499 
73, 272 

6,350,148 

Individual  returns  with  no  net  in- 
come« . 

83, 904 

Grand  total 

4, 083,  723 

3.892,007 

4, 198,  590 

4, 669, 621 

5, 486,  771 

6, 434, 052 

Number  of  returns' 

Net  income  classes 

1938 

1939 

1940 

3  1940 

*1941 

Individual  returns  and  taxable  fiduciary 
returns,  with  net  income:  * 
Under  1                        

389,  .871 

2, 433.  949 

1.614,982 

1,172,409 

4 15.  .596 

140.  781 

26,  336 

7,259 

1,326 

766 

207 

118 

57 

374,  223 

3.036.444 

2. 060,  540 

1, 468,  402 

484, 698 

164,  707 

31,992 

9,272 

1,618 

935 

212 

111 

45 

1,941,122 

5, 026,  ,595 

5,  264. 991 

1, 652, 825 

5.39, 159 

189. 291 

37.  264 

10, 673 

1,964 

1,131 

267 

128 

52 

il3,650,153 

523, 941 

185.  365 

36,  275 

10,  381 

1,945 

1.123 

264 

128 

51 

24, 585, 650 

2  under  3      

623,  770 

10  under  25.     ... 

241,388 

25  under  50. 

48,318 

50  under  100                             .      . 

14,514 

100  under  150                           

2,658 

150  under  300 

1,551 

300  under  ,500 

357 

500  under  1,000 -      .....  ... 

161 

1,000  and  over  . 

51 

Total  individual  and  taxable  fiduci- 
ary returns  with  net  income 

Individual  returns  with  no  net  income  «... 

6,  203, 657 
100, 233 

7, 633. 199 
82,  461 

14, 665, 462 
112.697 

14, 409, 626 
66,114 

25,  518,  418 
99.  595 

Grand  totril                  .  .      

6, 303, 890 

7,  715, 660 

14,778,159 

14, 475,  740 

25,618.013 

For  footnotes,  see  p.  33. 
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Table  4. — Individual  returns  and  taxable  fidiiciary  returns,  with  net  income, 
1914-~1941,  by  net  income  classes:  Number  of  returns,  net  income,  and  tax;  also 
aggregate  for  individual  returns  with  no  net  income,  1928-1941-^Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Net  income  i 

1916 

1917 

1918 

1919 

1920 

1921 

Individual  returns  and  taxable 
fiduciary   returns,    with   net 
income:  s 
Under  1                        .  - 

213, 850 

1  under  2 

2,461,137 

2, 064, 977 

2,115,865 

1,827,508 

1, 687, 166 

1,042,320 

846,  894 

400,  492 

474,  652 

209,905 

214,  631 

306,  836 

2,232,355 

3,626,825 

3,  535,  219 

2, 145, 690 

1, 736, 548 

978. 043 

679, 721 

284, 107 

305. 025 

144,  545 

119,076 

137,  487 

2,829,113 

3,  807,  286 

4,513,264 

2, 954, 137 

2,412,276 

1,  277, 365 

896.  497 

358, 393 

371, 149 

159.071 

128,  260 

152,  650 

4,050,067 

6, 184,  543 

5,  039.  607 

3, 058, 331 

2, 547. 905 

1,307.785 

810, 386 

265,512 

215, 139 

89,314 

79,963 

77, 078 

3. 620, 762 

2  under  3 

5,325,931 

3under5-       

624,  669 
1,037,248 
1,235,016 
822,  662 
722, 795 
357,  355 
505, 859 
271,938 
256, 771 
464,  264 

4.  054. 891 

Sunder  10 

10  under  25 

25  under  50       .. 

2, 378, 759 

1,958,156 

979.  629 

50  under  100- 

582,  220 

100  under  150  

163.  521 

150  under  300     

145, 948 

300  under  500.   

61. 343 

500  under  1,000 

42,  780 

1,000  and  over    .. 

49,  411 

Total  individual  and  tax- 
able fiduciary  returns, 
with  net  income 

6,  298, 578 

13,652,383 

15,924,639 

19,  859,  491 

23,  735,  629 

19,  577,  213 

Net  income  classes 

Net  income ' 

1922 

1923 

1924 

1925 

1926 

1927 

Individual  returns  and  taxable 
fiduciary  returns,  with  net 
income:  ^ 
Under  1 

247,  564 

3,  630.  571 
5, 153.  497 

4,  500,  558 
2,641,905 
2,255.872 
1,  208,  274 

805.  224 
260,  204 
266,  814 
116,  672 
107,  671 
141,387 

252,513 

8  3,  693,  642 

8  6,  073,  444 

8  6,  469, 195 

8  2,  653, 026 

8  2,  538, 079 

1, 350, 680 

833, 898 

280,  656 

260,  584 

124,  569 

95, 107 

152, 072 

235,  452 

3, 564,  474 

5.  277, 147 

6, 827, 924 

2,991,188 

2,  855,  397 

1,  599, 848 

1, 066,  784 

377,  645 

374,  609 

171,249 

158, 462 

155,974 

58, 306 

1,  774,  602 

2,047,970 

5,  236, 003 

3,  463, 852 

3,  544.  898 

2,032.239 

1,418,948 

572, 860 

655, 300 

339, 774 

327, 368 

422, 457 

67.  238 

1,747,917 

2,042,903 

4, 872.  789 

3,  838. 9.53 

3,  660, 622 

1, 954,  653 

1, 389. 339 

570, 190 

661,412 

340, 214 

317,  881 

494, 394 

72,  231 

1  under  2 _     

1,  645,  576 

2  under  3 -. 

2,062.275 

3  under  5  -  -- 

4, 700, 816 

5  imder  10      - 

3, 895, 7.59 

10under25.       

3. 748, 058 

25  under  50.   

2,051,771 

60  under  100            - 

1,  535, 387 

100  under  150     

636. 019 

1.50  under  300       -  -  - 

787,  270 

300  under  .500       

431, 122 

500  under  1,000       

378, 167 

1,000  and  over            - 

600,  641 

Total  individual  and  tax- 
able fiduciary  returns, 
with  net  income 

21, 336,  213 

8  24,777,466 

25,  656, 153 

21, 894,  576 

21, 958,  506 

22,545,091 

For  footnotes,  see  p.  33. 
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Table    4. — Individual   returns   and   taxable  fiduciary   returns,    with   net   income, 
1914-1941,  by  net  income  classes:  Number  of  returns,  net  income,  and  tax;  also 
aggregate  for  individual  returns  with  no  net  income,  1928-1941 — Continued 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Net  income  ' 

1928 

1929 

1930 

1931 

1932 

1933 

Individual  returns  and  taxable 
fiduciary  returns,   with  net 
income:  5 
Under  1 .  . 

64,535 

1,  526,  832 

2, 030, 901 

4,  648, 098 

4,  282,  520 

4, 037,  853 

2, 326,  503 

1, 857,  878 

850. 451 

1, 157, 131 

663, 900 

670, 862 

1, 108, 863 

73,742 

1, 499. 908 

1, 958.  595 

4,  572,  596 

4,481.576 

4. 025.  233 

2,174,458 

1, 646, 476 

770,  536 

1,087,410 

628,  229 

669,  878 

1,  212, 099 

86,  892 

1, 494,  526 

1,864,162 

4,151.967 

3,  723,  763 

2, 922,  750 

1,383,619 

919, 040 

374, 171 

419,016 

207, 131 

211.693 

359, 905 

106, 622 

1, 399. 430 

1,641,594 

3,515,716 

2, 807, 001 

2, 006,  721 

820,  648 

528,  049 

196,  598 

212,059 

102, 186 

102.311 

166, 060 

231, 140 

2, 145, 834 

2.437,251 

8  2,  597, 915 

1, 677, 039 

1,  160,  398 

629,  639 

393.  206 

119.896 

118,008 

52, 469 

57,  874 

•     35, 240 

264,784 

1  under  2 

2.  093,  292 

2  under  3.. 

2,  295,  586 

3  under  5 

5  under  10 

2.  207. 458 
1,  537,  875 

10  under  25 

1,112.086 

25  under  50 

630, 005 

50  under  100 

401.049 

100  under  150 

129, 159 

150  under  300 

139.  215 

300  under  500 

54,  570 

500  under  1,000 .. 

56, 700 

1,000  and  over 

86, 857 

Total     individual     and 
taxable    fiduciary    re- 
turns, with  net  income- 
Individual    returns    with    no 
net  income  ' 

25,  226, 327 
499,  213 

24, 800, 736 
1, 025, 130 

18, 118, 635 
1,  539, 452 

13, 604,  996 
1, 936, 878 

811,655,909 
1,480,922 

11, 008, 638 
1, 141, 331 

Net  income  classes 

Net  income  i 

1934 

1935 

1936 

1937 

1938 

1939 

Individual  returns  and  taxable 
fiduciary  returns,  with  net 
income:  = 
Under  1 

211,113 

2,  277,  726 

2, 467, 851 

2. 839, 348 

1,  952, 891 

1,  513,  592 

708, 530 

405,  976 

117,  744 

140. 960 

43. 832 

59, 464 

57,  775 

198, 900 
2,  534,  828 

2,  831,  583 

3,  249,  107 
2,  283,  402 
1,822.271 

882,  309 
535,  772 
166, 379 
179,911 
77,  907 
73,811 
73,  (160 

187,113 

3,011,409 

3,  325,  252 

3,821,708 

2, 977,  790 

2, 628,  692 

1,400,493 

913,518 

311,279 

307,  930 

124,523 

122,762 

107,641 

202,401 

3,  592,  283 
3, 980, 864 

4,  646,  965 
3,  170,  571 
2,  639,  518 
1,319,431 

824,  261 
272.  264 
272,  724 
117,477 
114,  399 
85,416 

259, 833 

3, 430, 143 

4,091,500 

4,317,709 

2,  783,  893 

2, 059.  779 

886,  398 

484,  768 

158,413 

154,  996 

78,441 

81,396 

110, 103 

253, 911 

1  under  2 

4, 327,  850 

2under3 . 

5,  201,  699 

3  under  5 

5,  434.  218 

5  under  10  ...  . 

3,241,405 

10  under  25 

2,416.728 

25  under  50 

1, 079. 972 

50  under  100 

617,  798 

100  under  150 

193, 959 

150  under  300 

187, 482 

300  under  500  . 

81,387 

500  under  1,000 

74, 090 

1,000  and  over 

81, 370 

Total     individual     and 
taxable    fiduciary 
returns,     with     net 
income 

12,  796, 802 
412, 859 

14,909,812 
381, 353 

19,240,110 
286,  632 

21, 238,  574 
308,  518 

18, 897,  374 
354, 156 

23,191,871 

Individual    returns    with    no 
net  income  '  

284, 327 

ome  classes 

Net  income  ' 

Net  inc 

1940 

3  1941 

<1940 

Individual  returns  and  taxable  f 
Under  1 '  .. 

iduciary  retu 

rns,  with  net 

income: « 

1,  525,  260 
7, 361,  338 

12,583,632 
6, 014,  768 
3. 604, 433 

2,  785, 641 
1,  257, 086 

712, 495 
235,754 
226,  596 
101,  756 
84,  224 
95,564 

■  27,339,890 

3,510,118 
2,  726, 942 
1,  223, 488 
693, 111 
233, 477 
225, 008 
100.  544 
84,  224 
94,  252 

1  under  2 

47,  534, 218 

2  under  3 

Sunders  ..                                                               .     

5  under  10 

4, 192, 036 

10  under  25 

3,  563, 744 

25  under  50                                                                           .     . 

1, 632, 764 

50  under  100  .   ..             .                       

971, 327 

100  under  150 

320, 137 

150  under  300                                                                               ..     . 

308,500 

300  under  500                                         .                 

135,  829 

500  under  1,000 

110,305 

1,000  and  over 

93,  292 

xable  fiducie 

iry  returns, 

with   net 

Total  individual  and  ta 
income  ... 

36,  588.  546 
311,  385 

36,  231,  054 
244,  555 

58, 862, 154 

Individual  returns  with  no  net 

291 ,581 

For  footnotes,  see  p.  33. 
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Table  4. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income, 
191 4-1941,  by  net  income  classes:  Number  of  returns,  net  income,  and  tax;  also 
aggregate  for  individual  returns  with  no  net  income,  1928-1941 — Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Taxi 

1916 

1917 

1918 

1919 

1920 

1921 

Individual  returns  and  taxable  fidu- 
ciary returns,  witii  net  income: « 
Under  1 - 

174 

1  under  2 

16.  244 
9,097 
18.  283 
44, 066 
80, 695 
70.  593 
85,  028 
55, 766 
86,718 
50,  228 
59, 349 
109,  425 

26, 482 

35.415 

82, 929 

93. 058 

142,  449 

130,  241 

147.  429 

95.  680 

136. 156 

79. 165 

69, 834 

88, 885 

24. 696 
28,  258 
75,915 
91,538 
164.833 
154,  946 
186. 358 
118,  705 
163, 095 
86, 031 
76.  228 
99, 027 

36,860 
45,  508 
83, 496 
97. 886 
172,  259 
154,  265 
163,  718 
86,  588 
92, 604 
47,  043 
45.641 
49, 185 

29,161 

2  under  3                            

20. 712 

3  under  5 

776 
6,301 
11,637 
11, 603 
16.  299 
12,423 
24.  007 
17, 951 
20,902 
51,487 

42,744 

5  under  10 

68. 871 

10  under  25 

126. 886 

25  under  50  -   

112,910 

60  under  100 - 

115,712 

100  under  150 

52. 330 

150  under  300 

61.496 

300  under  500 

31, 860 

600  under  1,000 

25,112 

1,000  and  over...* - 

31.420 

Total    individual    and    taxable 
fiduciary    returns,    with    net 

173,387 

691,493 

1, 127,  722 

1, 269, 630 

1,075,054 

719, 387 

Net  income  classes 

Tax» 

1922 

1923 

1924 

1925 

1926 

1927 

Individual  returns  and  taxable  fiduciary 
returns,  with  net  income: ' 
Under  1-.       

247 
27,081 
20,  730 
47,  633 
70, 388 
123,576 
125,  097 
144,093 
71,337 
98.  810 
43, 488 
38.  559 
49,  518 

317 

8 18,  253 

8  16. 606 

8  46,  048 

8  54. 075 

8 103, 109 

103.  601 

108, 879 

55,  719 

62,  104 

31,  669 

25,  498 

35,  788 

146 
10,  432 
10.  207 
26. 865 
28,  828 
78, 069 
109. 360 
136,  636 
75, 678 
92, 481 
45,  771 
42, 585 
47,  207 

69 

1,704 

3,809 

8.326 

19, 149 

74,172 

120,689 

147,  843 

79,472 

103, 059 

55,  722 

53,  674 

66, 867 

56 

1,761 

4,217 

7.245 

20.  272 

72,  465 

112,797 

140, 947 

77.  900 

103, 997 

55,  256 

53,  665 

81, 893 

40 

1  under  2 .-    

1,234 

2  under  3..       

3.970 

Sunders  .       

F  6, 508 

6underl0        

20, 665 

10  under  25  .       

74,  226 

25  under  50     .  

119, 475 

60  under  100 

156. 675 

100  under  150 -- - -.. 

87,  ,398 

150  under  300          .- 

123, 776 

300  under  .500 

73,  750 

600  under  1,000 

64.  265 

1,000  and  over 

98, 667 

Total  individual  and  taxable  fidu- 
ciary returns,  with  net  income 

861,057 

8  661,  666 

704,  266 

734,  555 

732, 471 

830,639 

For  footnotes,  see  p.  33. 
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Table  4. — Individual   returns   and   taxable  fiduciary   returns,   with   net   incorne, 
1914-1941,  by  net  income  classes:  Number  of  returns,  net  income,  and  tax:  also 
aggregate  jor  individual  returns  with  no  net  income,  1928-19^1 — Continued 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Taxi 

Net  income  classes 

1928 

1929 

1930 

1931 

1932 

1933 

:indi  vidual  returns  and  taxable  fiduciary 
returns,  with  net  income: « 
Under  1                             

60 

1,  550 

4,317 

7,475 

22, 896 

82,  758 

136,  568 

194.  447 

116,855 

182,  514 

113,250 

116, 424 

185, 140 

17 

553 

1.404 

2,413 

9,551 

59, 893 

113.904 

160, 814 

99,  560 

159,  221 

97,  336 

106,  219 

37 

1,269 

3.310 

5,352 

17,  448 

49,  561 

72,  708 

87,  379 

48,  749 

62. 463 

33,  053 

34,  289 
61, 098 

24 

943 

2,466 

3, 832 

12,  407 

31,897 

40, 096 

44,  780 

23, 135 

28,  793 

15,411 

15,  457 

26,886 

103 
12,  254 
9,822 
20,  895 
35,615 
50, 150 
43,  546 
47, 150 
24,  469 
31.912 
18.  554 
19,016 
16,  476 

97 

10,  345 

7,710 

18,  397 

10  under  25     

54,  977 

25  under  50                        

52,  355 

50  under  100                   -  

57,  491 

100  under  150                 .--  

30,  369 

150under300          

40,412 

300  under  500          .  . 

17, 910 

SOOunder  1,000    

21,  221 

1,000  and  over 

191,05' 

t 
5 

27,759 

Total    individual    and    taxable 
fiduciary    returns,    with    net 
income 

1. 164,  254 

1,  001, 93 

476,  715 

246, 127 

329, 962 

374, 120 

Taxi 

Net  income  classes 

1934 

1935 

1936 

1937 

1938 

1939 

Individual  returns  and  taxable  fiduciary 
returns,  with  net  income: ' 
tinder  1                            

111 

8,659 
7,567 
18, 349 
43, 086 
83, 960 
84, 907 
84,  792 
38, 166 
57, 995 
20, 854 
30,  745 
32,211 

125 

10, 058 

9,311 

20,  738 

48,  728 

103,  754 

106.  670 

112,816 

54, 132 

74, 039 

37,  245 

38,323 

41, 499 

331 

14,  010 

13,  988 

32,  232 

79,  369 

175,  613 

191,  339 

216,045 

116.  156 

147,  381 

71,  470 

78,  945 

77, 138 

468 

17,  262 

15,  622 

38, 852 

83, 529 

175,  709 

179,  395 

194.  507 

102, 062 

131,060 

67, 489 

74, 156 

61,457 

719 

15,  202 

13.  789 

33, 920 

71,  654 

134, 162 

120,  594 

116,989 

58,  224 

69,744 

39, 832 

42,  353 

48,  035 

744 

1  under  2 

21, 422 

2  under  3  

21,374 

3  under  5 

47, 424 

5  under  10 

83.  430 

10  under  25                    

158,  156 

25  under  50                        

146  937 

50  under  100 

146,  686 

100  under  ISO 

71, 970 

150  under  300 

88,234 

300  under  500 

44,237 

500  under  1,000 

44,598 

1,000  and  over 

53, 181 

Total  individual  and  taxable  fi- 
duciary returns,  with  net  income. 

511, 400 

657, 439 

1, 214, 017 

1, 141, 569 

765,  218 
615 

928,  394 
300 

Grand  total 

511,400 

657, 439 

1.  214,  017 

1, 141, 569 

765,  833 

928,  694 

Taxi 

Net  income  classes 

1940 

3  1940 

n941 

Individual  returns  and  taxable  fiduciary  returns,  with  net  income: ' 
Under  1                                                                      

2,115 

57,  727 

49. 826 

78,  830 

119,541 

253,  227 

270,  956 

251,  414 

110,629 

122, 832 

61,041 

51, 173 

66,  619 

210, 463 

116,  818 
247,  856 
264, 108 
244,  986 
109,  597 
121, 982 
60,  496 
51, 173 
66, 186 

1  iinder  2 

1,  243,  Oil 

2  under  3                                                     .        .  

3  under  5  ....             .                

5  under  10 .  .  

391,  289 

10  under  25                                                                        ..     

678,  242 

25  under  50 

560,  403 

60  under  100 

452,  337 

100  under  150 

174,116 

150  under  300 

179.  352 

300  under  500 

81.385 

500  under  1,000                            

69,224 

1,000  and  over 

60,  746 

Total  individual  and  taxable  fiduciary  returns,  with  net  in- 
come..      .             

1,  495,  930 
473 

1, 493,  666 
473 

3,  890, 107 

TndivirlnHl  rpt'ims  with  n"  net  incninp  » 

2,303 

Grand  total    

1,  496,  403 

1,  494, 139 

3,  892, 410 

For  footnotes,  see  p.  33. 
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Filing  requirements,  personal  exemption,  and  credit  for  dependents  under  Federal 
tax  laws  affecting  individual  and  fiduciary  returns,  1914-1941 


1914-16 

(Act  of  Oct. 
2,  1913,  and 

Revenue 
Act  of  Sept. 

8,  1916) 

1917-20 

(Revenue 

Acts  of 

1916  as 

amended, 

1917,  and 

1918) 

1921-23 

(Revenue 
Act  of 
1921) 

1924 

(Revenue 
Act  of 
1924) 

1925-31 

(Revenue 

Acts  of 

1926  anl 

1928) 

Requirements  for  filing  returns: 

Individuals,  married  and  living  with 
husband  or  wife;  husband  and  wife 
with  separate  incomes  each  to  file  a 
return  unless  income  of  each  is  in- 
cluded in  joint  returns: 
Combined  net  income  of,  or  ex- 
ceeding  

$3, 000 

$2, 000 

$2, 000 
5,000 

1,000 
5,000 

1,000 
5,000 

2,500 

1,000 

1,000 
400 

$2, 500 
5,000 

1,000 
5,000 

1,000 
5,000 

2,500 

1,000 

1,000 
400 

$3,  500 

Combined  gross  income  of,  or  ex- 
ceeding 10 

5,000 

Individuals,  single  or  married  and  not 
living  with  husband  or  wife,  and 
estates:  u 

Net  income  of,  or  exceeding 

Gross  income  of,  or  exceeding  i"    ._ 

3,000 

1,000 

1, 500 
5,000 

Trusts:  n 

Net  income  of,  or  exceeding 

Gross  income  of,  or  exceeding 

3,000 

1,000 

1,500 
5,000 

Personal  exemption: 

Individuals,  married  and  living  with 
husband  or  wife,  or  head  of  family__. 

Individuals,  single  or  married  and  not 
living  with  husband  or  wife  and  not 
head  of  familv;  and  estates 

4,000 

3,000 
3,000 

2,000 

1,000 

1,000 
200 

3,  500 
1,500 

Trusts,  credit  allowed  against  net  in- 
come in  lieu  of  personal  exemption.,. 
Credit  for  dependent  12 

1,500 
400' 

1932-37 

(Revenue 

Acts  of 
1932,  1934, 
and  1936) 

1938-39 

(Revenue 

Act  of 

1938,  and 

Internal 

Revenue 

Code) 

1940 

(Internal 

Revenue 

Code  as 

amended) 

1941 

(Internal 

Revenue 

Code  as 

amended) 

Requirements  for  filing  returns: 

Individuals,  married  and  living  with  husband  or 
wife;  husband  and  wife  with  separate  incomes 
each  to  file  a  return  unless  income  of  each  is  in- 
cluded in  joint  returns: 
Combined  net  income  of,  or  exceeding 

$2,  500 
5,000 

1,000 
5,000 

1,000 
5,000 

2,500 

1,000 

13  1, 000 
400 

$2,  500 
5,000 

1,000 
5,000 

100 
5,000 

2,500 

1,000 

100 
400 

Combined  gross  income  of,  or  exceeding  i" 

Individuals,  sincle  or  married  and  not  living  with 
husband  or  wife,  and  estates:  n 
Net  income  of,  or  exceeding           

$2, 000 

$1,500 

Gross  income  of,  or  exceeding  i" 

800 

100 
800 

2,000 

800 

100 
400 

750 

Trusts:  " 

Net  income  of,  or  exceeding 

100 

Gross  income  of,  or  exceeding 

Personal  cxumr)tion: 

Individuals,  married  and  living  with  husband  or 
wife,  or  head  of  family   _ 

750 

1,500 

Individuals,  single  or  married  and  not  living  with 
husband  or  wife  and  not  head  of  family;  and 
estates. .      .  . 

750 

Trusts,  credit  allowed  against  net  income  in  lieu 

of  personal  exemption 

Credit  for  dependent  '2 

100 
400" 

For  footnotes,  see  p.  33. 
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Footnotes  for  historical  summaries 


'  For  individual  returns  with  net  income  under 
$5,000,  the  total  number  of  returns  is  obtained  annu- 
ally from  records  of  the  Internal  Revenue  Bureau, 
but  the  distribution  of  returns  by  net  income  classes 
as  well  as  the  amounts  of  net  income  and  tax  and 
their  distribution  by  net  income  classes  are  esti- 
mated based  on  samples  for  1918  through  1927,  and 
for  1929,  and  are  partly  estimated  and  partly  tabu- 
lated for  1917,  1928,  and  1930  through  1940.  For  1941, 
the  latter  method  applied  to  individual  returns  with 
net  income  under  $25,000.  The  gross  income  re- 
ported on  Form  1040A  for  1941  is  tabulated  as  net 
income.  Changes  in  the  personal  exemption,  credit 
for  dependent,  and  requirements  lor  filing  returns, 
under  the  various  Federal  laws,  are  shown  on  p.  32. 

2  Excludes  7,635  returns  of  married  women  making 
separate  returns  from  husbands.  In  1916  the  net 
income  on  returns  filed  separately  by  husband  and 
wife  is  combined  and  the  total  appears  as  one  return. 
For  all  other  years  the  returns  of  married  women  filed 
separately  are  included  in  their  respective  income 
classes  regardless  of  the  husband's  income. 

3  Filed  in  period  January  through  June  1941. 

*  Filed  in  period  January  through  June  1942. 

•  For  1936  and  prior  years  includes  Forms  1040  and 
1040A  filed  for  individuals  and  for  estates  and  trusts. 
For  1937  through  1941  includes  Forms  1040  and  1040A 
filed  for  individuals,  taxable  Forms  1041  filed  for 
estates  and  trusts  and  Forms  1040  erroneously  filed 
for  estates  and  trusts,  except  that  for  1938  through 


1941  there  are  excluded  nontaxable  Forms  1040  with 
net  income,  erroneously  filed  for  estates  and  trusts. 

6  Data  are  not  available  prior  to  1928.  For  1937 
and  subsequent  years  includes  returns  showing  total 
deductions  equal  to  total  income. 

'  Deficit.    Data  are  not  available  prior  to  '1928. 

8  Revised. 

1923:  For  revised  amounts  of  net  income  and 

tax,  see  Statistics  of  Income  for  1925,  pp.  28-29. 

1932:  For  revised  amounts  of  net  income,  see 

Statistics  of  Income  for  1935,  Part  1,  p.  34,  note  3. 

'  Alternative  tax  is  reported  on  a  negligible  num- 
ber of  returns  with  no  net  income  due  to  net  long- 
term  capital  loss.  On  such  returns  the  combined 
normal  tax  and  surtax  computed  on  ordinary  net 
income  exceeds  30  percent  of  the  net  long-term  capital 
loss. 

">  Regardless  of  the  amount  of  net  income  or  deficit. 

"  A  return  is  required  for  every  estate  or  trust  of 
which  any  beneficiary  is  a  nonresident  alien.  For 
1937  and  thereafter  fiduciary  returns  for  estates  and 
trusts  are  required  to  be  filed  on  Form  1041,  instead 
of  1040. 

'2  Beginning  1941,  if  head  of  a  family  only  because 
of  dependent  (s)  for  whom  taxpayer  is  entitled  to 
credit,  such  credit  is  allowed  for  each  such  dependent 
except  one. 

13  For  1937,  certain  trusts  which  permitted  accu- 
mulation of  income,  were  not  allowed  the  exemption. 
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LETTER  OF  TRANSMITTAL 


Treasury  Department, 
Office  of  Commissioner  of  Internal  Revenue, 

Washington,  D.  C,  August  12,  1944' 
Sir:  In  accordance  with  section  63  of  the  Internal  Revenue  Code, 
which  requires  the  annual  preparation  and  publication  of  statistics 
w4th  respect  to  the  operation  of  Federal  income  tax  laws,  I  have  the 
honor  to  transmit  herewith  a  report,  "Statistics  of  Income  for  1941, 
Part  1,''  setting  forth  by  various  classifications,  data  relative  to  the 
income,  deductions,  exemptions,  credits,  tax  liability,  and  other 
pertinent  facts  reported  on  the  individual  and  the  taxable  fiduciary 
income  tax  returns  for  1941  filed  in  1942.  The  report  also  contains 
tabulations  of  data  from  the  estate  tax  returns  filed  in  1942  for  the 
estates  of  individuals  irrespective  of  the  date  of  death,  and  from  the 
gift  tax  returns  for  1941  filed  in  1942.  There  are  included  historical 
presentations  of  significant  data  reported  on  the  returns  filed  for  earlier 
years,  and  a  synopsis  of  tax  rates,  credits,  and  other  provisions  of  the 
Federal  tax  laws  which  affect  the  comparability  of  these  historical  data. 
Respectfully, 

Joseph  D.  Nunan,  Jr., 
Commissioner'  of  Internal  Revenue. 

Hon.  Henry  Morgenthau,  Jr., 

Secretary  oj  the  Treasury. 
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INDIVIDUAL   INCOME   TAX   RETURNS,   TAXABLE   FIDUCIARY   INCOME 
TAX  RETURNS,  ESTATE  TAX  RETURNS,  AND  GIFT  TAX  RETURNS 


INTRODUCTION 

This  annual  report,  compiled  from  data  reported  on  individual 
income  tax  returns,  Forms  1040  and  1040A,  taxable  fiduciary  income 
tax  returns.  Form  1041,  Federal  estate  tax  returns.  Form  706,  and 
gift  tax  returns.  Form  709,  is  prepared  under  the  provision  of  section 
63  of  the  Internal  Revenue  Code,  which  requires  the  preparation  and 
publication  annually  of  statistics  reasonably  available  with  respect 
to  the  operation  of  the  income  tax  laws,  including  classification  of 
taxpayers  and  of  income,  the  amounts  allowed  as  deductions,  exemp- 
tions, and  credits,  and  any  other  facts  deemed  pertinent  and  valuable. 

The  major  portion  of  this  report  comprises  income  data  and  tax 
data  tabulated  from  the  individual  income  tax  returns  and  the  fiduci- 
ary income  tax  returns  for  1941.  Because  of  the  similarity  of  the 
individual  returns,  Form  1040,  and  the  fiduciary  returns.  Form  1041, 
identical  classifications  are  applied  in  most  instances  and  data  are 
tabulated  together  or  in  associated  tables.  The  individual  returns, 
Form  1040A,  differ  in  most  respects  from  Form  1040,  but  are  classified 
in  so  far  as  possible  to  correspond  to  the  individual  returns.  Form  1040, 
in  order  that  a  complete  coverage  of  individual  returns  may  be 
presented.  The  text  relating  to  these  income  and  tax  data  is  followed 
by  19  detailed  basic  tables,  some  of  which  present  composite  data, 
while  others  present  data  for  each  kind  of  return,  separately.  In 
addition,  there  are  four  historical  tables  giving  a  resume  of  the  income 
data  and  of  the  tax  liability  reported  on  individual  and  fiduciary 
returns  since  the  inception  of  the  present  period  of  income  taxation 
under  the  sixteenth  amendment  to  the  Constitution.  No  information 
is  tabulated  from  the  partnership  return  of  income.  Form  1065;  how- 
ever, each  partner  is  required  to  report  on  his  individual  income  tax 
return  his  share  of  the  profit  from  any  partnership  of  Vv^hich  he  is  a 
member.  Facsimiles  of  the  1941  income  tax  returns.  Forms  1040, 
1040A,  1041,  and  the  partnership  return  of  income,  Form  1065,  are 
inserted  at  the  close  of  this  report. 

The  data  pertaining  to  the  [estate  tax  returns  are  compiled  from 
returns  filed  during  the  calendar  year  1942,  irrespective  of  the  date  on 
which  the  individual  died  or  the  revenue  act  under  which  the  estate 
is  taxed.  Data  concerning  the  gross  estate,  deductions,  specific  ex- 
emption, estate  tax,  and  tax  credits  are  tabulated  in  five  tables  by 
classifications  applicable  to  such  returns,  and  a  brief  summary  of  aU 
estate  tax  returns  filed  since  September  9,  1916,  completes  the  analysis. 
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Information  regarding  property  transferred  by  gift  during  1941  and 
the  tax  liability  of  the  donor  is  tabulated  from  the  gift  tax  returns  and 
presented  by  appropriate  classifications  in  five  tables.  In  the  sixth 
and  last  table,  the  number  of  returns,  total  gifts,  net  gifts,  and  tax  are 
shown  for  returns  filed  since  June  7,  1932,  the  effective  date  of  the 
present  period  of  gift  taxation. 

In  order  to  facilitate  the  comparison,  from  year  to  year,  of  the  data 
assembled  in  the  historical  tables,  there  is  included  at  the  end  of  this 
report,  a  synopsis  of  Federal  tax  laws  relating  to  income  tax,  estate 
tax,  and  gift  tax,  setting  forth  for  each  of  the  revenue  acts  important 
provisions  affecting  the  comparability  of  these  historical  data. 

Certain  of  these  1941  data  compiled  from  the  individual  income  tax 
returns  and  taxable  fiduciary  income  tax  returns  were  made  public 
previously  in  a  preliminary  report  dated  April  3,  1943,  and  in  a  press 
release  on  December  27,  1943. 

INDIVIDUAL  INCOME  TAX  RETURNS    AND    TAXABLE    FIDUCIARY 
INCOME  TAX  RETURNS 

SUMMARY  DATA 

The  total  number  of  individual  and  taxable  fiduciary  income  tax 
returns  filed  for  the  income  year  1941  is  25,954,801,  of  which  15,617,209 
are  individual  returns.  Form  1040;  10,252,708  are  the  optional  returns, 
Form  1040A,  filed  by  individuals  whose  gross  income  is  from  certain 
sources  only  and  is  not  more  than  $3,000;  and  84,884  are  taxable 
fiduciary  returns.  Form  1041,  filed  for  estates  and  trusts.  As  compared 
with  the  previous  3'^ear,  the  total  number  of  returns  increased  75.6 
percent.  Of  the  total  increase,  taxable  returns  account  for  10,083,073 
and  nontaxable  returns  1,093,569. 

The  net  income  tabulated  from  these  returns  is  $58,868,025,394, 
an  increase  of  $22,279,479,500,  or  60.9  percent,  over  1940.  In  this 
net  income  there  is  included  gross  income  of  $17,531,107,226  reported 
on  individual  returns.  Form  1040A,  which  do  not  provide  for  the 
reporting  of  net  income.  Eighty-nine  percent  of  the  increase  in  net 
income  is  reported  on  returns  with  net  income  under  $5,000. 

There  are  17,587,768  taxable  returns,  of  which  17,502,587  are 
individual  returns  with  $45,562,075,798  net  income  and  $3,815,414,897 
tax  liability;  84,884  are  fiduciary  returns  with  $340,808,197  net 
income  taxable  to  the  fiduciary  and  $90,209,629  tax  liability;  and 
297  are  individual  returns  with  no  net  income  showing  a  deficit  of 
$7,573,471  due  to  net  long-term  capital  loss,  and  an  alternative  tax 
of  $2,326,475. 

Of  the  8,367,033  nontaxable  individual  returns,  8,267,502  show  net 
income  of  $12,965,141,399 — nontaxable  because  exemptions  and 
credits  exceed  the  net  income;  and  99,531  show  a  deficit  of  $284,449,- 
222 — returns  on  which  deductions  equal  or  exceed  total  income. 

The  total  tax  reported  is  $3, 907, 95 1,001,  an  increase  of  $2 ,4 11, 547,6 15, 
or  161.2  percent,  over  the  previous  year.  A  large  portion  of  this  in- 
crease occurs  in  the  surtax  and  is  due  to  an  increase  in  the  surtax 
rates  and  to  the  fact  that  the  entire  surtax  net  income  is  now  subject 
to  the  surtax.  An  optional  tax  of  $328,478,514  is  reported  on 
6,199,542  individual  returns.  Form  1040A,  in  lieu  of  the  normal  tax 
and  surtax.  Tlu^  alternative  tax  on  69,984  returns  with  net  capital 
gain  or  loss  is   $1,094,587,456.     The   defense   tax   of  $1,150,154   is 
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reported  only  on  the  fiscal  and  part  year  returns  with  income  years 
beginning  prior  to  January  1,  1941. 

The  average  tax  for  all  returns  with  net  income  is  $151  and  the 
effective  tax  rate  is  6.6  percent,  as  compared  with  $102  average  tax 
and  4.1  percent  effective  tax  rate  for  1940;  for  the  taxable  returns 
with  net  income,  the  average  tax  is  $222  and  the  effective  tax  rate 
is  8.5  percent,  as  compared  with  $199  and  6.4  percent,  respectively, 
for  1940. 

The  amount  and  percent  of  increase  or  decrease  in  number  of  re- 
turns, net  income,  deficit,  and  taxes,  for  1941  over  1940,  are  as 
follows: 


Individual  returns  and  taxable  fiduciary  returns,  1941  and  1940:  Number  of  returns, 
net  income,  deficit,  and  taxes 

[Money  figures  in  thousands  of  dollars] 


1941 

1940 

Increase  or  decrease  (— ) 
1941  over  1940 

Number  or 
amount 

Percent 

Total  individual  and  taxable  fiduciary  returns: 

25,  954,  801 

58,  868. 025 

292. 023 

14,  778, 159 

36,  588,  546 

311,385 

11, 176,  642 

22,  279,  480 

-19,362 

75.63 

Net  income  '    -  _  

60.89 

Deficit 

-6.22 

Total  tax  2 

3,  907,  951 

1,  496,  403 

2,  411,  548 

161. 16 

Taxable  individual  and  fiduciary  returns: 
With  net  income: 

17,  587,  471 
45,  902,  884 
3,  905,  625 

7,  504,  649 

23,  558,  030 

1,  495,  930 

10,  082,  822 
22,  344,  854 
2,  409,  694 

134.  35 

Net  income  1  . 

94.85 

Tax 

161. 08 

,                   Normal  tax 

556,  019 

1.  927,  715 

1, 092,  261 

1,150 

328, 479 

388,  950 
435,  331 
543,  299 
128,  350 

167,  069 
1,  492.  385 

548,  962 
-127.200 

328,  479 

42.95 

Surtax.-  

342.  82 

Alternative  tax  3. 

101.04 

Defense  tax  *  .. 

—99. 10 

Optional  tax . 

Individual  returns  with  no  net  income:  * 

297 
7.573 
2,326 

46 

2,551 
473 

251 
5,023 
1,854 

545.  65 

Deficit      -     --     - 

196.  92 

Alternative  tax  3 ... 

391.  90 

Nontaxable  individual  returns: 
With  net  rneome:  6 
Number  of  returns 

8,  267,  502 
12,  965, 141 

99,  531 
284,449 

7, 160,  813 
13,  030,  516 

112,651 
308,  834 

1, 106,  689 
.       -65, 374 

-13.120 
-24,  385 

15.  45 

Net  income 

-.50 

With  no  net  income: ' 

—  11.65 

Deficit 

-7.90 

For  footnotes,  see  pp.  48-49. 

CHANGES  IN  LAW  AFFECTING  RETURNS  FOR  TAXABLE  YEAR  1941 

The  principal  changes,  in  the  Internal  Revenue  Code  as  amended 
by  the  Revenue  Act  of  1941,  affecting  the  data  on  returns  with  taxable 
year  beginning  after  December  31,  1940,  are:  Elimination  of  the  de- 
fense tax;  imposition  of  surtax  upon  the  entire  surtax  net  income 
with  an  increase  in  the  surtax  rates;  provision  for  an  optional  tax  on 
individuals  with  certain  gross  income  of  $3,000  or  loss,  in  lieu  of  the 
normal  tax  and  surtax;  reduction  in  the  amount  of  gross  income  for 
which  a  return  is  required  to  be  filed  (a)  from  $2,000  to  $1,500  for  a 
married  person  living  with  husband  or  wife  for  the  entire  taxable  year, 
and  (6)  from  $800  to  $750  for  a  single  person,  a  married  person  not 
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living  with  husband  or  wife,  an  estate,  and  a  trust;  reduction  of  the 
personal  exemption  (a)  from  $2,000  to  $1,500  for  a  married  person 
living  with  husband  or  wife  for  the  entire  taxable  year,  or  a  person 
who  is  head  of  a  family,  and  (b)  from  $800  to  $750  for  a  single  person, 
a  married  person  not  living  with  husband  or  wife,  and  an  estate;  and 
the  disallowance  of  credit  for  one  dependent  when  taxpayer  is  head  of 
a  family  only  because  of  dependents  for  whom  he  would  be  entitled 
to  credit. 

As  a  result  of  the  enactment  of  the  Public  Debt  Act  of  1941,  interest 
on  all  obligations  issued  on  or  after  March  1,  1941,  by  the  United 
States,  or  any  agency  or  instrumentality  thereof,  is  subject  to  both 
normal  tax  and  surtax. 

RETURNS  INCLUDED 

The  returns  covered  by  this  report  are,  in  general,  for  the  calendar 
year  ending  December  31,  1941.  However,  there  are  included  returns 
for  a  fiscal  year,  other  than  the  calendar  year,  ending  within  the  period 
Jul}^  1941  through  June  1942,  and  returns  for  a  part  year  with  the 
greater  part  of  the  accounting  period  in  1941. 

The  returns  from  which  data  are  tabulated  are  individual  returns, 
Forms  1040,  1040A,  and  1040B,  and  taxable  fiduciary  returns,  Form 
1041,  filed  for  estates  and  trusts.  Form  1040  is  filed  by  citizens  and 
resident  aliens  except  that  those  whose  gross  income  is  not  more  than 
$3,000  and  is  wholly  from  salary,  wages,  compensation  for  personal 
services,  dividends,  interest,  rent,  annuities,  and  royalties  may  file 
the  optional  Form  1040A,  first  used  for  1941  and  unlike  Form  1040A 
for  prior  years.  Form  1040B  is  filed  by  a  nonresident  alien  with 
business  or  ofRce  within  the  United  States.  Facsimiles  of  individual 
returns,  Forms  1040  and  1040A,  and  of  the  fiduciary  return,  Form 
1041,  are  on  pages  304-319. 

The  statistics  shown  in  this  report  are  taken  from  the  returns  as 
filed  by  the  taxpayer,  prior  to  any  revisions  that  may  be  made  as  a 
result  of  audit  by  the  Bureau  of  Internal  Revenue.  Amended  returns 
and  tentative  returns  are  excluded. 

Returns  with  net  income  of  less  than  $750,  or  with  no  net  income, 
appear  in  the  statistics  because  of  (1)  the  requirement  that  a  return 
be  filed  for  (a)  ^  married  person  living  with  husband  or  wife  for  the 
entire  taxable  year,  if  such  person  has  income  and  the  gross  income 
of  cither  husband  or  wife  or  the  combined  gross  income  of  both  hus- 
band and  wife  is  $1,500  or  over,  regardless  of  the  amount  of  net  income; 
(6)  a  single  ])crson,  a  married  person  not  living  with  husband  or  wife, 
an  estate,  or  a  trust  if  the  gross  income  is  $750  or  over,  regardless  of 
the  amount  of  net  income;  and  (c)  a  trust  with  net  income  of  $100  or 
over,  or  with  a  nonresident  alien  beneficiary  regardless  of  the  amount 
of  net  income,  (2)  separate  returns  which  married  persons  may  elect 
to  file,  either  one  or  both  of  which  may  show  net  income  under  $750, 
or  no  net  income,  and  (3)  part  year  returns  filed  (a)  for  a  deceased 
person  covering  the  income  period  prior  to  death  and  (6)  ])y  a  taxpayer 
changing  his  accounting  p(>riod. 

TABULATED  DATA 

Statistical  data  from  the  individual  returns,  Forms  1040  (includ- 
ing 1040B)  and  1040A,  and  taxable  fiduciary  returns.  Form  1041,  are 
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presented  in  detail  in  the  basic  tables  of  this  report  Less  detailed 
data  from  individual  returns  exclusively  are  presented  in  all  text  tables 
except  the  tabulation  on  page  3,  which  includes  fiduciary  returns.  In 
both  basic  and  text  tables,  the  data  for  individual  returns  with  no  net 
income  are  in  aggregate,  except  the  text  table  on  page  13,  which  shows 
an  analysis  of  these  returns  by  deficit  classes. 

Composite  data  for  taxable  individual  returns,  Form  1040,  and  tax- 
able fiduciary  retiu-ns.  Form  1041,  with  net  income,  are  tabulated  in 
basic  tables  1,  2,  3,  and  7. 

The  data  for  taxable  fiduciary  returns,  presented  in  basic  tables 
2-B,  7-B,  8,  and  10,  are  completely  tabulated  from  each  return. 
These  tables  include  data  from  taxable  returns  for  estates  and  trusts 
improperly  filed  on  Form  1040.  In  tabulating  the  data  from  these 
improperly  filed  returns,  an  adjustment  is  made  whereby  the  amount 
distributable  to  beneficiaries  (if  any)  is  removed  from  other  deductions 
and  total  deductions,  and  tabulated  under  its  proper  caption. 

The  data  for  individual  returns  are  presented  in  basic  tables  1-A, 
2-A,  3-A,  4,  5,  6,  7-A,  8,  9,  11,  12,  and  13,  the  last  three  of  which 
contain  data  exclusively  for  returns.  Form  1040A.  Data  are  com- 
pletely tabulated  from  certain  returns.  Form  1040,  while  data  for  the 
remaining  returns.  Form  1040,  and  for  returns  Form  1040A  are  es- 
timated from  samples  of  such  returns  by  methods  described  below. 

In  this  report  for  the  first  time,  estimated  data  for  individual  re- 
turns, Form  1040A,  are  tabulated  separately  from  data  for  returns, 
Form  1040.  For  1941,  Form  1040A  is  an  optional  form  which  may  be 
used  at  the  election  of  the  individual  if  gross  income  is  not  more  than 
$3,000,  consisting  wholly  of  (1)  salaries,  wages,  and  compensation  for 
personal  services,  and  (2)  dividends,  interest,  rents,  annuities,  and 
royalties.  Only  two  items,  "Salaries  and  other  compensation"  and 
"Total  income,"  are  comparable  with  the  same  items  on  Form  1040A 
for  former  years.  Deductions  and  the  amount  of  net  income  are  not 
reported;  therefore,  the  returns.  Form  1040A,  cannot  be  classified  by 
size  of  net  income  and,  wherever  this  classification  appears,  are  shown 
in  aggregate  only.  In  tables  showing  both  the  aggregate  data  from 
Form  1040A  and  data  from  Form  1040,  the  amount  of  gross  income 
reported  on  Form  1040A  is  tabulated  as  total  income  and  also  as  net 
income;  and  the  optional  tax  paid  in  lieu  of  normal  tax  and  surtax  is 
shown  as  total  tax.  The  amount  of  personal  exemption  is  determined 
from  the  taxpaj^er's  status  as  indicated  on  the  return.  Earned  income 
credit  is  computed  as  10  percent  of  the  gross  income.  Three  basic 
tables,  11,  12,  and  13,  and  two  special  tabulations  in  the  text  on  pages 
53-55  and  57-64,  present  detailed  information  from  individual  returns, 
Form  1040A,  exclusively. 

Data  for  individual  returns,  Form  1040,  are  completely  tabulated 
from  (1)  all  returns  with  no  net  income,  (2)  all  returns  with  net  income 
of  $5,000  and  over,  (3)  approximately  387,000  taxable  returns  with  net 
income  under  $5,000  which  show  income  characteristics  similar  to 
those  usually  found  on  returns  with  net  income  of  $5,000  and  over, 
such  as  unusual  sources  of  income,  large  total  receipts,  or  large  total 
income,  and  (4)  approximately  58,000  nontaxable  returns  with  net 
income  under  $5,000,  including  all  those  with  net  income  of  $3,000 
and  under  $5,000.  Data  from  these  nontaxable  returns.  Form  1040, 
with  net  income  of  $3,000  and  under  $5,000  are  completely  tabulated 
for  the  first  time.     Data  pertaining  to  all  other  individual  returns, 
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namely,  taxable  returns,  Form  1040,  with  net  income  under  $5,000 
other  than  those  in  (3)  above;  nontaxable  returns  Form  1040  with  net 
income  under  $3,000  other  than  those  in  (4)  above;  and  returns.  Form 
1040A,  are  estimated  data  based  on  samples  of  such  returns. 

Selection  of  samples. — The  samples  which  provide  the  basis  for  esti- 
mating the  1941  data  for  individual  returns.  Form  1040,  with  net 
income  under  $3,000,  and  returns.  Form  1040A,  taxable  and  nontax- 
able, are  selected  from  returns  filed  in  each  of  the  64  collection  districts 
as  follows:  The  minimum  number  of  each  type  of  return.  Form  1040 
and  1040A,  is  1,000  taxable  and  1,000  nontaxable  or  5  percent  of  the 
total  taxable  returns  and  5  percent  of  the  total  nontaxable  returns, 
whichever  is  larger.  If  less  than  1,000  returns  are  filed  in  a  collection 
district  for  any  of  the  four  categories,  data  are  tabulated  from  the  entire 
number  of  returns  filed  and  no  estimate  is  necessary.  The  samples 
for  taxable  returns.  Form  1040,  with  net  income  of  $3,000  and  under 
$5,000,  comprise  approximately  2,400  returns  from  each  collection 
district. 

The  samples  of  returns.  Form  1040A,  described  above,  are  the  same 
as  for  1940,  whereas  the  samples  of  returns.  Form  1040,  are  somewhat 
larger  than  in  the  precedmg  year,  when  they  were  2,000  each  for  tax- 
.able  and  nontaxable  returns  with  net  income  under  $5,000. 

The  aggregate  number  of  individual  returns  selected  for  the  various 
samples  to  be  used  as  the  basis  for  estimating  data  for  1941  is  (1) 
approximately  765,000  returns,  Form  1040,  with  net  income  under 
$5,000,  representing  5.4  percent  of  the  taxable  and  nontaxable  returns, 
Form  1040,  after  deducting  those  previously  described  from  which 
data  are  completely  tabulated;  and  (2)  approximately  516,000  returns. 
Form  1040A,  representing  5.0  percent  of  all  taxable  and  nontaxable 
returns.  Form  1040 A. 

Estimated  data,  Form.  IO4OA. — Except  for  the  two  special  tabulations 
on  pages  53-55  and  57-64,  estimated  data  for  returns,  Form  1040A,  are 
computed  separately  for  taxable  and  nontaxable  returns,  by  States,  for 
each  gross  income  class  and  for  each  family  relationship  by  applying 
to  the  various  data  in  each  gross  income  class  of  the  sample  the  appro- 
priate ratio  of  the  number  of  returns  in  the  sample  to  the  number  of 
returns  filed  in  the  State.  The  total  number  of  taxable  and  nontax- 
able returns  filed  in  each  State  is  secured  from  records  of  the  Bureau  of 
Internal  Revenue. 

Estimated  data,  Form  IO4O. — For  taxable  returns,  Form  1040  with 
net  income  under  $5,000,  and  for  nontaxable  returns,  Form  1040  with 
net  income  under  $3,000,  estimated  data  are  computed  separately,  by 
States,  for  each  income  class.  The  total  number  of  taxable  and  non- 
taxable returns  filed  in  each  State  is  obtained  from  records  of  the 
Bureau  of  Internal  Revenue.  From  the  total  taxable  and  total  non- 
taxable returns  fihnl  in  each  State,  there  is  subtracted  the  number  of 
taxable  and  nontaxable  retuiiis,  respectively,  from  which  data  are 
completely  tabulated.  This  results  in  the  number  of  taxable  returns 
with  net  income  under  $5,000,  and  the  number  of  nontaxable  returns 
with  net  income  under  $3,000,  for  which  estimated  data  are  to  be 
computed.  For  each  State  and  for  each  net  income  class  of  the  tax- 
able and  nontaxable  returns,  estimated  data  arc  secured  by  applying 
to  the  various  data  in  each  net  incom(>  class  of  the  sample,  the  appro- 
])riate  nitio  of  the  nnmlx-r  of  returns  in  the  sample  to  the  number  of 
returns  for  which  estinuited  data  are  to  b(>  computed.     The  tabulated 
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data  in  this  report  for  taxable  returns  in  net  income  classes  under  $5,000 
are  a  combination  of  (a)  these  estimated  data  for  taxable  returns, 
Form  1040,  (6)  the  completely  tabulated  data  from  approximately 
387,000  taxable  returns,  Form  1040,  and  (c)  in  tables  showing  com- 
posite data,  71,794  fiduciary  returns.  Form  1041.  The  tabulated  data 
for  nontaxable  returns  in  net  income  classes  under  $3,000  are  a  com- 
bination of  (a)  the  estimated  data  for  nontaxable  returns,  Form  1040, 
and  (6)  the  completely  tabulated  data  from  approximately  14,000 
nontaxable  returns.  Form  1040.  The  aggregate  number  of  returns, 
Form  1040,  in  the  samples  together  with  the  number  of  returns.  Forms 
1040  and  1041,  from  which  data  are  completely  tabulated  is  1,282,000, 
representing  8.  75  percent  of  the  total  number  of  returns,  Forms  1040 
and  1041,  in  the  net  income  classes  under  $5,000. 

The  estimated  number  of  individual  returns  with  net  income  under 
$5,000  on  which  specific  sources  of  income  are  reported  is  available 
only  for  two  sources:  "Salaries  and  other  compensation"  for  all  in- 
dividual returns,  Forms  1040  and  1040A,  and  "Dividends  from  domes- 
tic and  foreign  corporations"  for  individual  returns,  Form  1040. 

BASIC  ITEMS 

Net  inco7ne,  for  individual  returns,  means  the  excess  of  total  income 
over  total  deductions.  Net  income,  for  fiduciary  returns,  means  the 
net  income  taxable  to  the  fiduciary  and  is  the  excess  of  total  income 
over  the  -sum  of  total  deductions  and  the  amount  distributable  to 
beneficiaries.  In  the  computation  of  net  income,  the  net  short-term 
and  net  long-term  capital  gains  and  the  net  long-term  capital  loss  are 
included  in  total  income  and  total  deductions,  respectively,  to  the 
extent  provided  by  law,  regardless  of  whether  the  alternative  tax  is 
imposed.  Net  income  is  not  reported  on -the  optional  returns,  Form 
1040A;  therefore,  gToss  income  is  tabulated  as  net  income. 

Deficit,  for  individual  returns,  means  the  excess  of  total  deductions 
over  total  income.  The  net  short-term  and  net  long-term  capital 
gains  and  net  long-term  capital  loss  to  the  extent  provided  by  law  are 
included  in  total  income  or  total  deductions  in  determining  the  deficit 
even  though  an  alternative  tax  may  be  due. 

Ordinary  net  income,  for  individual  returns,  means  net  income  ex- 
clusive of  net  long-term  capital  gain  or  loss,  and  for  fiduciary  returns 
means  net  income  taxable  to  the  fiduciary  exclusive  of  net  long-term 
capital  gain  or  loss. 

Surtax  net  income,  for  individual  returns  with  normal  tax  and  surtax 
liability,  is  the  excess  of  net  income  over  the  sum  of  personal  exemption 
and  credit  for  dependents;  for  returns  with  alternative  tax  liability,  the 
excess  of  ordinary  net  income  over  personal  exemption  and  credits  for 
dependents.  Surtax  net  income,  for  fiduciary  returns  with  normal  tax 
and  surtax  liability,  is  the  excess  of  net  income  taxable  to  the  fiduciary 
over  personal  exemption  allowed  an  estate  or  the  credit  allowed  a  trust 
in  lieu  thereof;  for  fiduciary  returns  with  alternative  tax  liability, 
surtax  net  income  is  the  excess  of  ordinary  net  income  over  the  personal 
exemption  allowed  an  estate  or  the  credit  allowed  a  trust  in  lieu 
thereof. 

Normal  tax  net  income,  for  individual  returns,  is  the  surtax  net  in- 
come less  partially  tax-exempt  interest  on  Government  obligations, 
dividends  on  share  accounts  in  Federal  savings  and  loan  associations, 
and  earned  income  credit.     Normal  tax  net  income,  for  fiduciary 
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returns,  is  the  surtax  net  income  less  the  fiduciary's  balance  of  partially 
tax-exempt  interest  on  Government  obligations  and  dividends  on  share 
accounts  in  Federal  savings  and  loan  associations. 

Normal  tax  and  surtax  liability  is  based  on  net  income  as  previously 
defined,  and  is  reported  on  (1)  returns  with  neither  net  long-term 
capital  gain  or  loss,  (2)  returns  with  net  long-term  capital  gain  when 
the  combined  normal  tax  and  surtax  is  less  than  the  alternative  tax 
based  on  ordinary  net  income,  and  (3)  returns  with  net  long-term 
capital  loss  when  the  combined  normal  tax  and  surtax  is  greater  than 
alternative  tax  based  on  ordinary  net  income.  Normal  tax  is  4  percent 
of  the  normal  tax  net  income.  Surtax  is  imposed  on  the  entire  surtax 
net  income  at  graduated  rates  ranging  from  6  percent  on  the  first 
$2,000  to  77  percent  on  surtax  net  income  over  $5,000,000. 

Alternative  tax  liability  is  based  on  ordinary  net  income  as  previously 
defined,  and  is  reported  on  (1)  returns  with  net  long-term  capital  gain, 
if  the  alternative  tax  is  less  than  the  combined  normal  tax  and  surtax 
based  on  net  income  and  (2)  returns  with  net  long-term  capital  loss,  if 
the  alternative  tax  is  greater  than  the  combined  normal  tax  and  surtax 
based  on  net  income.  The  alternative  tax  on  returns  with  net  long- 
term  capital  gain  is  the  normal  tax  and  surtax  on  ordinary  net  income 
f-)lus  30  percent  of  the  net  long-term  capital  gain;  on  returns  with  net 
ong-term  capital  loss,  it  is  the  normal  tax  and  surtax  on  ordinary  net 
income  minus  30  percent  of  the  net  long-term  capital  loss.  The  normal 
tax  and  surtax  rates  are  the  same  as  stated  above. 

Defense  tax  liability,  on  returns  with  taxable  year  beginning  piior  to 
January  1,  1941,  is  10  percent  of  the  total  income  tax  before  deducting 
tax  credits,  but  not  in  excess  of  10  percent  of  the  amount  by  which  the 
net  income  exceeds  such  income  tax  computed  without  regard  to 
to  defense  tax. 

Optional  tax  liability  is  the  tax  paid  in  lieu  of  normal  tax  and  surtax 
by  individuals  with  gross  income  from  certain  sources  only  of  $3,000 
or  less,  who  elect  to  file  Form  1040A. 

Total  tax  is  the  aggregate  of  normal  tax,  surtax,  alternative  tax, 
defense  tax,  and  the  optional  tax  paid  in  lieu  of  normal  tax  and  surtax, 
reported  on  the  optional  return,  Form  1040A. 

Personal  exemption  allowed  a  single  person,  a  married  person  not 
living  with  spouse,  or  an  estate,  is  $750;  personal  exemption  allowed 
a  person  who  during  the  entire  taxable  year  was  head  of  a  family  or 
was  married  and  living  with  spouse,  is  $1,500.  A  trust  is  allowed,  in 
lieu  of  the  personal  exemption,  a  credit  of  $100  against  net  income. 
If  the  status  of  an  individual  who  files  return.  Form  1040,  has  changed 
during  the  taxable  year,  the  personal  exemption  is  apportioned 
according  to  the  number  of  months  before  and  after  such  change, 
whereas  the  status  of  an  individual  who  files  the  optional  return.  Form 
1040A,  is  determined  from  his  status  on  the  last  day  of  the  taxable 
year  without  regard  to  pny  change  that  may  have  occurred  during 
the  year. 

Credit  for  dependent  of  $400  is  allowed  for  each  person  (other  than 
husband  or  wife)  under  18  years  of  age,  or  incapable  of  self-support 
because  mentally  or  physically  defective,  whose  chief  support  was 
received  from  the  taxpayer,  except  that,  in  the  case  of  a  taxpayer 
who  is  head  of  a  family  only  by  reason  of  one  or  more  dependents 
for  whom  he  would  be  entitled  to  credit,  the  credit  is  allowed  for 
each  of  such  dependents,  except  one.     If  the  status  of  the  taxpayer 
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with  regard  to  dependents  changes  during  the  taxable  year,  the 
credit  is  prorated  according  to  the  number  of  months  during  which 
the  taxpayer  occupied  each  status  if  Form  1040  is  filed,  but  if  the 
optional  return.  Form  1040A,  is  filed,  the  credit  for  dependents  is 
determined  from  the  taxpayer's  status  on  the  last  day  of  the  year. 

Earned  income  credit  is  10  percent  of  the  earned  net  income,  which 
cannot  exceed  $14,000,  or  10  percent  of  the  net  income,  whichever 
is  smaller.  The  earned  mcome  credit  on  the  optional  return.  Form 
1040A,  is  computed  as  10  percent  of  gross  income. 

CLASSIFICATION  OF  RETURNS 

Individual  returns  are  classified  (1)  as  taxable  or  nontaxable, 
(2)  as  returns  with  net  income  or  returns  with  no  net  income,  (3) 
by  geographic  divisions,  and  (4)  by  family  relationship.  Taxable 
returns.  Form  1040,  are  classified  by  type  of  tax  liability.  Returns, 
Form  1040,  with  net  income  are  classified  by  net  income  classes; 
those  with  no  net  income  are  classified  by  deficit  classes;  and  returns, 
Form  1040A,  are  classified  by  gross  income  classes.  Taxable  fiduciary 
returns  with  net  income  are  classified  (1)  by  type  of  tax  liability, 
(2)  by  net  income  classes,  and  (3)  by  geographic  divisions.  Income 
data  in  this  report  are  presented  by  such  classifications  but  not  all 
tabulated  items  are  available  for  every  classification. 

Taxable  or  nontaxable. — This  classification  is  based  on  the  existence 
or  nonexistence  of  a  tax  liability,  regardless  of  the  amount  of  net 
income  or  deficit. 

Type  oj  tax  liability. — Returns  showing  either  normal  tax  or  surtax 
or  both  are  classified  as  returns  with  normal  tax  and  surtax,  while 
returns  showing  alternative  tax  are  classified  as  returns  with 
alternative  tax. 

Returns  ivith  net  income  or  no  net  income. — Returns  are  classified  as 
returns  with  net  income  when  total  income  exceeds  total  deductions 
and  there  exists  a  net  income,  whether  or  not  there  is  a  tax  liability. 
Returns  with  no  net  income  are  those  on  which  total  deductions 
equal  or  exceed  total  income.  Returns,  Form  1040A,  show  no 
deductions,  therefore  are  classified  as  returns  with  net  income. 

N^et  income  classes. — Returns  with  net  income  are  segregated  into 
42  net  income  classes  (e.  g.,  basic  table  2)  based  on  the  amount  of 
net  income,  except  that  returns.  Form  1040A,  which  do  not  provide 
for  the  amount  of  net  mcome,  are  in  aggregate. 

Gross  income  classes. — The  optional  returns.  Form  1040A,  are 
segregated  into  six  gross  income  classes  for  basic  table  13  and  into 
more  detailed  classes  of  $100  intervals  for  two  special  tabulations 
in  the  text,  based  on  the  amount  of  gross  income. 

Deficit  classes. — Individual  returns  with  no  net  income  are  seg- 
regated into  10  deficit  classes  based  on  the  amount  of  deficit.  (See 
table,  p.  13.)        _ 

Geographic  divisions. — This  classification  consists  of  the  48  States, 
Alaska,  Hawaii,  and  District  of  Columbia.  The  segregation  of  returns 
by  States  and  Territories  is  determined  by  the  location  of  the  collec- 
tion district  in  which  the  return  is  filed,  except  for  the  two  divisions, 
Alaska  and  District  of  Columbia,  the  segregation  of  which  is  de- 
termined by  the  address  of  the  taxpayer.  The  distribution  does 
not  represent  what  may  be  called   the  geographic   distribution  of 
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income.  Income  tax  returns  may  be  filed  either  in  the  collection 
district  in  which  the  individual  or  fiduciary  resides  or  the  district 
in  which  his  principal  place  of  business  is  located.  There  is  no  way 
of  ascertaining  from  income  tax  returns  the  amount  of  income 
originating  in  the  respective  States  or  the  amount  of  tax  paid  on 
that  basis. 

Family  relationship. — The  five  classifications  for  family  relationship 
(e.  g.,  table,  p.  14),  applied  only  to  individual  returns  with  net  income, 
are  based  on  the  taxpayer's  status  as  of  the  last  day  of  the  taxable 
year.  The  taxpayer's  status  is  determined  from  schedule  D  and 
the  answer  to  question  4,  page  2,  Form  1040,  or  from  the  data  on  the 
back  of  Form  1040A,  and  fi'om  other  information  concerning  personal 
exemption  and  credit  for  dependents.  Only  when  filing  on  Form 
1040  is  the  taxpayer  whose  status  with  regard  to  personal  exemption 
and  credit  for  dependents  changed  during  the  year  allowed  to  prorate 
such  exemption  and  ci-edit  according  to  the  number  of  months  before 
and  after  such  change.  Returns  in  each  classification,  except  joint 
returns  of  husbands  and  wives,  are  classified  also  as  returns  of  men 
or  returns  of  women. 

Industrial  groups. — In  addition  to  the  above  classifications  of  re- 
turns, there  is  a  classification  for  the  industrial  activity  of  sole  pro- 
prietorships reported  on  returns.  Form  1040.  Sole  proprietorships 
are  segregated  into  51  industrial  groups  (see  table,  pp.  29-30)  accoid- 
ing  to  the  nature  of  business  or  profession  as  described  in  schedule 
H  on  the  return,  or  in  attached  schedules.  ^^Qlen  two  or  more  kinds 
of  business  are  reported  by  a  sole  proprietor  on  one  return,  the  classifi- 
cation is  based  on  the  business  activity  showing  the  largest  amount 
of  total  receipts. 

Patterns  of  income  and  Credit  for  dependents  classes  are  new  classifica- 
tions which  have  been  applied  to  a  sample  of  returns,  Form  1040A, 
for  the  purpose  of  the  special  tabulations  on  pages  53-55  and  57-64. 
Neither  classification  appears  elsewhere  in  the  text  tables  nor  in  any 
of  the  basic  tables.  A  complete  description  of  each  classification 
will  be  found  in  the  text  accompanying  the  special  tabulations. 

SIMPLE  AND  CUMULATIVE  DISTRIBUTION  BY  NET  INCOME  CLASSES 

Basic  table  3  presents  for  individual  returns  and  taxable  fiduciary 
returns  the  simple  and  cumulative  distribution  of  number  of  returns, 
net  income,  total  tax,  and  corresponding  percentages.  Composite 
data  for  the  individual  and  taxable  fiduciary  returns.  Forms  1040 
and  1041,  with  net  income  are  tabulated  by  net  income  classes,  and 
aggregate  data  are  tabulated  separately  for  individvial  returns.  Form 
1040,  with  no  net  income  and  for  individual  returns,  Form  1040A, 
Due  to  the  provision  for  computation  of  alternative  tax  in  case  of  a 
net  long-term  capital  loss,  there  is  a  tax  liability  on  297  individual 
returns  classified  as  returns  with  no  net  income. 

Basic  table  3-A  presents  the  same  distribution  of  data  for  individual 
returns  exclusively.  In  the  following  table,  these  data  are  tabulated 
by  a  limited  number  of  net  income  classes. 


STATISTICS    OF   INCOME    FOR    1941,    PART    1 


11 


Individual  returns,  1941,  by  net  income  classes:  Simple  and  cumulative  distribution 
of  number  of  returns,  net  income,  and  total  tax,  with  corresponding  percentage  dis- 
tribution; also  aggregate  for  individual  returns  with  no  net  income 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Net  income  classes  and  money  figures  in  tliousands  of  dollars] 


Number  of  returns 

Net  income  classes 

Simple  distribution 

Cumulative  distribu- 
tion   from    highest 
income  class 

Cumulative  distribu- 
tion from  lowest  in- 
come class 

Number 

Percent 
of  total 

Number 

Percent 
of  total 

Number 

Percent 
of  total 

Individual  returns  with  net  in- 
come: 

Form  1040 A  (est.)  ' ...... 

Form  1040: 

Under  1  (est.) 

10,  252,  708 

1,936,201 

5,  737,  581 

4,  715, 114 

2, 192,  225 

630, 105 

238. 880 

48, 157 

14,  365 

2,664 

1,539 

348 

152 

50 

39.79 

7.51 

22.26 

18.30 

8.51 

2.44 

.93 

.19 

.05 

.01 

(8) 
(8) 
(') 
(8) 

25,  770, 089 

15,517,381 

13,  581, 180 

7, 843,  599 

3, 128,  485 

936,  260 

306, 155 

67, 275 

19,118 

4,  753 

2,089 

550 

202 

50 

100.  00 

60.21 
52.70 
30.44 
12.14 
3.63 
1.19 
.26 
.07 
.02 
.01 
(») 
(») 
(« 

10,  252, 708 

12. 188, 909 
17,926,490 
22,  641,  604 

24,  833, 829 

25,  463, 934 
25,  702,  814 
25,  750,  971 
25,  765,  336 
25,  768,  000 
25,  769,  539 
25,  769,  887 
25,  770, 039 
25,  770, 089 

39.79 
47.30 

1  under  2  (est.) 

69.56 

2  under  3  (est.) 

87.86 
96.37 

98.81 

10  under  25.   _     

99.74 

25  under  50 

99.93 

50  under  100                 ...  . 

99.98 

100  under  150            

99.99 

150  under  300   

99.99 

300  under  500     _._  

99.99 

500  under  1 ,000 

99.99 

1,000  and  over 

100.  00 

Total  returns  with  net 
income 

25,  770, 089 
99, 828 

100.  00 

(») 

Individual  returns  with  no  net  in- 
come 5 

) 

Grand  total  . .  .  _  _     _  _ 

25,  869, 917 

m 

.....1 

Net  income 

Net  income  classes 

Simple  distribution 

Cumulative  distribu- 
tion  from    highest 
income  class 

Cumulative  distribu- 
tion from  lowest  in- 
come class 

A-ount         Pf-nt 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

Individual  returns  with  net  in- 
come: 
Form  1040A  (est.)  '.. 

17,  531, 107 

1.411,563 

8,  848, 329 

11,461,250 

7, 972, 189 

4,239,095 

3,519,907 

1,  626, 461 

961, 123 

319, 925 

306, 074 

132,  705 

103,061 

94,  428 

29.95 

2.41 

15.12 

19.59 

13.62 

7.24 

6.01 

2.78 

1.64 

.55 

.52 

.23 

.18 

.16 

58,  527,  217 

40,  996, 110 

39,  584,  547 

30,  736,  218 

19,  274,  968 

11,302,779 

7, 063, 684 

3,  543,  777 

1,917,316 

956. 193 
636,  268 

330. 194 
197,  489 

94,  428 

100. 00 

70.05 

67.64 

52.52 

32.93 

19.31 

12.07 

6.06 

3.28 

1.64 

1.09 

.57 

.34 

.16 

17,531,107 

18, 942, 671 
27, 790, 999 
39,  252,  249 
47, 224, 438 
51,463,533 
54, 983, 440 

56,  609, 901 

57,  571, 024 
57, 890, 949 
58,197,023 

58,  329,  728 
58,  432,  789 
58,  527,  217 

29.95 

Form  1040: 

Under  1  (est.) 

1  under  2  (est.).. 

32.36 
47.48 

2  under  3  (est.). 

67.07 

3  under  5  (est.) 

80  69 

5  under  10 

87.93 

10  under  25..       .      

93.94 

25  under  50 

96.72 

50  under  100 

98  36 

100  under  150  . 

98.91 

150  under  300 

300  under  500.   

99.43 
99.66 

500  under  1,000 

99  84 

100. 00 

Total  returns  with  net 
income 

58,  527,  217 
10  292, 023 

100.  00 
(») 

Individual  returns  with  no  net  in- 
come ^ ___ _  

Grand  total...  . 

11  58,  235. 195 

(») 

For  footnotes,  see  pp.  48-49. 
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Individual  returns,  1941,  by  net  income  classes:  Simple  and  cumulative  distribution 
of  number  of  returns,  net  income,  and  total  tax,  with  corresponding  percentage  dis- 
tribution; also  aggregate  for  individual  returns  with  no  net  income — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  tax  2 

Net  income  classes 

Simple  distribution 

Cumulative  distribu- 
tion from  highest 
income  class 

Cumulative  distribu- 
tion    from     lowest 
income  class 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

Amount 

Percent 
of  total 

IndividuRl  returns  with  net  income: 
Form  1040A  (est.)^ 

328, 479 

10,  258 

139,  054 

297, 196 

406, 012 

40n.  043 

669. 061 

557,  672 

448,  375 

174,  926 

179.  027 

80.  057 

65,  720 

59,  536 

8.61 

.27 

3.64 

7.79 

10.64 

10.49 

17.53 

14.62 

11.75 

4.59 

4.69 

2.10 

1.72 

1.56 

3,  815,  415 

3,  486,  936 

3,  476,  679 

3,  337,  625 

3,  040,  429 

2,  634,  417 

2,  2.34,  374 

1,  565,  313 

1, 007,  642 

559,  266 

384,  340 

205.  312 

125,255 

59,  536 

• 

100. 00 

.  91.  39 

91.12 

87.48 

79.69 

69.05 

58.56 

41.03 

26.41 

14.66 

10.07 

5.38 

3.28 

1.56 

328,  479 

338,  736 

477,  790 

774,  986 

1, 180, 998 

1,581,041 

2.  250,  102 

2.  807.  773 

3,  256. 149 
3,  431,  075 
3,  610.  103 
3,  690,  160 
3,  755.  879 
3,  815, 415 

8.61 

Form  1040: 

Under  1  fest.)      

8.88 

1  under  2  (est.)       

12.52 

2  under  3  (est.)       

20.31 

3  under  5  (est.)       

30.95 

5  under  10        

41.44 

10  under  25         

58.97 

25  under  50 

73.59 

50  under  100         

85.34 

100  under  150        

89.93 

•             150  under  300     

94.62 

300  under  500          - 

96.72 

500  under  1 .000    

98.44 

1,000  and  over 

100.  00 

Total  returns  with  net  in- 
come 

3,  815,  415 
2,326 

100.00 

Individual  returns  with  no  net  in- 

3,  817,  741           (») 

For  footnotes,  see  pp.  48-49. 

INDIVIDUAL  RETURNS  WITH  NO  NET  INCOME 

The  individual  returns  with  no  net  income  are  tabulated  below  by 
taxable  and  nontaxable  returns  and  by  deficit  classes.  In  all  other 
text  tables  and  in  the  basic  tables  showhig  data  for  returns  with  no 
net  income,  only  aggregates  for  taxable  and  nontaxable  data  are 
tabulated. 

Two  hundred  and  ninety-seven  returns  with  a  deficit  due  to  net 
long-term  capital  loss  show  an  alternative  tax  liability  because  the 
partial  tax  (normal  tax  and  surtax)  on  ordinary  net  income  exceeds 
30  percent  of  the  net  long-term  capital  loss. 
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Individual  returns  with  no  net  income,  1941,  by  taxable  and  nontaxable  returns,  and 
by  deficit  classes:  Number  of  returns,  total  income,  net  long-term  capital  loss,  total 
deductions,  deficit,  and  alternative  tax 

[For  description  of  items  and  elassiflcations,  and  method  of  tabulating  data,  see  pp.  4-5  and  7-9] 
[Deficit  classes  and  money  figures  in  thousands  of  dollars] 


Deficit  classes 

Number  of 
returns 

Total  in- 
come 

Net  long- 
term  cap- 
ital loss 

Total  de- 
ductions 

Deficit 

Alterna- 
tive tax 

Taxable  individual  returns  with 
no  net  income:  * 
Under  5-      .    

84 

59 

84 

39 

22 

5 

2 

1 

4,898 
4,340 
7,444 
5,197 
4,454 
1,073 
466 
352 

4,315 
3,860 
7,411 
5,368 
4,645 
1,496 
780 
661 

5,110 

4,755 
8,840 
6,618 
5,991 
1,709 
791 
695 

213 

416 

1,396 

1,421 

1,537 

636 

325 

342 

400 

5  under  10       - 

371 

10  under  25 .  ... 

572 

25  under  50 

478 

50  under  100 

382 

100  under  150    — 

63 

150  under  300 

31 

300  under  500     ... 

10 

500  under  1,000    

1,000  and  over 

1 

1,807 

2,230 

3,095 

1,287 

19 

Total  taxable .  ...  .. 

297 

30, 031 

30,  765 

37, 604 

7,  573 

2.326 

Nontaxable  individual  returns 
with  no  net  income:  ^ 
Under  .5 

88,  996 

5,925 

3,209 

837 

374 

99 

54 

23 

10 

4 

130, 628 
30,  097 
29,253 
15, 822 
11,217 
7,145 
2,922 
3,152 
1,710 
2,055 

62,  695 
24,  730 
31, 180 
18,015 
14,  040 
6,088 
7,341 
5,670 
438 
2,203 

224, 463 
70.  817 
78.  270 
44,  452 
36,  695 
19,297 
13,  447 
11,993 
8,329 
10,  689 

93,  835 
40,  719 
49, 018 
28.629 
25,  478 
12.  152 
10,  524 
8,841 
6,619 
8,633 

5  under  10. .     .....     .     _ 

10  under  25 ..  ... 

25  under  50 

50  under  100     .     . 

100  under  150 .  .  . 

150  under  300 

300  under  500 

500  under  1,000 

1,000  and  over 

Total  nontaxable        .  . 

99,  531 

2.34  002 

172,  400 

518,451 

284,  449 

1                              ' 

Grand  total- 

99,  828 

264,032             2n3_  165   1          556  fl.'i.'V  1          292  023 

2,326 

Forfootnotes,  see  pp.  48-49. 

FAMILY  RELATIONSHIP— INDIVIDUAL  RETURNS 

The  summary  table  below,  for  individual  returns  with  net  income, 
shows  the  number  of  returns  and  amount  of  net  income  classified  by 
the  family  relationship  of  the  taxpayer  on  the  last  day  of  the  taxable 
year.  Returns  in  each  classification,  except  joint  returns  of  hasbands 
and  wives,  are  classified  also  as  returns  of  men  or  returns  of  women. 
Similar  data  are  distributed  by  States  and  Territories  in  basic  table  4, 
pages  118-120.  The  number  of  returns,  net  income,  personal 
exemption,  credit  for  dependents,  and  tax,  classified  by  family 
relationsliip  and  by  net  income  classes,  are  tabulated  in  basic  table  5. 
The  family  relationship  classification  is  not  applied  to  individual 
returns  with  no  net  income,  owing  to  the  lack  of  sufficient  data  on 
which  to  base  the  classification. 

The  community  property  classification  is  appHed  to  returns  show- 
ing community  property  income,  filed  in  the  States  of  Arizona,  Cali- 
fornia, Idaho,  Louisiana,  Nevada,  New  Mexico,  Oklahoma,  Texas, 
and  Washington.  Each  return  showing  community  property  income, 
regardless  of  amount  of  net  income,  is  classified  as  a  community 
property  return.  The  return  of  a  married  person  not  reporting  com- 
munity property  income,  filed  in  the  States  listed,  is  classified  either 
as  a  joint  return  of  husband  and  wife  or  as  a  separate  return  of  hus- 
band or  wife,  and  not  as  a  community  property  return. 
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The  net  income  classes  for  separate  community  property  returns 
filed  by  husband  and  wife  are  based  on  the  respective  amounts  of 
net  income.  In  tabulating  data  from  a  joint  return  showing  com- 
munity property  net  income  with  the  tax  liability  apportioned  equally 
between  husband  and  wife,  the  items  of  income,  deductions,  and  tax 
are  divided  to  represent  two  returns,  which  are  classified  as  separate 
community  property  returns,  and  the  net  income  class  for  each  is 
based  on  one-half  the  combined  community  property  net  income. 

The  unequal  number  of  returns  for  men  and  women  in  the  classi- 
fications, separate  returns  of  husbands  and  wives  and  community 
property  returns,  results  from  (a)  use  of  samples  of  returns  as  the 
basis  for  estimating  data  for  returns  in  net  income  classes  under 
$5,000,  when  the  net  income  of  one  spouse  is  under  $5,000  and  that 
of  the  other  spouse  is  $5,000  or  over,  and  (b)  certain  cases  wherein 
incomplete  data  make  it  impossible  to  identify  the  returns  as  separate 
returns. 


Individual  returns  with  net  income,  1941,  by  sex  and  family  relationship:  Number 
of  returns,  net  income,  and  percentages 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 


Returns 

Net  income  ' 

Family  relationship 

Number 

Percent 
of  total 

Amount 
(thousands 
of  dollars) 

Percent 
of  total 

Joint  returns  of  husbands  and  wives,  or  of  either  hus- 
band or  wife  when  no  other  return  is  filed 

Separate  returns  of  husbands  and  wives:  i^ 

Men  '3                                    

14,138,753 

492,  621 
394,  013 

156,811 
157,  245 

1,  490,  898 

730,  482 

4,712,353 

3,  496, 913 

54.87 

1.91 
1.53 

.61 
.61 

5.78 

2.83 

18.  29 

13.57 

35,  177,  228 

3,  278,  706 
1,212,803 

863,  381 
823,  470 

3,190,711 

1,215,360 

7,  779,  280 

4. 986,  278 

60.10 
5.60 

Women  '^  _ 

2.07 

Community  property  returns:  '2 

Men  1'                                                             

1.48 

Women  '^                                                           .  _ 

1.41 

Heads  of  families: 

Single  men  and  married  men  not  living  with  wives„ 
Single  women  and  married  women  not  living  with 
husbands 

5.45 
2.08 

Not  heads  of  families: 

Sinple  men  and  married  men  not  living  with  wives- 
Single  women  and  married  women  not  living  with 
husbands                                                               - 

13.29 
8.  52 

Total,  individual  returns  with  net  income 

25,  770, 089 

100.  00 

58,  527,  217 

100. 00 

For  footnotes,  see  pp.  48-49. 

SOURCES  OF  INCOME  AND  DEDUCTIONS 

Income  from  the  various  sources  tabulated  in  this  report  is  the  net 
amount,  that  is,  the  excess  of  gross  receipts  over  the  deductions  as 
reported  in  the  schedules  on  the  returns,  and  the  aggregate  tabulated 
for  each  source  is  the  sum  of  the  net  amounts  of  income  from  that 
source,  except  that  "Salaries  and  other  compensation,"  and  "Other 
income,"  tabulated  for  returns,  Form  1040A,  are  gross  income. 
Negative  amounts  reported  under  "Income"  are  transferred  in  tabu- 
lation to  (l(>(luctions,  nud  are  included  in  the  amount  tabulated  for  a 
specified  deduction  or  "Other  deductions."  Two  information  items, 
"Net  short-term  capital  loss  of  preceding  taxal)le  year  deducted," 
and  "Current  y(>ar  net  short-term  capital  gain,"  both  of  which  are 
used  by  tlui  taxpayer  in  computing  net  short-term  capital  gain,  are 
tabulated  in  addition  to  the  items  comprising  total  income. 
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The  following  table  shows  each  source  of  income  and  deduction, 
and  two  information  items  "Net  short-term  capital  loss  of  preceding 
taxable  year  deducted"  and  "Current  year  net  short-term  capital 
gain"  reported  on  the  individual  returns  with  net  income  and  with  no 
net  income. 


Individual  returns  with  net  income  and  with  no  net  income,  1941:  Number  of 
returns,  sources  of  income  and  deduction,  net  income,  and  deficit 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data, 

see  pp.  4-10  and  14-19] 

[Money  figures  in  thonsands  of  dollars] 


Sources  of  income  and  deductions 


Number  of  returns 

Sources  of  income: 

Salaries  and  other  compensation 

Dividends  from  domestic  and  foreign  corporations  n... 

Interest: 

Bank  deposits,  notes,  mortgages,  corporation  bonds 

Partially  tax-exempt  Government  obligations  '^ 

Taxable  Government  obligations  i' 

Dividends  on  share  accounts  in  Federal  savings  a.nd  loan 

associations  " ---_ 

Rents  and  royalties 

Annuities  " i 

Capital  gain:  ■« 
Short-term:" 

Net  short-terra  capital  gain 

Net  short-term  capital  loss  of  preceding  taxable  year 

deducted  20 

Current  year  net  short-term  capital  gain  21 

Net  long-term  capital  gain  '9 

Net  gain  from  sales  of  property  other  than  capital  assets  2: 

Business  profit  23 

Partnership  profit  ^* 

Income  from  fiduciaries  25 

other  income  28__ 

Total  income 

Deductions: 

Net  long-term  capital  loss  '" 

Net  loss  from  sales  of  property  other  than  capital  assets  22 

Business  loss  23 

Partnership  loss  24 

Contributions  27 

Interest  paid  28 

Taxes  paid  28 

Losses  from  storm,  etc.  28  29 

Bad  debts  28 

other  deductions  3" 

Total  deductions ^ 

Net  income  ' 


Individual  returns 


Total 


25, 869, 917 

47, 139,  784 
3,  298, 887 

918. 046 
95,  548 
15, 166 

4,867 

1,711,067 

164, 006 


123,  287 

3,736 

127, 024 

311, 149 

67,  691 

6, 452,  536 

2,  285,  796 

770, 918 

746, 331 


64, 105, 079 


893,  828 
96,  383 

227, 028 

56, 063 

1, 002, 187 

945, 423 

1, 648,  301 

69,  574 

177,851 

753,  248 


5, 869, 885 


"  58, 236, 195 


With  net 
income 


25,  770, 089 

47, 082,  403 
3,  212,  525 

898, 055 
93,  472 
15, 135 

4,867 

1, 679,  469 

161,  850 


118,  786 

3,736 

122,  523 

306,  815 

65,  274 

6, 433,  674 

2,  273,  219 

756,  370 

739, 132 


With  no  net 
income  » 


57,  382 
86,  362 

19, 991 

2,076 

31 


31,  598 
2,157 


4,501 


4,501 
4,333 
2,417 
18,  861 
12,  577 
14,  548 
7,199 


63,841,047 


690,  663 
61, 101 

122,  995 
31, 890 

996, 826 

921,  272 

1,617,971 

56, 935 

123,  312 
690, 865 


5,  313, 830 


264, 032 


203, 165 
3.5,  281 

104, 033 
24, 173 
5,361 
24, 151 
30,  329 
12, 639 
54,  539 
62, 383 


556, 055 


58,527,217         10  292, 023 


For  footnotes,  see  pp.  48-49. 

Sources  of  income  and  deductions,  for  individual  returns,  Form 
1040,  by  States  and  Territories  and  by  returns  with  net  incomfe  and 
with  no  net  income  and  for  individual  returns,  Form  1040A,  in  aggre- 
gate, are  tabulated  in  basic  table  6.  Composite  data  pertaining  to 
sources  of  income  and  deductions  for  taxable  individual  and  fiduciary 
returns,  Forms  1040  and  1041,  with  net  income,  and  data  for  non- 
taxable individual  returns,  Form  1040,  are  tabulated  by  net  income 
classes  in  basic  table  7,  which  also  presents  aggregates  for  taxable  and 
nontaxable  individual  returns,  Form  1040 A,  and  for  taxable  and  non- 
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taxable  individual  returns,  Form  1040,  with  no  net  income.  In 
addition  there  is  tabulated  in  basic  table  7,  for  returns  with  net 
income  of  $5,000  and  over,  by  net  income  classes,  the  number  of 
returns  for  each  specified  source  of  income  and  deduction  and  for  the 
information  item  "Net  short-term  capital  loss  of  preceding  taxable 
year  deducted."  For  returns  with  net  income  under  $5,000,  the 
number  of  returns  on  which  specific  sources  are  reported  is  available 
only  for  two  sources:  "Salaries  and  other  compensation"  estimated 
for  individual  returns,  Forms  1040  and  1040A,  and  "Dividends  from 
domestic  and  foreign  corporations"  estimated  for  individual  returns. 
Form  1040,  and  tabulated  for  fiduciary  returns,  Form  1041.  Data 
similar  to  those  in  basic  table  7  are  tabulated  separately  for  individual 
returns  and  for  taxable  fiduciary  returns  in  basic  tables  7-A  and  7-B, 
respectively. 

Salaries  and  other  compensation  reported  on  individual  returns 
include  compensation  of  ofScers  and  employees  of  State  and  local 
governments  or  any  agency  or  instrumentality  thereof.  The  com- 
pensation tabulated  in  this  report  for  individuals  and  partners  who 
received  during  the  taxable  year  compensation  for  personal  services 
covering  five  or  more  calendar  years,  is  the  proportionate  amount 
which  would  have  been  reported  on  the  return  for  1941  if  the  compen- 
sation had  been  received  in  equal  portions  in  each  of  the  years  for 
which  the  personal  service  was  rendered.  According  to  section  107 
of  the  Internal  Revenue  Code,  the  tax  attributable  to  such  compen- 
sation shall  not  exceed  the  aggregate  of  taxes  which  would  have  been 
due  had  the  compensation  been  received  in  equal  portions  in  each 
of  the  years  for  which  the  personal  service  was  rendered.  The  com- 
pensation tabulated  for  1941  is  that  portion  used  for  computing  the 
tax  for  1941,  and  the  compensation  and  tax  allocated  to  prior  years 
are  not  included  in  this  report  nor  in  Statistics  of  Income,  Part  1, 
for  prior  years. 

Dividends  from  domestic  and  foreign  corporations  exclude  dividends 
received  through  partnerships  and  fiduciaries  and  dividends  received 
on  share  accounts  in  Federal  savings  and  loan  associations. 

Partially  tax-exempt  interest  on  Government  obligations  is  interest 
on  United  States  savings  bonds  and  Treasury  bonds  owned  in  excess 
of  $5,000,  and  on  obligations  of  instrumentalities  of  the  United 
States  other  than  those  issued  under  the  Federal  Farm  Loan  Act,  or 
such  Act  as  amended,  all  of  which  were  issued  prior  to  March  1,  1941. 
This  interest  is  subject  to  surtax  only.  There  is  included  each 
partner's  or  beneficiary's  share  of  interest  received  on  such  obligations 
owned  by  partnerships,  estates,  or  trusts.  For  other  information 
concerning  interest  on  Government  obligations,  see  the  section  of 
this  report  entitled  "Government  obligations  and  interest"  on  page  50. 

Taxable  interest  on  Government  obligations  is  interest  on  Treasury 
notes  issued  on  or  after  December  1,  1940,  and  on  obligations  of  the 
United  States  or  any  agency  or  instrumentality  therc^of,  issued  on  or 
after  March  1,  1941.  Section  4  of  the  Public  Debt  Act  of  1941  pro- 
vides that  the  interest  on  obligations  of  the  United  States  or  any 
instrumentality  thereof,  issued  after  the  effective  date  of  the  Act, 
shall  not  have  any  exemption  under  Federal  tax  acts;  therefore,  such 
interest  is  subject  to  normal  tax  and  surtax. 

Dividends  on  share  accounts  in  Federal  savings  and  loan  associations 
reported  in  schedule  A  include  such  dividends  received  through  part- 
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nerships  and  fiduciaries.  These  dividends  are  subject  to  surtax  only. 
For  1940,  such  dividends  are  included  in  "Other  income." 

Renis  and  royalties  are  the  net  profits  after  deducting  depreciation, 
repairs,  interest,  taxes,  and  other  expenses  from  gross  rent  received, 
and  after  deducting  depletion  from  the  gross  royalties  received. 
Net  losses  from  this  source  are  tabulated  in  "Other  deductions." 

Annuities  included  in  total  income  are  only  the  taxable  portion  of 
amounts  received  under  an  annuity  or  endowment  contract.  Amounts 
received  in  excess  of  3  percent  of  the  aggregate  cost  of  the  annuity 
are  excluded  from  income  for  each  taxable  year,  until  the  aggregate 
of  amounts  received  and  excluded  from  income  equal  the  total  pre- 
miums or  consideration  paid.  Thereafter,  all  amounts  received  are 
taxable  and  must  be  reported  in  income.  In  previous  years  annuities 
are  included  in  "Other  income." 

Capital  gain  or  loss  is  gain  or  loss  from  sales  or  exchanges  of  capital 
assets,  i.  e.,  property  held  by  the  taxpayer  (whether  or  not  connected 
with  his  trade  or  business),  but  not  (1)  stock  in  trade  or  other  property 
which  would  properly  be  included  in  inventory  if  on  hand  at  the  close 
of  the  taxable  year,  (2)  property  held  primarily  for  sale  to  customers 
in  the  ordinary  course  of  trade  or  business,  (3)  property  used  in  trade 
or  business  of  a  character  which  is  subject  to  the  allowance  for  depre- 
ciation, or  (4)  an  obligation  of  the  United  States  or  any  possession 
thereof,  or  of  a  State  or  Territory  or  any  political  subdivision  thereof, 
or  the  District  of  Columbia,  issued  on  or  after  March  1,  1941,  on  a  dis- 
count basis  and  payable  without  interest  at  a  fixed  maturity  date  not 
exceeding  one  year  from  date  of  issue.  The  capital  gain  or  loss 
reported  includes  each  participant's  share  of  net  capital  gain  or  loss 
to  be  taken  into  account  from  partnerships  and  common  trust  funds. 
Loss  from  a  worthless  stock  or  bond  which  is  a  capital  asset  is  a 
capital  loss. 

Short-term  capital  gain  or  loss  is  that  from  sales  or  exchanges  of 
capital  assets  held  18  months  or  less,  100  percent  of  which  is  taken 
into  account.  Current  year  short-term  capital  losses  are  allowed 
only  to  the  extent  of  the  short-term  capital  gains.  However,  if  there 
is  a  net  short-term  capital  loss,  a  portion  thereof  not  in  excess  of  the 
current  year  net  income  may  be  carried  over  into  1942  and  applied 
against  the  short-term  capital  gain  not  offset  by  the  short-term  capi- 
tal loss  of  that  year.  No  data  are  tabulated  for  the  current  year  net 
short-term  capital  loss.  The  net  short-term  capital  gain  included  in 
total  income  is  after  the  deduction  for  (a)  current  year  short-term 
capital  loss  and  (6)  net  short-term  capital  loss  of  the  preceding  taxa- 
ble yeal-.  The  latter  amount  is  tabulated  as  an  information  item. 
This  deduction  cannot  exceed  the  net  income  for  1940  and  can  be 
deducted  only  to  the  extent  of  the  current  year  net  short-term  capi- 
tal gain.  It  should  be  emphasized  that  this  does  not  represent  the 
entire  net  short-term  capital  loss  of  the  preceding  taxable  year  but 
only  the  portion  allowed  as  a  deduction  in  1941  after  the  two  limita- 
tions have  been  applied.  In  addition,  there  is  tabulated  as  an  infor- 
mation item  the  current  year  net  short-term  capital  gain,  that  is,  net 
short-term  capital  gain  after  the  deduction  for  current  year  short- 
term  capital  loss  and  before  deduction  of  net  short-term  capital  loss 
of  the  preceding  taxable  year.  This  current  year  net  short-term 
capital  gain  would  have  been  reported  for  computation  of  net  income 
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if  the  net  short-term  capital  loss  of  the  preceding  taxable  year  had 
not  been  deductible. 

Long-term  capital  gain  or  loss  is  that  from  sales  or  exchanges  of 
capital  assets  held  more  than  18  months.  The  gain  or  loss  to  be 
taken  into  account  for  long-term  capital  gain  or  loss  is:  Q&%  percent 
of  the  gain  or  loss  from  sales  or  exchanges  of  capital  assets  held  over 
18  months  but  not  over  24  months,  and  50  percent  of  the  gain  or  loss 
from  sales  or  exchanges  of  capital  assets  held  over  24  months.  There 
is  no  further  limitation  on  the  deduction  for  net  long-term  capital 
loss. 

Net  gain  or  loss  from  sales  of  property  other  than  capital  assets  is  the 
net  gain  or  loss  from  sales  or  exchanges  of  property  used  in  trade  or 
business  of  a  character  which  is  subject  to  the  allowance  for  deprecia- 
tion, and  obligations  of  the  United  States  or  any  of  its  possessions, 
a  State  or  Territory  or  any  political  subdivision  thereof,  or  the  District 
of  Columbia,  issued  on  or  after  March  1,  1941,  on  a  discount  basis  and 
payable  without  interest  at  a  fixed  maturity  date  not  exceeding  one 
year  from  date  of  issue. 

Business  profit  or  business  loss  is  the  current  year  net  profit  or  loss 
from  sole  proprietorships  after  deducting  cost  of  goods  and  other 
business  expenses  as  reported  in  the  business  schedule.  Compensa- 
tion of  the  proprietor  is  not  allowed  as  a  deduction.  The  text  table 
on  pages  29  and  30  shows  a  tabulation  of  the  net  profit  or  net  loss 
from  sole  proprietorships  classified  by  industrial  groups.  The  net 
operating  loss  deduction  is  not  a  business  deduction;  however,  it  is 
an  allowable  deduction  against  total  mcome  and  is  reported  on  the 
return  in  "Other  deductions." 

Partnership  profit  or  partnership  loss,  reported  on  the  individual 
income  tax  return  of  the  partner,  excludes  partially  tax-exempt 
interest  on  Government  obligations  and  net  gain  or  loss  from  sales  or 
exchanges  of  capital  assets,  each  of  which  is  reported  in  its  respective 
source  of  income  or  deduction.  This  item  likewise  excludes  dividends 
on  share  accounts  in  Federal  savings  and  loan  associations,  which 
are  reported  in  the  schedule  for  interest  on  Government  obligations 
but  are  tabulated  separately.  In  computing  partnership  profit  or 
loss,  charitable  contributions  are  not  deductible  nor  is  the  net  operat- 
ing loss  deduction  allowed.  However,  the  pro  rata  share  of  the  con- 
tributions and  prior  year  income  and  losses  of  the  partnership  is 
taken  into  account  by  each  partner  in  determining  his  own  contri- 
butions and  net  operating  loss  deduction,  respectively. 

Income  from  fiduciaries,  reported  on  the  income  tax  return  of  the 
beneficiary,  excludes  partially  tax-exempt  interest  on  Government 
obligations  and  net  gain  or  loss  from  sales  or  exchanges  of  capital 
assets  received  from  common  trust  funds,  each  of  which  is  reported 
in  its  respective  source  of  income  or  deduction.  This  item  likewise 
excludes  dividends  on  share  accounts  in  Federal  savuigs  and  loan 
associations,  which  are  reported  in  the  schedule  for  interest  on  Govern- 
ment obligations  but  are  tabulated  separately.  The  net  operating 
loss  deduction  is  allowed  to  estates  and  trusts  generally,  and  is  de- 
ducted in  computing  the  net  income  to  be  distributed.  In  the  case 
of  a  common  trust  fund,  however,  this  deduction  is  not  allowable  but  ^ 
each  participant's  share  of  prior  year  income  and  losses  of  the  fund 
is  taken  into  account  in  determining  his  own  net  operating  loss 
deduction. 
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Othe7'  income  includes  earnings  of  minor  children  and  all  other 
items  of  taxable  income  or  profit  for  which  an  entry  is  not  provided 
on  the  return.  The  amount  of  dividends,  interest,  rent,  annuities, 
and  royalties  reported  in  one  sum  on  the  individual  return.  Form 
1040A,  is  tabulated  in  other  income.  Unlike  1940,  other  income  ex- 
cludes annuities  reported  on  Form  1040  and  dividends  on  share 
accounts  in  Federal  savings  and  loan  associations  reported  on  Forms 
1040  and  1041,  both  of  which  are  tabulated  separately  for  the  first 
time. 

Total  income  is  the  sum  of  the  positive  amounts  of  income  reported 
on  the  returns  and  tabulated  as  sources  of  income.  Net  short-term 
and  long-term  capital  gains  from  sales  or  exchanges  of  capital  assets 
are  included  in  total  income  to  the  extent  provided  by  law,  regardless 
of  whether  the  net  income  is  taxed  at  the  normal  tax  and  surtax  rates 
or  is  subjected  to  the  alternative  tax. 

Contributions  are  those  made  by  individuals  to  organizations 
created  or  organized  in  the  United  States  or  possessions  thereof,  or 
under  the  law  of  the  United  States,  or  of  any  State,  Territory,  or 
possession  of  the  United  States,  and  operated  for  religious,  charitable, 
scientific,  literary,  educational,  or  public  purposes.  Individuals  who 
are  members  of  a  partnership  may  include  their  pro  rata  share  of 
contributions  made  by  the  partnership.  The  total  charitable  contri- 
butions allowed  as  a  deduction  is  limited,  in  general,  to  15  percent  of 
the  individual's  net  income  before  deducting  the  contributions. 

Interest  'paid  is  that  paid  on  personal  indebtedness  and  excludes 
amounts  deducted  in  schedules  for  business  or  profession  and  for  rents 
and  royalties. 

Taxes  paid  exclude  (1)  taxes  assessed  against  local  benefits,  (2) 
Federal  income  taxes,  (3)  Federal  estate,  inheritance,  legacy,  suc- 
cession, and  gift  taxes,  (4)  taxes  imposed  upon  the  taxpayer's  interest 
as  shareholder  of  a  corporation,  which  are  paid  by  the  corporation 
without  reimbursement  from  the  taxpayer,  (5)  income  taxes  paid  to 
a  foreign  country  or  possession  of  United  States  if  any  portion  thereof 
is  claimed  as  a  tax  credit,  (6)  taxes  deducted  in  the  schedules  for 
rents  and  royalties  and  for  business  or  profession,  and  (7)  Federal 
social  security  and  employment  taxes  paid  by  or  for  an  employee. 

Losses  from  fire,  storm,  shipwreck,  or  other  casualty  or  theft  tabulated 
from  individual  returns.  Form  1040,  are  those  not  compensated  for 
by  insurance  or  otherwise,  and  exclude  amounts  reported  in  schedules 
for  business  or  profession  and  for  rents  and  royalties. 

Bad  debts  tabulated  from  individual  returns,  Form  1040,  exclude 
those  reported  in  schedules  for  business  or  profession  and  for  rents 
and  royalties. 

Other  deductions  include  the  unabsorbed  net  operating  loss  deduction 
due  to  an  operating  loss  from  business  or  partnership  in  the  two 
preceding  taxable  years  and  other  authorized  deductions  for  which  no 
entry  is  provided  on  the  return.  This  item  also  includes  the  current 
year  net  loss  fi^om  rents  and  royalties  reported  in  sources  of  income. 

Total  deductions  are  the  sum  of  the  deductions  reported  on  the 
return  and  the  negative  amounts  reported  under  income,  which  have 
been  transferred  to  a  specific  deduction  or  to  other  deductions.  Net 
long-term  capital  loss  from  sales  or  exchanges  of  capital  assets,  to  the 
extent  provided  by  law.  is  included  in  total  deductions  whether  the 
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net  income  is  taxed  at  the  normal  and  surtax  rates  or  subject  to  the 
alternative  tax.  Deductions  do  not  include  personal  exemption  or 
credit  of  $100  allowed  a  trust  in  lieu  thereof,  credit  for  dependents, 
earned  income  credit  allowed  individuals,  or  the  amount  distributable 
to  beneficiaries  reported  by  fiduciaries. 

Amount  distributable  to  beneficiaries  tabulated  from  taxable  fiduciary 
returns,  Form  1041,  is  a  deduction  allowed  in  computing  the  net  income 
of  estates  and  trusts,  consisting  of  (1)  a  deduction  without  limitation, 
in  lieu  of  the  deduction  allowed  individuals,  for  amounts  paid  to  or 
permanently  set  aside  for  organizations  operated  exclusively  for 
religious,  charitable,  scientific,  literary,  educational,  or  public  pur- 
poses, and  (2)  the  amount  of  income  for  the  taxable  year  which  is 
to  be  distributed  currently  to  beneficiaries  by  the  fiduciary  and  the 
amount  to  be  held  or  distributed  as  the  court  may  direct.  Such 
amounts,  not  taxable  to  the  fiduciary,  are  to  be  included  in  computing 
the  net  income  of  the  beneficiary  whether  actually  distributed  or  not. 
Consequently,  the  amount  distributable  to  beneficiaries  shown  on 
these  taxable  fiduciary  returns  is  reported  on  the  income  tax  returns 
of  individuals  who  are  beneficiaries  and  on  fiduciary  returns  filed  for 
estates  and  trusts  which  are  recipients  of  an  amount  distributable, 
if  such  individuals  and  fiduciaries  are  required  to  file  a  return.  On 
the  income  tax  return  of  each  beneficiary  (individual  or  fiduciary), 
the  respective  share  of  the  amount  distributable  to  beneficiaries  is 
reported  in  "Income  from  fiduciaries,"  except  that  "Partially  tax- 
exempt  interest  on  Government  obligations"  and  "Dividends  on  share 
accounts  in  Federal  savings  and  loan  associations"  are  reported  in 
their  respective  source  of  income.  Thus  in  basic  tables  showing 
composite  data  from  individual  and  taxable  fiduciary  returns,  there 
is  some  duplication  in  these  sources  and  in  "Total  income,"  in  so  far 
as  they  were  distributable  by  taxable  fiduciaries.  However,  the 
duplication  is  only  a  negligible  percent  of  the  total  income.  It  is 
impossible  to  determine  the  exact  amount  of  duplication  because  (1) 
every  beneficiary  may  not  be  required  to  file  a  return,  (2)  data  for 
returns.  Form  1040,  with  net  income  under  $5,000  are  estimated  on 
the  basis  of  samples,  and  (3)  data  are  not  tabulated  from  returns  of 
(a)  charitable  organizations,  (6)  nonresident  aliens  not  engaged  in 
tirade  or  business  within  the  United  States,  or  (c)  nontaxable  fiduciaries 
and  common  trust  funds  some  of  which  show  an  amount  distributable 
to  beneficiaries  (individuals  or  fiduciaries)  whose  returns  are  included 
in  this  report,  while  others  may  show  the  receipt  of  an  amount  dis- 
tributable from  the  taxable  fiduciary  returns  tabulated  m  this  report. 

The  table  below,  prepared  from  individual  returns,  shows  for  a 
limited  number  of  net  income  classes  the  sources  of  income,  two  infor- 
mation items,  total  income,  deductions,  and  net  income,  followed  by 
a  percentage  distribution.  In  the  first  portion  of  the  table,  the 
frequency  distribution  of  retui-ns  for  each  specific  source  of  income  or 
dechiction  is  tabulated  for  the  net  income  classes  $5,000  and  over. 
Similar  data,  estimated  for  the  net  income  class  under  $5,000,  are 
available;  only  for  three  sources,  "vSalaries  and  other  compensation," 
"Dividends  from  domestic  and  foreign  corporations,"  and  "Business 
profit";  and  one  deduction,  "Business  loss." 
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Individual  returns  with  net  income,  1941,  by  net  income  classes,  also  aggregate  for 
individual  returns  with  no  net  income:  Total  ni  Tnhzr  of  returns,  number  of  re- 
turns ^1  and  amount  for  each  specific  source  of  income  and  deduction,  and  net  income 
or  deficit 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10 

and  14-19] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


(1) 


Total 

number  of 

returns 


(2) 


Sources  of  income 


Salaries  and  other 
compensation 


Number  of 
returns 


(3) 


Amount 
(4) 


Dividends  from 

domestic  and  foreign 

corporations  i* 


Number  of 
returns  32 


(5) 


Amount 
(6) 


Individual  returns  with  net  income: 

Form  1040A  (est.)  " 

Form  1040: 

Under  5  (e.st.) 

5  under  10 

10  under  25 

25  under  50 

50  under  100 

100  under  150 

150  under  300 

300  under  500 

500  under  1,000 

1,000  and  over 

Total  returns  with  net  income- 
Individual  returns  with  no  net  income  5_ 

Grand  total 


10,  252,  708 

14,581,121 

630, 105 

238,  880 

48, 157 

14, 365 

2,664 

1,539 

348 

152 

■  50 


8,  638,  948 

11,  272, 844 

403, 010 

144, 041 

29,  846 

9,166 

1,  696 

981 

214 

97 

38 


17,166,434 

24,  637, 949 

2,  434,  770 

1, 692, 006 

661,  529 

325,  338 

82,  369 

59,  717 

15, 489 

5,041 

1,762 


2,  522,  793 

295. 937 

149,  947 

36,  562 

11,979 

2,358 

1,373 

324 

139 

48 


25,  770,  089 


20,  500,  881 
22, 039 


47,082,403    32  3,021,460 
57,  .382  25,  562 


25, 869, 917 


20,  522,  920 


47,139,784    32  3,047,022 


(34) 

1, 070,  417 

431,041 

575,  420 

396,  348 

306,  423 

127.  782 

132,  223 

60,  302 

56,  388 

56, 180 


3,  212,  525 
86,  362 


3,  298,  887 


Sources  of  income — Continued 

Interest 

Net  income  classes 

Bank  deposits,  notes, 

mortgages,  corporation 

bonds 

Government  obligations 

Partially  tax-exempt 

(subject  to  surtax 

only) '5 

Taxable  (subject  to 

normal  tax  and 

surtax)  '8 

(1) 

Number  of 
returns  33 

(7) 

Amount 
(8) 

Number  of 
returns  33 

(9) 

Amount  36 
(10) 

Number  of 
returns  33 

(11) 

Amount  39 
(12) 

Individual    returns    with    net 
income: 
Form  1040A  (est.)  ' 

(34) 

576,  773 

122, 081 

111,946 

47, 044 

22, 806 

6,943 

6,295 

1,697 

1,772 

698 

(34) 

48,  776 

12,  568 

15,  772 

8,822 

4,121 

1,506 

1,374 

375 

103 

55 

(34) 

Form  1040: 

Under  5  (est.) 

11,  005 

5  under  10 

231, 690 

111,210 

27,  769 

9,597 

1,966 

1,186 

281 

130 

42 

35, 173 

22, 941 

7,160 

2,777 

593 

349 

75 

32 

11 

5,639 

4,427 

2,002 

772 

182 

106 

30 

11 

6 

1,642 

10  under  25 

1,485 

25  under  50 

581 

50  under  100 

206 

100  under  150 

84 

150  under  300 

87 

300  under  500 

27 

500  under  1,000  . 

11 

1,000  and  over 

8 

Total    returns    with 

net  income 

Individual  returns  with  no  net 
income  ' 

33  383,  871 
23,  747 

898, 055 
19,  991 

33  69,  111 
3, 4.59 

93,  472 
2,076 

33  13, 175 
49 

15, 135 
31 

Grand  total __. 

33  407, 618 

918, 046 

=3  72,  =70 

95,  548  1       33  13.  224 

15, 166 

' 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income,  1941,  by  net  income  classes,  also  aggregate  for 
individual  returns  with  no  net  income:  Total  number  of  returns,  number  of  re- 
turns ^'  and  amount  for  each  specific  source  of  income  and  deduction,  and  net  income 
or  deficit — Continued 

(For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10 

and  14-19] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Sources  of  income— Continued 

Net  income  classes 

Dividends  on  share  ac- 
counts   in     Federal 
savings  and  loan  as- 
sociations (subject  to 
surtax  only)  " 

Bents  and  royalties 

Annuities  's 

(1) 

Number  of 
returns  ^3 

(13) 

Amount  36 
(14) 

Number  of 
returns  33 

(15) 

Amount 

(16) 

Number  of 
returns  33 

(17) 

Amount 
(18) 

Individual  returns  with  net  in- 
come: 

Form  1040A  (est.)  ' 

(30 

314 

1,983 

1,416 

804 

313 

16 

11 

10 

(34) 

1,  283,  859 

173,  305 

130, 068 

50,  637 

23,  084 

7,250 

6,517 

2,414 

2,240 

92 

(34) 

Form  1040: 

Under  5  (est.) 

130,  707 

5  under  10 

7,953 

3,839 

1,019 

343 

70 

42 

10 

143, 090 

61,671 

13,  259 

4,194 

808 

504 

126 

63 

17 

14,  263 

7,369 

1,976 

741 

171 

129 

31 

8 

7 

13  351 

10  under  25 

9,814 
4,058 
2  384 

25  under  50 

50  under  100 

100  under  150 

573 

150  under  300 

511 

300  under  500 

262 

500  under  1,000 

64 

1,000  and  over 

1 

(37) 

127 

Total   returns     with 
net  income.      

33  13, 277 

4,867 

33  223,  732 
26,  429 

1, 679,  469 
31,  598 

33  24,  695 
2,462 

161,  850 

Individual  returns  with  no  net 
income  5  _   . 

2,157 

Grand  total 

33  13,  277 

4,  867       33  250, 161 

1,711,067 

■'27, 157 

164,006 

Sources  of  income— Continued 

Capital  gain  ■« 

Net  income  classes 

Short  term  '« 

Net  short-term  capital 
gain  included  in  total 
income 

Net  short-term  capital 
loss  of  preceding  tax- 
able year  deducted  20 

Current 

year  net 

short-term 

capital  gain  »• 

(col. 

20-1-22) 

(23) 

(1) 

Number  of 
returns  33 

(19) 

Amount 
(20) 

Number  of 
returns  33 

(21) 

Amount 
(22) 

Individual  returns  with  net  income: 
Form  1040A  (est.)  '    

Form  1040: 

Under  5  (est.) 

41,444 

23,  904 

25,  822 

12,770 

7, 674 

2,  369 

2, 816 

1,  090 

336 

561 

154 

825 

1,383 

591 

341 

220 

169 

38 

14 

2 

41,  598 

6  under  10 

32,  210 

21,047 

6,  292 

2,  342 

494 

309 

75 

40 

10 

859 

974 

415 

204 

75 

62 

13 

5 

3 

24,  729 

10  under  25... 

27,  205 

25  under  50. 

13,361 

sounder  100 

8,015 

100  under  1.50 

2,590 

1.50  under  :vm               

2, 985 

300  under  .500            

1,127 

5(XJ  under  1,000 

349 

1,000  and  over 

563 

Total  returns  with  net  Income... 

33  62, 819 
3,  638 

118,  786 
4,501 

38  2,610 

3,736 

122,  523 
4,501 

Grand  total 

33  66,  457 

123,  287 

83  2,  610 

3,736 

127,024 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income,  1941,  by  net  income  classes,  also  aggregate  for 
individual  returns  with  no  net  income:    Total  number  of  returns,  number  of  re- 
turns ^1  and  amount  for  each  specific  source  of  income  and  deduction,  and  net  income 
.  or  deficit — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10 

and  14-19] 

[Net  income  classes  and  money  figures  in  thousands  of  dollarsj 


Sources  of  income— Continued 

Capital  gain  "—Con. 

Net  gain  from  sales  of 
property  other  than 
capital  assets  22 

Net  income  classes 

Net  long-term  capital 
gain  19 

Business  profit  23 

(1) 

Number  of 
returns  33 

(24) 

Amount 

(25) 

Number  of 
returns  33 

(26) 

Amount 
(27) 

Number  of 
returns 

(28) 

Amount 
(29) 

Individual  returns  with  net  in- 
come: 
Form  1040 A  (est.)  ' 

Form  1040: 

Under  5  (est.) 

55,  477 
29,787 
39,  510 
29, 181 
30,  212 
17, 096 
31,391 
24, 981 
19,  776 
29,  404 

39,  546 

12,  322 

9,352 

2,237 

1,255 

245 

247 

34 

4 

31 

2,  728,  312 

164, 165 

56, 465 

8,820 

2,129 

380 

204 

44 

18 

5 

4,  392, 302 
964  073 

34,  709 

21,  987 

6,587 

2,725 

668 

504 

153 

76 

25 

11,010 

5,461 

1,190 

339 

83 

48 

11 

2 

5 

10  under  25 _-_  _ 

676  054 

25  under  50 

226  897 

50  under  100 

101  866 

100  under  150 

31  554 

150  under  300 . 

26  700 

300  under  500 

500  under  1,000 

8,511 
3  963 

1,000  and  over.. .._ 

1,754 

Total  returns  with  net 
income 

Individual  returns  with  no  net 
income  5  ._  .. 

33  67. 434 
2,465 

306, 815 
4,333 

33  18, 149 
1.63.=; 

65,  274 
2,417 

2, 960,  542 
9,312- 

6, 433,  674 
18  861 

Grand  total 

3'  69, 899 

311, 149   1       33  10  784 

67, 691 

2  969  854  j  fi  4.'^9  s.^fi 

' 

Sources  of 

income— Continued 

Net  income  classes 

Partnership  profit  ^* 

Income  from 
fiduciaries  25 

Other  income  26 

Total 
income 

(36) 

(1) 

Number 

of  re- 
turns 33 

(30) 

Amount 

(31) 

Number 
of  re- 
turns 33 

(32) 

Amount 
(33) 

Number 
of  re- 
turns 33 

(34) 

Amount 
(35) 

Individual  returns  with  net 
income: 
Form  1040A  (est.)  ' 

364, 673 

219, 697 

59, 874 

55, 409 

22,  479 

11,468 

2,326 

2,042 

479 

637 

46 

17,  531, 107 
33,  261,  799 

Form  1040: 

Under  5  (est.) 

628,  718 

476, 808 

561,654 

298,  560 

185,  509 

54,  281 

45,  713 

13,  851 

6,508 

1,617 

124,  816 
111,632 
162, 890 
116,  787 
89,  358 
36,  215 
43,  334 
24,558 
23, 963 
22, 816 

5  under  10  ,. 

87, 948 

49, 672 

12, 304 

3,999 

685 

392 

74 

34 

6 

30,  465 

20,844 

6,946 

2,765 

631 

460 

125 

67 

27 

41, 139 

20,  373 

5,334 

1,923 

368 

272 

66 

51 

11 

4  869  143 

10  under  25 

4, 068,  619 
1  878  735 

25  under  50      _ 

50  under  100 

1,112,017 
370,  610 
358,  978 
154,  080 
120,  806 
115, 153 

100  under  150 

150  under  300 

300  under  500 

500  under  1,000 

1,000  and  over 

Total  returns  with 

net  income. 

Individual  returns  with  no 
net  income  s 

33  155,  114 
3,512 

2, 273,  219 
12,  577 

33  62,  331 
2,942 

756,  370 
14,  548 

33  69,  537 
5,907 

739, 132 
7,199 

63, 841, 047 
264, 032 

Grand  total __ 

33  158, 626 

2,  285, 796 

33  65,  273 

770, 918 

33  75,  444 

746,  331 

64, 105, 079 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income,  1941,  hy  net  income  classes,  also  aggregate  for 
individual  returns  with  no  net  income:  Total  number  of  returns,  number  of  re- 
turns ^'  and  amount  for  each  specific  source  of  income  and  deduction,  and  ntt 
income  or  deficit — Continued 

fFor  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10 

and  14-19] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Deductions 

Net  income  classes 

Net  long-term  capital 
loss  19 

Net  loss  from  sales  of 
property  other  than 
capital  assets  22 

Business  loss  23 

(1) 

Number  of 
returns  33 

(37) 

Amount 
(38) 

Number  of 
returns  33 

(39) 

Amount 
(40) 

Number  of 
returns 

(41) 

Amount 
(42) 

Individual    returns    with    net 
income: 

Form  1040A  (est.)'           

Form  1040; 

Under  5  (est.) 

274,  741 

127,  790 

149,  563 

72, 043 

38,  214 

9,850 

9,  679 

3,544 

1,961 

3,278 

39,  472 

9,  869 

6,851 

2,555 

1,366 

428 

210 

106 

202 

42 

120,  769 

11,393 

7,201 

2,312 

1,077 

233 

197 

40 

26 

16 

61,  554 

67, 181 

49, 665 

16,  299 

5,443 

1,072 

606 

124 

60 

17 

8,500 

4,843 

1,194 

392 

107 

64 

23 

8 

3 

16, 940 

10  under  25     _-. 

18,  273 

25  under  50       -- 

9,  500 

50  under  100     .. 

6,  531 

100  under  150     

2,403 

150  under  300 .. 

3,119 

300  under  500  

1,219 

500  under  1,000 

842 

1,000  and  over... 

2,613 

Total  returns  with  net 
income 

33  139,  467 
21,  222 

690, 663 
203, 165 

33  15, 134 
7,476 

61, 101 
35,  281 

143,  264 

122.  995 

Individual     returns    with     no 

55,  732         104,  033 

33  160,  689 

893, 828 

33  22,  610 

96, 383 

198,  996 

227, 028 

Deductions— Continued 

Net  income  classes 

Partnership  loss  21 

Contributions  27 

Interest  paid  28 

-.',^ 

Number  of 
returns  33 

(43) 

Amount 

(44) 

Number  of 
returns  33 

(45) 

Amount 
(46) 

Number  of 
returns  33 

(47) 

Amount 
(48) 

Individual    returns    with    net 
income: 

Form  1040A  (est )' 

Form  1040: 

Under  5  (est.) 

13,  277 

5,920 

5,909 

2,  909 

1,703 

760 

1,  156 

247 

7 

2 

"""539,899' 

210,  384 

43,  725 

13,  283 

2,514 

1,471 

332 

143 

49 

716,023 

93,413 

75,  821 

38,  936 

27,918 

"11,661 

13,  (WO 

6,  025 

6,617 

7,383 

690, 167 

5, 606 

3,  585 

1,122 

426 

115 

80 

25 

9 

1 

327, 000 

127,611 

26,  642 

8,470 

1,687 

1,018 

244 

113 

41 

105,  522 

10  under  25 

72, 063 

25  undiir  Hi) 

26,  485 

50  under  100 

14,  742 

100  under  150 

irM  under  300 

4, 885 
4,289 

300  under  5(H)  

500  under  1,000 

1,256 
913 

1,000  and  over -.. 

950 

Total  returns  with  net 

33  10, 909 
5,726 

31,890 
24,173 

33  811,800 
30,  055 

996,  826 
5,  361 

33  492, 826 
25,  772 

921,272 

Individual  returns  with  no  net 
income' 

24, 151 

Grand  total            

33  16,  695 

56, 063       33  841, 855 

1, 002, 187 

33  518,  598 

945,  423 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income,  1941,  by  net  income  classes,  also  aggregate  for 
individual  returns  with  no  net  income:  Total  number  of  returns,  number  of  re- 
turns 21  and  amount  for  each  specific  source  of  income  and  deduction,  and  net 
income  or  deficit — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp   4-10 

and  14-19] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Deductions— Continued 

Net  income  classes 

Taxes  paid  28 

Losses  from  fire,  storm, 

etC.28  29 
* 

Bad  debts  28 

(1) 

Number  of 
returns  33 

(49) 

Amount 
(50) 

Number  of 
returns  33 

(51) 

Amount 
(52) 

Number  ef 
returns  33 

(53) 

Amount 
(54) 

Individual  returns  with  net  in- 
come: 
Form  1040A  (est.)  ' 

Form  1040: 

Under  5  (est.) 

1, 155,  301 

168, 083 

142,913 

67,  000 

42,  265 

14, 099 

13,  253 

6,064 

4,264 

4,128 

43, 018 

6,317 

4,546 

1,357 

821 

192 

213 

26 

345 

98 

59, 775 
20,  266 
20, 073 
10  518 

547,  937 

216,  524 

44, 946 

13,  683 

2,580 

1,499 

341 

148 

49 

29,110 

11,  331 

2,427 

828 

195 

126 

27 

24 

11 

32,  782 

17, 148 

4,741 

1,777 

385 

277 

60 

35 

19 

10  under  25 

25  under  50 

50  under  100 

,      5, 270 
1  857 

100  under  150. 

150  under  300 

3  252 

300  under  500 I. 

1  003 

500  under  1,000 

940 
358 

1,000  and  over   . 

TotaL.-4! turns  with  net 

income 

Individual  returns  with  no  net 
netincome^ 

33  827, 707 
42,418 

1,617,971 
30, 329 

33  44, 079 
2,916 

56,  935 
12,  639 

33  57,  224 
5,348 

123, 312 
54  539 

Grand  total 

33  870, 125 

1,  648, 301 

33  46,  995 

69,  574 

33  62,  572 

177, 851 

Deductions— Continued 

Net  income  classes 

Other  deductions  30 

Total 
deductions 

(57) 

Net  income  ' 

(1) 

Number  of 
returns  33 

(55) 

Amount 
(56) 

(58) 

Individual  returns  with  net  income: 

Form  1040A  (est.)  ' 

17,  531, 107 

Form  1040: 

Under  5  (est.) 

515, 138 
75,928 
52,  698 
20,  371 
12, 062 
4,551 
4,703 
1,885 
1,655 
1,874 

3,  568, 468 
630, 048 
548,  712 
252,  274 
150,  893 
50,  686 
52, 904 
21,375 
17,  745 
20,725 

29  693  331 

5  under  10- 

134,  824 

55,  133 

13,544 

4,843 

1,131 

720 

195 

105 

34 

4,  239, 095 

3,  519, 907 

1,  626,  461 

961  123 

10  under  25 . 

25  under  50 .  . 

50  under  100 

100  under  150 

319, 925 

150  under  300 

306, 074 
132,  705 
103, 061 
94,428 

300  under  500__ ._.  

500  under  1,000 

1,000  and  over 

Total  returns  with  net  i 
Individual  returns  witn  no  net  in 

ncome 

come  5 

33  210,  529 

15,  871 

690, 865 
62,  383 

5,  313,  830 
550,  055 

58,  527,  217 
i»  292  023 

Grand  total..  ...  .    ..    _  _  .    ...  

33  226.  400 

753.  248 

5,  860-  885 

11  58  2:^5  !«.=; 

' 

1 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income,  1941,  by  net  income  classes,  also  aggregate  for 
individual  returns  with  no  net  income:  Percentage  distribution  of  sources  of  in- 
come, deductions,  and  net  income  or  deficit 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.   4-10 

and  14-19 


Sources  of  income 

Salaries 
and  other 
compen- 
sation 

(2) 

Dividends 
from  domes- 
tic and 
foreign  cor- 
porations 11 

(3) 

Interest 

Net  income  classes 
(Thousands  of  dollars) 

(1) 

Bank  de- 
posits, 
notes,  mort- 
gages, cor- 
poration 
bonds 

Government  obligations 

Partially 

tax-exempt 

(subject  to 

surtax 

only)  15  35 

(5) 

Taxable 
(subject  to 
normal  tax 
and  sur- 
tax) 1636 

(6) 

Individual  returns  with  net  income: 
Form  1040A  (est.)  ' 

97.92 

74.07 
50.01 
41.59 
35.21 
29.26 
22.23 
16.63 
10.06 
4.17 
1.53 

(34) 

3.22 
8.85 
14.14 
21.10 
27.56 
34.48 
36.83 
39.14 
46.68 
48.79 

(34) 

1.73 
2.51 
2.75 
2.50 
2.05 
1.87 
1.75 
1.10 
1.47 
.61 

(34) 

0.15 
.26 
.39 
.47 
.37 
.41 
.38 
.24 
.09 
.05 

(34) 

0.03 

Form  1040: 

Under  5  (est.)                               _  _  .. 

6  under  10                        -.      - .. 

.03 

10  under  25  .               .  _  .  .  . 

.04 

25  under  50  .               .... .. 

.03 

SO  under  100                 .      ...  

.02 

100  under  150        _  .  .  .  

.02 

150  under  300  .     . 

.02 

300  under  500  ,_  .  .  . 

.02 

500  under  1,000 .  .  

(*) 

1,000  and  over. .  .  

.01 

Total  returns  with  net  income 

Individual  returns  with  no  net  income  5 

73.75 
21.73 

5.03 
32.71 

1.41 

7.57 

.15 
.79 

.02 

(«) 

Grand  total 

73.54 

5.15 

1.43 

.15 

.02 

Sources  of  income— Continued 

Dividends 
on  share 
accounts  in 
Federal  sav- 
ings and 
loan  associa- 
tions (sub- 
ject to 
surtax 
only)  "  36 

(7) 

Rents 

and 

royalties 

(8) 

Annui- 
ties '8 

(9) 

Capital  gain 

9 

Net  income  classes 

Short-term  is 

(Thousands  of  dollars) 
(1) 

Net  short- 
term  capital 
gain  includ- 
ed in  total 
income 

(10) 

Net  short- 
term  capital 
loss  of  pre- 
ceding tax- 
able year 
deducted  ^o 

(11) 

Current 
year  net 
short-term 
capital 
gain  " 

(12) 

Individual  returns  with  net  in- 
come: 

PVirm  1040 A  (est.)  ' 

(34) 

m 

0.04 
.03 
.04 
.03 

(«) 

(34) 

3.86 
3.66 
3.20 
2.69 
2.08 
1.96 
1.82 
1.57 
1.85 
.08 

(34) 

0.39 
.28 
.24 
.22 
.22 
.16 
.14 
.17 
.05 
.11 

Form  1040: 

Under  5  (est.) 

5  under  10 

0.12 
.49 
.64 
.68 
.69 
.64 
.79 
.71 
.28 
.49 

(«) 
0.02 
.03 
.03 
.03 
.06 
.04 
.02 
.01 

(») 

0.12 
.51 

10  under  25 

.67 

25  under  .50 

,71 

50  under  100 

.72 

100  under  !.50 

.70 

\:,\>  under  ;«)0,. 

300  under  ,500 

.83 
.73 

500  under  1,000 

.27 

1,000  and  over.. 

(«) 

.49 

Total  returns  with  net 
income... _ 

Individual  returns  with  no  net 
income  ' 

(«) 
(«) 

2.63 
11.97 

.25 
.82 

.19 
1.71 

(«) 

.19 

1.71 

Grand  total  .          ... 

(«) 

2.67 

.26 

.19 

(») 

.19 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income,  1941,  by  net  income  classes,  also  aggregate  for 
individual  returns  with  no  net  income:  Percentage  distribution  of  sources  of  in- 
come, deductions,  and  net  income  or  deficit — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10 

and  14-19] 


Sources  of  income— Continued 

Net  income  classes 
(Thousands  of  dollars) 

Capital 

gains  19— 
Continued 

Net  gain 
from  sales 
of  property 
other  than 
capital  as- 
sets 22 

(14) 

Business 
profit  23 

(15) 

Partner- 
ship 
profit  24 

(16) 

Income 
from 
fiduci- 
aries 25 

(17) 

Other 
income  26 

(18) 

Total  in- 

(1) 

Net  long- 
term  capi- 
tal gain  19 

(13) 

come 
(19) 

Individual  returns  with  net 
income: 
Form  1040A  (est.)  ' 

2.08 

.66 
1.23 
1.36 
1.20 
1.03 
.63 
.56 
.31 
.53 
.04 

100  oo 

Form  1040: 

Under  5  (est.) 

5  under  10  .-  

0.17 

.61 

.97 

1.55 

2.71 

4.61 

8.75 

16.22 

16.37 

25.53 

0.12 
.25 
.23 
.12 
.11 
.07 
.07 
.02 
(*) 
.03 

13.21 

19.80 

16.62 

12.08 

9.16 

8.51 

7.44 

5.52 

3.28 

1.52 

1.89 
9.79 
13.80 
15.89 
16.68 
14.64 
12.74 
8.99 
5.39 
1.40 

0.38 
2.29 
4.00 
6.22 
8.03 
9.77 
12.08 
15.94 
19.84 
19.81 

100.  oc 
100.  oo 

10  under  25 

100.  00 

25  under  50 

100. 00 

sounder  100 

100  under  150 

150  under  300_ 

300  under  500 

500  under  1,000 

1,000  and  over 

100.  00 
100. 00 
100.  00 
100. 00 
100. 00 
100.00 

Total  returns 
with    net    in- 
come  

Individual  returns  with  no 
net  income  * 

.48 
1.64 

.10 
.92 

10.08 
7.14 

3.56 
4.76 

1.19 
5.51 

1.16 
2.73 

100. 00 
100.  00 

Grand  total 

.48 

.11 

10.07 

3.57 

1.20 

1.16 

100. 00 

Deductions 

Net  income  classes 
(Thousands  of  dollars) 

(1) 

Net  long- 
term  capi- 
tal loss  19 

(20) 

Net  loss 
from  sales 
of  property 
other  than 
capital  as- 
sets 22 

(21) 

Business 
loss  23 

(22) 

Partner- 
ship 
loss  24 

(23) 

Contribu- 
tions 27 

(24) 

Interest 
paid  28 

(25) 

Individual  returns  with  net  income: 
Form  1040A  (est.)  ' 

Form  1040: 

Under  5  (est.)  .. 

0.83 
2.62 
3.68 
3.84 
3.44 
2.66 
2.70 
2.30 
1.62 
2.85 



0.12 
.20 
.17 
.14 
.12 
.11 
.06 
.07 
.17 
.04 

0.19 
.35 
.45 
.51 
.59 
.65 
.87 
.79 
.70 

2.27 

0.04 
.12 
.15 
.15 
.15 
.21 
.32 
.16 

(>) 

(*) 

2.15 
1.92 
1.86 
2.07 
2.51 
3.15 
3.63 
3.91 
5.48 
6.41 

2  07 

5  under  10 _._. 

2  17 

10  under  25 

1.77 

25  under  50 

1.41 

50  under  100 

1  33 

100  under  150 

1.32 

150  under  300 

1.20 

300  under  500 

500  under  1,000.. 

.81 
.76 

1,000  and  over 

.82 

Total  returns  with  net  in- 
come  

1.08 
76.94 

.09 
13.36 

.19 
39.40 

.05 
9. 16 

1.56 
2  (13 

1.44 

Individual  returns  with  no  net  in- 
come 5 

9  15 

Grand  total.. 

1.39                  .15 

.35 

.09 

1.56 

1  48 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income,  1941,  by  net  income  classes,  also  aggregate  for 
individual  returns  with  no  net  income:  Percentage  distribution  of  sources  of  in- 
come, deductions,  and  net  income  or  deficit — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10 

and  14-19] 


Net  income  classes 
(Thousands  of  dollars) 

(1) 

Deductions— Continued 

Taxes 
paid  28 

(26) 

Loss  from 
fire,  storm, 

etC.28  29 

(27) 

Bad  debts  28 
(28) 

Other  de- 
ductions 3" 

(29) 

Total  de- 
ductions 

(30) 

Net  in-    , 
come' 

(31) 

Individual  returns  With  net  in- 
come: 
Form  1040A  (est.)? 

100. 00 

Form  1040: 

Under  5  (est.) 

3.47 
3.45 
3.51 
3.60 
3.80 
3.80 
3.69 
3.94 
3.63 
3.58 

0.13 
.13 
.11 

.07 
.07 
.05 
.06 
.02 
.28 
.09 

0.18 
.42 
.49 
.66 
.47 
.50 
.90 
.66 
.78 
.31 

1.55 
1.56 
1.30 
1.08 
1.09 
1.23 
1.31 
1.22 
1.37 
1.63 

10.73 
12.94 
13.49 
13.43 
13.57 
13.68 
14.  74 
13.87 
14.69 
18.00 

89  27 

5  under  10-  

87.06 

10  under  25 

86.51 

25  under  50 

86.57 

50  under  100 

86.43 

100  under  150 

86.32 

150  under  300 

85.26 

300  under  500 

86.13 

500  under  1,000 

85.31 

1,000  and  over 

82.00 

Total  returns  with  net 
income 

Individual  returns  with  no  net 

2.54 
11.49 

.10 
4.79 

.19 
20.66 

*      1.08 
23.63 

8.32 
210.  60 

91.68 

Grand  total 

2.57 

.11 

.28 

1.18 

9.16 

38  90.  84 

For  footnotes,  see  pp.  48-49. 


SOLE  PROPRIETORSHIPS 


In  the  following  tabulation,  data  from  the  returns  of  individuals 
engaged  in  business  as  sole  proprietors  are  classified  by  industrial 
groups.  These  data  are  from  Form  1040,  schedule  H,  Profit  (or  loss) 
from  business  or  profession,  and  schedule  1040F,  Farm  income  and 
expenses,  when  submitted  with  the  return.  If  a  schedule  is  not  sub- 
mitted, data  are  tabulated  from  the  face  of  the  return.  Returns  with 
net  profit  from  business  are  tabulated  separately  from  those  with  net 
loss  from  business.  The  number  of  returns  does  not  represent  the 
precise  number  of  sole  proprietorships  because  of  returns  on  which 
data  for  two  or  more  businesses  are  reported.  On  such  returns  the 
business  data  are  combined  and  classified  for  the  business  activity- 
showing  the  largest  amount  of  total  receipts.  For  returns  with  a  net 
profit  from  business  for  which  no  schedule  is  submitted,  the  net  profit 
is  tabulated  both  as  total  receipts  and  as  net  profit.  For  returns 
with  a  net  loss  from  business  for  which  no  schedule  is  submitted,  the 
net  loss  is  tabulated  from  the  face  of  the  return  but  no  amount  is 
tabulated  as  total  receipts. 

These  business  data  are  a  combination  of  completely  tabulated 
data  and  estimated  data  based  on  the  business  data  in  the  samples 
used  for  estimating  other  statistics  for  the  individual  returns,  Form 
1040,  with  net  income  under  $5,000,  in  this  report.  Completely 
tabulated  data  are  from  624,728  returns,  consisting  of  (1)  returns 
with  net  income  of  $5,000  and  over,  (2)  r(>turns  with  no  net  income, 
and  (3)  returns  with  net  income  under  $5,000  showing  income  charac- 
teristics usually  found  on  r(>turns  with  net  income  of  $5,000  and  over. 
Estimated  data  are  for  the  remaining  returns  with  net  income  under 
$5,000  and  are  based  on  the  business  data  from  147,417  returns  in  the 
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samples  mentioned  above.  The  estimated  data  are  secured  separately 
for  each  State  by  applying  to  the  business  data  in  the  sample  for 
each  State  the  ratio  of  the  number  of  returns  in  the  sample  to  the 
total  number  of  returns  for  which  estimated  data  are  to  be  computed. 

The  business  profit  and  business  loss  are  tabulated  as  a  source  of 
income  and  as  a  deduction,  respectively,  (1)  by  net  income  classes, 
for  individual  returns  in  basic  table  7-A;  for  taxable  fiduciary  returns 
in  basic  table  7-B ;  and  for  composite  data  of  individual  and  fiduciary 
returns  in  basic  table  7;  and  (2)  by  States  and  Territories,  for  indi- 
vidual returns,  in  basic  table  6. 

The  frequency  distribution  of  business  profit  and  business  loss  on 
individual  returns  with  net  mcome  of  $5,000  and  over,  by  net  income 
classes  and  by  business  profit  and  business  loss  classes,  will  be  found 
on  pages  40-42. 

The  industrial  classification  is  determined  from  the  nature  of 
business  as  stated  by  the  taxpayer  in  the  business  schedule.  A  chart 
showing  the  comparison  of  industrial  groups  for  1941  and  1939  (the 
last  year  for  which  an  industrial  classification  is  available)  is  presented 
at  the  end  of  the  table. 


Individual  returns  with  business  (sole  proprietorship),^^  i94i,  by  industrial  groups 
and  by  returns  unth  business  profit  or  with  business  loss:  Number  of  returns,  total 
receipts,  net  profit,  and  net  loss 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  10 

and  28-29] 
[Money  figures  in  thousands  of  dollars] 


Industrial  groups 


All  industrial  groups,. 

Mining  and  quarrying 

Oil,  gas,  and  natural  gasoline 
production  and  field  service 
operations 

Other  mining  and  quarrying.. 

Manufacturing 

Food  and  kindred  products... 
Beverages 

Tobacco  manufactures 

Textile-mill  products 

Apparel  and  products  made 

from  fabrics 

Leather  and  products 

Rubber  products 

Lumber    and    timber    basic 

products 

Furniture  and  finished  lum- 
ber products 

Paper  and  allied  products 

Printing  and  publishing  in- 
dustries  

Chemicals  and  allied  products. 
Petroleum  and  coal  products.. 
Stone,  clay,  and  glass  products 

Iron,  steel,  and  products 

Nonferrous  metals  and  their 

products 

Electrical     machinery     and 

equipment 

Machinery,  except  transpor- 
tation equipment  and  elec- 
trical  

For  footnotes,  see  pp.  48-49. 


Returns  with  net  profit  from 
business 


Number 

of 
returns  23 


2,  969,  854 


8,682 


5,366 
3,316 


75, 030 


9,835 

1,685 

837 

2,122 

6,651 

1,507 

660 

8,793 

5,098 
475 

13,  609 
2,444 
252 
4,019 
3,920 

3,327 

845 


945 


Total 
receipts  i" 


35,  729, 137 


162,  461 


95,  547 
66,  915 


2, 375,  550 


419,  291 
89,  365 
13, 609 

126,  324 

342,  707 
56,028 
13, 012 

251, 353 

114,  684 
26,  649 

158,  499 
74,  637 
10,  895 
72,  565 

185,  539 

77,428 
40,457 


51,396 


Net 
profit 


6, 452,  536 


34,  974 


23,  753 
11,  221 


301,  824 


32,  331 
8,321 
1,173 

12, 683 

28,  846 
5,991 
2,193 

30, 190 

16,  275 
3,259 

32,  061 
10,  591 
1,001 
12,  565 
32,  938 

14,435 

6,795 


10,  357 


Returns  with  net  loss  from 
business  " 


Number 

returns "     receipts 


Total 


198,  996 


2,019 


1,423 
596 


5,269 


895 
164 
87 
153 

377 
36 
21 

726 

274 
33 

997 
239 
10 
274 
158 

47 

56 


1,  818,  618 


32,  841 


25,  458 
7,384 


104, 176 


31,614 

4,830 

926 

3,158 

9,147 
953 
434 

15,  332 

5,057 
695 

11,  753 
2,059 
612 
3,538 
2,149 

1,272 

482 


1,263 


Net 
loss 


227,  028 


11,  234 


9,525 
1,709 


11, 183 


1,525 

508 

70 

315 

667 
66 


1,625 

342 
60 

2,823 

420 

67 

348 

297 

148 

113 


147 
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Individual  returns  with  business  (sole  proprietorship),^^  1941,  by  industrial  groups 
and  by  returns  with  business  profit  or  with  business  loss:  Number  of  returns,  total 
receipts,  net  profit,  and  net  loss — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  10 

and  28-29] 
[Money  figures  in  thousands  of  dollars] 


Industrial  groups 

Returns  with  net  profit  from 
business 

Returns  with  net  loss  from 

business  ^i 

Number 

of 
returns  23 

Total 
receipts  *" 

Net 
profit 

Number 

of 
returns  23 

Total 
receipts 

Net 
loss 

Manufacturing— Continued 

Automobiles  and  equipment, 

except  electiical 

Transportation     equipment, 

except  automobiles 

679 

422 
6,905 

27, 122 

11,  857 
212. 134 

3,590 

2,220 
34,  009 

58 

56 
532 

1,776 

1,123 
6,005 

77 
563 

Other  manufacturing 

904 

Public  utilities    . 

66,225 

612, 180 

135,  832 

3,154 

29,  774 

3,058 

Transportation 

63,  739 
2,486 

592,  040 
20, 140 

129,  542 
6.290 

2,979 

175 

28,  852 
922 

2,773 

Other  public  utilities  -     

284 

Trade 

829, 424 

19,  750,  951 

1,  939,  529 

54,  602 

1, 001,  355 

56, 007 

Wholesale  - 

89,  656 
715, 425 

3,  678,  287 
15, 127,  390 

368, 196 
1,  499, 461 

4,399 
48,  623 

189, 998 
763, 060 

7,526 

Eetail 

46,  220 

Department,  general  mer- 
chandise, dry  goods 

Food  and  package  liquor 
stores.-  .  - 

31,  964 

199,  775 
26,  907 
42,  525 

19,  750 
125,  525 

101,980 
166,  999 

744, 169 

4, 109, 162 
632, 932 
950,  531 

532, 426 
1,  912, 959 

3, 087,  331 
3, 157, 880 

66,  576 

328,  275 

65,  745 

113,  322 

64, 426 
230,  730 

250,  589 
379,  798 

2,558 

12,  763 
1,785 
3,284 

2,211 
10,  234 

5,183 
10,  605 

36,  740 

238,  631 
28,  405 
35,  295 

23,  460 
114,322 

143,  276 
142,  932 

2,567 
10,  715 

Drug  stores    _ 

2,047 

Apparel  and  accessories _._ 
Furniture  and  house  fur- 
nishings      

3,403 
2,126 

Eating  and  drinking  places. 

Filling  stations  and  deal- 
ers in  automobiles,  ac- 
cessories, tires,  batteries. 

Other  retail  trade  - 

8,385 

6,310 
10,  668 

Trade  not  allocable . 

24,  343 

945,  275 

71,  872 

1,580 

48,  297 

2,261 

Service     .  . 

642,  769 

4,  413,  588 

1, 643,  534 

30,  561 

134,011 

26, 646 

Personal  service 

239,  614 
23,  977 

28, 935 

28,838 

294, 072 

1, 415,  604 
235, 071 

321,063 

349,  402 

1,911,461 

361, 082 
64,  904 

54, 476 

73, 195 

1, 035, 803 

10,  953 
1,152 

946 
2,904 
13,  776 

61, 129 
6,967 

11,697 
25, 951 
25, 052 

7,653 

Business  service 

1,126 

Automobile    repair    services 
and  garages 

1,011 

Amusement ..-  

6,634 

Professional  and  social  service. 

9,696 

Physicians,  surgeons,  oc- 
ulists  

103,  414 

54,  600 

67,  649 

68,  409 

797, 841 
344,917 
356, 081 

412,  622 

459, 191 
174.810 
224,  258 

177,  545 

4,755 
1,089 
3,378 

4,554 

6,010 
2,243 
3,921 

12, 878 

2,692 

Dentists...  

583 

Legal  services. 

2,450 

Other    professional    and 
social  services 

3,971 

Other  service  and  repair 

27,  333 

180,  987 

54,  074 

830 

3,215 

526 

Finance,  insurance,  and  real  es- 
tate  

70, 683 

631,813 

193, 822 

5,506 

60,  273 

8,378 

Security  and  commodity-ex- 
change brokers  and  dealers.. 

Insurance     agents,     brokers, 
and  real  estate 

3,  095 

64,  051 
2,937 

160,317 

426,  248 
39,  248 

16, 171 

165, 672 
11,979 

524 

4,624 
358 

32,  419 

23,  954 
3,900 

2,115 
5,  688 

Other  finance 

574 

Construction 

125,  797 

2, 177,  722 

317, 635 

4,467 

110,766 

8,800 

Agriculture,  forestry,  and  fishery.. 

1,089,179 

4, 845, 814 

1,  766,  905 

88, 058 

289,  330 

93, 984 

Fanning 

1,074,249 
14,930 

4,  704,  850 
140,  964 

1,  737, 494 
29, 411 

87,096 
962 

281,  330 
8,000 

92,  590 

Other    agriculture,    forestry, 
and  fishery 

1,394 

Nature  of  business  not  allocable.. 

62,065 

759, 059 

118,481 

6,360 

56, 090 

7,740 

For  footnotes,  see  pp.  48-49. 


STATISTICS   OF   INCOME   FOR    1941,    PART    1 


31 


COMPARISON  OF  INDUSTRIAL  GROUPS,  1941  AND  1939 

This  chart  shows  a  comparison  of  the  industrial  groups  for  the  years 
1941  and  1939.  For  those  groups  in  which  changes  occur,  the  varia- 
tions are  indicated  by  explanations  in  parentheses.  Certain  groups 
are  a  combination  of  two  or  more  groups  which  are  indicated  by  brack- 
ets. In  several  instances  groups  segregated  in  1939  are  not  available 
in  1941. 


Industrial  groups 


1939 


Mining  and  quarrying. 

Oil,  gas,  and  natural  gasoline  production  and 
field  service  operations. 

Other  mining  and  quarrying. 

Manufacturing  (includes  wool  pulling). 

Food  and  kindled  products  (includes  ice,  natural 
and  manufactured). 

Beverages. 

Tobacco  manufactures. 

Textile-mill  products. 

Apparel  and  products  made  from  fabrics  (ex- 
cludes carpet  sweepers;  includes  leather  belts 
(apparel),  bed  pillows  (made  in  textile  mills), 
and  polishing  cloths  (chemically  treated)). 

Leather  and  products  (excludes  leather  belts 
(apparel)). 

Rubber  products. 

Lumber  and  timber  basic  products. 

Furniture  and  finished  lumber  products  (ex- 
cludes bed  pillows  (made  in  textile  mills)  and 
'ice  boxes  and  refrigerator  cabinets  other  than 
industrial  and  mechanical  refrigerators). 

Paper  and  allied  products  (excludes  ledger 
sheets) . 

Printing  and  publishing  industries  (includes 
ledger  sheets). 

Chemicals  and  allied  products  (excludes  polish- 
ing cloths  (chemically  treated),  and  steel 
wool;  includes  foundry  supplies;  Parting  com- 
pound, core  wash,  pipe  blacking,  flux,  sea  coal, 
and  wax  core) . 

Petroleum  and  coal  products. 

Stone,  clay,  and  glass  products  (includes  steel 
wool  and  glass  reflectors) . 

Iron,  steel,  and  products  (excludes  mechanical 
stokers  (not  ia  combination  with  heating  ap- 
paratus), and  seal  presses  (notary,  corpora- 
tion, etc.)). 

Nonferrous  metals  and  their  products  (excludes 
glass  reflectors) . 

Electrical  machinery  and  equipment  (excludes 
dictating  machines  and  water  coolers) . 

Machinery,  except  transportation  equipment 
and  electrical  (excludes  carbon  paper,  stencil 
paper,  and  inked  ribbon;  foundry  supplies: 
Parting  compound,  core  wash,  pipe  blacking, 
flux,  sea  coal,  and  wax  core;  and  snow  plows; 
includes  mechanical  stokers  (not  in  combina- 
tion with  heating  apparatus),  liquid  level 
gauges,  seal  presses  (notary,  corporation,  etc.), 
dictating  machines,'  carpet  sweepers  (e.xcept 
electric),  ice  boxes  and  refrigerator  cabinets 
other  than  industrial  and  mechanical  refriger- 
ators, and  water  coolers). 

Automobiles  and  equipment,  except  electrical 
(includes  snow  plows). 

Transportation  equipment,  except  automobiles. 

Other  manufacturuig  (excludes  ice,  natural  and 
manufactured,  and  liquid  level  gauges;  in- 
cludes wool  pulling,  carbon  paper,  stencO 
paper,  and  inked  ribbon). 


Mining  and  quarrying. 

Oil,  gas,  and  natural  gasoline  production  and 
field  service  operations. 

("Other  mining  and  quarrying. 

(Mining  and  quarrying  not  allocable. 
Manufacturing  (excludes  wool  pulling). 

Food  and  kindred  products  (excludes  ice,  natural 
and  manufactured). 

Beverages. 

Tobacco  manufactures. 

Textile-mill  products. 

Apparel  and  products  made  from  fabrics  (in- 
cludes carpet  sweepers  (except  electric);  ex- 
cludes leather  belts  (apparel),  bed  pillows 
(made  in  textile  mills),  and  polishing  cloths 
(chemically  treated)). 

Leather  and  •  products  (includes  leather  belts 
(apparel)). 

Rubber  products. 

Lumber  and  timber  basic  products. 

Furniture  and  finished  lumber  products  (in- 
cludes bed  pillows  (made  in  textile  mills)  and 
ice  boxes  and  refrigerator  cabinets  other  than 
industrial  and  mechanical  refrigerators) . 

Paper  and  allied  products  (includes  ledger 
sheets) . 

Printing  and  publishing  industries  (excludes 
ledger  sheets). 

Chemicals  and  allied  products  (includes  polish- 
ing cloths  (chemically  treated),  and  steel 
wool;  excludes  foundry  supplies;  Parting  com- 
pound, core  wash,  pipe  blacking,  flux,  sea  coal, 
and  wax  core) . 

Petroleum  and  coal  products. 

Stone,  clay,  and  glass  products  (excludes  steel 
wool  and  glass  reflectors) . 

Iron,  steel,  and  products  (.includes  mechanical 
stokers  (not  in  combination  with  heating  ap- 
paratus), and  seal  presses  (notary,  corpora- 
tion, etc.)). 

Nonferrous  metals  and  their  products  (includes 
glass  reflectors). 

Electrical  machinery  and  equipment  (includes 
dictating  machines  and  water  coolers). 

Machinery,  except  transportation  equipment 
and  electrical  (includes  carbon  paper,  stencil 
paper,  and  inked  ribbon;  foundry  supplies: 
Parting  compound,  core  wash,  pipe  blacking, 
flux,  sea  coal,  and  wax  core;  and  snow  plows; 
excludes  mechanical  stokers  (not  in  combina- 
tion with  heating  apparatus),  liquid  level 
gauges,  seal  presses  (notary,  corporation,  etc.), 
dictating  machines,  carpet  sweepers,  ice 
boxes  and  refrigerator  cabinets  other  than 
industrial  and  mechanical  refrigerators,  and 
water  coolers) . 
Automobiles  and  equipment,  except  electrical 

(excludes  snow  plows) . 
Transportation  equipment,  except  automobiles. 

{Other    manufacturing    (includes    ice,    natural 
and  manufactured,  and  liquid  level  gauges; 
excludes  wool  pulling,  carbon  paper,  stencil 
paper,  and  inked  ribbon). 
Manufacturing  not  allocable. 
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Industrial  groups — Continued 


1941— Continued 


1939— Continued 


Public  utilities. 
Transportation. 


Other  public  utilities. 

Trade. 

Wholesale. 
Retail. 

Department,    general    merchandise,     dry 
goods. 

Food  and  package  liquor  stores. 

Drug  stores. 
Apparel  and  accessories. 
Furniture  and  house  furnishings. 
Eating  and  drinking  places. 

Filling  stations  and  dealers  in  automobiles, 
accessories,  tires,  batteries. 


Other  retail  trade. 


Trade  not  allocable. 

Service. 

Personal  service. 

Business  service. 

Automobile  repair  services  and  garages. 
Amusement. 

Professional  and  social  service. 

Physicians,  surgeons,  oculists  (excludes osteo- 
paths and  chiropractors). 
Dentists. 

Legal  services. 

Other  professional  and  social  services  (in- 
cludes "Accountants,  auditors,  and  book- 
keeping service,"  "Medical  and  health 
services,"  "Other  medical  services,"  osteo- 
paths, and  chiropractors). 

Other  service  and  repair. 

Finance,  insurance,  and  real  estate. 

Security  and  commodity-exchange  brokers  and 

dealers. 
Other  finance   (includes  "Finance,   insurance, 
and  real  estate  not  allocable"). 

Insurance  agents,  brokers,  and  real  estate. 


Public  utilities. 
Transportation. 

Trucking,  local;  and  warehousing. 
Other  transportation. 
/Communication. 
\Other  public  utilities. 
Trade. 

Wholesale. 
Retail. 

Department,     general    merchandise,     dry 

goods, 
f  Food  stores. 
\Package  liquor  stores. 
Drug  stores. 
Apparel. 

Furniture  and  house  furnishings. 
Eating  and  drinking  places. 
Dealers  in  automobiles,  accessories,  tires, 

batteries. 
Filling  stations. 
Hardware. 

Lumber  and  coal  yards. 
Second-hand    stores,    except    dealers    in 

second-hand  automobiles. 
Book  and  stationery  stores. 
(Sporting  goods  stores. 
Florists. 
News  dealers  and  newsstands. 
Jewelry  stores. 
Other  retail  trade. 
^Retail  trade  not  allocable. 
(■Wholesale  and  retail  trade  combined. 
\Trade  not  allocable. 
Service. 

Personal  service. 

Hotels  and  other  lodging  places. 
Laundries,  cleaning  and  dyeing. 
Photographic  studios. 
Barber  and  beauty  shops. 
Funeral  service. 
Other  personal  service. 
Personal  service  not  allocable. 
Business  service. 
Advertising. 

Adjustment  and  credit  bureaus  and  col- 
lecting agencies. 
Private  employment  agencies. 
Duplicating  and  mailing  service. 
Other  business  service. 
Business  service  not  allocable. 
Automobile  repair  services  and  garages. 
Amusement. 

Motion-picture  production. 
Motion-picture  theaters. 
Other  amusement. 
Amusement  not  allocable. 
Professional  and  social  service. 

Accountants,    auditors,    and   bookkeeping 

service. 
Medical  and  health  services. 

Physicians,    surgeons,    oculists,    osteo- 
paths, and  chiropractors. 
Dentists. 

Other  medical  services. 
Legal  services. 

I  Engineering  and  architectural  services. 
Educational  institutions  and  agencies. 
Other  professional  and  social  services. 
Professional  and  social  services  not  alloca- 
ble. 
(Miscellaneous  repair  services  (excluding  auto- 
<    motive). 
IService  not  allocable. 
Finance,  insurance,  and  real  estate. 

Security  and  commodity-exchange  brokers  and 

dealers. 
Other   finance   (excludes  "Finance,   insurance 

and  real  estate  not  allocable"). 
(■Insurance  agents,  brokers  and  services. 
(Real  estate. 
Finance,  insurance,  and  real  estate  not  allocable! 
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Industrial  groups— Continued 


1941— Continued 


1939— Continued 


Construction. 


Agriculture,  forestry,   and  fishery   (excludes  wool 
pulling) . 
Farming. 


Other  agriculture,  forestry,  and  fishery  {excludes 
wool  pulling). 

Nature  of  business  not  allocable,  except  trade. 


Construction. 

General  contractors. 

Special  trade  contractors. 

Construction  not  allocable. 
Agricultiu-e,  forestry,  and  fishery   (includes  wool 
pulling) . 

Farming. 

IAgricultm'al  and  similar  services  (includes  wool 
pulling). 
Forestry  excluding  logging  camps. 
Fishery  and  oyster  culture. 
Agriculture,  forestry,  and  fishery  not  allocable. 
Natme  of  business  not  allocable,  except  trade. 


FREQUENCY  DISTRIBUTION  OF  SELECTED  SOURCES  OF  INCOME  OR  LOSS 

For  individual  returns  with  net  income  of  $5,000  and  over,  there  is 
shown  in  the  following  table  the  frequency  distribution  of  six  sources 
of  income  and  three  losses,  classified  by  net  income  classes  and  by 
size  of  the  selected  source  of  income  or  loss.  Frequency  distribution 
is  based  upon  the  entry  for  the  specified  source  of  income  (or  loss) 
on  the  face  of  the  return,  which  amount  is  used  in  computing  net 
income. 

The  frequency  of  business  profit  and  business  loss  does  not  represent 
the  exact  number  of  sole  proprietorships  since  two  or  more  businesses, 
when  reported  on  one  return,  are  combined  and  tabulated  as  one 
business.  In  the  case  of  net  short-term  capital  gain  the  count  does 
not  include  returns  on  which  the  net  short-term  capital  gain  of  the 
current  year  is  entirely  off-set  by  the  net  short-term  capital  loss  of 
the  preceding  taxable  year. 
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Individual  returns  with  net  income  of  $5,000  and  over,  194i:  Frequency  distribu- 
tion of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  ctasses, 
the  number  of  times  the  item  is  reported 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9,  14-19,  and  33] 

SALARIES  AND  OTHER  COMPENSATION 

[Net  income  classes  and  salary  and  other  compensation  classes  in  thousands  of  dollars] 


Salary  and  other  compensation  classes 

Net  income  classes 

Aggre- 
gate 

Under 
0.1 

0.1 

under 

0.2 

0.2 

under 

0.3 

0.3 

imder 

0.4 

0.4 

under 

0.5 

0.5 
under  1 

1  under  2 

5  under  6-.  . 

166, 107 

95,  228 

63,  382 

44, 094 

34,  199 

87,  341 

37,  167 

19,  533 

11,  340 

12,285 

6,221 

3,660 

2,259 

1,511 

976 

760 

1,696 

582 

273 

126 

142 

72 

69 

28 

38 

1,754 

1,153 

798 

591 

479 

1, 322 

548 

299 

157 

186 

101 

56 

48 

30 

13 

9 

26 

11 

11 

1 

1,295 

903 

650 

484 

373 

1,047 

446 

231 

144 

149 

68 

45 

31 

22 

19 

6 

20 

11 

4 

5 

4 

1 

1 

1 

1 

1,011 

577 

451 

344 

282 

771 

335 

160 

107 

129 

66 

42 

22 

16 

7 

6 

27 

8 

3 

1 

2 

846 

533 

418 

299 

243 

596 

286 

139 

91 

83 

64 

24 

22 

4 

11 

4 

13 

3 

4 

5 

1 

720 

447 

322 

233 

178 

476 

197 

110 

58 

78 

22 

17 

14 

9 

9 

4 

5 

2 

3,338 

2,053 

1,368 

967 

711 

2,025 

831 

429 

231 

258 

135 

78 

61 

35 

28 

24 

32 

12 

5 

3 

7 

6 

1 

2 

6,183 
3,569 
2,314 
1  649 

6  under  7.. 

7  under  8-.. 

8  under  9  ..          .  . 

9  under  D. 

1  182 

10  under  15 

3  180 

15  under  20 

1,315 

658 

20  under  25-. 

25  under  30  . 

390 

30  under  40- - 

395 

40  under  50..     . 

198 

50  imder  60 

124 

60  under  70 

72 

70  under  80 

49 

sounder  90 

32 

90  under  100 

28 

100  under  150 

150  under  200 

200  under  250... 

54 
23 
9 

250  under  300 

300  under  400 

1 

5 
8 

400  under  500 

2 

500  under  750 

2 

1 
2 

1 

750  under  1,000 

1 

1 

1 

1,000  and  over 

1 

Total.. 

589, 089 

7,595 

5,961 

4,370 

3,680 

2,903 

12,  640 

21,442 

Salary  and  other  compensation  classes — Continued 

Net  income  classes 

2  under 
3 

Bunder 
4 

4  under 
5 

Sunder 
10 

10  under 
15 

15  under 
20 

20  under 
25 

25  under 
30 

5  under  6 

6,452 

3,496 

2,177 

1,457 

1,099 

2,665 

1,007 

495 

283 

296 

158 

78 

38 

29 

21 

18 

54 

16 

4 

6 

8,249 

4,034 

2,298 

1,460 

1,043 

2,470 

1,001 

450 

252 

286 

130 

81 

47 

24 

18 

21 

38 

8 

2 

3 

3 

3 

4 

IS,  322 

4,698 

2,320 

1,457 

1,011 

2,063 

745 

361 

211 

232 

89 

66 

40 

29 

15 

8 

23 

8 

4 

4 

2 

120, 019 

72,  564 

48,  239 

30,  591 

15,589 

15,214 

3,793 

1,729 

916 

888 

436 

240 

172 

96 

67 

53 

108 

35 

24 

5 

11 

4 

3 

2 

6 

738 

974 

1,780 

4,292 

11,  655 

46,  992 

6,223 

1,976 

931 

902 

433 

225 

125 

109 

42 

45 

99 

42 

12 

6 

12 
4 
6 
1 
2 

111 

143 

176 

194 

271 

7,693 

16, 127 

3,206 

1,141 

996 

392 

193 

119 

81 

44 

30 

87 

23 

10 

11 

4 

7 

2 

3 

1 

33 

52 

37 

51 

37 

563 

3,741 

6,792 

1,748 

1.166 

440 

214 

129 

88 

36 

33 

70 

44 

11 

6 

3 

3 

6 

18 

6  under  7 

14 

7  under  8 

13 

Sunder  9 

8 

9under  10 

28 

10  under  15 

162 

15  under  20 

399 

20  under  25 

2, 159 

25  under  30 

3,261 

30  under  40  . 

1,423 

40  under  50  .. 

429 

50  under  60  . . 

220 

60  under  70  . . . 

HI 

70  under  80 

60 

sounder  90 

68 

sounder  100  

24 

IfX)  under  1.50 

l.W  under  200 

2(X)undrT250.. 

250  under  3fX).. 

3(M)  under  400 

81 

24 

17 

6 

7 

4fH)  under  5fX) 

2 

1 
1 

1 

5 

.5(X)  under  7.'iO 

750  under  1,(KX) 

1,000  and  over.  . 

2 
1 

4 

2 

1 

3 

Total. 

19,  853 

21, 927 

28,711 

310, 804 

77,  625 

31, 065 

15,  303 

8,633 

For  footnotes,  sec  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribu- 
tion of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported— Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9,  14-19,  and  33] 

SALARIES  AND  OTHER  COMPENSATION— Continued 

[Net  income  classes  and  salary  and  other  compensation  classes  in  thousands  of  dollars] 


Salary  and  other  compensation  classes— Continued 

Net  income  classes 

30  under 
40 

40  under 
50 

50  under 
75 

75  under 
100 

100  under 
250 

250  under 
500 

500  under 
1,000 

1,000  and 
over 

Sunder  6 

9 

12 

12 

10 

10 

74 

119 

284 

1,327 

4,070 

1,105 

423 

240 

153 

86 

71 

132 

33 

16 

6 

9 

6 

4 

1 

3 

6 
2 
4 
3 
3 

16 

34 

36 

67 

651 

1,510 

553 

202 

117 

84 

56 

117 

33 

16 

5 

6 

2 

8 

1 

3 

2 

4 

4 

3 

4 

9 

14 

16 

21 

88 

437 

954 

683 

366 

195 

125 

279 

80 

33 

16 

17 

8 

10 

5 

6 

1 

fi under  7 

7  under  8 

1 

8  under  9 

1 
1 

9  under  10     .      .     .. 

in  under  15 

3 
3 
2 
2 

7 

14 

21 

72 

183 

177 

142 

163 

36 

25 

6 

13 

3 

6 

2 

4 

15  under  20-     

3 
1 
2 
2 
4 

1? 

11 

14 

53 

266 

128 

56 

22 

28 

10 

7 

2 

4 

20  under  25 

25  under  30 

30  under  40 

40  under  50. ._ 

50  under  60 

60  under  70 

70  under  80 

80  under  90  -- 

90  under  100 .. 

100  under  150 

2 
2 
7 
6 
5 
5 
1 

150  under  200 . 

200  under  250 

250  under  300___ 

300  under  400 

400  under  500 

1 

500  under  750     . 

750  under  1,000 

1 

1,000  and  over 

Total 

8,215 

3,535 

3,379 

886 

632 

28 

2 

DIVIDENDS  H 
[Net  income  classes  and  dividend  classes  in  thousands  of  dollars] 


Dividend  classes 

Net  income  classes 

Aggre- 
gate 

Under 
0.1 

0.1  under 
0.2 

0.2  under 
0.3 

0.3  under 
0.4 

0.4  under 
0.5 

0.5  under 
1 

1  under  2 

5  under  6-. _ 

105, 040 

70,  780 

51, 393 

38,019 

30,  705 

87, 009 

40,  587 

22, 351 

13,  531 

15, 050 

7,981 

4,691 

2,959 

1,972 

1,344 

1,013 

2,358 

820 

365 

188 

215 

109 

94 

45 

48 

29, 860 

17, 085 

10, 955 

7,318 

5,339 

12,  540 

4.150 

1,971 

971 

875 

402 

191 

116 

71 

48 

34 

62 

20 

3 

2 

3 

13,  567 

8,671 

5,821 

4,070 

2,986 

7,397 

2,650 

1,178 

609 

547 

251 

134 

70 

39 

23 

24 

41 

18 

4 

3 

4 

9,076 

5,703 

3,922 

2,732 

2,131 

5,171 

1,903 

856 

454 

443 

197 

98 

62 

34 

16 

22 

49 

16 

5 

2 

3 

1 

6,288 

4,064 

2,913 

2,110 

1,644 

4,053 

1,516 

700 

373 

377 

147 

84 

42 

35 

16 

12 

27 

9 

2 

1 

1 

3 

4,807 

3,270 

2,291 

1,598 

1,304 

3,327 

1,254 

580 

330 

298 

134 

74 

36 

26 

15 

8 

24 

6 

1 

1 

4 

1 

2 

13,790 

9,685 

7,054 

5,178 

4,372 

11,  277 

4,505 

2,175 

1,147 

1,092 

530 

226 

139 

86 

51 

34 

74 

25 

15 

8 

8 

1 

11, 138 

6  under  7 

8,354 
6,442 

7  under  8                

4,976 
3,994 

9  under  10     

10  under  15 

11,982 

15  under  20 

5,273 

20  under  25 

2,630 

25  under  30 

1,445 

30  under  40 

1,367 

40  under  50 

616 

50  under  60. 

323 

60  under  70    . 

1«8 

70  under  80 

108 

80  under  90. 

73 

90  under  100  ._ 

41 

100  under  150. 

150  under  200 

200  under  250. .  _ 

250  under  300 

300  under  400 

400  under  500 

101 
25 
13 
8 
3 
5 

500  under  750 

1 
1 

i 

3 

750  under  1,000     

1 

1,000  and  over  ... 

i 

1 

Total 

498,667  i      92,018         48,108 

32,  896 

24,417 

19,392 

61,472 

59,090 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  194-1:  Frequency  distribution 
of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9,  14-19,  and  33 

DIVIDENDS  "—Continued 

[Net  income  classes  and  dividend  classes  in  tliousands  of  dollars] 


Dividend  classes— Continued 

Net  income  classes 

2  under  3 

3  under  4 

4  under  5 

5  under  10 

10  imder 
15 

15  under 
20 

20  under 
25 

25  under 
30 

5  under  6 

5.108 

4,037 

3,364 

2,589 

2,203 

6,862 

3.244 

1.734 

1,004 

879 

445 

221 

118 

82 

57 

33 

81 

21 

6 

1 

6 

3 

3,249 

2,512 

2,063 

1,667 

1,410 

4.588 

2,371 

1,311 

710 

769 

361 

195 

108 

60 

33 

21 

43 

13 

13 

8 

2,490 

1,777 

1,391 

1,142 

999 

3.308 

1.762 

969 

596 

608 

274 

144 

91 

66 

31 

22 

35 

12 

12 

1 

2 

4 

1 

4.962 

4,909 

4,370 

3,681 

3.139 

9,102 

5,903 

3,370 

2,121 

2,244 

983 

533 

342 

209 

120 

87 

162 

43 

26 

11 

9 

10 

3 

436 

442 

630 

645 

880 

5,226 

2,687 

1,793 

1.208 

1,487 

698 

416 

232 

124 

76 

58 

109 

30 

16 

4 

7 

4 

5 

1 

2 

158 

156 

163 

166 

168 

1.345 

2.105 

1.131 

775 

985 

558 

348 

176 

104 

71 

51 

76 

37 

6 

4 

3 

2 

1 

'" 2' 

51 

49 

52 

71 

64 

417 

720 

1.038 

588 

797 

449 

294 

137 

80 

61 

55 

77 

27 

8 

7 

5 

2 

1 

2 

19 

6  under  7 

27 

7  under  S 

2 

Sunder  9 

31 

9  under  10 

22 

10  under  15.. _ 

162 

15  under  20-. 

241 

20imder  25 

473 

25  under  30 

577 

30  under  40 

691 

40  under  50 

438 

50  under  60 

230 

60  under  70 

150 

70  under  80  .        .  . 

78 

80  under  90        .  .  .. 

53 

90  under  100 

61 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400    

68 

18 

8 

_ 

400  under  500 

500  under  750        

2 

1 

2 

760  under  1,000     

2 

1 

1,000  and  over 

4 

Total 

32, 100 

21,  508 

15,  737 

46,  342 

17, 116 

8.591 

5.052 

3.233 

Net  income  classes 


Dividend  classes — Continued 


30  under 
40 


40  under 
60 


50  under 
75 


75  under 
100 


100  under 
250 


250  under 
600 


600  under 
1,000 


1,000  and 
over 


6  under  6 

6  under  7 

7under8 

8  under  9 

9  under  10 

10  under  16 

16  under  20 

20  under  26 

25  under  30 

30  under  40.... 

40  under  60 

60  under  60 

CO  under  70.... 
70  under  80.... 

sounder  90 

90  under  100... 
100  under  160.. 
150  under  200.. 
2(J0  under  250.. 
2.50  under  300.. 
300  under  400.. 
400  under  .500  . 
600  under  750  . 
750  under  1,000 
1,000  and  over. 

Total.... 


22 

18 

42 

31 

31 

144 

187 

304 

415 

1,161 

611 

391 

270 

162 

70 

49 

141 

38 

23 

6 

3 

2 

2 

1 

2 


3 

6 

54 

60 

63 

101 

338 

485 

293 

174 

153 

107 

63 

131 

22 

12 

11 

4 

1 

2 

1 


10 

37 

37 

64 

81 

163 

339 

402 

397 

274 

191 

127 

302 

71 

21 

10 

14 

8 

10 

1 

1 


1 

1 

2 

7 

10 

12 

17 

32 

39 

63 

92 

146 

172 

136 

262 

60 

17 

9 

11 

4 

2 

1 

1 


17 
24 
28 
38 
34 
69 
83 
498 
302 
123 
33 
46 
16 
12 
4 
4 


4,115 


2,107 


2,673 


1,093 


1,362 


237 


81 


27 


For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribution 
of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9,  14-19,  and  33] 

PARTNERSHIP  PROFIT  2* 

[Net  income  classes  and  partnership  profit  classes  in  thousands  of  dollars] 


Partnership  profit  classes 

Net  income  classes 

Aggre- 
gate 

Under  0.1 

0.1  under 
0.2 

0.2  under 
0.3 

0.3  under 
0.4 

6.4  under 
0.5 

0.5  under 

1 

1  under  2 

5  under  6 

29,261 

21, 068 

15,  833 

11,989 

9,797 

28,  725 

13,  360 

7,587 

4,621 

5,077 

2,606 

1,575 

960 

635 

483 

346 

685 

227 

119 

46 

44 

30 

26 

8 

6 

676 

469 

326 

246 

181 

580 

221 

134 

81 

77 

46 

16 

16 

17 

6 

5 

14 
5 
2 
.. 

2 

526 

403 

244 

194 

121 

353 

166 

102 

34 

62 

22 

19 

13 

11 

4 

6 

6 

1 

442 

358 

213 

175 

141 

355 

133 

73 

34 

49 

25 

19 

10 

6 

6 

2 

7 

4 

419 

268 

199 

139 

111 

269 

111 

62 

38 

34 

16 

11 

7 

1 

3 

3 

2 

1 

1 

1 

1 

377 

229 

186 

107 

77 

251 

110 

63 

54 

49 

18 

11 

3 

5 

2 

8 

1 

1,572 

1,073 

672 

458 

377 

1,090 

462 

207 

126 

138 

73 

39 

30 

12 

10 

13 

13 

10 

1 

2 

1 

2 

1 

1 

2,231 

6  under  7            

1,446 

7  under  8      - 

1,028 

Sunder  9 

9  under  10. __  

638 
581 

10  under  15 

1,444 

15  under  20    

602 

20  under  25 .. 

313 

25  under  30-.  

191 

30  under  40 

184 

40  under  50 

88 

50  under  60          

44 

60  under  70 

70  under  80 _.. 

32 
21 

sounder  90 

7 

90  under  100        -  - 

9 

100  under  150 

150  under  200 

23 
3 

200  under  250 

6 

250  under  300 

1 
2 

3 

300  under  400 

__ 

1 

400  under  500 . 

2 

500  under  750. 

i 

2 

750  under  1,000 

1 

1,000  and  over 

1 

Total 

155, 114 

3,121 

2,290 

2,053 

1,697 

1,552 

6,383 

8,901 

Net  income  classes 

Partnership  profit  classes— Continued 

2  under  3 

3  under  4 

4  under  5 

5  under  10 

10  under  15 

15  under  20  20  under  25 

25under30 

5  under  6 

2,063 

1,137 

735 

587 

478 

1,095 

472 

255 

110 

117 

59 

37 

20 

18 

8 

8 

13 

9 

2 

1 

2 

2,161 

1,177 

757 

496 

345 

919 

365 

157 

105 

109 

43 

31 

14 

13 

4 

6 

12 

3 

2 

2,732 

1,358 

732 

432 

319 

768 

286 

168 

81 

70 

41 

26 

13 

6 

7 

6 

7 

3 

7 

1 

15,  866 

12,  865 

10,  305 

7,707 

4,772 

5,051 

1,331 

634 

321 

341 

167 

83 

33 

25 

18 

12 

30 

10 

7 

3 

} 

161 

236 

369 

730 

2,204 

14,  302 

1,926 

590 

294 

228 

110 

45 

24 

27 

13 

13 

23 

8 

5 

2 

1 

1 

1 

21 
35 

51 

68 

68 

1,984 

5,913 

934 

305 

262 

96 

54 

28 

13 

19 

8 

14 

5 

2 

5 

6 

10 

6 

13 

171 

1,077 

3,090 

531 

289 

88 

47 

33 

6 

9 

11 

11 

3 

3 

2 

1 

1 

1 

5 

Cunder  7 

7  under  8 

3 
3 

8  under  9 

2 

9  under  10        

2 

10  under  15 

56 

15  under  20 

125 

20  under  25.. 

686 

25  under  30.  

1,742 

30  under  40 

479 

40  under  50 

96 

50  under  60 

51 

60  under  70 

30 

70  under  80 

11 

sounder  90 

14 

90  under  100  . 

8 

100  under  150 

150  under  200 

200  under  250 

250  under  300  .  . 

7 
4 
3 
1 

300  under  400 

1 
1 
__ 

400  under  500 

3 

4 

500  under  750  . 

1 

1 

2 

750  under  1,000 

1 

1,000  and  over 

1 

2 

Total. 

7,228 

6,724 

7,064 

59,  583 

21,  313 

9,883 

5,414 

3,335 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribution 
of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9, 14-19,  and  33] 

PARTNERSHIP  PROFIT  24— Continued 

[Net  income  classes  and  partnership  profit  classes  in  thousands  of  dollars] 


Partnership  profit  classes— Continued 

Net  income  classes 

30  under 
40 

40  under 
SO 

50  under 
75 

75  under 
100 

100  under 
250 

250  under 
500 

500  under 
1,000 

1,000  and 
over 

5  under  6    

2 

4 

1 

__ 

1 

1 

1 

5 

7 

6 

10 

41 

231 

745 

465 

191 

53 

30 

42 

14 

5 

3 

5 

1 

6  under  7    

2 

1 

2 

8 

2 

14 

23 

392 

1,057 

185 

72 

31 

18 

14 

16 

7 

1 

1 

8  under  9     

2 

3 

21 

50 

98 

536 

2,152 

319 

95 

66 

23 

21 

9 

27 

6 

1 

1 

9  under  10     .  . 

._ 

1 
2 

3 

4 

1 

19 

42 

345 

119 

55 

6 

5 

1 

3 

1 

10  under  15 

15imder  20 ._ 

20  under  25 . 

_. 

3 

10 

14 

47 

197 

242 

133 

72 

12 

3 

1 

1 

25  under  30  .- .- 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

■80  under  90 

■90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

12 

16 

21 

9 

2 

1 
1 

400  under  500 

1 

2 

500  under  750 

5 
1 

1 

750  under  1,000 

1,000  and  over      _.  _ 

1 

Total 

3,442 

1,848 

1,857 

741 

613 

60 

11 

1 

PARTNERSHIP  LOSS  2^ 
(Net  income  classes  and  partnership  loss  classes  in  thousands  of  dollars] 


Partnership 

loss  classes 

Net  income  classes 

Aggre- 
gate 

Under 
0.1 

0.1  under 
0.2 

0.2  under 
0.3 

0.3  under 
0.4 

0.4  under 
0.5 

0.5  under 
1 

1  under  2 

6  under  6 

1,861 

1,236 

1,008 

900 

601 

1,906 

1,046 

634 

398 

465 

259 

167 

100 

69 

53 

37 

115 

44 

21 

15 

16 

9 

9 

395 

245 

208 

166 

130 

309 

171 

120 

48 

62 

26 

18 

11 

4 

6 

4 

14 

5 

3 

1 

1 

257 

160 

115 

119 

79 

219 

117 

43 

41 

48 

15 

20 

7 

2 

4 

2 

8 

2 

181 

122 

98 

97 

68 

165 

83 

64 

31 

24 

18 

6 

5 

5 

2 

144 

92 

68 

61 

32 

112 

69 

45 

20 

28 

17 

10 

8 

4 

2 

3 

2 

99 

73 

65 

53 

31 

107 

48 

27 

27 

30 

19 

7 

5 

3 

2 

332 

230 

162 

150 

108 

338 

149 

106 

60 

67 

43 

29 

7 

7 

7 

4 

8 

4 

2 

2 

227 

6  under  7 ._ 

162 

7  under  8 

148 

8  under  9         .... 

124 

9  under  10     

73 

10  under  15      .  .  .  . 

298 

15  under  20 

178 

20  under  25 

81 

25  under  30 

72 

30  under  40 

67 

40  under  50... 

38 

50  under  60 

20 

60  under  70 

17 

70  under  80 

10 

80  under  90      .  .  - 

7 

90  under  100 

.3 

100  under  150 _ 

1.50  under  200 

7 
1 
2 
1 

1 
1 
3 

1 
2 

14 
7 

2(X)  under  250 

8 

250  under  .'JOO 

3 
2 

1 

1 

1 

2 

300  under  400 

1 

2 

4fK)  under  .500 

1 

1 
2 

500  under  750 

2 

760  under  1  000 

1 .000  and  over 

1 

1 

Total 

10, 969 

1,949 

1,265 

985 

709 

600 

1,818 

1, 559 

For  footnotes  see  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribu- 
tion of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

{For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9,  14-19,  and  33] 

PARTNERSHIP  LOSS  2<— Continued 

[Net  income  classes  and  partno'ship  loss  classes  in  thousands  of  dollars] 


Partnership  loss  classes— Continued 

Net  income  classes 

2  under  3 

3  under  4 

4  under  5 

5  under 
10 

10  under 
15 

15  under 
20 

20  imder 
25 

25  under 
30 

S  nnrier  fi 

78 

63 

58 

58 

35 

145 

68 

31 

22 

42 

19 

19 

15 

7 

9 

6 

16 

9 

1 

56 

31 

29 

28 

11 

65 

53 

38 

20 

21 

17 

5 

3 

4 

4 

4 

6 

7 

22 
16 
18 
15 
12 
38 
25 
19 
8 

16 
8 
2 
2 
4 
1 
1 
6 
1 

56 

31 

34 

18 

17 

72 

56 

35 

31 

29 

24 

21 

12 

13 

2 

6 

17 

5 

3 

7 

8 

10 

6 

3 

19 

13 

13 

9 

12 

8 

3 

3 

2 

4 

4 
1 
2 
2 
2 
3 

1 

6  under  7  -  - 

2 

7  under  8 

2 

8  under  9 

1 

S  under  10 

10  under  15 

8 
11 
5 
4 
6 
2 
3 
3 

2 

15  under  20-.- 

2 

20  under  25  . 

5 

1 
4 

25  under  30 

2 

sounder  40 

5 

40  under  50 

2 

sounder  60 

1 

■60  under  70 

1 

70  under  80 

80  under  90 

1 
2 
4 

•90  under  100  . 

2 
3 

100  under  150  . 

4 

1 
1 
2 

1 

150  under  200 

200  under  250 

i 
1 

250  under  300 

300  under  400 

3 

4 

400  under  500 

1 
1 

2 

2 

500  under  750 

750  under  1,000     ... 

1,000  and  over.-  .  .. 

Total  . 

704 

402 

216 

486 

129 

50 

36 

19 

Partnership  loss  classes— Continued 

Net  income  classes 

30  under 
40 

40  under 
50 

50  under 
75 

75  under 
100 

100  under 
250 

250  under 
500 

500  under 
1,000 

1,000  and 
over 

5  under  6 

1 

1 

6under7 

7under8 

1 

8imder9 

2 

■9  tmder  10 

10  under  15 

3 
2 

1 

1 
1 
1 
1 

15  under  20 

■20  under  25 

1 

•25  under  30 

1 
3 
1 

30imder40 

rounder  50 

1 
1 

50  under  60 

1 

■60  under  70 

70  under  80 

3 
1 

80  under  90 

1 

■sounder  100 

100  under  150 

1 

1 

1 

2 

150  under  200 

200  under  250 

•250  under  300 

1 

1 

300  under  400 

1 

400  under  500 

500  under  750 

750  under  1,000 

1,000  and  over.. 

Total 

14 

9 

11 

7 

1 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  194-1:  Frequency  distribu- 
tion of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

[For  description  of  items  and  clasBiflcaticns,  and  method  of  tabulating  data,  see  pp.  6,  9,  14-19,  and  33] 

BUSINESS  PROFIT  23 

[Net  income  classes  and  business  profit  classes  in  thousands  of  dollars] 


Business  profit  classes 

Net  income  classes 

Aggre- 
gate 

Under 
0.1 

0.1  under 
0.2 

0.2  under 
0.3 

0.3  under 
0.4 

0.4  under 
0.5 

0.5  under 
1 

1  under 
2 

5  under  6 

63,  564 

39, 827 

27,  223 

19, 205 

14,346 

36, 173 

13,  945 

6,347 

3,502 

3,612 

1,706 

857 

573 

344 

217 

138 

380 

125 

48 

31 

29 

15 

9 

9 

6 

620 

375 

225 

176 

107 

293 

113 

54 

34 

33 

26 

7 

8 

4 

2 

1 

3 

1 

562 

310 

237 

155 

79 

246 

106 

43 

30 

25 

10 

5 

5 

3 

1 

5 

1 

481 

272 

169 

119 

86 

228 

94 

48 

17 

17 

19 

8 

2 

2 

1 

451 

211 

161 

122 

82 

208 

76 

32 

17 

20 

7 

4 

4 

5 

1 

2 

2 

1 

432 

241 

164 

97 

74 

175 

70 

33 

19 

20 

16 

9 

4 

1 

1,745 

962 

649 

441 

307 

753 

277 

108 

57 

73 

32 

18 

18 

9 

5 

1 

7 

3,185 
1  637 

6  under  7 

7  under  8 

1  007 

8  under  9 

9  under  10 

718 
485 

10  under  15 

1,120 

15  under  20 

392 

20  under  25 

178 

25  under  30 

98 

30  under  40 

96 

40  under  50 

50 

50  under  60 

36 

60  under  70 

19 

70  under  80 .  . 

11 

80  under  90 

5 

90  under  100     _ 

1 

100  under  150. 

2 
1 

11 

150  under  200- 

1 

3 

200  under  250 

1 

3 
2 
1 

4 

250  under  300 

300  under  400 

1 

1 

400  under  500 

1 

500  under  750 

3 
2 

1 

750  under  1,000 

1 

1 ,000  and  over 

Total 

232,  230 

2,087 

1,825 

1,566 

1.406 

1,357 

5, 469 

9,058 

Business  profit  classes— Continued 

Net  income  classes 

2  under  3 

3  under  4 

4  under  5 

5  under 
10 

10  under 
15 

15  under 
20 

20  under 
25 

25  under 
30 

5  under  6. 

3,283 

1,621 

958 

640 

446 

842 

307 

118 

88 

71 

26 

17 

9 

7 

2 

4 

10 

7 

4,354 

1,981 

964 

6.53 

371 

924 

262 

112 

63 

63 

28 

12 

4 

3 

2 

7,322 

2,443 

1,266 

724 

434 

844 

247 

108 

50 

37 

18 

8 

7 

5 

7 

40,  707 

29.319 

20,  670 

14,178 

8,577 

6,642 

1,232 

451 

208 

178 

83 

38 

35 

18 

5 

8 

19 

6 

345 

390 

658 

1,060 

3,176 

21,545 

2,219 

469 

200 

141 

41 

32 

11 

'? 

5 

10 

5 

53 

38 

60 

90 

101 

2,099 

7,435 

969 

239 

192 

74 

21 

13 

6 

5 

6 

4 

2 

5 

1 

1 

13 

13 

22 

19 

11 

177 

974 

2,979 

494 

207 

61 

29 

12 

1 

4 

2 

5 

2 

6  under  7..  ..  

4 

7  under  8 _  _.  . 

4 

8undrr9 

6 

9  under  10 

3 

10  under  15_ 

34 

15  under  20 

84 

20  under  26_ 

550 

25  under  30 

1,500 

sounder  40 

373 

40  under  50 

50  under  60 

80 

17 

60  under  70 

10 

70  under  80 

4 

80  under  90 

4 

90  under  100 

6 

100  under  1.50 

150  under  200 

2 
3 
1 

6 
2 
2 

8 
4 

200  under  250 

1 

2.')0  under  300 

2 
2 
1 

300  under  400 

3 

1 

1 

400  under  .500 

1 
1 

5(10  under  7.50 

7.50  under  1,000 

2 

1 

1,000  and  over 

1 

Total 

8,460 

9,802 

13,530 

122,382 

30, 326 

11,413 

6,025 

2, 693 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribri- 
tion  of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9,  14-19,  and  33] 

BUSINESS  PROFIT  23— Continued 

[Net  income  classes  and  business  profit  classes  in  thousands  of  dollars] 


Business  profit  classes— Continued 

Net  income  classes 

30  under 
40 

40  under 
50 

50  under 

75 

75  under 
100 

100  under  250  under 
250              500 

500  under 
1,000 

1,000 
and  over 

5  under  6  _. 

6 

2 

2 

3 

3 

28 

41 

68 

370 

1,808 

231 

40 

22 

22 

6 

4 

10 

2 

1 

5 

1 

1 

2 

6 

11 

18 

12 

236 

762 

127 

38 

10 

9 

2 

9 

1 

2 

2 

3 

6 

2 

1 

8 

4 

8 

5 

21 

138 

425 

333 

130 

28 

14 

30 

5 

6  under  7 .-  .-  ---  -- 

7  under  8..-  ---     --- 

8  under  9  _  

1 

9  under  10 

1 
1 

10  under  15 

15  under  20 

1 

20  under  25 

1 

25  under  30 

1 
1 
3 

4 
16 
92 
116 
58 
34 

sounder  40 

40  under  50 

1 

sounder  60 

60  under  70 

3 

2 

6 

20 

207 

80 

28 

8 

2 

\ 

70  under  80 

80  under  90 _ 

1 

90  under  100 

100  under  150 

^ 

150  under  200 

200  under  250 

250  under  300 

1 
1 

16 
15 
4 

300  under  400 

400  under  500 

2 

1 
2 
2 

500  under  750 

1 

750  under  1,000 

i 

1 

1,000  and  over 



1 

1 

Total 

2,672 

1,254 

1,166 

332 

364 

37 

5 

1 

BUSINESS  LOSS  23 
[Net  income  classes  and  business  loss  classes  in  thousands  of  dollars] 


Easiness  loss  classes 

Net  income  classes 

Aggre- 
gate 

Under 
0.1 

0.1  under 
0.2 

0.2  under 
0.3 

0.3  under 
0.4 

0.4  under 
0.5 

0.5  under 
1 

1  under 
2 

3,723 

2,733 

2,056 

1,464 

1,417 

3,957 

1,999 

1,245 

788 

962 

562 

393 

271 

204 

127 

82 

233 

111 

56 

30 

29 

11 

18 

8 

16 

429 

299 

195 

134 

109 

248 

115 

60 

37 

34 

25 

8 

6 

5 

2 

2 

4 

2 

358 

238 

115 

121 

110 

241 

91 

51 

25 

28 

12 

16 

9 

6 

3 

338 

200 

141 

103 

111 

223 

85 

58 

33 

31 

14 

5 

4 

9 

4 

2 

4 

1 

1 

1 

261 

193 

149 

111 

94 

198 

72 

41 

21 

24 

19 

12 

4 

4 

4 

1 

6 

1 

225 

141 

124 

85 

65 

194 

95 

48 

32 

35 

19 

9 

8 

4 

1 

816 

540 

414 

271 

269 

779 

327 

200 

111 

120 

59 

50 

26 

15 

13 

2 

18 

10 

4 

2 

2 

673 

6under  7 

7  under  8      - 

562 
451 

8  under  9     ..... 

292 

9  under  10  

311 

10  under  15 ._ 

814 

15  under  20          

406 

20  under  25  .-.*.  ... 

252 

25  under  30 

157 

sounder  40  ...... 

183 

40  under  50  

114 

50  under  60 

54 

60  under  70 

39 

70  under  80 _._ 

23 

80  under  90  

21 

90  under  IGO 

8 

100  under  150 

150  under  200 

200  under  250 

9 
2 

5 
2 
1 

18 
14 
3 

250  under  300 

- 

300  under  400 

1 

3 

400  under  500 

1 

500  under  750 

3 

3 

750  under  1,000 

1,000  and  over 

1 

1 

Total 

22, 495 

1,714 

1,435 

1,368 

1,217 

1,094 

4.051 

4.402 

For  footnotes,  see  pp.  48-49. 
568767 — 44 ^ 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribu- 
tion of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  nu7nber  of  times  the  item,  is  reported — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9, 14-19,  and  33] 

BUSINESS  LOSS  25L_Continued 

[Net  income  classes  and  business  loss  classes  in  thousands  of  dollars] 


Business  loss  classes— Continued 

Net  income  classes 

2  under  3 

3  under  4 

4  under  5 

5  under  10 

10  under 

15 

15  under 
20 

20  under 
25 

25  under 
30 

5  under  6               

256 

222 

188 

141 

123 

438 

236 

142 

106 

128 

67 

34 

40 

23 

12 

9 

19 

13 

6 

2 

1 

138 

103 

85 

82 

66 

294 

158 

111 

68 

79 

45 

40 

25 

32 

12 

11 

20 

6 

2 

3 

3 

3 

88 

73 

58 

35 

54 

144 

115 

71 

39 

62 

39 

29 

22 

13 

8 

9 

15 

9 

2 

3 

1 

104 

127 

112 

66 

80 

278 

207 

136 

111 

149 

82 

78 

60 

35 

22 

20 

53 

23 

12 

10 

3 

2 

2 

21 

22 

15 

17 

10 

64 

46 

42 

24 

40 

31 

25 

12 

17 

9 

7 

15 

10 

7 

2 

5 

1 

2 

2 

2 

8 

8 

4 

4 

8 

20 

22 

16 

12 

20 

16 

12 

5 

4 

6 

4 

10 

3 

6 

1 

2 

4 
2 

1 

2 

6  under  7 

7  under  8             .    - 

2 

8  under  9         ...  --. 

1 

9  under  10        

2 
9 
6 
2 
6 

13 
5 
8 
5 
7 
5 
2 

12 
5 
1 

10  under  15     _ 

4 

15  under  20.     .- 

4 

20  under  25     .. 

4 

25  under  30 

1 

sounder  40 

7 

40  under  50 

7 

50  under  60 

2 

60  under  70 

2 

70  under  80 

2 

80  under  90 -..  _ 

2 

90  under  100 

1 

100  under  150 

150  under  200 

200  under  250 

250  under  300___ 

300  under  400 

400  under  500 

4 
2 
2 

1 
3 

500  under  750 

1 

1 

1 

750  under  1,000  . 

1 

1 

2 

1,000  and  over 

1 

1 

Total    -- 

2,208 

1,387 

889 

1,772 

448 

194 

96 

55 

Business  loss  classes— Continued 

Net  income  classes 

30  under 
40 

40  under 
50 

50  under 

75 

75  under 
100 

100  under 
250 

250  under 
500 

500  under 
1,000 

1,000  and 
over 

5  under  6 

2 

1 

2 
1 
1 

7  under  8 

1 

8  under  9 

9  under  10 

3 
6 
10 

5 
2 
4 
5 
5 
1 
1 
1 
3 
9 
3 
5 
1 
1 
1 

2 
2 
1 
3 
1 
5 

1 
1 

1 
1 

15  under  20 

2 
2 

20  under  25          .... 

25  under  30 

1 

30  under  40... 

40  under  50 

1 
3 

1 
1 
2 
2 

1 

50  under  60 

2 
1 

' 

60  under  70 

70  under  80 

2 

1 

80  under  90 

1 

90  under  100 

1 
3 
1 
2 
1 
.. 

1 
1 

100  under  150 

6 
1 

3 

150  under  200 

3 
1 
1 
1 

200  under  250        -     . 

1 

250  under  300 

2 
3 

1 

1 
1 
5 

300  under  400 

400  under  500 

1 

500  under  750 

i 

3 

75(J  under  1,000 

1 
1 

1,000  and  over 

1 

1 

Total 

71 

29 

35 

11 

15 

2 

1 

1 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribu- 
tion of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported- — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9, 14-19,  and  33] 

NET  SHORT-TERM  CAPITAL  GAIN" 

[Net  income  classes  and  net  short-term  capital  gain  classes  in  thousands  of  dollars] 


Net  short-term  capital  gain  classes 

Net  income  classes 

Aggre- 
gate 

Under 
0.1 

0.1  under 
0.2 

0.2  under 
0.3 

0.3  under 
0.4 

0.4  imder 
0.5 

0.5  imder 
1 

1  under 
2 

6  under  6 

9,983 

7,786 

6,029 

4,572 

3,840 

11,677 

5,968 

3,402 

2,200 

2,619 

1,473 

862 

600 

405 

280 

195 

494 

185 

78 

46 

46 

29 

30 

10 

10 

3,151 

2,407 

1,773 

1,307 

1,086 

3,120 

1,445 

852 

547 

580 

343 

185 

110 

86 

65 

37 

105 

41 

14 

5 

6 

7 

4 

2 

1,574 

1,240 

905 

694 

605 

1,669 

824 

427 

296 

318 

158 

88 

61 

35 

27 

29 

49 

20 

9 

7 

6 

2 

1 

1 

1,046 

760 

599 

422 

367 

1,046 

514 

293 

181 

210 

116 

68 

47 

31 

24 

19 

31 

7 

5 

1 

4 

3 

2 

1 

674 

541 

399 

335 

251 

809 

393 

227 

141 

158 

98 

57 

38 

32 

21 

12 

32 

17 

3 

6 

546 

380 

308 

238 

186 

611 

310 

168 

114 

118 

62 

35 

33 

20 

14 

4 

18 

11 

2 

1,331 

1,030 

857 

623 

522 

1,662 

853 

494 

336 

373 

207 

125 

93 

46 

39 

29 

55 

17 

5 

4 

3 

2 

4 

900 

6  under  7-  

720 

7  under  8 

572 

8  under  9 

468 

9  under  10          

381 

10  under  15- 

1,200 

15  under  20 

673 

20  under  25 

353 

25  under  30 

232 

30  under  40        - 

332 

40  under  50 

175 

50  under  60 

108 

60  under  70           

68 

70  under  80 

47 

80  under  90 

23 

sounder  100 

29 

100  under  150... 

150  under  200 

200  under  250 

250  under  300    .     . 

67 
18 
11 
10 

300  under  400. 

2 
3 
1 

7 

400  imder  500 

3 

500  under  750 --. 

750  under  1,000 

1 
1 

1 

1 
3 

1,000  and  over 

2 

Total 

62, 819 

17,278 

9,045 

5,797 

4,247 

3,184 

8,712 

6,401 

Net  short-term  capital  gain  classes 

—Continued 

Net  income  classes 

2  under 
3 

3  under 
4 

4  under 
5 

5  under 
10 

10  under 
15 

15  imder 
20 

20  under 
25 

25  under 
30 

5  under  6 

324 

271 

227 

158 

131 

504 

297 

153 

103 

157 

72 

42 

51 

22 

12 

7 

38 

9 

6 

7 

4 

2 

161 

158 

113 

104 

100 

277 

158 

103 

76 

84 

59 

32 

17 

15 

9 

5 

19 

5 

8 

1 

2 

117 

90 

91 

61 

46 

161 

91 

53 

35 

45 

24 

17 

17 

23 

11 

2 

13 

2 

1 

1 

1 

144 

168 

172 

142 

131 

438 

252 

151 

66 

110 

70 

46 

30 

14 

16 

8 

25 

10 

3 

2 

3 

2 

2 

10 

15 

8 

18 

25 

138 

96 

55 

23 

47 

29 

18 

9 

5 

5 

3 

7 

6 

1 

1 

3 

1 

2 

3 

5 

3 

1 

4 

30 

49 

38 

16 

22 

12 

8 

10 

2 

2 

6  under  7 

7  nndpT  8 

1 

Sunder  9 

1 

9  undpr  10 

4 
8 
1 
22 
14 
31 
12 
10 
4 
3 
3 
6 
6 
1 
4 

1 

10  under  15 

4 

15  under  20 

8 

?n  under  25 

7 

25  under  30 

9 

30  under  40 

12 

40  under  50 

5 

.50  under  60 

5 

60  under  70 

2 

70  under  80 

3 

80  imder  90 

2 

90  under  100 

1 
8 
5 

100  under  150 

150  under  200 

200  under  250 

3 
3 
1 

250  under  300 

300  under  400 

1 

1 

1 

400  under  500 

500  under  750- 

3 
2 
2 

3 

750  under  1,000 

1,000  and  over 

2 

1 

'                                                                                  1 

Total 

2,599 

1,513 

905 

2,006 

525 

219 

132 

67 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  vjith  net  income  of  $5,000  and  over,  1941:  Frequency  distribu- 
tion of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5, 9, 14-19,  and  33] 

NET  SHORT-TERM  CAPITAL  GAIN  "—Continued 

[Net  income  classes  and  net  short-term  capital  gain  classes  in  thousands  of  dollars] 


Net  short-term  capital  gain  classes— Continued 

Net  income  classes 

30  under 
40 

40  under 
50 

50  under 
75 

75  under 
100 

100  under 
250 

250  under 
500 

500  under 
1,000 

1,000  and 
over 

6  under  7 

1 

1 

8  under  9 

9  under  10 

10  under  15 

15  under  20 

2 
5 
8 
17 
16 
7 
5 
7 
5 
3 
1 
1 

1 

1 
1 
2 
2 
2 
4 
2 
1 
2 

20  under  25 

25  under  30 

1 

30  under  40 

2 
13 

7 
2 
5 

1 

40  under  50 

50  under  60 

60  under  70 

1 
2 
2 
1 
2 
2 

70  under  80 

6 

80  under  90 

90  under  100 

100  under  150 

3 
3 

7 
1 

5 
6 

5 
1 
2 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

1 

400  under  500 

1 

1 
1 

1 

6 

.  ._ 

750  under  1,000 

1 

1 

Total 

84 

38 

26 

13 

26 

2 

NET  LONG-TERM  CAPITAL  GAIN  i« 
[Net  income  classes  and  net  long-term  capital  gain  classes  in  thousands  of  dollars] 


Net  Ion 

;-term  capital  gain  classes 

Net  income  classes 

Aggregate 

Under  0.1 

0.1  under 
0.2 

0.2  under 
0.3 

0.3  under 
0.4 

0.4  under 
0.5 

0.5  under 

1 

1  under  2 

5  under  6      .    

11, 146 

8,369 

6,132 

5,  040 

4,016 

12,114 

6,131 

3,742 

2,222 

2,  768 

1,597 

1,012 

670 

455 

323 

2()5 

668 

268 

151 

85 

93 

60 

54 

22 

25 

3,506 

2,627 

1,  764 

1,441 

1,067 

3,026 

1,397 

782 

454 

471 

286 

168 

99 

67 

29 

24 

73 

22 

5 

4 

2 

2 

3 

1,677 

1, 195 

889 

634 

506 

1,518 

688 

350 

232 

253 

118 

78 

44 

27 

24 

12 

33 

11 

1 

6 

3 

' 2 

1 

1,134 

807 

578 

452 

379 

948 

400 

276 

138 

161 

97 

55 

20 

19 

15 

6 

31 

3 

1 

4 

1 

1 

3 

688 

545 

397 

273 

223 

723 

361 

198 

121 

146 

64 

36 

23 

16 

16 

9 

14 

7 

2 

4 

1 

1 

500 

372 

291 

255 

176 

500 

267 

170 

73 

94 

49 

26 

23 

10 

11 

2 

11 

5 

5 

s' 

2 
2 

1,448 

1,028 

778 

659 

522 

1,664 

773 

443 

266 

313 

148 

102 

64 

32 

30 

35 

45 

22 

5 

3 

4 

4 

1 

2 

1,077 

6  under  7      .    

869 

7  under  8      - 

665 

8  under  9        _     

560 

9  under  10      - 

454 

10  under  15      

1,377 

15  under  20 

657 

20  under  25 

457 

25  under  30 

261 

30  under  40 

40  under  50 

310 
160 

sounder  60 

60  under  70 

102 
69 

70  under  80      .      . 

44 

80  under  90      . 

33 

90  under  100 

100  under  150 

150  under  200 

200  under  250.- 

250  under  300 

300  under  400.  _ 

400  under  500... 

23 
35 
22 
5 
4 
5 
4 
3 

750  under  1,000 

1,000  and  over 

1 

Total 

67,  434 

17,319 

8,302 

6,  595 

3,869 

2,855 

8,391 

7,196 

For  footnotes,  see  pp.  48- 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribution 
of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9, 14-19,  and  33] 

NET  LONG-TERM  CAPITAL  GAIN  "—Continued 

[Net  income  classes  and  net  long-term  capital  gain  classes  in  thousands  of  dollars] 


Net  long-term  capital  gain  classes- 

-Continued 

Net  income  classes 

2  under  3 

3  imder  4 

4  under  5 

5  under 
10 

10  imder 
15 

15  under 
20 

20  under 
25 

25  under 
30 

5  under  6 

471 

357 

270 

228 

220 

618 

361 

215 

126 

177 

85 

54 

45 

20 

20 

12 

32 

11 

5 

1 

2 

1 

277 

215 

148 

160 

135 

398 

235 

138 

102 

101 

68 

38 

41 

12 

9 

8 

31 

5 

4 

4 

190 

130 

116 

110 

95 

295 

161 

119 

43 

75 

56 

34 

25 

9 

10 

3 

17 

8 

4 

1 

2 

1 

164 
207 
222 
250 
214 
741 
459 
285 
166 
244 
140 
95 
43 
38 
27 
25 
50 
17 
8 

4 

14 

8 

21 

21 

275 

205 

155 

95 

139 

74 

50 

28 

24 

26 

15 

49 

7 

6 

4 

4 

1 

2 

2 

1 
3 

■6  under  7  .            .     . 

5 

2 

4 

17 

92 

100 

71 

112 

64 

28 

18 

24 

11 

12 

21 

4 

5 

4 

3 

.. 

1 

S  under  9 

9  under  10 

10  under  15 

8 
11 
43 
47 
76 
51 
29 
18 
14 
4 
3 

20 
5 
5 
2 
5 
1 
1 

15  under  20           

3 

20  under  25 

8 

25un'der  30-..  

21 

30  under  40 

40  under  50 

60 
44 

sounder  60.     .  

26 

60  under  70 

20 

70  under  80.  

9 

80  under  90 

7 

BO  under  100 

4 

100  under  150 

150  under  200 

200  under  250 

250  under  300- 

12 
5 
2 
3 

300  under  400 

4 
4 

1 

1 

400  under  500 

500  under  750-- - 

2 

2 

750  under  1,000  ... 

1 

1 

1,000  and  over 

1 

1 

Total 

3,332 

2,132 

1,505 

3,404 

1,227 

600 

347 

229 

Net  long-term  capital  gain  classes— Continued 

Net  income  classes 

30  under 
40 

40  under 
50 

50  under 

75 

75  under 
100 

100  under 
250 

250  under 
500 

500  under 
1,000 

1,000  and 
over 

5  under  6. 

1 

6  under  7 

7under8 

8under9 

1 

9  under  10 

lOunder  15 

6 
1 
1 
3 
25 
65 
41 
27 
24 
13 
12 
21 
12 
6 
1 
1 

15  under  20... 

20  under  25 

1 

1 

1 

25  under  30 

2 
11 
25 
33 
21 
16 
8 
17 
26 
9 
4 
2 
2 

SO  under  40 

40  under  50 

3 
14 
36 
46 
18 
25 
54 
16 
10 
4 
5 
1 
1 

sounder  60 

1 

2 

60  under  70 

70  under  80 

2 
11 
18 
49 
18 
13 
4 
1 
3 
1 
2 

2 

1 

80  under  90 

90  under  100 

100  under  150 

44 
59 
55 
25 
15 
4 
2 
6 
3 

150  under  200 

200  under  250 

250  under  300 

5 
27 
30 
15 

1 
1 

300  under  400 

400  under  500 

500  under  750 

1 

1 

10 

7 
2 

750  under  1,000 

1,000  and  over 

2 

3 

12 

Total 

263 

177 

237 

123 

221 

79 

19 

12 

For  footnotes,  see  pp.  48-49. 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribution 
of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported — Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9, 14-19,  and  33] 
NET  LONG-TERM  CAPITAL  LOSS  i» 
[Net  income  classes  and  net  long-term  capital  loss  classes  in  thousands  of  dollars] 


Net  long-term  capital  loss  classes 

Net  income  classes 

Aggre- 
gate 

Under 
0.1 

0.1  under 
0.2 

0.2  under 
0.3 

0.3  under 
0.4 

0.4  under 
0.5» 

0.5  under 
1 

1  under 
2 

5  under  (i 

20, 763 

15,  609 

12,  636 

9,826 

8,350 

26,  653 

14,  297 

8,712 

5,468 

6,278 

3,553 

2,083 

1,359 

899 

627 

475 

1,072 

382 

143 

81 

84 

40 

41 

19 

17 

2,934 

2,001 

1,451 

1,013 

888 

2,385 

1,121 

628 

386 

374 

224 

136 

81 

61 

34 

35 

53 

19 

6 

4 

5 

3 

2,184 

1,534 

1,112 

814 

656 

1,819 

826 

490 

279 

306 

138 

92 

38 

33 

15 

13 

46 

10 

5 

1 

2 

1,724 

1,153 

917 

687 

585 

1,542 

762 

475 

230 

268 

119 

77 

48 

32 

25 

16 

28 

10 

4 

5 

3 

1 

1 

1,346 

970 

766 

525 

418 

1,379 

590 

326 

193 

223 

107 

59 

47 

26 

16 

7 

20 

7 

2 

2 

1,152 

812 

634 

507 

404 

1,190 

535 

306 

188 

188 

105 

50 

37 

21 

13 

9 

28 

4 

2 

3 

3,666 

2,802 

2,173 

1,699 

1,427 

4,203 

2,132 

1,177 

693 

753 

421 

236 

143 

91 

54 

36 

105 

35 

13 

8 

11 

1 

2 

2 

1 

3,396 
2,576 
2,216 
1,725 
1,394 

6  under  7 

7under8 

8under9 

9  under  10  .  . 

10  under  15    .      .  . 

4,804 

15  under  20    . 

2,426 

.   1,482 

893 

20  under  25 

25  under  SO- 

SO  under  40        ... 

1,031 
514 

40  under  50           .  . 

50  under  60 

299 

60  under  70    . 

196 

70  under  80 

114 

80  under  90 

75 

90  under  100 

71 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 .. 

126 

42 

21 

9 

g 

400  under  500 

2 

500  under  750 

.. 

1 

2 

750  under  1,000.  _ 

1 

4 

1,000  and  over 

Total. 

139, 467 

13, 843 

10,  413 

8,712 

7,031 

6,189 

21,884 

23, 426 

Net  long-term  capital  loss  classes- 

-Continued 

Net  income  classes 

2  under 
3 

3  under 
4 

4  under 
5 

6  under 
10 

10  under 
16 

15  under 
20 

20  under 
25 

26  under 
30 

5  under  6 

1,526 

1,262 

1,121 

852 

771 

2,710 

1,558 

939 

571 

668 

304 

232 

125 

78 

44 

41 

85 

28 

8 

1 

4 

3 

1 

1 

833 

682 

636 

535 

477 

1,714 

1,018 

582 

445 

447 

260 

144 

101 

73 

60 

33 

79 

17 

11 

2 

1 

1 

3 

495 

496 

428 

335 

325 

1,213 

656 

466 

289 

309 

203 

109 

82 

44 

43 

22 

62 

13 

6 

1 

2 

1 

3 

1 

1,016 

888 

796 

742 

649 

2,362 

1,639 

1,057 

742 

928 

539 

308 

190 

149 

102 

80 

151 

56 

17 

12 

12 

4 

4 

1 

1 

292 

242 

223 

224 

206 

727 

542 

406 

258 

369 

245 

137 

104 

69 

60 

42 

98 

40 

10 

7 

4 

3 

4 

2 

4 

101 

89 

77 

83 

67 

283 

244 

155 

118 

151 

132 

70 

56 

36 

33 

19 

66 

27 

6 

8 

1 

4 

3 

41 

46 

31 

41 

32 

118 

99 

94 

60 

99 

63 

38 

28 

22 

15 

18 

34 

13 

5 

6 

3 

3 

6 

26 

6  under  7 

24 

7  under  8 

26 

8under9 

16 

9  under  10 

19 

10  under  15 

71 

15  under  20 

63 

20  under  25... 

41 

25  under  30 

43 

30  under  40 

50 

40  under  50... 

36 

60  under  60... 

21 

60  under  70 

25 

70  under  80... 

13 

80  under  90 

16 

90  under  100 

9 

100  under  l.GO 

150  under  200.. 

200  under  250. 

250  under  .300 

300  under  400 

400  under  500 

500  under  750 

T.IO  under  1,000. 

1,0(J0  and  over 

21 
11 
3 
3 

6 
1 
2 
1 

1 

1 

Total 

12,  993 

8,144 

6,604 

12, 443 

4,318 

1,828 

914 

537 

For  footnotes,  see  pp.  48-4fi. 
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Individual  returns  with  net  income  of  $5,000  and  over,  1941:  Frequency  distribution 
of  selected  sources  of  income  or  loss  showing  by  size  and  by  net  income  classes, 
the  number  of  times  the  item  is  reported— Continued 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  5,  9, 14-19,  and  33] 

NET  LONG-TERM  CAPITAL  LOSS  "—Continued 

[Net  income  classes  and  net  long-term  capital  loss  classes  in  thousands  of  dollars] 


Net  long-term  capital  loss  classes— Continued 

Net  income  classes 

30  under 
40 

40  under 
50 

50  under 
75 

75  under  100  under  250  under 
100              250              500 

500  under 
1,000 

1,000  and 
over 

5  under  6 

16 
18 
18 
13 
18 
63 
48 
41 
40 
60 
39 
37 
19 
14 
15 
8 
23 
17 
8 
3 
5 
4 

5 
6 
5 
9 
3 

32 
21 
21 
19 
26 
14 
15 
12 
11 
6 
7 

18 
8 
4 
1 
4 
1 
1 

7 

5 

3 

4 

9 

25 

21 

14 

12 

19 

20 

11 

19 

5 

4 

4 

13 

13 

5 

1 

5 

2 

3 

2 

2 

2 
3 
1 
2 
2 
9 
3 
8 
4 
4 
4 
7 
4 
3 
3 
4 
10 
7 
4 
1 
6 
2 
1 

1 

6  under  7      .    ..  .. 

7  under  8      

3 

8  under  9    

9  under  10  

-.:;::::::-::::::: 

10  under  15 

4 
3 
4 
5 
5 
6 
5 
3 
3 
4 
1 
6 
4 
3 
4 
3 
4 
4 
1 
2 

15  under  20 

20  under  25. 

25  under  30          

30  under  40 

40  under  50 

50  under  60- 

60  under  70 

1 

1 

70  under  80           -  . 

80  under  90    

90  under  100 

100  under  150 

150  under  200 

2 
1 

200  under  250 

250  under  300 

300  under  400    

400  under  500 

500  under  750 

1 

750  under  1,000 

1 
2 

1,000  and  over 

2 

1 

Total 

530 

249  1            228 

94 

78 

6 

2 

1 

For  footnotes,  see  pp.  48-49. 
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Footnotes  for  text  tables 
(Facsimiles  of  Forms  1040,  1040A,  and  1041,  to  which  references  are  made,  appear  on  pp.  304-319) 


1  For  1941,  net  income  is  the  sum  of  net  Income  on 
Form  1040;  gross  income  on  Form  1040 A,  and  in  the 
table  on  p.  3  which  includes  fiduciary  returns.  Form 
1041,  the  net  income  taxable  to  the  fiduciary. 

2  For  1941,  total  tax  is  the  aggregate  of  normal  tax, 
surtax,  alternative  tax  (including  that  reported  on 
297  individual  returns  with  no  net  income  due  to  net 
long-term  capital  loss),  defense  tax,  and  the  optional 
tax  paid  in  lieu  of  normal  tax  and  surtax,  reported 
on  Form  1040 A. 

s  Alternative  tax  is  reported  on  (1)  returns  with 
net  long-term  capital  gain  when  such  alternative  tax 
computed  on  ordinary  net  income  is  less  than  the 
combined  normal  tax  and  surtax  computed  on  net 
income  including  net  long-term  capital  rain,  and 
(2)  returns  with  net  long-term  capital  loss  when  such 
alternative  tax  computed  on  ordinary  net  income 
is  grentrr  than  the  combined  normal  tax  and  surtax 
computed  on  net  income  after  deducting  net  long- 
term  capital  loss. 

<  Defense  tax  is  10  percent  of  the  total  income  tax 
before  deducting  any  credit,  but  not  in  excess  of  10 
percent  of  the  amount  by  which  the  net  income 
exceeds  such  income  tax.  Reported  only  on  returns 
with  taxable  year  beginning  prior  to  Jan.  1,  1941. 

5  Total  deductions  equal  or  exceed  total  income. 
For  1941,  an  alternative  tax  is  reported  on  297  indi- 
vidual returns  with  no  net  income  due  to  net  long- 
term  capital  loss.  On  such  returns  the  combined 
normal  tax  and  surtax  computed  on  ordinary  net 
income  exceeds  30  percent  of  the  net  long-term 
capital  loss.  A  distribution  of  taxable  and  non- 
taxable returns  with  no  net  income  is  shown  by 
States  in  basic  table  S,  and  by  deficit  classes  on 
page  13. 

'  Personal  exemption,  credit  for  dependents,  and 
earned  income  credit  exceed  net  income.  A  negli- 
gible number  of  nontaxable  individual  returns  in 
net  income  classes  of  .$5,000  and  over  are  tabulated 
with  taxable  returns. 

'  Unlike  1940,  the  1941  individual  return.  Form 
i040A  (optional  return),  which  may  be  filed  if  gross 
income  is  from  certain  sources  only  and  is  not  more 
than  $3,000,  does  not  provide  for  the  amount  of  net 
income.  In  this  report  the  gross  income  is  tabulated 
both  as  total  income  and  as  net  income. 

8  Less  than  0.005  percent. 

'  Not  computed. 

'«  Deficit. 

"  Net  income  less  deficit. 

'2  See  text  pages  13-14. 

13  An  unequal  number  of  separate  returns  is  the 
resujt  of  (1)  use  of  tlie  sample  as  the  basis  for  esti- 
mating data  for  returns  in  net  income  classes  under 
$5,000,  when  the  net  income  of  one  sfwuse  is  under 
$5,000  and  that  of  the  other  spouse  is  $5,000  or  over. 
and  (2)  certain  cases  in  which  incomplete  or  inaccu- 
rate answers  to  question  4,  page  2,  Form  1040,  and 
incomplete  data  on  tlie  hack  of  Form  1040 A,  make 
it  impossible  to  identify  the  returns  as  separate 
returns. 

■4  Exclude  dividends  received  through  partner- 
ships and  fiduciaries,  and  dividends  on  share  ac- 
counts in  P'edcral  savings  and  loan  associations. 

"  Partially  tax-exempt  interest  is  that  received  on 
certain  flovernment  obligations  i.s.sued  prior  to 
Mar.  1,  1941,  namely.  United  States  savings  bonds 
and  Treasury  bonds  owned  in  excess  of  $ri,n(l(),  and 
obligations  of  instrumentalities  of  tlic  rtiilcd  Stales 
other  than  those  issued  under  the  Federal  Farm 
Loan  Act  or  that  act  as  amended;  the  amount 
reported  includes  such  inU'rest  received  through 
partnerships  and  fiduciaries. 


16  Taxable  interest  on  Government  obligations  is 
that  received  on  Treasury  notes  issued  on  or  after 
Dec.  1,  1940,  and  on  obligations  of  the  United  States 
or  any  agency  or  instrumentality  thereof,  issued  on 
or  after  Mar.  1,  1941;  the  amount  reported  excludes 
such  interest  received  through  partnerships  and 
fiduciaries. 

17  Dividends  on  share  accounts  in  Federal  savings 
and  loan  associations,  tabulated  separately  for  the 
first  time,  include  such  dividends  received  through 
partnerships  and  fiduciaries.  For  1940,  such  divi- 
dends were  reported  in  "Other  income." 

'8  Annuities  are  tabulated  separately  for  the  first 
time.  In  prior  years  annuities  were  reported  in 
"Other  income." 

1'  Capital  gain  or  loss  is  the  gain  or  loss  from  sales 
or  exchanges  of  capital  assets,  i.  e.,  property  held  by 
the  taxpayer  (whether  or  not  connected  with  his 
trade  or  business),  but  not  (1)  stock  in  trade  or  other 
property  which  would  properly  be  included  in  inven- 
tory if  on  hand  at  the  close  of  the  taxable  year,  (2) 
property  held  primarily  for  sale  to  customers  in  the 
ordinary  course  of  trade  or  business,  (3)  property 
used  in  trade  or  business,  of  a  character  which  is 
subject  to  the  allowance  for  depreciation,  or  (4)  an 
obligation  of  the  United  States  or  any  possession 
thereof,  or  of  a  State  or  Territory  or  any  political 
subdivision  thereof,  or  the  District  of  Columbia, 
issued  on  or  after  ATar.  1,  1941,  on  a  discount  basis 
and  payable  without  interest  at  a  fixed  maturity 
date  not  exceeding  one  year  from  date  of  issue. 
"Short-term"  applies  to  capital  assets  held  18  months 
or  less.  "Long-term"  applies  to  capital  assets  held 
over  18  months.  See  pages  17-18  for  percent  taken 
into  account.  Losses  from  worthless  stocks  and 
bonds  which  are  capital  assets,  are  deducted  in  com- 
puting net  capita)  gain  or  loss.  The  amounts  re- 
ported include  each  participant's  share  of  net  capital 
gain  or  loss  to  be  taken  into  account  from  partner- 
ships and  common  trust  funds. 

M  Net  short-term  capital  loss  of  preceding  taxable 
year  deducted  is  the  amount  deducted  under  the  net 
short-term  loss  carry-over  provision  of  the  Internal 
Revenue  Code.  The  amount  carried  over  cannot 
exceed  the  net  income  for  the  year  in  which  the  loss 
is  sustained,  and  can  be  deducted  only  to  the  extent 
of  the  current  year  net  short-term  capital  gain. 
The  carry-over  is  restricted  to  one  year. 

21  Current  year  net  short-term  capital  gain  before 
deducting  net  short-term  capital  loss  of  preceding 
taxable  year.  This  amount  would  have  been  re- 
ported for  computation  of  net  income  if  the  net 
short-term  capital  loss  of  preceding  taxable  year  had 
not  been  deductible. 

22  Net  gain  or  loss  from  the  sales  other  than  capital 
assets:  (1)  property  used  in  trade  or  business  of  a 
cliaracter  which  is  subject  to  the  allowance  for  depre- 
ciation, and  (2)  obligations  of  the  United  States  or 
any  of  its  poissessions,  a  State  or  Territory  or  any 
political  subdivision  thereof,  or  the  District  of 
Columbia,  issued  on  or  after  March  1,  1941,  on  a  dis- 
count basis  and  payable  without  interest  at  a  fixed 
maturity  date  not  exceeding  one  year  from  date  of 
issue. 

23  Current  year  business  profit  or  loss.  (Net  oper- 
ating loss  (le"duction  is  rei)()rted  in  "Other  deduc- 
tions.") The  rmmbcr  of  ret  urns  on  wliieh  a  business 
profit  or  business  lo.ss  is  reported  for  the  computation 
of  net  income  or  deficit  does  not  reflect  the  number 
of  businesses  in  wliieh  sole  i)ropriel()rs  are  engaged, 
since  two  or  more  businesses  operated  by  the  same 
proprietor  are  reported  on  one  return. 

2"  Partnership  profit  or  loss,  as  reported  on  the 
income  tax  return  of  the  partner,  excludes  (1)  par- 
tially tax-exempt  interest  on  Government  obliga- 
tion.s,  and  (2)  net  gain  or  loss  from  sales  or  exchanges 
of  capital  assets,  each  of  which  is  reported  in  its 
respfu'tive  source  of  income  or  deduction,  and  (3) 
dividends  on  share  accounts  in  Federal  savings  and 
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Footnotes  for  text  tables — Continued 


loan  associations  which  are  reported  in  the  schedule 
for  interest  on  Government  obligations  but  are  tabu- 
lated separately.  In  computing  partnership  profit 
or  loss,  charitable  contributions  are  not  deductible 
nor  is  the  net  operating  loss  deduction  allowed. 
However,  the  pro  rata  share  of  contributions  and 
prior  year  income  and  losses  of  the  partnership  is 
taken  into  accoimt  by  each  partner  in  determining 
his  ovna  contributions  and  net  operating  loss  deduc- 
tion, respectively. 

25  Income  from  fiduciaries,  as  reported  on  the  return 
of  the  beneficiary,  excludes  (1)  partially  ta.x-exempt 
interest  on  Government  obligations,  and  (2)  net  gain 
or  loss  from  sales  or  exchanges  of  capital  assets  re- 
ceived from  common  trust  funds,  each  of  which  is 
reported  in  its  respective  source  of  income  or  deduc- 
tion, and  (3)  dividends  on  share  accounts  in  Federal 
savings  and  loan  associations  which  are  reported  in 
the  schedule  for  interest  on  Government  obligations 
but  are  tabulated  separately.  The  net  operating 
loss  deduction  is  allowed  to  estates  and  trusts  gen- 
erally, and  is  deducted  in  computing  the  net  income 
to  be  distributed.  In  thecase  ofa  common  trust  fund, 
however,  this  deduction  is  not  allowable  but  each 
participant's  share  of  prior  year  income  and  losses  of 
the  fund,  is  talven  into  account  in  determining  his  own 
net  operating  loss  deduction. 

26  Other  income  includes  dividends,  interest,  rents, 
annuities,  and  royalties,  reported  on  Form  1040A. 
Unlike  1940,  e.xcludes  annuities  and  dividends  on 
share  accounts  in  Federal  savings  and  loan  associa- 
tions reported  on  Form  1040,  both  of  which  are 
tabulated  separately. 

27  Contributions  include  each  partner's  share  of 
the  charitable  contributions  made  by  the  partnership 
of  which  he  is  a  member. 

28  Such  deductions  exclude  amounts  reported  in 
the  schedules  for  (1)  income  from  rents  and  royalties, 
and  (2)  profit  or  loss  from  business. 

29  Losses  from  fire,  storm,  shipwreck,  or  other 
casualty,  or  from  theft,  not  compensated  for  by 
insurance  or  otherwise. 

'o  Other  deductions  include  the  unabsorbed  net 
operating  loss  deduction  due  to  a  net  operating  loss 
for  the  two  preceding  taxable  years  and  net  loss  from 
rents  and  royalties. 


3'  For  returns  with  net  income  under  $5,000,  the 
number  of  returns  on  which  specific  sources  of 
income  and  deductions  are  reported,  is  available 
only  for  "Salaries  and  other  compensation,"  on 
Forms  1040  and  1040A,  and  "Dividends  from  domes- 
tic and  foreign  corporations,"  "Business  profit,"  and 
"Businessloss,"  on  Form  1040.  For  returns  with  net 
income  of  $5,000  and  over,  the  number  of  returns  is 
available  for  each  specific  source  of  income  and 
deduction  and  for  the  information  item  "Xet  short- 
term  capital  loss  of  preceding  taxable  year  deducted." 

32  The  number  of  returns.  Form  1040A,  is  not 
available  and  is  excluded  from  the  totals  in  this 
column. 

33  The  number  of  returns  with  net  income  under 
$5,000  is  not  avaOable  and  is  excluded  from  the  total 
of  this  column. 

34  Included  in  "Other  income." 

35  Partially  tax-exempt  interest  on  Government 
obligations  includes  also  the  amounts  of  taxable 
interest  on  Government  obligations  and  dividends  on 
share  accounts  in  Federal  savings  and  loan  associa- 
tions, reported  on  nontaxable  returns,  Form  1040. 

38  Tabulated  from  the  taxable  returns.  Form  1040, 
only.  The  amount  reported  on  nontaxable  returns 
is  included  in  "Partially  tax-exempt  interest  on 
Government  obligations." 

3'  Less  than  $500. 

3S  Percent  which  net  income  less  deficit  is  of  total 
income. 

39  The  business  data  for  returns  with  net  income 
under  $5,000  are  in  part  estimated  and  in  part 
completely  tabulated. 

*<>  On  returns  showing  a  net  profit  from  business 
for  which  no  schedule  is  submitted,  the  amount  of 
net  profit  is  tabulated  both  as  total  receipts  and  as 
net  profit. 

41  Includes  the  number  of  returns  and  the  net  loss 
from  business  for  which  no  schedule  is  submitted 
and  for  which  total  receipts  are  not  available. 
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GOVERNMENT  OBLIGATIONS  AND  INTEREST 

Data  pertaining  to  partially  tax-exempt  and  taxable  Government 
obligations  owned  and  the  interest  received  thereon,  as  reported  in 
schedule  A,  Form  1040,  by  individuals  with  net  income  of  $5,000  and 
over,  are  tabulated  in  basic  table  9.  Similar  data,  as  reported  in 
schedule  B,  Form  1041,  by  fiduciaries  with  balance  income  of  $5,000 
and  over,  are  tabulated  in  basic  table  10.  Balance  income  is  the 
fiduciary  income  before  deducting  the  amount  distributable  to  bene- 
ficiaries, and  is  the  excess  of  total  income  over  total  deductions.  For 
both  tabulations  these  Government  obligations  and  the  inteiest  there- 
on are  classified  according  to  the  taxability  of  the  interest  for  Federal 
income  tax  purposes,  into  two  classes  partially  tax-exempt  and  tax- 
able. The  amount  of  Government  obligations  owned  is  the  amount 
owned  on  the  last  day  of  the  taxable  year.  The  interest  received  is 
interest  on  such  obligations  received  throughout  the  year  or  accrued 
at  the  end  of  the  year.  No  data  are  published  this  year  for  the 
wholly  tax-exempt  Government  obligations  or  the  interest  thereon. 

Partially  tax-exempt  Government  obligations  are  securities  the  interest 
on  which  is  subject  to  the  surtax  only.  They  include  (1)  United 
States  savings  bonds  and  Treasury  bonds  issued  prior  to  March  1, 
1941,  and  (2)  obligations  of  instrumentalities  of  the  United  States 
issued  prior  to  March  1,  1941,  other  than  those  issued  under  the 
Federal  Farm  Loan  Act  or  that  act  as  amended.  The  amount  of 
partially  tax-exempt  Government  obligations  owned  includes  the 
taxpayer's  pro  rata  share  of  such  obligations  held  by  partnerships  and 
fiduciaries,  and  the  partially  tax-exempt  interest  includes  the  interest 
thereon  received  thi'ough  these  entities.  Interest  on  an  aggregate  not 
to  exceed  $5,000  principal  amount  of  United  States  savings  bonds  and 
Treasury  bonds  issued  prior  to  March  1,  1941,  is  exempt  also  from  the 
surtax.  Interest  received  on  the  excess  of  $5,000  principal  amount  of 
these  bonds  is  reported  as  a  source  of  income  on  the  face  of  the  return 
and  tabulated  as  "Partially  tax-exempt  interest  on  Government 
obligations"  in  basic  tables  7,  7-A,  and  7-B.  However,  it  is  not  pos- 
sible to  reconcile  the  amount  of  partially  tax-exempt  interest  tabulated 
in  the  net  income  classes  of  $5,000  and  over  in  basic  tables  7-A  and 
7-B  with  that  in  tables  9  and  10,  respectively,  because  the  partially 
tax-exempt  interest  tabulated  in  tables  7-A  and  7-B  is  taken  from  the 
face  of  the  return  and  is  only  the  amount  of  interest  subject  to  surtax, 
while  partially  tax-exempt  interest  shown  in  tables  9  and  10  is  taken 
from  the  interest  schedule  which,  in  addition  to  the  amount  reported 
on  the  face  of  the  return,  includes  the  amount  of  interest  on  a  principal 
amount  not  exceeding  $5,000  which  is  exempt  from  the  surtax. 

Taxable  Government  obligations  are  securities  the  interest  on  which 
is  subject  to  both  the  normal  tax  and  the  surtax.  They  include  (1) 
Treasury  notes  issued  on  or  after  December  1,  1940,  and  (2)  obliga- 
tions of  the  United  States  or  any  agency  or  instrumentality  thereof, 
issued  on  or  after  March  1,  1941,  the  interest  upon  which  shall  have 
no  exemption  from  Federal  income  tax  as  provided  in  section  4  of  the 
Public  Debt  Act  of  1941.  Interest  received  on  such  obligations  is 
reported  as  a  source  of  income  on  the  face  of  the  return  and  tabulated 
as  "Taxable  interest  on  Government  obligations"  in  basic  tables  7, 
7-A,  and  7-B. 

The  data  tabulated  in  basic  tables  9  and  10  do  not  represent  a 
complete  summary  of  Government  obligations  owned  or  the  interest 
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received  thereon  by  individuals  and  fiduciaries,  in  view  of  the  fact 
that  (a)  the  returns  from  which  these  data  are  tabulated  do  not 
include  individual  returns  with  net  income  under  $5,000,  or  fiduciary 
returns  with  balance  income  under  $5,000,  and  (6)  the  schedule  for 
interest  on  Government  obligations,  from  which  these  data  are  tabu- 
lated, is  an  information  schedule  wherein  the  data  occasionally  are 
incomplete  or  entirely  omitted.  In  addition,  inconsistencies  occur, 
such  as  interest  reported  for  which  no  corresponding  principal  amount 
owned  is  shown,  or  the  principal  amount  owned  may  be  reported 
with  no  corresponding  interest  shown.  Bond  holdings  vary  during 
the  year,  therefore,  the  amount  of  obligations  reported  as  of  the  end 
of  the  year  may  include  obligations  on  which  no  interest  was  received 
and,  similarly,  the  interest  reported  may  include  interest  on  obliga- 
tions which  were  sold  prior  to  the  end  of  the  year. 

SPECIAL  TABULATIONS— INDIVIDUAL  EETURNS,  FORM  1040A 

Two  special  tabulations  compiled  from  individual  returns.  Form 
1040A,  are  presented  below  in  order  to  exhibit  characteristics  of  these 
returns  not  heretofore  shown  in  Statistics  of  Income.  The  first 
table  shows  data  on  patterns  of  income  and  the  second  is  a  frequency 
distribution  of  returns  by  credit  for  dependents  classes,  the  data  in 
both  tables  being  tabulated  by  gross  income  classes  of  $100  intervals 
except  the  first  two  classes — under  $750,  and  $750  under  $800. 
Form  1040A  is  the  optional  return  which  may  be  fded  at  the  election 
of  the  individual  if  his  gross  incom^e  is  not  more  than  $3,000  and  is 
only  from  salaries,  wages,  compensation  for  personal  services,  divi- 
dends, interest,  rent,  annuities,  and  royalties.  Deductions  and  the 
amount  of  net  income  are  not  reported. 

These  tabulations  are  compiled  from  112,472  individual  returns, 
Form  1040A,  for  1941,  which  are  a  part  of  the  regular  sample  used  in 
estimating  data  for  mdividual  returns,  Form  1040A,  in  other  sections 
of  this  report.  This  sample  of  112,472  individual  returns,  Form 
1040A,  is  approximately  5  percent  of  the  total  returns.  Form  1040 A, 
filed  in  the  six  States  of  Colorado,  Florida,  Iowa,  Massachusetts, 
Michigan,  and  Pennsylvania,  and  is  1.1  percent  of  the  total  returns, 
Form  1040A,  filed  in  the  United  States.  Data  from  the  112,472 
returns  in  both  tables  are  completely  tabulated  from  each  return, 
and  at  the  foot  of  each  table  the  results  are  expanded  to  provide 
estimates  of  similar  data  for  all  returns  filed  on  Form  1040 A. 

Patterns  of  income. — The  following  table  shows  the  patterns  of  in- 
come reported  by  individuals  who  elected  to  file  the  optional  return, 
Form  1040A.  The  return  provides  only  two  lines  for  the  reporting  of 
income:  (1)  salary,  wages,  and  compensation  for  personal  services, 
and  (2)  other  income — dividends,  interest,  rent,  annuities,  and 
royalties.  On  the  basis  of  these  entries  the  returns  are  classified  into 
two  groups,  (1)  returns  with  one  source  of  income,  and  (2)  returns 
with  two  sources  of  income.  The  combined  amount  reported  as 
dividends,  interest,  rent,  annuities,  and  royalties  is  treated  as  income 
from  one  source,  inasmuch  as  none  can  be  separated. 

Returns  with  one  source  of  income  are  returns  showing  gross  income 
solely  from  salary,  wages,  etc.,  and  returns  showing  gross  income  solely 
from  dividends,  interest,  rent,  etc.  Data  tabulated  for  returns  with 
one  source  of  income  show  (1)  the  number  of  returns  and  amount 
received  exclusively  from  salary,  wages,  etc.,  separately  from  (2)  the 
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number  of  returns  and  amount  received  exclusively  from  dividends^ 
interest,  rent,  etc. 

Returns  with  two  sources  of  income  are  returns  showing  salary, 
wages,  etc.,  as  well  as  other  income,  that  is,  income  is  reported  on 
both  items  of  the  return.  Data  tabulated  for  these  returns  show  the 
number  of  returns  and  the  amount  received  from  each  source. 

Data  for  patterns  of  income  tabulated  from  the  sample  are  shown  for 
taxable  and  nontaxable  returns,  separately  and  in  aggregate.  At 
the  foot  of  the  table,  the  total  number  of  returns,  salary,  wages,  etc., 
and  other  income,  as  tabulated  in  other  sections  of  this  report  for  all 
returns  filed  on  Form  1040A,  are  distributed  according  to  the  patterns 
of  income  shown  in  the  sample.  In  estimating  the  distribution  of  these 
data  for  all  returns  filed  on  Form  1040 A,  by  patterns  of  income,  data 
for  taxable  and  nontaxable  returns  are  distributed  in  the  same  pro- 
portions as  similar  data  for  taxable  and  nontaxable  returns,  respec- 
tively, in  the  sample.  For  example,  the  total  number  of  taxable  re- 
turns filed  on  Form  1040 A  is  distributed  under  (a)  one  source  of 
income — salary,  wages,  etc.,  (6)  one  source  of  income — other  income, 
and  (c)  two  sources  of  income,  according  to  the  ratio  of  the  number  of 
taxable  returns  in  the  corresponding  category  of  the  sample  to  the 
total  number  of  taxable  returns  in  the  sample.  The  amount  of 
salary,  wages,  etc.,  and  the  amount  of  other  income  for  all  taxable 
returns  filed  on  Form  1040A  are  distributed  by  the  same  method  as 
the  number  of  taxable  returns  except  that  the  ratios  involve  the 
respective  amounts  shown  for  the  taxable  returns  in  the  sample.  The 
distribution  of  similar  items  for  all  nontaxable  returns  filed  on  Form 
1040 A  is  estimated  in  the  same  manner  according  to  ratios  obtained 
from  data  for  the  nontaxable  returns  in  the  sample.  The  aggregate 
data  for  all  returns  filed  on  Form  1040 A  are  a  combination  of  the 
distributions  estimated  for  taxable  returns  in  Part  I  and  for  non- 
taxable returns  in  Part  II  of  the  table. 
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Individual  returns,  Form  IO4OA,  1941,  by  gross  income  classes:  Patterns  of  income- 
Part  I,  all  returns;  Part  II,  taxable  returns;  and  Part  III,  nontaxable  returns 
[For  description  of  data,  classifications,  and  method  of  tabulating,  see  text  pp.  51-52] 
PART  I— ALL  RETURNS 
[Money  figures  in  thousands  of  dollars] 


ne  classes 

Total 

Gross  incoi 

Other 

Number  of 

Gross  in- 

Salary.      ^^'^PJ^^T 

returns 

come 

wages,  etc. 

interest, 

rents,  etc. 

Taxable  and  nontaxable  returns: 

Under  $750 

958 

^508 

410 

98 

$750  under  $800 

1,718 

1,334 

1,305 

28 

$800  under  $900                                    - 

4,068 

3,  454 

3,379 

75 

$900  under  $1, 000         

4, 637 

4,399 

4,304 

95 

$1  000  under  $1,100 -. 

5,287 

5,548 

5,450 
5.182 

97 

$1,100  under  $1,200 

4,602 

5,284 

102 

$1  200  imder  $1,300      -                        - 

4,995 

6,225 

6, 109 

116 

$1,300  under  $1,400     -    

5,023 

6,770 

6,660 

110 

$1,400  under  $1,500 -.. 

4,915 

7,119 

6,988 

131 

$1,500  under  $1,600- 

7,547 

11,  675 

11,  551 

124 

$1600  under  $1J700 - 

7,538 

12,  437 

12  295 

142 

$1  700  under  $1,800-     - 

7,384 

12,  912 

12,  755 

156 

$1,800  under  $1,900  -.- 

8,438 

15,  578 

15,411 

167 

$1,900  under  $2,000 

6,255 

12, 183 

12, 037 

146 

$2  000  under  $2, 100       -    -             --  -- 

6,105 

12,  499 

12,362 

137 

$2  100  under  $2,200 --    

7,901 

16, 997 

16, 840 

156 

$2,200  under  $2,300 

5,927 

13,316 

13, 155 

161 

$2,300  under  $2,400 

4,057 

9,  518 

9,401 

117 

$2  400  under  $2,500 -      -- 

3,  530 

8,  635 

8,508 

128 

$2,500  under  $2,600 . 

3,020 

7,688 

7,570 

118 

$2,600  under  $2,700 

2,937 

7,769 

7,644 

126 

$2  700  under  $2,800 

2,083 

5,718 

5  621 

97 

$2  800  under  $2,900 

1,842 

5,244 

5,169 

75 

$2,900  not  over  $3,000  --.     -       -                 _        _        . 

1,705 

5,034 

4,927 

107 

ontaxable  n 
mated) 

iturns 

Sample,  taxable  and  n 

112,472 

197, 842 

195,  034 

2,808 

United  States  total  (esti 

10, 252, 708 

17, 531, 107 

17, 166,  434 

364,  673 

One  source  of  income 

Two  sources  of  income 

Oti 

er 

Other 

Gross  income  classes 

mcom 

e— 

mcome— 

Number 

Salary, 

Number 

div 

1- 

Number 

Salary, 

divi- 

of returns 

wages,  etc. 

of  returns 

den 
inter 
rents. 

■is, 
^st, 
etc. 

of  retmns 

wages,  etc 

dends, 
interest, 
rents,  etc. 

Taxable    and    nontaxable 

returns: 

Under  $750 -..    - 

638 

345 

165 

76 

155 

66 

21 
10 

$750  under  $800 

1,572 

1,220 

24 

18 

122 

85 

$800  under  $900 

3,659 

3, 106 

60 

51 

349 

274 

$900  under  $1,000 

4,122 

3,908 

65 

62 

450 

395 

33 

$1,000  under  $1,100 

4,690 

4,920 

51 

54 

546 

531 

44 

$1,100  under  $1,200 

4,003 

4,595 

45 

52 

554 

587 

50 

$1,200  ^der  $1,300     ... 

4,265 

5,312 

45 

56 

685 

796 

60 

$1,300  under  $1,400 

4,254 

5,731 

30 

40 

739 

929 

70 

$1,400  under  $1,500 

4,099 

5,936 

35 

51 

781 

1,052 

80 

$1,500  under  $1,600 

6,660 

10,  299 

28 

43 

859 

1,252 

81 

$1,600  under  $1,700 

6,583 

10, 860 

32 

.53 

923 

1,435 

89 

.$1,700  under  $1,800 

6,301 

11,018 

24 

42 

1,059 

1,737 

115 

$1,800  under  $1,900 

7,222 

13, 328 

22 

40 

1,194 

2,083 

126 

$1,900  under  .$2,000 

5,280 

10,  283 

15 

29 

960 

1,755 

116 

$2, 000  imder  $2, 1 00 

5,133 

10,  506 

13 

27 

959 

1,856 

110 

$2,100  under  $2,200 

6,714 

14,  441 

16 

34 

1,171 

2,399 

122 

$2,200  under  $2,300 

4,739 

10, 645 

12 

27 

1,176 

2,510 

134 

.$2,300  under  $2,400 

3,222 

7,557 

7 

17 

828 

1, 843 

101 

$2,400  under  $2,.500 

2,765 

6,762 

10 

24 

755 

1,745 

103 

$2,500  under  $2,600 

2,357 

5,999 

5 

n 

658 

1,571 

105 

$2,600  under  $2,700 

2,272 

6,008 

9 

24 

656 

1,636 

102 

$2,700  under  $2,800 

1,596 

4,380 

10 

27 

477 

1,242 

70 

$2,800  under  $2,900 

1,349 

3,840 

4 

11 

489 

1,329 

63 

$2,900  not  over  $3,000... 

1,253 

3,700 

8 

24 

444 

1,227 

83 

Sample,  taxable  and 

nontaxable  returns. 

94,  748 

164,  698 

735 

895 

16, 989 

30, 336 

1.912 

United     States     total 

(estimated) 

8, 638, 949 

14,  504, 374 

67  .■?81 

119, 

737 

1  546  37s 

9  fifi9  nfin 

244, 937 

.  ,    „v— 

" 
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Individual  returns,  Form  IO4OA,  1941,  by  gross  income  classes:  Patterns  of  income- 
Part  /,  all  returns;  Part  II,  taxable  returns;  and  Part  III,  nontaxable  returns- 
Continued 

[For  description  of  data,  classifications,  and  method  of  tabulating,  see  text  pp.  51-52] 
[Money  figures  in  thousands  of  dollars] 
PART  II— TAXABLE  RETURNS 


me  classes 

Total 

Gross  inco 

Number  of 
returns 

Gross 
income 

Salary, 

wages, 

etc. 

Other  in- 
come— ■ 

dividends, 
interest, 

rents,  etc. 

Taxable  returns: 

Under  $750 

$750  under  $800                     -      ^ 

1,379 

1,072 

1,052 

20 

$S00  under  $900                     . -_- 

3,185 

2,704 

2,651 

53 

$900  under  $1,000                    -  ---  - 

3,434 

3,258 

3,198 

60 

$1  000  under  $1,100            -  -  - 

3,841 

4,030 

3,972 

58 

$1  100  under  $1,200               -  --- 

3,352 

3,850 

3,794 

56 

$1  200  under  $1 ,300          ---  -  

3,611 

4,503 

4,430 

73 

$1  300  under  $1,400            

3,551 

4,789 

4,734 

55 

$1  400  under  $1,500 

3,361 

4,869 

4,814 

55 

$1  500  under  $1,600  - -     -  

3,973 

6,148 

6,066 

82 

$1  600  under  $1,700     

3,585 

5,913 

5,821 

92 

$1  700  under  $1,800     

3,355 

5,870 

5,778 

93 

$1  800  under  $1  900                              -     

3,527 

6,515 

6,433 

81 

$1  900  under  $2,000 

3,758 

7,322 

7,232 

91 

$2  000  under  $2,100  -  -  

3.587 

7,347 

7,265 

82 

$2  100  under  $2  200 

3,573 

7,684 

7,595 

89 

$2  200  under  $2  300                          -  -  - 

3,092 

6,950 

6,872 

78 

$2  300  under  $2  400                             --- 

2,847 

6,684 

6,597 

87 

$2  400  under  $2,500  -  -"- 

2,527 

6,183 

6,094 

89 

$2  500  under  $2  600                             -  

2,198 

5,598 

5,515 

83 

$2  600  under  $2,700                               

2,042 

5,405 

5,311 

94 

$2  700  under  $2  800                          

1,785 

4,903 

4,819 

84 

J59  Snn  iinrtpr  it2  900                             _                      ___           

1,615 

4,599 

4,535 

64 

52,900  not  over  $3,000- __ 

1,510 

4,459 

4,360 

98 

Sample,  taxable  returns 

68,  688 

120,  655 

118,938 

1,717 

United  States  total  (estimated') 

6,H 

)9,  542 

~io" 

560,017 

10,  297,  452 

262,  565 

One  source  of  income 

Two  sources  of  income 

Other  in- 

Other in- 

Gross income  classes 

Number 

Salary, 

Number 

come— 
divi- 

Number 

Salary, 

come— 
divi- 

of returns 

etc. 

of  returns 

dends. 

of    returns 

etc. 

dends. 

interest, 

interest. 

rents,  etc. 

rents,  etc. 

Taxable  returns: 

Under  $750 

ST.'in  under  $800 

1,  262 

981 

16 

12 

101 

72 

7 

$800  under  $900 

2,878 

2,443 

45 

38 

262 

209 

15 

S900  under  $1,000.- 

3. 065 

2,907 

41 

39 

328 

291 

21 

n,000  under  $1,100 

3.426 

3,593 

31 

33 

384 

379 

26 

tl,100  under  $1,200 

2,947 

3,384 

27 

31 

378 

410 

25 

U,200  under  $1,300 

3,115 

3,  882 

32 

40 

464 

548 

33 

51,300  under  $1,400 

3,048 

4,109 

14 

19 

489 

624 

37 

51,400  under  $1,500 

2,863 

4,147 

17 

24 

481 

667 

31 

51,500  under  $1,000 

3,  338 

5, 163 

20 

31 

615 

902 

51 

$1,60(1  under  $1,700 

2,988 

4,928 

26 

43 

571 

893 

49 

$1,700  under  $1,800 

2,  767 

4,842 

19 

33 

569 

935 

59 

$1,800  under  $1.900 

2,940 

5,  429 

17 

31 

570 

1,005 

50 

$1,900  under  $2,000 

3,  099 

6, 038 

13 

25 

646 

1,194 

66 

$2,000  under  $2,100 

2,  949 

6,  039 

11 

23 

627 

1,226 

60 

l;2,100  under  $2,200 

2,  888 

6,21(1 

13 

28 

672 

1,385 

61 

$2,200  under  $2,:500 

2,461 

5,  .WO 

9 

20 

622 

1,342 

58 

$2,.30()  nndiT  $2,400 

2,225 

5,  223 

7 

17 

615 

1,374 

71 

$2,400  under  $2,500 

1,960 

4,  795 

10 

24 

557 

1,299 

64 

$2,.500  under  $2,600   .  -  - 

1,704 

4,  339 

4 

10 

490 

1,176 

73 

$2,600  under  $2,700   ... 

l,5:iO 

4,048 

8 

21 

.504 

1,263 

73 

$2,700  undiT  $2,800   ... 

].;552 

3,  712 

10 

27 

423 

1,107 

56 

$2,800  under  $2,900     ... 

1,  167 

3,  323 

4 

11 

444 

1,212 

53 

$2,900  not  over  $3,000  - 

1,100 

3,  248 

8 

24 

402 

1,112 

75 

Sample,    taxable   re- 

turns -.- 

57, 072 

98,314 

402 

605 

11,214 

20,  624 

nil 

United     States     total 

feslim-ited) 

.'■.,  151,200 

8,511,874 

36.  577 

92,  607 

1,011,765 

1,  785,  578 

169, 958 
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Individual  returns,  Form,  IO4OA,  19^1,  by  gross  income  classes:  Patterns  of  income — 
Part  I,  all  returns;  Part  II,  taxable  returns;  and  Part  III,  nontaxable  returns — 
Continued 

[For  description  of  data,  classifications,  and  method  of  tabulating,  see  text  pp.  51-52] 

PART  III— NONTAXABLE  RETURNS 

[Money  figures  in  thousands  of  dollars] 


Gross  income  classes 


Nontaxable  returns: 

Under  $750 

$750  under  $800 

$800  under  $900 

$900  under  $1,000  

$1,000  under  $1,100 

$1,100  under  $1,200 

$1,200  under  $1,300 - 

$1,300  under  $1,400 

$1,400  under  $1,500 

$1,500  under  $1,600 

$1,600  imder  $1,700 

$1,700  under  $1,800 

$1,800  under  $1,900 

$1,900  under  $2,000 

$2,000  under  $2,100 

$2,100  under  $2,200 

$2,200  under  $2,300_ 

$2,300  under  $2,400 

$2,400  under  $2,500 

$2,500  under  $2,600 

$2,600  under  $2,700 

$2,700  under  $2,800 

$2,800  under  $2,900.. _ 

$2,900  not  over  $3,000 

Sample,  nontaxable  returns. 


United  States  total  (estimated) 4,053,166       6,971,090 


Total 


Number  of 
returns 


958 

339 

883 

1,203 

1,446 

1,250 

1,384 

1,472 

1,554 

3,574 

3,953 

4,029 

4,911 

2,497 

2,518 

4,328 

2,835 

1,210 

1,003 

822 

895 

298 

227 

195 

43,  784 


Gross 
income 


608 

262 

750 

1,141 

1,518 

1,  4.34 

1.722 

1,981 

2,250 

5,527 

6,524 

7,042 

9,063 

4,861 

5,152 

9,312 

6,366 

2,833 

2,452 

2,090 

2,365 

815 

645 

575 

77, 187 


Salary, 
wages,  etc. 


410 

253 

728 

1,106 

1,479 

1,388 

1,678 

1,926 

2,175 

5,485 

6,474 

6,978 

8,978 

4,806 

5,098 

9,245 

6,283 

2,803 

2,413 

2,055 

2,333 

802 

634 

566 

76,  096 


Other 

income — 

dividends, 

interest, 

rents,  etc. 


22 
35 
39 
46 
44 
55 
75 
42 
50 
64 
85 
55 
54 
67 
83 
30 
39 
35 
32 
13 
11 
9 
1,091 


6, 868, 982 


102, 108 


One  source 

of  income 

Two 

sources  of  income 

Gross  income  classes 

Other 

Other 

Number  of 

Salary, 

Number 

dividends, 
interest. 

Number 

Salary, 

income — 
dividends, 
interest, 

returns 

wages,  etc. 

of  returns 

of  returns 

wages,  etc. 

rents,  etc. 

rents,  etc. 

Nontaxable  returns  : 

Under  $750 

638 

345 

165 

76 

155 

66 

1 

$750  under  $800 

310 

240 

8 

6 

21 

13 

3 

$800  under  $900 

781 

663 

15 

13 

87 

65 

9 

$900  under  $1 ,000 

1,057 

1,002 

24 

23 

/  122 

104 

12 

$1,000  under  $1,100 

1,264 

1,327 

20 

21 

162 

152 

18 

$1,100  under  $1,200 

1,056 

1,211 

18 

21 

176 

177 

25 

$1,200  under  $1,300 

1,150 

1,430 

13 

16 

221 

248 

27 

$1,300  under  $1,400 

1,206 

1,622 

16 

22 

250 

305 

33 

$1,400  under  $1,500 

1,236 

1,789 

18 

26 

300 

385 

49 

$1,500  under  $1,600 

3,322 

5,136 

8 

12 

244 

350 

30 

$1,600  under  $1,700 

3,595 

5, 932 

6 

10 

352 

542 

40 

$1,700  under  $1,800 

3,534 

6,176 

5 

9 

490 

802 

55 

$1,800  under  $1,900 

4,282 

7,899 

5 

9 

624 

1,079 

76 

$1,900  under  $2,000 

2,181 

4,245 

2 

4 

314 

561 

51 

$2,000  under  $2,100 

2,184 

4,467 

2 

4 

332 

630 

50 

$2,100  under  $2,200 

3,826 

8,232 

3 

6 

499 

1,013 

61 

$2,200  under  $2,300 

2,278 

5,114 

3 

7 

554 

1,168 

76 

$2,300  under  $2,400 

997 

2,334 

213 

469 

30 

$2,400  under  $2,500 

805 

1,967 

198 

446 

39 

$2,500  under  $2,600 

653 

1,660 

1 

3 

168 

395 

32 

$2,600  under  $2,700 

742 

1,959 

1 

3 

152 

373 

29 

$2,700  under  $2,800 

244 

667 

54 

135 

13 

$2,800  under  $2,900 

182 

517 

45 

117 

11 

$2,900  not  over  $3,000... 

153 

451 

42 

115 

9 

Sample,    nontaxable 

returns 

37, 676 

66,  384 

333 

290 

5,775 

9,712 

801 

United     States     total 

(estimated) 

3, 487,  749 

5, 992,  500 

30,  804 

27,  130 

534, 613 

876,  482 

74, 978 
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Frequency  distribution  of  returns  by  credit  for  dependents  classes. — 
The  table  below  shows  the  number  of  individual  returns,  Form  1040A, 
by  gross  income  classes,  by  sex  and  family  relationship,  and  by  credit 
for  dependents  classes. 

The  classification  for  family  relationship  is  based  on  the  taxpayer's 
status  on  the  last  day  of  the  year,  as  indicated  on  the  back  of  the 
return,  Form  1040A.  Owuig  to  the  fact  that  the  112,472  returns 
used  for  this  tabulation  are  from  States  other  than  community 
property  States,  the  classification  of  community  property  returns 
does  not  appear.  Returns  in  each  classification,  except  joint  re- 
turns of  husbands  and  wives,  are  classified  as  returns  of  men  or  re- 
turns of  women.  An  unequal  number  of  separate  returns  of  husbands 
and  wives  is  the  result  of  (a)  samplmg,  and  (6)  incomplete  information 
which  makes  it  impossible  to  identify  the  return  as  a  separate  return. 

Credit  for  dependents  classes  are  based  on  the  amount  of  credit 
for  dependents  and  not  on  the  number  of  dependents.  Eight  classes 
are  used — seven  of  which  are  multiples  of  $400,  and  one  for  returns 
showing  no  credit.  The  credit  allowed  for  each  dependent  mider  18 
years  of  age,  or  mentally  or  physically  incapable  of  self-support,  is 
$400,  except  that  in  the  case  of  a  taxpayer  who  is  head  of  a  family 
only  by  reason  of  one  or  more  dependents  for  whom  he  would  be 
entitled  to  credit,  a  credit  of  $400  is  allowed  for  each  of  such  depend- 
ents, except  one.  Therefore,  in  the  family  relationship  classification 
for  heads  of  families,  the  amount  of  credit  for  dependents  upon  which 
the  class  is  determined  does  not  indicate  the  actual  number  of  de- 
pendents. 

The  frequency  distribution  of  the  112,472  returns  used  for  this 
study  is  a  composite  distribution '  of  taxable  and  nontaxable  returns 
with  summary  totals  for  each.  At  the  foot  of  the  table,  the  total 
number  of  returns  filed  on  Form  1040A,  as  tabulated  in  other  sections 
of  this  report,  is  distributed  accordmg  to  ratios  found  in  the  sample. 
Computations  are  made  separately  for  the  taxable  and  nontaxable 
returns  in  each  sex  and  family  relationship  group.  For  example,  the 
total  number  of  taxable  separate  returns  of  husbands  is  distributed 
among  the  eight  credit  for  dependents  classes  in  the  same  ratio  that 
similar  returns  are  distributed  in  the  sample.  In  other  family  re- 
lationship classifications  returns  are  distributed  in  the  same  manner. 
Since  there  are  no  community  property  returns  in  the  sample  se- 
lected for  this  study,  the  few  community  property  returns  filed  on 
Form  1040A  (shown  in  the  basic  table  13)  are  combined  with  separate 
returns  of  husbands  and  wives  for  distribution  by  credit  for  dependents 
classes. 
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NUMBER  OF  INDIVIDUAL  RETURNS  BY  COUNTIES,  CITIES,  AND  TOWNS 

A  mimeograph  bulletin  entitled  "Number  of  Individual  Income 
Tax  Returns  for  1941  by  States,  Counties,  Cities,  and  Towns"  was 
issued  in  June  1943.  Copies  may  be  secured  from  the  Bureau  of 
Internal  Revenue,  Washington,  D.  C,  upon  request.  No  data  other 
than  number  of  income  tax  returns  are  tabulated  for  smaller  civil 
divisions  than  States  and  Territories. 

COMPARABILITY  OF  INCOME  TAX  LIABILITY  AND  TAX  COLLECTIONS 

The  total  income  tax  liability  reported  on  individual  returns  and 
taxable  fiduciary  returns  differs  from  the  amount  of  Federal  income 
tax  collected  from  these  sources  for  any  given  period.  Several  factors 
are  responsible  for  the  difference,  among  which  are  the  following: 

1.  Audit  of  the  returns  may  change  the  amount  of  income  tax 
liability  shown  by  the  taxpayer. 

2.  Income  and  profits  taxes  paid  to  foreign  countries  or  possessions 
of  the  United  States  may  be  included  in  deductions  from  gross  in- 
come or  applied  with  certain  limitations  as  a  credit  against  the  Federal 
income  tax.  The  amount  of  such  credit  against  the  Federal  income 
tax  is  not  deducted  from  the  income  tax  liability  shown  in  this  report. 
(Aggregate  amounts  of  this  credit,  available  only  for  individual  re- 
turns for  the  years  1925  through  1930,  appear  on  page  9  of  Statistics 
of  Income  for  1930.) 

3.  The  credit  for  income  taxes  paid  at  source  on  tax-free  covenant 
bonds  is  not  deducted  from  the  income  tax  liability  shown  herein. 

4.  For  a  fiscal  year  return  on  which  the  tax  is  paid  in  four  equal  in- 
stallments, the  total  tax  may  not  be  collected  during  the  year  in  which 
the  return  is  filed. 

5.  Delays  in  tax  payment  due  to  financial  embarrassment,  death, 
liquidation  of  business,  or  other  causes,  result  in  the  collection  of 
such  taxes  in  years  subsequent  to  filing.  For  similar  reasons,  certain 
amounts  are  uncollectible. 

6.  Collections  in  any  given  period  include  interest  on  delinquent 
payment  of  taxes  and  various  penalties. 

7.  Tabulations  in  this  report  exclude  data  reported  on  individual 
income  tax  returns,  Forms  1040C,  1040D,  1040NB,  and  1040NB-a, 
whereas  collections  include  taxes  on  these  returns.  Forms  1040C  and 
1040D  are  returns  for  departing  aliens.  Forms  1040NB  and 
1040NB-a  are  for  nonresident  aliens  not  engaged  in  trade  or  business 
within  the  United  States  and  not  having  an  office  or  place  of  business 
therein. 

HISTORICAL  DATA 

INDIVIDUAL  RETURNS  AND  RETURNS  OF  FIDUCIARIES 

A  resume  of  significant  data  from  the  individual  income  tax  returns 
and  returns  of  fiduciaries,  for  each  year  since  the  inception  of  the 
present  period  of  income  taxation,  is  presented  in  basic  tables  14,  15, 
16,  and  17.  These  tables  are  prepared  from  data  in  the  reports,  Sta- 
tistics of  Income,  published  annually  since  1916,  in  accordance  with 
provisions  of  the  various  revenue  acts_,  and  from  the  Annual  Report  of 
the  Commissioner  of  Internal  Revenue  for  1914-1916.  The  number 
of  returns  and  tax  tabulated  for  1913-1915  are  as  reported  by  the 
Commissioner  for  the  fiscal  year  ended  June  30,  immediately  follow- 


66  STATISTICS   OF   INCOME    FOR    1941,    PART    1 

ing,  and  the  net  income  is  estimated  from  the  number  of  returns  filed 
and  the  average  net  income  for  each  income  class.  Tlie  amount  of 
tax  tabulated  as  surtax  is  technically  "additional  tax"  for  1913-1917. 

These  historical  data  for  1916-1936  are  tabulated  for  individual 
and  fiduciary  returns,  Forms  1040  and  1040A,  mcluding  individual 
retm^ns  VAth  no  net  income  for  1928  and  thereafter.  Data  for  1937- 
1941  are  tabulated  from  individual  returns  with  net  income  and  with 
no  net  income,  Forms  1040  and  1040A;  from  taxable  fiduciary  returns 
for  estates  and  trusts,  Form  1041,  as  well  as  those  improperly  filed  on 
Form  1040;  and  for  1937  includes  nontaxable  fiduciary  returns  for 
estates  and  trusts  which  were  improperly  filed  on  Form  1040. 

Basic  table  14  shows  historical  data  for  the  number  of  taxable  and 
nontaxable  returns,  net  income  or  deficit,,  various  types  of  tax,  and 
the  tax  credits;  in  basic  table  15  the  number  of  returns,  net  income  or 
deficit,  total  tax,  and  efi'ective  tax  rate  are  tabulated  by  net  income 
classes;  in  table  16,  the  sources  of  incom^e  and  deductions  are  tabulated 
for  all  returns  and  for  returns  with  net  income  of  $5,000  and  over; 
and  in  table  17,  the  number  of  returns,  net  income  or  deficit,  and  total 
tax  for  each  State  and  Territory  are  shown  for  the  10-year  period 
ending  with  the  current  year. 

Changes  in  the  provisions  of  the  Federal  income  tax  laws  under 
which  the  returns  are  filed  interfere  with  the  comparability  of  the 
statistical  data  over  a  period  of  years.  The  major  provisions  of  the 
Federal  tax  laws  from  1913-1941  are  summarized  on  pages  284-295. 
The  changes  in  law  affecting  income  tax  returns  for  1941  are  set  forth 
briefly  on  pages  3-4.  Revisions  in  the  income  tax  return  forms  to 
incorporate  changes  in  the  law  may  eluninate,  combine,  or  introduce 
items  which  make  it  impracticable  or  impossible  to  present  comparable 
data  from  year  to  year. 

CAPITAL  GAINS  AND  LOSSES 

In  the  interpretation  of  historical  data  for  capital  gains  and  losses^ 
a  survey  of  the  income  tax  provisions  affecting  the  sales  and  exchanges 
of  capital  assets,  together  with  the  method  of  tabulating  these  data, 
will  be  helpful.  Chart  D,  on  pages  292-295,  presents  a  resume  of 
the  changes  in  tax  laws  pertaining  to  capital  assets,  and  in  basic 
table  16,  showing  sources  of  income  and  deductions,  there  appear 
the  amounts  of  net  gain  and  loss  from  sales  of  capital  assets  as  tabu- 
lated in  previous  reports. 

The  revenue  acts  in  efi'ect  from  January  1,  1922,  through  December 
31,  1933,  provide  for  the  special  taxation  of  the  net  gain  resulting 
from  sales  or  exchanges  of  capital  assets,  and  the  revenue  acts  in  effect 
from  January  1,  1924,  through  December  31,  1933,  provide  for  a  tax 
credit  on  account  of  the  net  loss  resulting  from  sales  or  exchanges 
of  capital  assets.  Under  these  acts,  the  term  "Capital  assets"  means 
property  held  by  the  taxpayer  more  than  two  years  (whether  or  not 
connected  with  his  trade  or  business),  but  does  not  mean  (1)  stock 
in  trade  or  other  property  which  would  properly  be  included  in  the 
inventory  of  the  taxpayer  if  on  hand  at  the  close  of  the  taxable  year, 
(2)  for  the  years  1922-23,  property  held  for  personal  use,  or  (3)  after 
January  1,  1924,  property  held  primarily  for  sale  in  the  course  of 
trade  or  business. 

In  presenting  these  data  in  Statistics  of  Income,  "Capital  net  gain'' 
is  tabulated  as  such  and  included  in  "Total  income"  and  "Net  income" 
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for  retm*ns  with  net  income  for  the  years  1922-1933.  "Capital  net 
gain"  for  returns  with  no  net  income,  is  tabulated  as  such  for  the  years 
1928  and  1929;  is  included  in  "Profit  from  sales  of  real  estate,  stocks, 
bonds,  etc.,"  for  1930-1933;  and  is  included  in  "Total  income"  and 
"Deficit"  for  the  entire  period  1928-1933. 

"Capital  net  loss,"  for  which  a  tax  credit  of  12)^  percent  is  taken,  is 
not  tabulated  and  is  not  taken  into  account  in  computing  "Total 
deductions"  or  "Net  income"  for  1924-1933.  "Capital  net  loss" 
when  reported  by  the  taxpayer  as  a  deduction  (a)  in  computing  "Net 
income"  is  included  in  "Other  deductions"  for  1924-1928,  and  in  "Net 
loss  from  sales  of  real  estate,  stocks,  bonds,  etc.,"  for  1929-1933,  and 
(b)  in  computmg  "Deficit"  is  included  in  "Other  deductions"  for 
1928  and  ui  "Net  loss  from  sales  of  real  estate,  stocks,  bonds,  etc.," 
for  1929-1933.  "Capital  net  loss,"  not  taken  into  account  by  the 
taxpayer  as  a  deduction  in  computing  "Net  income,"  and  for  which 
no  credit  of  12}^  percent  is  taken,  is  not  included  in  "Total  deductions" 
for  1924-1933;  and  "Capital  net  loss"  not  taken  into  account  in 
computing  "Deficit"  is  not  included  in  "Total  deductions"  for  1928- 
1931,  but  for  1932  and  1933  is  tabulated  in  "Net  loss  from  sales  of 
real  estate,  stocks,  bonds,  etc.,"  and  both  "Total  deductions"  and 
"Deficit"  are  adjusted  to  correspond. 

The  capital  net  gain  and  loss  from  sales  of  capital  assets  prior  to 
1934  include  the  taxpaj^er's  pro  rata  share  of  capital  gain  or  loss  of  a 
partnership  in  which  he  is  a  member  and  of  an  estate  or  trust  to  which 
he  is  a  beneficiary,  when  the  tax  or  the  tax  credit  is  computed  at  12^ 
percent. 

Under  the  provisions  of  the  Revenue  Acts  of  1934  and  1936  (in 
effect  January  1,  1934,  through  December  31,  1937),  the  definition  of 
capital  assets  is  expanded  to  include  assets  of  the  taxpayer,  regardless 
of  time  held,  instead  of  assets  held  over  two  years.  Certain  per- 
centages of  gain  or  loss  recognized  upon  such  sales  or  exchanges  are 
taken  into  account  in  computing  net  income.  These  percentages, 
which  vary  according  to  the  period  for  wliich  the  assets  have  been 
held,  are  as  follows:  100  percent  for  capital  assets  held  not  over  1 
year,  80  percent  for  capital  assets  held  over  1  year  but  not  over  2 
years,  60  percent  for  capital  assets  held  over  2  years  but  not  over  5 
years,  40  percent  for  capital  assets  held  over  5  years  but  not  over  10 
years,  and  30  percent  for  capital  assets  held  over  10  years.  The 
deduction  for  net  capital  loss,  after  the  percentages  are  applied  and 
after  subtracting  the  percentage  of  capital  gains  to  be  taken  into 
account  in  computing  net  income,  is  limited  to  $2,000,  or  the  amount 
of  the  net  capital  loss,  whichever  is  less. 

The  net  mcome  reported  on  individual  income  tax  returns.  Form 
1040,  for  the  taxable  years  1934-1937,  and  fiduciary  income  tax  re- 
turns, Form  1041,  for  1937,  includes  net  capital  gain  or  loss  computed 
in  accordance  with  the  limitations  stated  in  the  preceding  paragraph. 
The  net  capital  gain  or  loss,  as  reported  for  this  period,  excludes  that 
received  through  partnerships  and  fiduciaries.  It  is  not  possible,  by 
using  the  net  capital  gain  and  net  capital  loss  on  the  returns  for  these 
years,  to  adjust  the  "Total  income,"  "Total  deductions,"  and  "Net 
income"  so  that  they  will  be  comparable  with  these  items  as  tabu- 
lated for  prior  years.  Moreover,  net  capital  gain  or  loss  reported  on 
returns  for  1934-1937  is  not  comparable  with  "Profit  or  loss  from  sale 
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of  real    estate,    stocks,    and    bonds,   etc.,"   "Capital   net   gain,"  or 
"Capital  net  loss,"  reported  on  returns  for  prior  years. 

Under  the  provisions  of  the  Revenue  Act  of  1938  and  of  the  Internal 
Revenue  Code  as  originally  adopted,  the  definition  of  capital  assets 
is  the  same  as  that  under  the  provisions  of  the  Revenue  Acts  of  1934 
and  1936,  except  that  there  is  excluded  property  used  in  trade  or 
business  of  a  character  which  is  subject  to  the  allowance  for  deprecia- 
tion. The  Revenue  Act  of  1941  amending  the  Code  excluded,  in 
addition,  certain  short-term  Government  obligations  (see  p.  17). 
The  net  gain  (or  loss)  from  the  sales  or  exchanges  of  property  thus 
excluded  is  tabulated  as  "Net  gain  (or  loss)  from  sales  of  property 
other  than  capital  assets." 

The  percentages  of  the  gain  or  loss  from  the  sales  or  exchanges  of 
capital  assets  to  be  taken  into  account  in  computing  net  income  for 
1938-1941  differ  from  the  percentages  of  gain  or  loss  from  such  sales 
to  be  taken  into  account  for  1934-1937,  and  the  periods  of  time  for 
which  the  assets  were  held  are  reduced  from  five  to  three.  The  per- 
centages, varying  according  to  the  time  the  assets  were  held,  are: 
100  percent  for  capital  assets  held  18  months  or  less;  66%  percent  for 
capital  assets  held  over  18  months  but  not  over  24  months;  50  per- 
cent for  capital  assets  held  over  24  months.  The  net  capital  gain  or 
loss  is  divided  into  short-term  and  long-term.  Net  short-term  gain 
or  loss  is  that  from  the  sales  or  exchanges  of  capital  assets  held  18 
months,  or  less,  and  net  long-term  gain  or  loss  is  that  from  the  sales 
or  exchanges  of  capital  assets  held  over  18  months.  Net  short-term 
gain,  net  long-term  gain,  and  net  long-term  loss  are  taken  into  account 
in  computing  current  year  net  income.  Net  short-term  loss,  however, 
is  not  deductible  in  computing  current  year  net  income. 

The  net  short-term  capital  loss,  sustained  in  any  taxable  year 
beginning  on  and  after  January  1,  1938,  may  not  be  deducted  from 
income  in  the  year  in  which  the  loss  is  sustained,  but  may  be  carried 
to  the  next  succeeding  taxable  year  and  treated  as  a  short-term 
capital  loss  (section  117(e)  of  the  Internal  Revenue  Code).  The 
amount  carried  over  cannot  exceed  net  income  for  the  year  in  which 
the  loss  is  sustained,  and  can  be  deducted  only  to  the  extent  of  the 
net  short-term  capital  gain  of  the  year  in  which  the  deduction  is 
permitted.  The  carry-over  is  restricted  to  one  year.  The  deduction 
on  account  of  net  short-term  loss  under  the  capital  loss  carry-over 
provision  is  first  reported  on  returns  for  1939. 

In  comparing  "Net  short-term  capital  gahi  included  in  total  in- 
come" and  "Net  income"  on  returns  for  1939-1941  with  similar  items 
on  returns  for  1938,  it  should  be  noted  that  the  amounts  for  1939-1941 
are  after  the  deduction  for  net  short-term  capital  loss  of  preceding 
taxable  year,  whereas,  for  1938,  such  a  deduction  was  not  allowed. 
The  information  item  "Current  year  net  short-term  capital  gain" 
for  1940  and  1941  is  comparable  with  "Net  short-term  capital  gain 
before  deducting  prior  year  net  short-term  capital  loss,"  as  published 
in  Statistics  of  Income  for  1939,  and  "Net  short-term  capital  gain" 
as  published  for  1938.  The  information  item  "Net  short-term  capital 
loss  of  preceding  taxable  year  deducted"  for  1940  and  1941  is  com- 
parable with  "Prior  year  net  short-term  capital  loss  deducted," 
published  for  the  first  time  in  1939.  Net  long-term  capital  gain  and 
loss  for  1938  through  1941  arc  comparable. 

The  amounts  of  "Net  short-term  capital  gain"  and  "Net  long-term 
capital  gain  and  loss"  shown  on  the  returns  and  tabulated  for  1938- 
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1941  are  not  comparable  with  those  for  "Net  capital  gain  and  loss" 
for  the  income  years  1934-1937.  For  income  years  1938-1941,  the 
net  short-term  capital  gain  and  net  long-term  capital  gain  and  loss 
include  amounts  received  from  "Common  trust  funds"  and  partner- 
ships, whereas,  for  years  1934-1937,  net  capital  gain  and  loss  exclude 
amounts  from  such  sales  received  through  fiduciaries  and  partner- 
ships. It  is  not  possible,  by  using  the  "Net  short-term  capital  gain" 
and  the  "Net  long-term  capital  gain  and  loss,"  to  adjust  "Total 
income,"  "Total  deductions,"  and  "Net  income"  for  1938-1941  so 
that  they  will  be  comparable  with  these  items  tabulated  for  the 
income  years  1934-1937. 

A  summary  of  the  provisions  of  the  various  revenue  acts,  affecting 
the  tax  on  capital  gains  and  the  tax  credit  on  capital  losses,  is  found 
on  pages  292-295. 

SOURCE  BOOK  OF  STATISTICS  OF  INCOME 

The  Source  Book  is  a  series  of  unpublished  volumes  containing 
comprehensive  compilations  of  data  which  supplement  the  published 
reports,  "Statistics  of  Income."  The  Source  Book  is  maintained  in 
the  Statistical  Section,  Income  Tax  Unit,  Bureau  of  Internal  Revenue, 
and  is  available  for  research  purposes  to  officials  of  the  Federal  and 
State  Governments  and  to  qualified  representatives  of  accredited 
organizations  upon  the  presentation  of  a  written  request  addressed 
to  the  Commissioner  of  Internal  Hevenue. 

The  following  data  from  individual  income  tax  returns  for  1927-1940 
are  classified  by  States  and  Territories,  by  taxable  and  nontaxable 
returns,  and  by  net  income  classes:  The  sources  of  income  and  de- 
ductions (as  published  for  each  year  in  the  Statistics  of  Income), 
total  income,  total  deductions,  net  income,  personal  exemption  and 
credit  for  dependents  (combined  for  1927-1932  and  shown  separately 
thereafter),  earned  income  credit  for  1934-1940,  net  loss  for  prior 
year  for  1927-1932,  normal  tax,  surtax,  12^  percent  tax  on  capital 
net  gain  for  1927-1933,  12}^  percent  tax  credit  for  capital  net  loss 
for  1927-1933,  tax  credit  for  earned  income  for  1927-1931,  alternative 
tax  for  1938-1940,  and  total  tax.  The  number  of  returns  with  net 
mcome  and  the  amount  of  net  income  for  1927-1940,  personal  exemp- 
tion for  1937-1940,  and  credit  for  dependents  for  1937-1940  are 
classified  by  States  and  Territories,  by  taxable  and  nontaxable  re- 
turns, by  net  income  classes,  and  by  sex  and  family  relationship. 
The  amount  of  Government  obligations  owned  and  the  wholly  and 
partially  tax-exempt  interest  received  thereon,  as  reported  on  returns 
with  net  income  of  $5,000  and  over  for  1932-1940,  are  classified  I  y 
States  and  Territories  and  by  net  income  classes.  It  is  planned  1o 
transcribe  in  the  Source  Book  data  tabulated  from  the  returns  for  1 94 1 . 

PARTNERSHIP  RETURNS  OF  INCOME,  1917-1941 

Partnership  returns  of  income,  except  for  the  war  excess-profits  tax 
of  1917,  are  not  subject  to  direct  assessments  of  Federal  income  tax. 
However,  every  domestic  partnership  and  every  foreign  partnership 
doing  business  in  the  United  States  or  having  an  office  or  place  of 
business  therein  is  required  to  file  a  return  of  income  on  Form  1065 
(facsimile  on  pp.  320-327).  "The  term  'partnership'  includes  a 
syndicate,  group,  pool,  joint  venture,  or  other  unincorporated  or- 
ganization,  through  or  by  means  of  which  any  business,   financial 
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operation,  or  venture  is  carried  on,  and  which  is  not,  within  the 
meaning  of  this  title,  a  trust  or  estate  or  a  corporation  *  *  *" 
(section  3797(a)(2),  Internal  Revenue  Code).  The  net  profit,  or 
the  net  loss,  of  the  partnership,  whether  distributed  or  not,  is  reported 
on  the  individual  income  tax  retm-ns  of  the  copartners  according  to  their 
proportionate  shares. 

The  number  of  partnership  returns.  Form  1065,  filed  for  the  income 
years  1917  through  1941,  as  reported  by  the  collectors  of  internal 
revenue,  include  ca,lendar  year  returns,  fiscal  and  part  ye^  returns 
filed  during  the  succeeding  calendar  year  regardless  of  month  in 
which  the  income  year  ended,  and  delinquent  returns.  No  data  from 
the  partnership  returns  are  tabulated  in  this  report. 


Number  of 
partnership 

Income  year:  returns 

1917 31,701 

1918 - 100,728 

1919 175,898 

1920 240,  767 

1921 259,359 

1922 287,959 

1923 304,996 

1924 321,  158 

1925 309,414 

1926 295,425 

1927 -  282,841 

1928 272,127 

1S29 263,519 


Number  of 
partnership 

Income  year:  returns 

1930 244,670 

1931 230,407 

1932 216,712 

1933 214,881 

1934 221,740 

1935 222,293 

1936 237,367 

1937 261,470 

1938 273,361 

1939 290,876 

1940 372,796 

1941 453,911 


BASIC  TABLES 


INDIVIDUAL  RETURNS  AND  TAXABLE  FIDUCIARY  RETURNS 

Number  of  returns,  net  income,  and  tax — by  States: 

1.  Individual  and  taxable  fiduciary  returns. 
1-A.  Individual  returns. 

Tax  analysis — by  net  income  classes: 

2.  Individual  and  taxable  fiduciary  returns. 
2-A.  Individual  returns. 

2-B.  Taxable  fiduciary  returns. 
Cumulative  distribution  of  number  of  returns,  net  income,  and  total 
tax — by  net  income  classes. 

3.  Individual  and  taxable  fiduciary  returns; 
3-A.   Individual  returns. 

Family  relationship: 

4.  Individual  returns — by  States. 

5.  Individual  returns — by  net  income  classes. 
Sources  of  income  and  deductions: 

6.  Individual  returns — by  States. 

7.  Individual  and  fiduciary  returns — by  net  income  classes. 
7-A.  Individual  returns — by  net  income  classes. 

7-B.  Taxable  fiduciary  returns — by  net  income  classes. 
Number  of  returns,  net  income,  and  tax — by  States: 

8.  Individual    returns — by    net    income    classes    and    fiduciary 

returns  in  aggregate. 
Government  obligations  and  interest  —by  net  income  classes: 

9.  Individual  returns, 

10.  Taxable  fiduciary  returns. 
Optional  returns.  Form  1040A: 

1 1 .  Sources  of  income,  exemption,  credits,  and  tax — by  States. 

12.  Number  of  returns  and  gross  income — by  States  and  family 

relationship. 

13.  Sources  of  income,    exemption,    credit,  and    tax — by  gross 

income  classes  and  by  family  relationship. 
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Table  2 — Individual  returns  and  taxable  fidticiary  returns,  with  net  income,  1941, 
and  nontaxable  individual  returns  with  no  net  income;  and  taxable  returns  by  type 
and  Part  III,  returns  with  alternative  tax  by  returns  with  net  long-term  capital 
of  returns,  net  income  or  deficit,  personal  exemption,  credit  for  dependents,  earned 


[For  description  of  items  and  classifications,  and  methods 
PART  II— RETURNS  WITH  NORMAL 


Net  income  2  classes 
(Thousands  of  dollars) 

(1) 


Number 
of  returns 


(2) 


Net  income  2 


(3) 


Personal 
exemption  6 


(4) 


Credit  for 
dependents 
(individual 

returns) 


(5) 


Earned 

income 

credit 

(individual 

returns) 


(6) 


Taxable  individual  and 
fiduciary  returns  2  with 
net  income: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

5  under  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

11  under  12 

12imder  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  imder  50 

50  under  60 

60  under  70 

70  under  80 

sounder  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

.500  under  750 

7.50  under  1,000 

1,000  under  1,500 

1,.500  under  2,000 

2,000  under  3,000 

3,000  under  4,000 

4,000  under  5.000 

5,000  and  over 


67,  560 

766, 133 

1,292,010 

2, 127, 879 

2, 321,  706 

1, 697,  730 

1,  648,  085 

517, 1.39 

251,  064 

151,743 

103, 376 

72,  722 

56,  205 

42,  500 

33,  298 

25,  756 

20,  111 

15, 931 

47, 124 

22,  173 

12, 049 

12, 065 

5,421 

2,984 

1,665 

1,071 

724 

489 

975 

282 

122 

45 

55 

19 

13 

8 

6 

1 

3 


$25, 
676, 

1,  588, 

3,  752, 
5,  204, 

4,  650, 

5,  598, 

2,  289, 
1, 369, 

980, 

772, 

616, 

532, 

445, 

382, 

.321, 

271, 

230, 

807, 

492, 

328, 

413, 

241, 

162, 

107, 

79, 

61, 

46, 

115, 

48, 

27, 

12, 

19, 

8, 

7, 

6, 

6, 

1, 

6, 


946,  828 
534,  067 
159,  748 
146,  487 
860,  532 
607,  881 
409, 459 
558,  819 
327, 862 
970,  659 
125, 376 
451, 899 
829,  408 
123,  781 
348,  323 
338,  576 
067, 200 
698,  061 
835, 928 
808,  951 
450,  279 
315,  289 
023,  950 
510,431 
512, 146 
846,  718 
238,163 
370,  798 
806, 340 
429,  958 
083,  778 
166.  792 
309,  469 
328,  708 
790,  303 
640,  299 
914,  195 
522,  022 
875,  779 


561, 
953, 

2,  656, 

3,  212, 
2,  380, 
2,  255, 

681, 

328, 

195, 

133, 

93, 

71, 

54, 

42, 

32, 

25, 

20, 

60, 

28, 

15, 

15, 

6, 

3, 

2, 

1, 


293,  391 
450,  278 
517,  779 
476,  232 
792,  729 
118,947 
627, 422 
564,  912 
715,209 
984, 342 
113,864 

294,  717 
855,  049 
160,  091 
666,  085 
952,  596 
840,  270 
572,  371 
603,  868 
213,  335 
310,  132 
152,  817 
804,  778 
743,  457 
108,  516 
337,  219 
907,  577 
601,866 
194,  888 
3.50, 463 
151,424 

53,  250 

71,938 

25,  188 

14,  300 

9,750 

7,500 

750 

3,625 


$110,622 

507,  173 

24,  531, 425 

99, 458,  569 

410, 122, 197 

491,  771,  692 

567,  648,  035 

186,  862,  598 

98,  533, 239 

60,  032,  031 

40,  092,  056 

29,  215,  860 

22,  187,  391 

16, 904,  868 

13, 302,  990 

10,  783,  541 

8, 443,  983 

6,  815, 149 

19,  777,  810 

9,  269,  679 

4,  988, 311 

5, 029,  662 

2,  275,  033 

1,  205, 334 

747, 325 

419,  040 

278,  520 

203,  233 

.381,449 

128,  267 

51, 368 

12, 166 

16,  933 

5,200 

4,133 

2,600 

3,200 

1,267 

1,000 


$1,  572,  078 

66, 910,  851 

157,  529,  238 

374,115,611 

519,  513,  398 

464,  238, 361 

541.  891,  808 

203, 158,  058 

113,950,102 

77,  001,  969 

58, 100,  607 

44,  693,  846 

37, 604,  577 

30,  491, 878 

25,  746,  867 

21,  195,  530 

17,  717,  499 

14,  617,  095 

44,  231,  652 

21,  465,  431 

11,942,101 

12,  302,  713 

5, 844, 834 

3, 343,  764 

1,  926,  404 

1,  245, 307 

855,  480 

563,515 

1,091,992 

321,  534 

145,904 

50,  511 

57,  049 

22,  200 

7,100 

7,800 

2,314 

1,179 

3,100 


Total,  individual  and 
fiduciary  returns 
with  normal  tax 
and  surtax. 


11,318,212 


32,  710,  285,  262 


13, 842,  662, 925 


2, 132, 124,  949 


2, 875,  481,  257 


For  footnotes,  see  pp.  205-206. 
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by  taxable  and  nontaxable  returns,  and  by  net  income  classes;  aggregates  for  taxable 
of  tax  liability — Part  I,  all  returns;  Part  II,  returns  with  normal  tax  and  surtax; 
gain  and  returns  with  net  long-term  capital  loss,  showing  the  tax  computation:  Number 
income  credit,  taxes,  average  tax,  and  effective  tax  rate — Continued 

of  tabulating  and  estimating  data,  see  pp.  4-10] 

TAX  AND  SURTAX  « 


Tax 

Effective 
tax  rate, 

Total  tax 

(col. 
9+11+12) 

Normal  tax 

Surtax 

Defense 

Average 
total  tax 
(col.  7-=- 2) 

percent 
(returns 
with  net 

Number 
of  returns 

Amount 

Number 
of  returns 

Amount 

tax  9 

income) 
(col.  7-=- 3) 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

$2, 033,  292 

65,  741 

1 

$765,  679 

67,  345 

$1,  267, 340 

$273 

$30 

7.84 

1 

9, 154, 140 

529,  432 

2,  243,  100 

766,  037 

6,910,834 

206 

12 

1.35 

2 

54, 441,  557 

1,  248,  607 

17,  995,  009 

1,  291,  822 

36,  445,  997 

551 

42 

3.43 

3 

86, 141, 479 

1,  582,  050 

26,  610,  757 

2, 127,  732 

59,  530, 107 

615 

40 

2.30 

4 

138, 450, 334 

2,031,374 

43, 453, 184 

2, 321,  567 

94.  996,  497 

653 

60 

2.66 

5 

159, 823,  048 
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Table  2-A. — Individual  returns  with  net  income,  19^1,  by  taxable  and  nontaxable 
returns  with  no  net  income;  and  taxable  returns  by  type  of  tax  liability — Part  I,  all 
alternative  tax  by  returns  with  net  long-term  capital  gain  and  returns  with  net 
income    or   deficit,    personal   exemption,    credit  for   dependents,    earned    income 

[For  description  of  items  and  classifications,  and  methods 

PART  II— RETURNS  WITH 


Net  income  classes 
(Thousands  of  dollars) 

(1) 


Taxable  individual  returns 
with  net  income: 

UnderO.75  (est.) 

0.75  under  1  (est.) 

1  tmder  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

5  under  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500- 

500  under  750 

7.50  under  1,000 

1,000  under  1,500. 

1,500  under  2,000 

2,000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  and  over 


Total,  individual  re- 
turns with  normal 
tax  and  surtax. 


Number 
of  returns 


(2) 


35,  906 

757,  621 

1,281,514 

2, 121,  555 

2,317,354 

1,  694,  723 

1,  643,  648 

514, 139 

248,  914 

150, 100 

102, 155 

71,819 

55,  384 

41,879 

32,  764 

25,  334 

19,  804 

15,  674 

46,  280 

21,  684 

11,780 

11,745 

5,240 

2,888 

1,619 

1,026 

697 

472 

924 

272 

114 

43 

52 

19 

9 

7 

4 

1 

3 


11,  235, 166 


Net  income 


(3) 


$15, 
669, 

1,  575, 

3,  741, 
5, 195, 

4,  642, 

5,  583, 

2,  276, 
1,  357, 

970, 

762, 

608, 

525, 

438, 

376, 

316, 

266, 

226, 

793, 

481, 

321, 

402, 

232, 

157, 

104, 

76, 

58, 

44, 

109, 

46, 

25, 

11, 

18, 

8, 

5, 

5, 

4, 

1, 

6, 


745, 133 
131,  622 
309, 919 
197,913 
135,  387 
410,632 
044, 438 
142,  267 
578,  547 
353,  999 
989, 863 
790,  219 
046,  587 
619,  297 
214,  716 
097,696 
925,  541 
978,  622 
330,  263 
916,410 
064, 191 
375,  425 
982.  782 
250,  782 
532,  574 
508,  788 
964,  326 
753,  393 
869, 001 
765,  690 
310.  664 
621,  494 
235,  722 
328,  708 
220,  491 
797.  208 
763,  670 
522. 022 
875,  779 


32, 465,  701,  781 


Personal  ex- 
emption 6 


(4) 


557, 
948, 

2,  653, 

3,  210, 
2,  378, 
2,  253, 

680, 

327, 

195, 

132, 

92, 

71, 

53, 

42, 

32, 

25, 

20, 

60, 

28, 

15, 

15, 

6, 

3, 

2, 

1, 


118,418 

713,276 

965,  299 

742,  730 

972,  383 

870, 833 

858,  635 

.395,  356 

S87,  064 

384,  694 

630,  563 

967,  778 

553, 885 

919,921 

469,  768 

787,  525 

723,  365 

474, 459 

2.54,  637 

035,  272 

196,114 

020, 129 

722,  790 

703,  257 

084, 841 

317,  8.56 

891,777 

593,  666 

168,  838 

344, 813 

147,  374 

51,750 

69. 688 

25, 188 

11,250 

9,000 

6, 000 

7.^0 

3,625 


Credit  for 
dependents 


(5) 


$110,622 

507, 173 

24,  531,  425 

99,  458,  569 

410, 122, 197 

491,771,692 

567,  648, 035 

186,  862,  598 

98,  533,  239 

60, 032, 031 

40, 092, 056 

29,  215,  860 

22,  187,  391 

16,  904,  868 

13,302,990 

10,  783,  541 

8,  443,  983 
6,815,149 

19,777,810 

9,  269,  679 
4,988,311 
5, 029,  662 
2,  275, 033 
1,  205,  334 

747,  325 

419, 040 

278,  520 

203,  233 

381.  449 

128,  267 

61,  368 

12, 166 

16, 933 

5,200 

4,133 

2,600 

3,200 

1,267 

1,000 


13, 818, 094,  567    2, 132, 124,  949 


Earned  in- 
come credit 


(6) 


$1,572,078 

66, 910,  851 

157,  529,  238 

374,115,611 

519,  513,  398 

464,  238,  361 

541,891,808 

203, 158, 058 

113,  950, 102 

77, 001, 969 

58, 100,  607 

44,  693, 846 

37,  604,  577 

30,  491,  878 

25,  746, 867 

21,195,530 

17,  717,  499 

14,617,095 

44,  231,  652 

21, 465,  431 

11,942,101 

12,  302,  713 

5,  844,  834 

3,  343,  764 

1,  926,  404 

1,  245, 307 

855,  480 

563,515 

1,091,992 

321,  534 

145,904 

50,  511 

57,  049 

22,  200 

7,100 

7, 800 

2,314 

1,179 

3,100 


2, 875,  481,  257 


For  footnotes,  see  pp.  205-206. 
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returns,  and  by  net  income  classes;  aggregates  for  taxable  and  nontaxable  individual 
returns;  Part  II,  returns  unth  normal  tax  and  surtax;  and  Part  III,  returns  with 
long-term  capital  loss,  sJioiving  the  tax  computation:  Number  of  returns,  net 
credit,  taxes,  average  tax,  and  effective  tax  rate — Continued 

of  tabulating  and  estimating  data,  see  pp.  4-10] 

NORMAL  TAX  AND  SURTAX* 


Tax- 

Eflective 

tax  rate. 

Total  tax 

(col. 
9+11+12) 

Normal  tax 

Sui-tax 

Defense 

Average 
total  tax 
(col.  7-=- 2) 

percent 
(returns 
with  net 

Number 
of  returns 

Amount 

Number 
of  returns 

Amount 

tax« 

income) 
(col.  7+3) 

(7) 

(8) 

C9) 

(10) 

(11) 

(12) 

(13) 

(14) 

$1,  343,  145 

34, 882 

$494,  922 

35, 893 

$848, 206 

$17 

$37 

8.53 

1 

8,  794, 978 

521,  139 

2,  101,  764 

757,  601 

6,  693, 169 

45 

12 

1.31 

2 

53,  626,  562 

1,  238,  197 

17,  673,  996 

1,  281,  462 

35,  952,  468 

98 

42 

3.40 

3 

85,  334,  355 

1,  575,  775 

26,  291,  290 

2, 121.  493 

59,  042,  871 

194 

40 

2.28 

4 

137,  664,  301 

2, 027,  047 

43,  146, 008 

2, 317,  272 

94,  518,  032 

261 

59 

2.65 

5 

159,  108,  981 

1,  610,  864 

52,  462,  566 

1,  694,  591 

106,  645,  941 

474 

94 

3.43 

6 

260,  438,  922 

1,  620,  298 

88,  673,  736 

1,  643,  281 

171,  763, 156 

2,030 

158 

4.66 

7 

144,  928,  915 

512,  319 

48, 015,  741 

513,  871 

96,  910,  4.55 

2,719 

282 

6.37 

8 

102, 910,  904 

248,  772 

32,  506,  239 

248, 496 

70,  397,  228 

7,437 

413 

7.58 

9 

85,  618,  285 

150,  054 

25,  404,  518 

149, 972 

60,  206,  013 

7,754 

570 

8.82 

10 

76,111,837 

102. 127 

21, 185,  326 

102, 143 

54,  918,  762 

7,749 

745 

9.98 

11 

67,  443,  381 

71,  803 

17, 603,  512 

71,818 

49, 833,  213 

6,656 

939 

11.08 

12 

63,  827,  357 

55,  372 

15,  663,  216 

55, 384 

48, 156,  927 

7,214 

1,152 

12.16 

13 

58,  047,  394 

41,  867 

13, 428,  712 

41,  879 

44,  610,  .542 

8,140 

1,386 

13.23 

14 

53,  629,  586 

32,  762 

11,734,808 

32,  764 

41,  887,  141 

7,637 

1,637 

14.26 

15 

48,  224,  508 

25,  330 

10. 010.  626 

25, 334 

38,  205, 899 

7,983 

1,904 

15.26 

16 

43,  373,  618 

19,  799 

8.  563, 601 

19,  804 

34,  800, 302 

9,715 

2,190 

16.25 

17 

39,  263,  681 

15,  672 

7,  380,  213 

15,674 

31,  873. 840 

9,628 

2,505 

17.30 

18 

159, 038, 070 

46,  275 

26,  671,  876 

46,  280 

132,  322,  381 

43,  813 

3,436 

20.05 

19 

118,943,719 

21,677 

16,  866,  730 

21,  684 

102. 035,  532 

41,457 

5,485 

24.68 

20 

92,  514,  702 

11,  780 

11,527,103 

11,780 

80,  960,  698 

26,  901 

7,854 

28.81 

21 

134,  256,  535 

11,739 

14,  745, 815 

11,  745 

119,447,075 

63,  645 

11,431 

33.  37 

22 

89,  338,  668 

5,238 

8,  696,  685 

5,240 

80,  587, 082 

54,  901 

17,  049 

38.  35 

23 

66,  296,  909 

2.888 

5,  941,  096 

2,888 

60,  315,  .590 

40,  223 

22, 956 

42.  16 

24 

47,  241,  395 

1,619 

3,  982,  045 

1,619 

43,  229,  632 

29,  718 

29, 179 

45.19 

25 

36,  475,  176 

1,025 

2,  930,  315 

1,026 

33,  529, 198 

15,  663 

35,  551 

47.67 

26 

29,  333, 000 

697 

2,  271,  751 

697 

27, 034,  257 

26,  992 

42, 085 

49.75 

27 

23,111,110 

472 

1,  733, 462 

472 

21,  356, 132 

21,516 

48,  964 

51.64 

28 

60,  544,  527 

924 

4,  281, 140 

924 

56,  214, 999 

48,  388 

65,  524 

55.11 

29 

27,  841,  763 

272 

1,  918,  164 

272 

25,  923,  599 

102,  359 

59.53 

30 

15,  666. 863 

114 

994,  890 

114 

14,  650,  453 

'"'2i,"526' 

137, 429 

61.90 

31 

7,  413,  953 
12, 071,  058 

43 

52 

460, 149 
72:5,  094 

43 
52 

6,  953.  804 
11,347,964 

172,  418 
232, 136 

63.80 
66.19 

32 

33 

5,  664,  822 
3,  659, 169 
4, 187,  863 

19 
9 

7 

330,  711 
207, 921 
230,  052 

19 
9 
7 

5,334,111 
3,  451,  248 
3,957,811 

298, 149 
406,  574 
598,  266 

68.02 
70.09 
72.24 

34 

35 

36 

3,  531.  041 

4 

190,  068 

4 

3,  340,  973 

882,  760 

74.12 

37 

1,  144,  537 
5,  268, 141 

1 
3 

60,  753 
274,  723 

1 
3 

1, 083,  784 
4,  993, 418 

1, 144,  537 
1,  756,  047 

75.20 
76.62 

38 

39 
40 
41 

2, 433,  233,  731 

10, 008, 937 

547, 379, 337 

11,233,611 

1,  885,  333,  906 

520, 488 

217 

7.49 

42 
43 
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Table  2-B. — Taxable  fiduciary  returns  with  net  income,-  1941,  by  net  income 
tax  and  surtax:  and  Part  III,  returns  with  alternative  tax  by  returns  with  net 
computation:  Number  of  returns,  net  income,  personal  exemption,  taxes,  average 

[For  description  of  items  and  classifications,  and 

PART   III— RETURNS   WITH 


Number 

of  returns 

(col. 

5+17) 

(2) 

Net 
income  2 
(col.  6+18) 

(3) 

Total  alter- 
native and- 

defense 
taxes  (col. 

14+26) 

(4) 

Computation  of  alternative  tax 

Returns  with  net  long-term 
capital  gain 

Net  income '  classes 
(Tliousands  of  dollars) 

(1) 

Number 
of  returns 

(5) 

Net 
income  2 

(6) 

Net  long- 
term  capi- 
tal gain 
(item  2  (a), 

Sch.  E, 
Form  1041) 

(7) 

Taxable  fiduciary  returns  with) 
net  income:  2 

Under  0.75      

1 

$136 

$1, 102 

0.75  under  1.  

1  under  1.5      

1 

1,057 

153 

1.5  under  2 

2  under  2.5      

3 

1 

2 

4 

4 

8 

15 

7 

24 

20 

27 

61 

73 

72 

283 

191 

187 

262 

145 

79 

73 

51 

23 

28 

69 

37 

18 

6 

12 

4 

6 

6 

2 

1 

1 

1 

6,822 

2,516 

7,120 

18,  543 

22, 049 

50,  971 

114,  392 

61,137 

225,  701 

210,  266 

312,  507 

764, 909 

983, 008 

1, 045, 139 

4,  881,  272 

4, 332, 269 

5,131,715 

8,  998,  778 

6,  443, 932 

4.303,817 

4.  702,  238 

3,  776, 720 
1, 972.  ,593 
2,  658,  693 
8,135,508 
6,  566, 170 
4,132,956 
1,676.024 

4,  200, 888 
1,  785,  454 
3,032,815 

5,  254,  536 
2, 077,  363 
1,561,555 
2,174,285 
3, 698, 862 

1,872 

682 

1,227 

9,037 

13,  290 

13, 606 

44,  506 

44, 060 

78,  294 

48, 055 

78, 888 

154,  348 

209,  389 

239, 977 

1,  265, 949 

1,  283,  534 
1, 609, 064 
3, 175, 963 
2, 477, 439 
1,687,333 
1. 969, 021 
1,634,475 

793, 987 
1,159,926 
3, 756,  500 
3, 052,  .11 7 
1,998,948 

751,659 
2,157,683 

850,015 

2.  200, 007 
1,654.067 

623, 107 

468,  364 

651,947 

2, 891, 094 

2.5  under  3     

3  under  4       - 

4  under  5    .  

5  under  6       

6  under  7    

7  under  8  . 

8  under  9  .  

9  under  10 - 

10  under  11 

11  under  12 

12  under  13 .-- 

16 

32 

22 

148 

116 

109 

153 

98 

53 

45 

35 

20 

18 

45 

26 

13 

5 

10 

3 

5 

6 

2 

1 

1 

$202,  668 
430,  378 
321,  588 
2,  564,  733 
2,  626, 154 
2, 995,  393 
5,  248, 364 
4,337,915 
2,  880,  283 
2,  902.  701 

2,  579,  582 
1,717,978 
1,710,641 
5,  244,  057 

4,  589, 670 
3, 020, 946 
1 ,  389, 045 

3.  560,  306 
1,308,6.50 
3,245,616 

5,  254,  536 
2, 077,  363 
1,561,555 
2,174,285 

$10, 130 

26, 153 

34,  220 

364,  870 

553, 804 

1, 205,  554 

2,  282,  564 
1,730,770 
1,478,050 
1,271,013 

982,  723 
859,  360 
990,017 

3,  214, 983 
3, 027, 413 
1,632,773 

933, 393 
1,662,370 

904, 666 
1,359,540 
5,  31 7,  643 
2, 076, 907 
1,561,097 
2,172,640 

13  under  14 

15  under  20 

20  under  25       

25  under  30       -.-... 

30  under  40 

40  under  50        -  ..-  .  --.  - 

50  under  60    . 

60  under  70 

70  under  80          .  -  .  - 

80  under  90           .  .  -       . 

90  under  100 

100  under  l.W 

150  under  200 

200  under  2.50... 

250  under  300           -  .      . 

300  under  400 

400  unfter  500 

.■500  under  750 

750  under  1,000 

1,000  under  1,500     .. 

1,5110  uii'lcr  2,000     .. 

2,000  under  3.000 

3,000  under  4,000     . . 

4,000  under  5,000 

5,000  and  over _ 

Total •- 

1,808 

96,224.716 

39, 050, 685 

982 

63, 944, 407 

35, 652, 653 

For  footnotes,  sec  pp.  205-200. 
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classes,  and  by  type  of  tax  liability — Part  I,  all  returns;  Part  II,  returns  with  normal 
long-term  capital  gain  and  returns  with  net  long-term  capital  loss,  showing  the  tax 
tax,  and  effective  tax  rate — Continued 


method  of  tabulating  data,  see  pp.  5  and  7-9] 
ALTERNATIVE  TAX  i» 


Computation  of  alternative  tax— Continued 

Returns  with  net  long-term  capital  gain— Continued 

Ordinary- 
net  income 
'    (col.  6-7) 

(item  3, 
'      Sch.  E, 
:   Form  1041) 

(8) 

Personal 

e.xemp- 

tion 

(9) 

Normal- 
tax  (item 
8,  Sch.  E, 
Form  1041) 

(10) 

Surtax 

(item  9, 

Sch.  E, 

Form  1041) 

(11) 

Tax 

Average 

alternative 

and 

defense 

taxes  (col. 

14+5) 

(15) 

Alternative 
tax  (col. 

10+11+30% 
of  col.  7) 
(item  12, 
Sch.  E. 

Form  1041) 

(12) 

Defense 
tax« 

(13) 

Total  (col. 
12+13) 

(14) 

Effective 

tax  rate, 

percent 

(col. 

14-h6) 

(16) 

■ 

"^ 

. 

$192,  538 

404,  225 

287,  368 

2,  199,  863 

2, 072,  350 

1,  789, 839 

2, 965,  800 

2, 607, 145 

1,402,233 

1,631,688 

1,. 596, 859 

858,  618 

720, 624 

2, 029, 074 

1,  562,  257 

1,388,173 

455, 652 

1,897,936 

403, 984 

1,886,076 

>2  63, 107 

456 

458 

1,045 

$1,  600 

9,638 

6,750 

32,  350 

32, 400 

32, 650 

37, 450 

28,  750 

11,200 

10,  300 

10.050 

7.200 

2, 450 

10, 983 

3, 900 

2,  575 

1,150 

3,600 

300 

500 

600 

200 

100 

100 

.$7,  514 

15,  256 

10, 991 

83,  956 

80, 052 

69, 143 

115,  700 

100,914 

55, 387 

64,  965 

63,  683 

34,150 

28. 646 

80,107 

62, 459 

55,120 

18,188 

75, 967 

16, 163 

74, 732 

6,197 

14 

14 

62 

$28,  950 

61,  723 

45,  210 

396, 099 

445,  036 

409,  287 

847, 212 

870, 341 

504,916 

634,  284 

688,123 

363,  243 

325,  279 

975,911 

837,511 

738, 481 

2,59, 481 

1,154,  .566 

233,811 

1,  225, 626 

52,  577 

21 

21 

93 

$39,  503 

84,  825 

66,  467 

589,  516 

691,229 

840, 096 

1,  647,  681 

1,490,486 

1,003,718 

1,080,553 

1,040,623 

655,  201 

650,  930 

2, 020, 513 

1, 808, 194 

1, 283, 433 

557, 687 

1, 729, 244 

521,  374 

1,708,220 

1,654,067 

623, 107 

468, 364 

651,947 

$39,  503 

84,  825 

66, 467 

589,  516 

691,6.30 

842,  539 

1,649,240 

1,492.767 

1, 004,  903 

1,084,512 

1,049,227 

655,  201 

654,414 

2, 020, 513 

1,813,173 

1,  294,  658 

557,  687 

1,729,244 

.521,374 

1, 708,  220 

1,654,067 

623, 107 

468,  364 

651,947 

$2,  469 

2,651 

3,021 

3,983 

5,962 

7,730 

10,  779 

15, 232 

18, 960 

24, 100 

29, 978 

32, 760 

36, 3.56 

44,900 

69,  737 

99,  589 

111,537 

172, 924 

173,791 

341,644 

275, 678 

311,. "^.54 

468,  364 

651,947 

19.49 

19.71 

20.67 

$40i' 
2,443 
1,  559 
2,281 
1,185 
3,959 
2,604 

22.99 
26.34 
28.13 
31.42 
34.41 
34.89 
37.36 
40.67 
38.14 

3,484 

38.26 
38.53 

4,979 
11,225 

39.  51 
42.86 
40.15 

48.57 

\ 

39.84 
52.63 

31.48 

30.00 
29.99 

29.98 

28,291,754 

246, 796 

1,119,380      11,097,802 

22, 912, 978 

34,120 

22,947,098 

23, 368 

35,89 
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Table  2-B. — Taxable  fiduciary  returns  with  net  income,^  i941,  hy  net  income 
tax  and  surtax;  and  Part  III,  leturns  with  alternative  tax  hy  returns  with  net 
computation:  Number  of  returns,  net  income,  personal  exemption,  taxes,  average 

[For  description  of  items  and  classifications, 

PART  III— RETURNS  WITH 


Computation  of  alternative  tax— Continued 

Returns  with  net  long-term  capitalloss 

Net  income  2  classes 
(Thousands  of  dollars) 

(1) 

Number 
of  returns 

(17) 

Net  in- 
come s 

(18) 

Net  long- 
term  capi- 
tal loss 
(item  2(b), 

Seh.  E. 
Form  1041) 

(19) 

Ordinary 
net  income 

(col.  18-f- 
19)  (item  3, 

Seh.  E, 
Form  1041) 

(20) 

Personal 
exemp- 
tion 8 

(21) 

Normal  tax 
(item  8, 
Seh.  E, 

Form  1041) 

(22) 

Taxable  fiduciary  returns  with 
net  income:  2 
Under  0.75 

1 

$136 

$29,  633 

$29,  769 

$100 

$1, 187 

0.75  under  1 

1  under  1.5 

1.5  under  2 . 

1 

1,057 

23,  263 

24,320 

100 

835 

2  under  2.5 

3 

1 

2 

4 

4 

8 

15 

7 

24 

20 

27 

45 

41 

50 

135 

75 

78 

109 

47 

26 

28 

16 

3 

10 

24 

11 

5 

1 

2 

1 

1 

6,822 

2,516 

7,120 

18.  543 

22, 049 

50.  971 

114.  392 

61.137 

225.  701 

210.  266 

312.  507 

562.  241 

552,  630 

723,  551 

2,  316,  539 

1,706,115 

2,136,322 

3,750,414 

2,106,017 

1,  423.  534 

1,799,537 

1,197,138 

254.615 

948,  052 

2, 891,  451 

1,976,500 

1,112,010 

286, 979 

640,  582 

476, 804 

687, 199 

67.  407 

21.  647 

37,  197 

94,  753 

106, 123 

138,  796 

270, 040 

165,  837 

314,  760 

151.  890 

208.  007 

131,  830 

120,  250 

171,  687 

640. 140 

468, 797 

391.093 

679,  333 

403,  870 

199, 953 

129,  800 

40, 067 

23,410 

12. 133 

309. 097 

126, 807 

26, 893 

18, 963 

19,117 

140 

3, 063 

74,  229 
24, 163 
44,  317 
113,  296 
128, 172 
189,  767 
384,  432 
226,  974 
540. 461 
362. 156 
520.  514 
694. 071 
672,  880 
895,  238 

2,  956,  679 
2,174,912 
2,527,415 
4,  429,  747 
2, 509.  887 
1,623,487 
1, 929,  337 
1,  237,  205 

278,  025 
960,  185 

3,  200,  548 
2, 103,  307 
1, 138, 903 

305, 942 
659,  699 
476, 944 
690,  262 

950 

100 

200 

400 

400 

3,  400 

4,750 

1,350 

4,350 

4,600 

6,600 

14,  900 

9,950 

10.  200 

33,  650 

21,150 

26, 100 

26,  500 

9,  2.50 

9, 750 

6,  050 

4,900 

950 

2,300 

8,300 

3,100 

3,  750 

100 

1,500 

100 

100 

2,931 

949 

1.649 

4.499 

5.085 

7.315 

15, 179 

8,924 

20,  342 

13,  904 

19,  897 

26,  402 

26,  072 

33,  897 

114,  077 

83,  667 

96,  477 

173,460 

98, 165 

64.008 

75.  452 

48. 789 

11,084 

38,  298 

127,  477 

83,  591 

45.  406 

12,  234 

26,  296 

19,074 

27,607 

2.5  under  3 

3under4-  

4  under  5-.  .-  

5  under  6  .  

6under7.-    

7  under  8 

8under9 

9undpr  10 

10  under  11 

11  under  12      

12  under  13 

13  under  14 

14  under  15      

15  under  20 

20  under  25           .  . 

25  under  30    -.  .- 

30  under  40       .  . 

40  under  50     ..  . 

50  under  60 

60  under  70 

70  under  80    . . 

80  under  90 

90  under  100 

100  under  150 

1.50  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000 

1,000  under  l.,500- 

L.'iOO  under  2.000 

2,000  under  3.000 

3,000  under  4,000 

1 

3, 698, 862 

38, 603 

3, 737, 465 

100 

149,  494 

4,000  under  5,000  .... 

5,000  and  over.. 

Total 

826 

32,  280,  309 

5,  584, 399 

37,864,708 

220, 000 

1, 483,  723 

For  footnotes,  see  pp.  205-206. 
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classes,  and  by  type  of  tax  liability — Part  I,  all  returns;  Part  II,  returns  rvith  normal 
long-term  capital  gain  and  returns  with  net  long-term  capital  loss,  showing  the  tax 
tax,  and  effective  tax  rate — -Continued 

and  method  of  tabulating  data,  see  pp.  5  and  7-9. 

ALTERNATIVE  TAX  i"— Continued 


Computation  of  alternative  tax— Continued 

Average  al- 
ternative 
and  defense 
taxes  (col. 
4-2) 

(29) 

Returns  with  net  long-term  capital  loss— Continued 

Surtax 

(item  9, 

Sch.  E, 

Form  1041) 

(23) 

Tax 

Average  al- 
ternative and 

defense  taxes 
(col.  26^17) 

(27) 

Effective 
tax  rate, 
percent 
(col.  26-r 
18) 

(28) 

Effective 
tax  rate, 
percent 

Alternative  tax 
(col.  22+23- 

30%  of  col.  19) 
(item  12,  Sch. 

E,  Form  1041) 

(24) 

Defense 
taxo 

(25) 

Total  (col. 
24+25) 

(26) 

(4^3) 
(30) 

$8, 805 

$1, 102 

$1, 102 

$1, 102 

810.  29 

$1, 102 

810.  29 

6,297 

153 

153 

153 

14.47 

153 

14.47 

19, 163 
6,227 
10,  737 
32,  964 
40,  042 
47,  930 
110,  339 
84,  887 
152,  380 
79,  718 
121,393 
127,  992 
134,  567 
191,119 
754,  398 
648.  876 
786, 398 
1, 553, 7S6 
1,007,668 
676, 576 
847, 997 
543,  305 
134, 725 
470, 854 
1,696,193 
1,184,948 
666, 952 
187,  427 
407, 878 
309, 609 
465, 099 

1,872 

682 

1,227 

9,037 

13,  290 

13,  606 

44,  506 

44,  060 

78,  294 

48,  055 

78,  888 

114,845 

124,  564 

173, 510 

676, 433 

591,904 

765,  547 

1,523,446 

984. 672 

680,  598 

884,  509 

580, 074 

138. 786 
505,  512 

1,730,941 
1,  230, 497 
704.  290 
193,972 
428,  439 
328, 641 

491. 787 

1,872 

682 

1,227 

9,037 

13,  290 

13,606 

44.  506 

44.  060 

78,  294 

48, 055 

78, 888 

114, 845 

124,  564 

173,510 

076, 433 

591,904 

766,  525 

1, 526, 723 

984, 672 

682, 430 

884, 509 

585, 248 

138,786 

505.  512 

1,735,987 

1,238,944 

704,  290 

193, 972 

428, 439 

328, 641 

491, 787 

624 

682 

614 

2,259 

3,323 

1,701 

2,967 

6,294 

3,262 

2,403 

2,922 

2,552 

3,038 

3,470 

5,011 

7,892 

9,827 

14, 007 

20, 950 

26, 247 

31,590 

36,  578 

48,  262 

50,551 

72, 333 

112,  631 

140,858 

193, 972 

214, 220 

328, 641 

491, 787 

27.44 
27.11 
17.23 
48.74 
60.27 
26.  69 
38.91 
72.07 
34.69 
22.85 
25.24 
20.43 
22.54 
23.98 
29.20 
34.  69 
35.88 
40.71 
46.76 
47.94 
49.15 
48.89 
54.51 
53.32 
60.04 
62.68 
63.33 
67. 59 
66.88 
68.93 
71.56 

624 

682 

614 

2,259 

3,323 

1,701 

2,967 

6,294 

3,262 

2,403 

2,922 

2,530 

2,868 

3,333 

4,473 

6,720 

8,605 

12, 122 

17,086 

21. 359 

26, 973 

32. 049 

34,  521 

41,  426 

54,442 

82, 490 

111,053 

125, 277 

179, 807 

212, 504 

366,  668 

275,  678 

311,554 

468, 364 

651,947 

2, 891, 094 

27.44 

27.11 

17.23 

48.74 

60.27 

26.69 

38.91 

72.07 

34.69 

22.85 

25.24 

20.18 

21.30 

22.96 

25.93 

29.63 

$978 
3,277 

31.36 
35.29 
38.45 

1,832 

39.21 

41.87 

5,174 

43.28 
40.25 

43.63 

5,046 
8,447 

46.17 
46.48 
48.37 

44.85 

51.36 

47.61 

55.94 

31.48 

30.00 

29.99 

29.98 

2, 663,  429 

2,801,342 

89, 752 

2,891,094 

2,891,094 

78.16 

78.16 

16, 180,  678 

15, 989,  081 

114,  506 

16, 103, 587 

19, 496 

49.89 

21, 599 

40.58 
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Table  3. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,  1941, 
by  net  income  classes:  Simple  and  cumulative  distribution  of  number  of  returns, 
net  income,  and  total  tax,  with  corresponding  percentage  distribution;  also  aggregate 
for  individual  returns  with  no  net  income 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimatins;  data,  see  pp.  4-10] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Number  of  returns 


Net  income  2  classes 


(1) 


Individual  returns  and  taxable  fidu- 
ciary returns  -  with  net  income: 

Form  in40A  (est.)  « 

Forms  1040  and  1041: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

Sunder  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90_.. 

90  under  100 

100  under  150 

150  under  200 

200  under  2.50 

250  under  300 

300  vmder  400 

400  under  500 

500  under  7.50^ 

750  under  1,000. 

1,000  under  1..500-.. 

1,.500  under  2,000 

2,000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  and  over 


Simple  distribution 


Number 
(2) 


Total,  iiidividtinl  returns 
and  t;ixiih]('  fiiluciary  re- 
turns with  net  hicome,  - 
Individual  returns  with  no  net  in- 
come 3 


Grand  total. 


10,  252,  708 


925,  725 

050,  643 

601,  515 

152, 887 

875, 103 

847,  374 

681,  332 

518,  336 

251,232 

151,975 

103,  676 

73, 188 

56, 830 

43, 398 

34,  633 

27, 857 

23, 156 

19, 463 

62,  285 

32,  289 

18. 840 

20,  367 

10,314 

5,908 

3,660 

2,403 

1,656 

1,223 

2,784 

969 

434 

217 

244 

123 

114 

55 

34 

5 

10 

6 


Percent 
of  total 

(3) 


25,854,973 
99, 828 


25, 954, 801 


39.65 

3.58 

4.07 

10.06 

12.19 

11.12 

7.15 

6.50 

2.01 

.97 

.59 

.40 

.28 

.22 

.17 

.13 

.11 

.09 

.08 

.24 

.12 

.07 

.08 

.04 

.02 

.02 

.01 

.01 


Cumulative  distri- 
bution from  high- 
est income  class 


Number 
(4) 


(16) 


(16) 
(16) 
(16) 
(16) 
.(16) 
(16) 
(16) 
(16) 
(18) 
(16) 
(16) 
(18) 
(16) 


.01 


100.  00 

(16) 


(15) 


25, 854, 973 

15,  602,  265 

14,  676,  540 

13,625,897 

11,024,382 

7,871,495 

4, 996, 392 

3,149,018 

1, 467,  686 

949, 350 

698, 118 

546, 143 

442, 467 

369, 279 

312,  449 

269, 051 

234,  418 

206,  561 

183,  405 

163,942 

101,  657 

69,  368 

50,  528 

30, 161 

19, 847 

13,939 

10,  279 

7,876 

6,220 

4,997 

2,213 

1,244 

810 

593 

349 

226 

112 

57 

23 

18 

8 

2 

2 


Percent 
of  total 


(5) 


100. 00 

60.35 

56.  77 

52.70 

42.64 

30.45 

19.33 

12.18 

5.68 

3.67 

2.70 

2.11 

1.71 

1.43 

1.21 

1.04 

.91 

.80 

.71 

.63 

.39 

.27 

.20 

.12 

.08 

.06 

.04 

.03 

.02 

.02 

.01 

(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(18) 
(16) 
(16) 


Cumulative  distribu- 
tion from  lowest 
income  class 


Number 
(6) 


10,  252,  708 

11, 178,  433 
12,  229, 076 
14,  830,  591 
17, 983,  478 
20,  858,  581 
22,  705,  955 

24,  387,  287 
24, 905,  623 
25, 156, 855 

25,  308, 830 
25,  412, 506 
25,  485,  694 
25,  542,  524 
25,  585, 922 
25,  620,  555 
25,  648,  412 
25,671,568 
2.5,691,031 
25,75.3,316 
25,  785,  605 
25, 804, 445 
25,824,812 
25,  835, 126 
2,5,841,034 
25. 844, 694 
25, 847,  097 
25,  848,  753 
25, 849, 976 
25, 852, 760 

25. 853,  729 
25,854,163 
25, 854, 380 
25,  854,  624 

25. 854,  747 
25, 8.54. 861 
2.5, 854,  910 
25, 854, 950 
25,  854, 955 
25, 854, 965 
25,  854, 971 
2.5,854,971 
25,  854, 973 


Percent 
of  total 

(7) 


39.65 

43.23 
47.30 
57.36 
69.55 
80.67 
87.82 
94.32 
96.33 
97.30 
97.89 
98.29 

98.  57 
98.79 
98.96 
99.09 
99.20 
99.29 

99.  37 
99.61 
99.73 
99.  80 
99.88 
99.92 
99.94 
99.96 
99.97 
99.  98 
99.98 
99.99 
99.99 
99.99 
99.99 
99.99 
99. 99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 

100.  00 


For  footnotes,  see  dp.  205-206. 
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Table  3. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,  1941, 
by  net  income  classes:  Simple  and  cumulative  distribution  cf  number  of  returns, 
net  income,  and  total  tax,  with  corresponding  percentage  distribution;  also  aggregate 
for  individual  returns  with  no  net  income — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  2  classes 


(1) 


Net  income ' 


Simple  distribution 


Amount 
(8) 


Percent 
of  total 

(9) 


Cumulative  distri- 
bution from  highest 
income  class 


Amount 
(10) 


Percent 
of  total 

(11) 


Cumulative  distri- 
bution from  lowest 
income  class 


Amount 
(12) 


Percent 
of  total 


(13) 


Individual  returns  and  taxable  fidu- 
ciary returns  2  with  net  income: 

Form  1040A  (estO^ 

Forms  1040  and  1041: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.). 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

5  under  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

lOunder  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60. ___ _ 

60  under  70 

70under80 

sounder  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000 

1,000  under  1,500 

1,500  under  2,000 

2,000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  and  over 


17,  531, 107 

501,  779 

927,  389 

3,  310,  643 

5,  561,  486 

6,  428, 177 
5,051,005 
5,  706,  273 
2,  294,  723 
1,  370,  260 

982,  494 

774,  381 

620,  596 

538,  784 

454,  595 

397,  750 

347,  673 

312,  292 

281, 887 

1,070,515 

718,  862 

614,  245 

699.  970 

459, 187 

322,  397 

236, 467 

179,  249 

140, 215 

115,678 

333,  998 

166,  213 

96,  903 

59,  316 

84, 447 

55,318 

68,  295 

47,  366 

41,  633 

8,324 

23,  068 

22,  545 


10,  519 


Total,  individual  returns 
and    taxable    fiduciary 
returns  with  net  income- 
Individual  returns  with  no  net  in- 
income  ^ 


58, 868,  025 
>2  292, 023 


29.78 


1.58 

5.62 

9.45 

10.92 

8.58 

9.69 

3.90 

2.33 

1.67 

1.31 

1.05 

.92 

.77 

.68 

.59 

.53 

.48 

1.82 

1.22 

.87 

1.19 

.78 

.55 

.40 

.30 

.24 

.20 

.57 

.28 

.17 

.10 

.14 

.09 

.12 

.08 

.07 

.01 

.04 

.04 


.02 


58,  868, 025 

41,  336,  918 

40,  835,  139 

39,  907,  750 

36.  597,  108 

31,  035,  622 

24,  607, 446 

19,  556,  441 

13,  850, 168 

11,555,444 

10,  185, 184 

9,  202.  691 

8,  428,  309 

7,  807,  714 

7,  268,  930 

6,814,334 

6,  416,  584 

6.068,911 

5,  756,  619 

5,  474,  732 

4,  404,  217 

3,  685,  355 

3,171,110 

2,  471, 139 

2,011,952 

1,  689,  555 

1,  453,  088 

1,  273,  839 

1,  133,  624 

1,  017,  946 

683,  949 

517,  736 

420, 833 

361,  517 

277,  069 

221,  752 

153,  457 

106,  091 

64,  457 

56, 133 

33,  064 

10,  519 

10,  519 


100. 00 

70.22 

69.37 

67.79 

62.17 

52.72 

41.80 

33.22 

23.53 

19.  63 

17.30 

15.63 

14.32 

13.27 

12.35 

11.58 

10.90 

10.31 

9.78 

9.30 

7.48 

6.26 

5.39 

4.20 

3.42 

2.87 

2.47 

2.17 

1.93 

1.73 

1.16 

.88 

.71 

.61 

.47 

.38 

.26 

.18 

.11 

.10 

.06 

.02 

.02 


17,  531, 107 

18,  032,  886 
18,  960,  275 
22,  270,  918 
27, 832,  403 
34,  260,  580 
39,311,584 
45, 017,  858 

47,  312,  581 

48,  682, 841 

49,  665,  335 

50,  439,  716 
51,060,312 

51,  599,  096 

52,  053,  691 
52,  451,  441 

52,  799, 114 
53.111,406 

53,  393,  294 

54,  463,  809 
55, 182,  670 

55,  696,  916 

56,  396,  886 

56,  856, 073 

57,  178,  470 
57,  414,  937 
57,  594,  186 
57,  734,  401 

57,  850,  079 

58,  184,  077 
58,  350,  289 
58,  447, 193 
58,  506,  509 
58,  590,  956 
58,  646,  274 
58,  714,  569 
58,  761,  935 
58,  803,  568 
58,811.893 
58,  834,  961 
58,  857,  506 
58,  857,  506 
58,  868,  025 


100.  00 

(15) 


29.78 

30.63 
32.21 
37.83 
47.28 
58.20 
66.78 
76.47 
80.37 
82.70 
84.37 
85.68 
86.73 
87.65 
88.42 
89.10 
89.69 
90.22 
90.70 
92.52 
93.74 
94.61 
95.80 
96.58 
97.13 
97.53 
97.83 
98.07 
98.27 
98.84 
99.  12 
99.29 
99.39 
99.53 
99.62 
99.74 
99.82 
99.89 
99.90 
99.94 


100. 00 


Grand  total. 


"58,576, 003 


(15) 


For  footnotes,  see  pp.  205-206. 
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Table  S.~Individual  returns  and  taxable  fiduciary  returns,  with  net  income.  1941, 
by  net  income  classes:  Simple  and  cumulative  distribtition  of  number  of  returns, 
net  income,  and  total  tax,  with  corresponding  percentage  distribution;  also  aggregate 
for  individual  returns  with  no  net  income — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Total  tax  i 

Net  income  ^  classes 

Simple  distribution 

Cumulative  distribu- 
tion  from    highest 
income  class 

Cumulative  distribu- 
tion    from     lowest 
income  class 

(1) 

Amount 
(14) 

Percent 
of  total 

(15) 

Amount 

(16) 

Percent 
of  total 

(17) 

Amount 
(18) 

Percent 
of  total 

(19) 

Individual    returns    and    taxable 
fiduciary  returns  ^  with  net  in- 
come: 

Form  1040A  (est.)  *--. 

328,  479 

2,118 
9,190 
54,  471 

86,  205 
138,  501 
160,  197 
262, 196 
146,  720 
104,  702 

87,  507 
78, 120 

69,  665 
66,  504 
61,  238 
57,  902 
54,  495 
52,  299 

50,  283 
222,  565 
184,  467 
153,  378 
240,  347 

180,  492 
138,  445 
108,  503 

85,  9.57 

70,  450 
59,  488 

181,  9,58 
95, 945 
.5,5,  971 
35,  343 

51,  147 
32,  632 
42,  726 
29,  264 
26,117 

4,882 
14,  346 
14,  292 

8.41 

.05 
.24 
1.39 
2.21 
3.55 
4.10 
6.71 
3.76 
2.68 
2.24 
2.00 
1.79 
1.70 
1.57 
1.48 
1.39 
1.34 
1.29 
5.70 
4.72 
3.93 
6.15 
4.62 
3.55 
2.78 
2.20 
1.80 
1.52 
4.66 
2.46 
1.43 
.91 
1.31 
.84 
1.09 
.75 
.67 
.12 
.37 
.36 

3,  905, 625 

3,  577, 146 

3,  575,  028 

3,  565, 838 

3,  511,  367 

3,  425, 162 

3,  286, 660 

3,  126,  463 

2,  864,  267 

2,  717,  547 

2,  612, 845 

2,  525,  338 

2,  447, 218 

2,  377,  553 

2,311,049 

2,  249,  812 

2, 191,  910 

2,137,415 

2,085,116 

2,  034, 834 

1,  812,  209 

1,  627,  802 

1, 474,  424 

1,  234,  077 

1,  053,  ,585 

915,  140 

806,  637 

720,  681 

650,  231 

590,  743 

408.  785 

312,  840 

256,  869 

221,  526 

170,  379 

137,  747 

95,  020 

65,  756 

39,  639 

34,  757 

20,411 

6,119 

6,119 

100.  00 

91.59 
91.54 
91.30 
89.91 
87.70 
84.15 
80.05 
73.34 
69.58 
66. 90 
64.  66 
62.66 
60.87 
59.17 
57.60 
56.12 
54.73 
53.  39 
52.10 
46.40 
41.68 
37.75 
31.  60 
26.98 
23.43 
20.65 
18.45 
16.65 
15.13 
10.47 
8.01 
6.58 
6.67 
4.36 
3.52 
2.43 
1.68 
1.01 
.89 
.52 
.16 
.16 

328, 479 

330,  596 

339,  787 

394,  258 

480,  463 

618,  964 

779, 161 

1,  041,  358 

1, 188,  078 

1,  292,  780 

1,  380,  286 

1,  458,  407 

1,  528,  072 

1,  ,594,  575 

1,  655,  813 

1,713.715 

1,  768,  209 

1, 820,  508 

1,  870,  791 
2, 093,  356 

2,  277, 823 
2,  431,  201 
2,  671,  547 
2,  852,  039 

2,  990.  484 
3, 098,  987 
3, 184,  944 

3,  255,  394 
3,  314, 882 
3,  496,  839 
3,  592,  784 
3,  648,  755 
3,  684,  099 
3,  735,  245 
3,  767, 878 
3,810,604 
3.  839,  869 
3,  865,  986 
3,  870,  868 
3,  885,  214 
3,  899,  506 
3,  899,  506 
3,  905, 625 

8  41 

Forms  1040  and  1041: 

Under  0.75  (est.) 

8.46 

0.75  under  1  (est.) 

8.70 

1  under  1.5  (est.)  . 

10  09 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

12.30 
15.85 
19.95 

3  under  4  (est.) 

4  under  5  (est.) _ 

26.66 
30.42 

5  under  6_--   

33.10 

6  under  7 

35.34 

7under8 ... 

37.34 

8  under  9 ..    .. 

39.13 

9  under  10 

40.83 

lOunder  11 

42.40 

11  under  12 

43.88 

12  under  13 

45.27 

ISander  14 

46.61 

14  under  15- 

47,90 

15  under  20 

53.60 

20under  25 . 

58.32 

25  under  30 

62.25 

30  under  40     ... 

68.40 

40  under  50 

73.02 

50  under  60 

76.57 

60  under  70 .. 

79.35 

70  under  80- 

81.  55 

80  under  90 .. 

83.35 

90  under  100 ...     .. 

84.87 

100  under  150 

89.53 

150  under  200 

91.99 

200  under  2,50 ...  ... 

2,50  under  300- 

93.42 
94.33 

300  under  400 

95.64 

400  under  500-.. 

96.48 

500  under  750 

97.57 

7,50  under  1,000- 

98.32 

1,000  under  1,.500 

98.99 

1,500  under  2,000-. 

99.11 

2,000  under  3,000 

99.48 

3,000  under  4,000 

99.84 

4,000  under  5,000 . 

99.84 

5,000  and  over 

6,119 

.16 

100.  00 

Total,  individual  returns 
and    taxable    fiduciary 

3,  905, 625 
2,326 

100.  00 

(16) 

Individual    returns    with    no    net 
income  (taxable)  ' 

Grand  total 

3,  907,  951 

(15) 

For  footnotes,  see  pp.  205-206. 


STATISTICS    OF   INCOME    FOR    1941,    PART    1 


115 


Table  3-A. — Individual  returns,  1941,  by  net  income  classes:  Simple  and  cumu- 
lative distribution  of  number  of  returns,  net  income,  and  total  tax,  with  corre- 
sponding percentage  distribution;  also  aggregate  for  individual  returns  with  no  net 
income 

[For  description  of  items  and  elassiflcations,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


Number  of  returns 


Simple  distribution 


Individual  returns  with  net  income: 

Form  1040A  « 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1.  under  1.5  (est.) 

15  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  Cost.) 

4  under  5  (est.) 

5  under  6 

6  under  7 

7  under  8.. 

8  under  9 

9under  10 

lOunderll 

11  under  12 

12  under  13_ 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40-_ 

40  under  50 

sounder  60 

60  under  70 

70  under  80 

sounder  90- 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000 

1,000  under  1,500 

1,500  under  2,000 

2.000  under  3,000 

3,000  under  4.000 

4,000  under  5,000 

5,000  and  over 


Total   returns   with    net 

income 

Individual  returns  with  no  net  in- 
come 3 


Grand  total. 


Number 


10,  252,  708 

894,  070 

1,  042,  131 

2,  591,  018 
3, 146,  563 
2,  870,  748 
1, 844,  366 
1,  676,  893 

515,  332 
249.  078 
150,  324 
102,  440 
72,  278 
55,  985 
42,  757 
34,  072 
27,  374 
22,  776 
19, 134 
61,  158 
31,  609 

18.  384 

19,  785 
9,988 
5,  733 
3,541 
2,307 
1,606 
1,178 
2,664 

922 
408 
209 
229 
119 
104 
48 
30 
4 


Percent 
of  total 


25,  770,  089 
99,  828 


25,  869,  917 


39.79 

3.47 
4.04 
10.05 
12.21 
11.14 
7.16 
6.51 
2.00 
.97 
.58 
.39 
.28 
.22 
.17 
.13 
.11 
.09 
.07 
.24 
.12 
.07 
.08 
.04 
.02 
.01 
.01 
.01 

(16) 

.01 

(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(16) 
(16) 


Cumulative  distribu- 
tion from  highest 
income  class 


Number 


100.  00 

(15) 


25,  770, 089 

15,  517,  381 

14,  623,  311 

13,  581, 180 

10,  990, 162 

7,  843,  599 

4,  972,  851 

3,  128,  485 

1,  451,  592 

936,  260 

687,  182 

536,  858 

434,  418 

362, 140 

306,  155 

263,  398 

229,  326 

201,  952 

179, 176 

160,  042 

98,  884 

67,  275 

48,  891 

29, 106 

19,  118 

13,  385 

9,844 

7,537 

6,931 

4,753 

2,089 

1,167 

759 

550 

321 

202 

98 

50 

20 

16 

7 

2 

2 


Percent 
of  total 


100.00 

60.21 

56.74 

52.70 

42.65 

30.44 

19.30 

12.14 

5.63 

3.63 

2.66 

2.08 

1.69 

1.41 

1.19 

1.02 

.89 

.78 

.69 

.62 

.38 

.26 

.19 

.11 

.07 

.05 

-04 

.03 

.02 

.02 

.01 


Cumulative  distribu- 
tion from  lowest 
income  class 


(15) 


Number 


10,  252,  708 

11,146,778 
12, 188,  909 
14,  779,  927 
17,  926,  490 
20,  797,  238 
22,  641,  604 
24,  318.  497 

24,  833, 829 
25, 082,  907 

25,  233,  231 
25,  335,  671 
25,  407,  949 
25,  463,  934 
25,  506,  691 
25,  540,  763 
25,  568, 137 
25,  590,  913 
25,  610, 047 
25,  671,  205 
25,  702,  814 
25,  721, 198 
25,  740, 983 
25,  750,  971 
25,  756.  704 
25,  760,  245 
25,  762,  552 
25,  76-1. 158 
25,  765,  336 
25,  768, 000 
25,  768,  922 
25,  769,  330 
25,  769,  539 
25,  769,  768 
25,  769.  887 
25,  769,  991 
25,  770, 039 
25,  770,  069 
25,  770,  073 
25,  770,  082 
25,  770, 087 
25,  770,  087 
25,  770,  089 


Percent 
of  total 


39.79 

43.26 
47.30 
57.35 
69.56 
80.70 
87.86 
94.37 
96.37 
97.34 
97.92 
98.31 
98.59 
98.81 
98.98 
99.11 
99.22 
99.31 
99.38 
99.62 
99.74 
99.81 
99.89 
99.93 
99.95 
99.96 
99.97 
99.98 
99.98 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
99.99 
100.  00 


For  footnotes,  see  pp.  205-206 
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Table  3-A. — Individual  returns,  1941,  by  net  income  classes:  Simple  and  cumu- 
lative distribution  of  number  of  returns,  net  income,  and  total  tax,  with  corre- 
sponding percentage  distribution;  also  aggregate  for  individual  returns  with  no  net 
income — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


Net  income  ^ 


Simple  distribution 


Amount 


Percent 
of  total 


Cumulative  distribu- 
tion from  highest  in- 
come class 


Amount 


Percent 
of  total 


Cumulative  distribu- 
tion from  lowest  in- 
come class 


Amount 


Percent 
of  total 


Individual  returns  with  net  income: 

Form  1040A* 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

6  under  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

sounder  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  .500 

500  under  750- 

750  under  1,000 

1,000  under  1,500 

1,. 500  under  2,000 

2,000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  and  over 


Total   returns   with    net 

income. 

Individual  returns  with  no  net  in- 
come 3 


Grand  total '358, 235, 195 


17,  531, 107 

491,  577 

919,  986 

3,  297,  792 

5,  550,  537 

6,  418,  445 
5,  042,  805 
5,  690,  901 
2,  281,  288 
1,  358,  489 

971,  826 

765, 131 

612, 873 

530,  776 

447,  880 

391,  304 

341,  667 

307, 168 

277, 123 

1,  051, 128 

703,  637 

501,  728 

680, 032 

444,  702 

312, 833 

228,  785 

172, 134 

135,  969 

111,  402 

319,  925 

157, 982 

90,  997 

57,  095 

79, 173 

53,  532 

61,  792 

41,  269 

37,  406 

6,  763 

20,  894 

18,  846 


10,  519 


58,  527,  217 
12  292,023 


29.95 

.84 

1.57 

5.64 

9.48 

10.97 

8.62 

9.72 

3.90 

2.32 

1.66 

1.31 

1.04 

.91 

.77 

.67 

.58 

.53 

.47 

1.79 

1.20 

.86 

1.16 

.76 

.54 

.39 

.29 

.23 

.19 

.55 

.27 

.16 

.09 

.14 

.09 

.11 

.07 

.06 

.01 

.04 

.03 


.02 


58,  527,  217 

40,  996, 110 

40,  504,  533 

39,  584,  547 

36,  286,  755 

30,  736,  218 

24,  317,  773 

19,  274, 968 

13,  584,  067 

11,302,779 

9,  944,  290 

8,  972,  464 

8,  207,  333 

7,  594,  460 

7, 063,  684 

6,  615,  804 

6,  224,  500 

5,  882, 833 

5,  575,  665 

5,  298,  542 

4,  247,  414 

3,  543,  777 

3,  042,  050 

2,  362,  018 

1,917,316 

1,  604,  483 

1,  375,  697 

1,  203,  563 

1, 067,  595 

956,  193 

636,  268 

478,  286 

387,  288 

330, 194 

251, 021 

197,  489 

135,  696 

94,  428 

57,  022 

60,  260 

29,  365 

10,  519 

10,  519 


100. 00 

70.05 

69.21 

67.64 

62.00 

52.52 

41.55 

32.93 

23.21 

19.31 

16.99 

15.33 

14.02 

12.98 

12.07 

11.30 

10.63 

10.05 

9.52 

9.05 

7.26 

6.06 

5.20 

4.04 

3.28 

2.74 

2.35 

2.06 

1.83 

1.64 

1.09 

.82 

.66 

.57 

.43 

.34 

.23 

.16 

.10 

.09 

.05 

.02 

.02 


17,  531, 107 

18,  022,  684 
18,  942,  671 
22,  240,  462 
27,  790,  999 
34,  209,  444 
39,  252,  249 
44,  943, 150 

47,  224,  438 

48,  582, 927 

49,  554,  753 

50,  319,  885 

50,  932,  757 

51,  463,  533 
51.911,413 

52,  302,  718 
52,  644,  385 

52,  951,  552 

53,  228,  675 

54,  279,  803 

54,  983,  440 

55,  485, 167 

56,  165, 199 
56,  609,  901 

56,  922, 734 
57, 151,  520 

57,  323,  654 
57,  459,  623 
57,  571,  024 

57,  890,  949 

58,  048,  932 
58, 139,  929 
58, 197,  023 
58,  276, 196 
58,  329,  728 
,58,391,521 
58,  432,  789 
58,470,195 
58,  476,  958 
58.  497,  852 
58,  516,  698 
58,  516,  698 
58,  527,  217 


100. 00 

(16) 


29.95 

30.79 
32.36 
38.00 
47.  48 
58.45 
67.07 
76.79 
80.  69 
83.01 
84.67 
85.98 
87.02 
87.93 
88.70 
89.37 
89. 95 
90.48 
90.95 
92.74 
93.94 
94.80 
95.96 

96.  72 
97.26 

97.  65 
97.94 
98.17 
98.36 
98.91 
99.18 
99.34 
99.43 
99.57 
99.66 
99.77 
99.84 
99.90 
99.91 
99.95 
99.98 
99.98 

100.  00 


(IB) 


For  footnotes,  see  pp.  205-206. 
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Table  3-A. — Individval  returns,  1941,  by  net  income  classes:  Simple  and  cumu- 
lative distribution  of  number  of  returns,  net  income,  and  total  tax,  with  corre- 
sponding percentage  distribution;  also  aggregate  for  individual  returns  with  no  net 
income — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10'J 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


Individual  returns  with  net  income: 

Form  1040A  * 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  fest.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

5  under  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 .-- 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  unaer  .500 

.500  under  750 

750  under  1,000 

1,000  under  1,500 

'    1,500  under  2,000 

2,  000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  and  ovei 


'  Total  tax ' 


Total   returns   with   net 

income 

Individual  returns  with  no  net  in- 
come 5 


Grand  total. 


Simple  distribution 


Amount 


328,  479 

1,427 

8,831 

53,  656 

85,  398 

137,  714 

159,  482 

260,  722 

145,  290 

103,  327 

86. 163 

76.  840 

68, 500 

65,  212 

60,119 

56,  751 
53,  384 

51,  284 
49,  293 

218, 006 
180,  224 
149,  462 
233, 375 
174,  834 
134,  509 
105, 158 
82,  713 
68,  520 

57,  475 
174,  926 

91,918 

52,  868 
34,  242 
48.  275 
31,782 
38,  720 
27,  000 
23, 908 

4,413 
13,  694 
11,401 


6,119 


3,815,415 
2,326 


3,  817,  741 


Percent 

of  total 


8.61 

.04 
.23 
1.40 
2.24 
3.61 
4.18 
6.83 
3.81 
2.71 
2.26 
2.01 
1.80 
1  71 
1.57 
1.49 
1.40 
1.35 
1.29 
5.71 
4.72 
3.92 
6.12 
4.58 
3.53 
2.75 
2.17 
1.80 
1.50 
4.59 
2.41 
1.38 
.90 
1.27 
.83 
1.01 
.71 
.63 
.11 
.36 
.30 


,16 


100. 00 

(15) 


(IS) 


Cumulative  distribu- 
tion from  highest  in- 
come class 


Amount 


3,  815,  415 

3,  486,  936 

3,  485,  510 

3,  476,  679 

3,  423, 023 

3,  337,  625 

3, 199,  911 

3, 040,  429 

2,  779,  707 

2,  634,  417 

2,  531,  089 

2,  444,  927 

2,  368, 086 

2,  299,  586 

2,  234,  374 

2, 174,  255 

2, 117, 504 

2, 064, 120 

2.  012,  836 

1,  963,  543 

1,  745,  537 

1,  565,  313 

1,  415,  851 

1, 182,  476 

1, 007, 642 

873,  132 

767,  975 

685,  262 

616,  742 

559,  206 

384,  340 

292,  422 

239,  555 

205,  312 

157,  038 

125,  255 

86,  535 

59,  536 

35,  627 

31,214 

17,  520 

6,119 

6,119 


Percent 
of  total 


100. 00 

91.39 
91.35 
91.12 

89.72 

87.48 

83,87 

79.69 

72.86 

69.05 

66.34 

64.08 

62.07 

60.27 

58.56 

56.99 

55.50 

54.10 

52.75 

51.46 

45.75 

41.03 

37.11 

30.99 

26.41 

22.88 

20.13 

17.96 

16.16 

14.66 

10.07 

7.66 

6.28 

5.38 

4.11 

3.28 

2  27 

1.56 

.93 

.82 

.46 

.16 

.16 


Cumulative  distribu- 
tion from  lowest  in- 
come class 


Amount 


328,  479 

329,  905 
338.  736 
392,  392 
477.  790 
615,  504 
774, 986 

1,  035,  708 
1, 180,  998 
1,  284,  325 
1,  370,  488 
1, 447,  329 
1,  51,5,  829 
1,  581,  041 
1,  641, 160 
1,  697,  911 

1,  751.  295 
1, 802,  579 
1, 851,  872 
2, 0^';9,  878 

2,  250, 102 
2,  399,  504 
2,  632, 939 
2,  807,  773 

2,  942,  282 
3, 047,  440 

3,  1.30,  153 
3, 198,  673 
3,  250,  149 
3,  431,  075 
3,  522,  993 
3,  575,  860 
3,  610,  103 
3, 658,  377 
3,  690,  160 
3,  728,  880 
3,  755,  879 
3,  779,  788 
3,  784.  201 
3.  797, 895 
3,  809,  296 
3,  809,  296 
3, 815,  415 


Percent 
of  total 


8.61 

8.65 
8.88 
10.28 
12.52 
16.13 
20.31 
27.14 
30.95 
33.66 
35.92 
37.93 
39.73 
41.44 
43.01 
44.50 
45.90 
47.25 
48.54 
54.25 
58.97 
62.89 
69.  01 
73,59 
77.12 
79.87 
82.04 
83.84 
85.34 
89.93 
92.34 
93.72 
94.62 
95.89 
96.72 
97.73 
98.44 
99.07 
99.18 
99.54 
99.84 
99.84 
100.  00 


For  footnotes,  see  pp.  205-206 
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Table  4. — Individual  returns  with  net  income,   1941,   by  States  and   Territories, 
and  by  sex  and  family  relationship:  Number  of  returns  and  net  income 

[For  description  of  ilems  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Money  figures  in  thousands  of  dollars] 


States  and  Territories 


(1) 


Total 


Number  of 
returns 


(2) 


Net  income 


(3) 


Joint  returns  of  husbands 
and  wives,  or  of  either 
husband  or  wife  when  no 
other  return  is  filed 


Number  of 
returns 


(4) 


Net  income 
(5) 


Alabama 

Alaska 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia- 
Florida 

Georgia 

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

M  aryland 

M  assac'husetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma. 

Oregon 

Pennsylvania 

Rhode  Island .- 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah. 

Vermont 

Virginia.. 

Wash  in  gton 

West  Virginia 

Wisconsin... 

Wyoming 


Total,  individual  returns  with  net  in- 
come, Form  1040 

Individual  returns,  Form   1040A,<  (see  basic 
table  12) 


101,977 

13,  326 

40, 171 

69,  472 

1, 154,  456 

118,322 

276,  767 

35,  598 

116,907 

149,  569 

137,094 

28, 964 

51,  388 

1, 176, 185 

431,166 

348,  553 

190,  671 

166,  401 

127,  615 

85,  203 

275,  581 

627,  732 

780,  081 

363,  529 

58,  556 

412,003 

67,  238 

130.  674 

17, 050 

57,  607 

753,  545 

33,  157 

2,  315,  631 

163,  595 

76,  542 

1,039,349 

153,946 

140,  581 

1,  247,  682 

115,  523 

74,  259 

63,  440 

144,975 

525,  950 

47,  757 

38,  422 

196,  389 

231,057 

116,005 

398,  158 

31.  562 


15,  51V,  381 
10,  252,  708 


295, 050 
34,  807 
103, 921 
191,610 
3, 104,  572 
286, 314 
853,  586 
142,  775 
374, 899 
455, 038 
412,352 
104,  798 
111,787 
3,  290,  258 
1,  032, 029 
668,  568 
412, 104 
404,  802 
355,  289 
202,  615 
829,  442 

1,  688, 025 
2,231,152 

V  88, 070 
165.  204 

1, 026,  708 
159,  469 
279.  796 
50,  595 
132,  677 

2, 088,  465 
85,  149 

6,  307,  218 
414,  607 
132,212 

2,  735,  873 
372,  698 
352,  742 

3,  320.  439 
301,305 
183,042 
113,496 
417, 186 

1,365,611 
116,275 
82,  509 
56,3,810 
587,  719 
304,  546 
883,  913 
78,  983 


40,  990, 110 
17,  531. 107 


68,  548 
8,235 

21,499 

46.  727 
655, 107 

70,  907 
166,  213 

22,  365 
53,  785 
96,  871 
90,  014 
18,052 

31,  444 
747, 131 
287,  639 
230. 139 
125,  282 
102,  696 

65,  803 
53,  471 

174,  400 
335,  978 
519,128 
230.  462 

39, 125 
260,  593 

43, 072 

90,  986 
9,543 

35,  421 
458,  600 

19,  672 
1,  299,  506 

98,  781 

48,  350 
695,  318 
102,  291 

92,  098 
730, 533 

66,  124 
48.  676 
41,568 

93,  136 
321, 189 

32,  804 

23,  498 
125,  622 
128,  780 

76,  997 

251,044 

22,  556 


Grand  total. 


25,  770,  089 


58,  527,  217 


9,  477,  779 
4.  660, 974 


204,  258 

22,  873 
50, 044 

132,  734 

1,  544,  251 

184,  214 

518, 115 

69,  948 

191,  347 

283, 619 

275, 971 

64,  565 

64,  597 

2,154,563 

732, 804 

479,  692 

289, 475 

268,  739 

154,  331 

136,  778 

542, 821 

986.  .586 

1,519,428 

535,  232 

113,813 

680,  415 

112,247 

207,  427 

23,  381 
88,  353 

1,  358,  389 
45,  299 

3,  742,  288 

266, 113 

94,  766 

1,  918,  244 
249, 108 
245,  773 

2,111,371 
186,  209 
130,  597 

82,  842 
280,  863 
670,  596 

83,  272 
55,  685 

378, 038 
291,817 
212,  651 
594,314 
57,  704 


25,  688,  549 
9,  488, 679 


14,  138,  753 


35, 177,  228 


For  footnotes,  see  pp.  206-206. 
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Table  4. — Individual  returns  with  net  income,   1941,   by  States  and   Territories, 
and  by  sex  and  family  relationship:  Number  of  returns  and  net  income — Con. 

[For  description  of  items  and  classifications,  and  methods  of  tabiilating  and  estimating  data,  see  pp.  4-10] 

[Money  figures  in  thousands  of  dollars] 


Separate  returns  of  husbands  and  wives  " 

Community  property  returns  " 

States  and  Territories 

Men  15 

Women  '* 

Men  1= 

Women  •' 

(1) 

Num- 
ber of 
return-s 

(6) 

Net 
income 

(7) 

Num- 
ber of 
returns 

(8) 

Net 
income 

(9) 

Num- 
ber of 
returns 

(10) 

Net 
income 

(11) 

Num- 
ber of 
returns 

(12) 

Net 
income 

(13) 

Alabama . 

2.438 

331 

422 
1.741 
14, 813 
2,463 
8,087 
1,099 
10,  336 
6.225 
4,802 
1,355 

171 
28,742 
8,487 
6,046 
3,073 
2,953 

898 

1.713 

13,  315 

24. 584 

24,  737 

6,713 

1,549 

7,472 

1,165 

2,208 

306 

1,287 

20, 262 

537 

61,548 

4,  746 

579 
20,698 
3,250 
2,970 
29, 001 
2,232 
1,487 

803 
3,878 
3,523 

930 

523 
6,422 
1,327 
2.  95V 
7,881 

438 

25,157 

1,905 

2.023 

13.  746 

61,  776 

21, 331 

91,228 

31, 341 

53,177 

51, 147 

41, 176 

12,  218 

336 

295, 095 

63,218 

31,  071 

23.024 

25,922 

2.683 

12,  159 
80.604 

170.  406 
181.117 
47,  395 

13,  401 
76,  412 

6,031 

14,  652 
2,585 
9,149 

160, 100 

1.562 

624. 010 

44.217 

2,764 

192,  884 

24,815 

23.  760 

254,  170 

23,511 

12,292 

3,524 

37,  273 

9,781 

6,827 

3,950 

47,  387 

5,730 

20,  574 

58, 793 

4,407 

1,861 

167 

347 

1.422 

11,849 

1,998 

7,339 

708 

6,  475 

5.125 

2.993 

876 

143 

21,890 

5,282 

5.730 

2,027 

2,258 

771 

1.132 

7,999 

17, 469 

11.  5^5 

4.052 

1,557 

4,800 

665 

1,846 

161 

893 

14, 150 

383 

48,824 

4.812 

415 

14.  353 

2.331 

1,862 

19.  251 

1,650 

1,034 

710 

2,581 

2,401 

634 

515 

3,758 

1,060 

2,643 

5,500 

287 

7,536 

744 

1,038 

5,  845 

44.572 

8.080 

34.721 

11, 119 

18,  7a3 

24.393 

13,254 

3.285 

196 

92, 980 

19,960 

11,  795 

7.071 

8,545 

1,727 

4.496 

26,  653 

52.  700 

45.  767 

15,  239 
5.679 

23,  562 
2,560 
4,730 
1,028 
3,126 

57, 166 

1,761 

215, 909 

14,  264 
1,045 

58.485 
8,051 
7,941 

80,444 
7,910 
3,269 
1,546 

10,  983 
5,182 
2,942 
1.954 

16,  767 
3.217 
7,147 

16, 006 
1,342 

Alaska      .. 

Arizona        -      

3,339 

15,827 

3,077 

14,905 

Arkansas 

California 

Colorado -  . 

59,708 

394, 169 

59,824 

364,817 

Connecticut  .  _-  .      

Delaware . 

District  of  Columbia 

Florida,.  

Georgia -  

Hawaii 

Idaho  -   ..  

2,873 

13, 079 

2,875 

13, 052 

Illinois ._     _.. 

Indiana _.   .. 

Iowa 

Kansas _  _ 

Kentucky.--     :.  .. 

"  '9,992 

'60,'270" 

"l0,'045" 

Louisiana -.- 

60,364 

Maine,..                 . 

Maryland 

Massachusetts 

Michigan.  ..  ... 

Minnesota.    . 

Mississippi 

Missouri 

Montana 

Nebraska .  . 

Neyada     

1,316 

6,779 

1,320 

6,747 

New  Hampshire 

New  Jersey . 

New  Mexico...  .. 

2,174 

10,  737 

2,081 

10,354 

Newliork .. 

North  Carolina .. 

North  Dakota 

Ohio 

Oklahoma.-    

907 

8,422 

829 

7,513 

Oregon 

Penr.svlyania 

■ 

Rhode  Island . 

South  Carolina 

South  Dakota.  . 

Tennessee 

Te.xas 

44,3V  5 

238, 740 

44,735 

233,477 

Utah 

Vermont 

Virginia 

Washinston 

17, 678 

87,092 

17,  715 

83,447 

West  \  irginia 

Wisconsin. 

Wyoming 

Total,     individual 
returns  with  net 
income.        Form 
1040. 

365,  523 
127, 098 

3, 023,  817 

254,  890 

260,  514 
133.  499 

1, 024,  516 
188,  287 

142,  362 
14,449 

835, 115 
28,266 

142,  501 
14.  744 

794, 675 
28  795 

Individual  returns.  Form 
1040A,<  (see  basic  table 
12) 

Grand  total 

492,  621 

3,  278,  706 

394.013 

1,  212,  803 

156,811 

863, 381 

157,  245 

823, 470 

For  footnotes,  see  pp.  205-206. 
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Table  4. — Individual  returns   with  net  mcome,   1941,   by  States  and  Territories, 
and  by  sex  and  family  relationship:  Number  of  returns  and  net  income — Con. 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Money  figures  in  thousands  of  dollars] 


States  and  Territories 


(1) 


Alabama 

Alaska 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia.. 

Florida 

Georgii   

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire.- 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio .-_ 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee _ 

Texas 

Utah 

Vermont... 

Virginia-.- 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Total,  individ- 
ual returns 
with  net  in- 
come.     Form 

1040 

Individual  returns, 
Form  1040A,''  (see 
basic  table  12) , 

Grand  total 


Heads  of  families 


Single  men  and 
married  men  not 
living  with 
wives 


Number 
of  returns 

(14) 


5,804 

661 

1,064 

4,615 

37,  205 
7,830 

14,  523 

1,098 

4,545 

7,773 

5,972 

1,832 

1.733 

59, 182 

24,  613 

21,731 

11,715 

11,697 

6,841 

3,977 

12,  646 

38,  028 
45,415 
19,  569 

3,221 

22,  790 

4,240 

5,990 

705 

2,  350 

46,  651 

1,299 

151,  257 

8,491 

6, 199 

46,  073 
7,557 
9,133 

75,  927 
5,  887 
4,  042 
4,  630 
7,  852 

11,115 
2,  989 
1,829 
9,370 
6,323 
4,  843 

25,814 
1,579 


1,  490, 898 


Net  in- 
come 

(15) 


16,  840 
1,693 
2,790 

12,  544 
97,612 

17,  799 
40,  986 

4,377 
15,  898 

22,  575 

18,  936 
5,847 
3,359 

167,  549 
56,  152 
42,  646 

23,  302 
27,  150 
15,  883 

9,611 
38,  626 
99,  397 
123,  086 
42,  960 
10,  157 

56,  114 
10,  162 

13,  .349 
1,875 
5,  455 

123,  675 

2,811 

393,  774 

23,  941 

11,133 

117,948 

18,  560 

21,  273 

191,  778 

15,181 

10,  327 

7,  604 

21,994 

28,017 

7,534 

3,754 

26,  533 

15,575 

13,  976 

57,  631 
3,854 


3,190.711 


Single  women  and 
married  women 
not  living  with 
husbands 


Number 
of  re- 
turns 

(16) 


2,119 

172 

1,060 

1,  552 

24,  783 

2,749 

6,246 

507 

4,100 

3,454 

4,091 

552 

817 

16,  397 

7,511 

5,292 

3,279 

3,513 

3,  625 
1,313 

4,  514 
14,  601 

9,639 

5,602 

1,163 

9,  l.'^4 

895 

1,782 

236 

834 

15,494 

57! 

57,  307 

3,526 

904 

18, 178 

3,625 

1,938 

30,  380 

3,  153 
1,  350 

709 
3,781 
8,496 
1,  104 

625 

4,  150 
3,  396 
1,241 

5,  118 
427 


730,  482 


Net  in- 
come 

(17) 


4,420 

302 

2,  160 

3,381 

59,  405 

5,  033 
15,879 

1, 989 
9,468 
8,  189 

8,  123 
1,817 
1,372 

40,  166 

13,415 

8,724 

5,670 

6,837 

7,480 

2,  749 

10,  989 

31,060 

22,  047 

10,  653 

2,775 

17,  793 

1,748 

2,871 

786 

2.221 

34,  930 

1,247 

133,  641 

6,680 

1,350 

30,  114 

6,545 

3,621 

63,  842 

6,  720 
2,  820 
1,021 
7,334 

19,  659 
2,  188 
1,261 

9,  190 

7,  160 
2,  996 
9,532 
1,0,58 


068,  431 
546,  929 


1,215,360 


Not  heads  of  families 


Single  men  and 
married  men  not 
living  with 
wives 


Number 
of  returns 

(18) 


9,039 

1,  9.59 
4,903 
5.862 

141,222 

17.  003 

34,  359 

4,272 

14,  658 

14,  449 

11,013 

4,218 

7,482 

169,725 

56,  914 
44,  612 
23.  033 
22,  516 
13,451 
12,841 
36,  819 
99,  356 

108,  208 

53,  525 
4,698 

54,  260 

12,  080 

13,  8.50 
2.184 
8,  194 

105,  028 

2,  976 
341,141 

14,  986 

15,  459 
125,  190 

14,  100 

19,365 

183,811 

16.010 

6,  730 

8,888 

14,118 

41,356 

4.612 

5,  670 

23.318 

34, 072 

17.360 

57,  774 
3,949 


2,062,618 
2.  649,  735 


4,712,353 


Net  in- 
come 

(19) 


18,511 
5,210 
8,363 

11,878 
289,  723 

26,  198 

77,  526 
12.  091 
38,  856 
32,  533 
25,  733 
10,  758 
10,  978 

326,  771 
91,  793 
55,  808 
34,  180 
38.816 
27,419 
20,  424 
81.  328 
184,  306 
237,  635 

78,  200 
9,539 

95,  307 
19, 149 
19,  710 
5,174 
11,385 

204,  307 
5,  649 

623,  220 
24,  952 
16,  148 

229,  659 
23,  778 
31,  804 

341,851 

29,  962 

10,816 

9,713 

.30,  483 

85,  569 
7,  124 
7.  999 

47,  025 
62,  283 
31,  028 

86.  625 
7,040 


7,  779,  280 


Single  women  and 
married  women 
not  living  with 
husbands 


Number 
of  returns 


(20) 


12,  168 
1,801 
4.  460 
7,553 

149,  945 

15,  372 
40,  000 

5,489 
23,  008 
15,672 

18,  209 
2,079 
3, 850 

133, 118 
40,  720 
35,  003 

22,  262 
20,  708 

16,  189 
10,  756 
25.  888 
97,  716 
61,429 
43,  606 

7,243 
52.  934 

5,121 
14,012 

1,279 

8,628 
93,  360 

3,  464 
356,  048 

28,  253 

4,636 

119,  539 

19,056 

13,  215 
178,  779 

20, 467 
10, 940 
6,  132 

19,  629 
48.  760 

4,  684 

5,  762 

23,  749 

20,  706 
9,  964 

45,  027 
2,  326 


1,566,1.39 
3, 496,  913 


For  footnotes,  see  pp.  205-200. 
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Table  5. — Individual  returns  with  net  income,  1941,  by  taxable  and  nontaxable 
returns,  by  net  income  classes,  and  by  sex  and  family  relationship:  Number  of 
returns,  net  income,  personal  exemption,  credit  for  dependents,  and  tax 

(For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


(1) 


Taxable  individual  returns  with  net  income: 

Form  1040A  (est.)* 

Form  1040: 

Under  0.75  (est.). 

0.75  under  1  (est.) 

I  under  1.5  (est.) -. 

1.5  under  2  (est.) 

2under  2.5  (est.) 

2.5  under  3  (est.) 

Sunder  4  (est.) 

4  under  5  (est.) 

Sunder  6 

Sunder  7 --- 

7  under  8 

5  under  9 

9  under  10 

10  under  11 - 

II  under  12 

12  under  13 

13  under  14 

14  under  15 -  

15  under  20 

20  under  25 

25  under  30 

.30  under  40 

40  under  50 

SOimder  60 

rounder  70 

70  under  80 

.80  under  90 

90  under  100 

100  under  150 


150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000  __ 
1,000  under  1,500. 
1,500  under  2,000. 
■2,000  under  3,000. 
3,000  under  4,000. 
4,000  under  5,000. 
5,000  and  over... 


Total,  taxable  individual  returns  with 
net  income 


Nontaxable  individual  returns  with  net  in- 
come: " 

Form  1040A  (est.)  < 

Form  1040: 

Under  0.75  (est.) 

•0.75  under  1  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4 

4  under  5 


Total,   nontaxable  individual  returns 
with  net  income 


Total,  individual  returns  with  net  in- 
come  


Total 


Number  of 
returns 


(2) 


6, 199,  542 

35,  917 
757,  627 

1,  281,  524 
2, 121,  571 

2,  317,  362 
1,  694,  737 
1,  643.  774 

514,  273 

249, 078 

150,  324 

102,  440 

72,278 

55. 985 

42,  757 

34,  072 

27,  374 

22.  776 

19,  134 

61, 158 

31,  609 

18,  384 

19,  785 
9.  988 
5,733 
3,  541 
2,307 
1,606 
1,178 
2,664 

922 

408 

209 

229 

119 

104 

48 

30 

4 

9 

5 

_- 


17,  502,  587 


4, 053, 166 


284, 

1,  309, 

1, 024, 

553, 

149, 

33, 

1, 


Net 
income ' 


(3) 


10, 560,  017 

15,  748 
669, 137 

1.  575,  321 

3,  741,  225 
5, 195. 153 

4,  642, 449 
5. 583,  497 

2,  276,  749 
1,  358,  489 

971,  826 
765, 131 
612.  873 
530,  776 
447,  880 
391,  304 
341, 667 
307, 168 
277, 123 
1,051.128 
703,  637 
501,  728 
680,  032 
444,  702 
312,  833 
228,  785 
172, 134 
135, 969 
111,402 
319,  925 
157,  982 
90. 997 
57, 095 
79, 173 
53,  532 
61,  792 
41.  269 
37,  406 
6,763 
20,  894 
18,  846 


10,  519 


45,  562, 076 


6,  971, 090 


475, 

250, 
1,  722. 
1, 809, 
1,  223, 

400. 

107, 
4, 


8,  267,  502      12,  965, 141 


25,770,089  |  58,527,217 


Personal 
exemp- 
tion " 

M) 


Credit  for 
depend- 
ents 

(5) 


6, 133,  612 

2,131 
557,  720 
948,  977 

2,  653,  755 

3,  210,  983 
2. 378,  882 
2,  253,  981 

680,  532 

328,  045 

195,  609 

132,  911 

93,  400 

72, 173 

54,  792 

43,  788 

34,  862 

29,  024 

24,  568 

78,  205 

40,  086 

23, 240 

24, 861 

12,511 

7,213 

4,473 

2.887 

2,023 

1,456 

3,322 

1,147 

500 

263 

286 

148 

127 

59 

38 

5 

11 

7 


20, 032, 611 


5,  866, 187 

798, 008 

377, 929 

1,  913,  678 

1,  531,  475 

829, 455 

224,  616 

49,  678 

1,603 


382,  354 

112 

509 

24,  534 

99,  461 

410, 122 

491,  775 

567, 668 

186,  886 

98,  576 

60, 067 

40,139 

29,  281 

22,  271 

17, 047 

13,  527 

11,  101 
9,067 
7,785 

24,  539 

12,  585 
7,319 
7,846 
3,939 
2,194 
1,497 

883 

600 

467 

1,013 

336 

173 

64 

87 

43 

36 

16 

9 

2 

4 

4 


2, 635, 936 


3,013,028 

55, 681 
68,  789 
242, 609 
605,  394 
536.  762 
213,351 
67,  907 
3,338 


11,592,629 


31, 625,  240 


4, 806, 858 


7,  342, 794 


Tax 
(6) 


328, 479 

1,427 

8,831 

53,  656 

85,  398 

137,  714 

159, 482 

260,  722 

145,  290 

103,  327 

86, 163 

76, 840 

68,  500 

65,  212 

60, 119 

56,  751 

53,  384 

51,  284 
49,  293 

218,  006 
180,  224 
149,  462 
233,  375 
174,  834 
134,  509 
105,  158 
82,  713 
68,  520 
57, 475 
174, 926 
91.918 

52,  868 
34,  242 
48,  275 
31,  7.82 
38,  720 
27, 000 
23, 908 

4,413 
13,  694 
11,401 


6,119 


3, 815,  415 


3, 815, 415 


For  footnotes,  see  pp.  205-206. 
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Table  5. — Individual  returns  with  net  income,  1941,  by  taxable  and  nontaxable 
returns,  by  net  income  classes,  and  by  sex  and  family  relationship:  Number  of 
returns,  net  income,  personal  exemption,  credit  for  dependents,  and  tax. — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


(1) 


Taxable  individual  returns 
with  net  income: 

Form  1040 A  (est.)<- 

Form  1040: 

Under  0.75  (est) 

0.75  under  1  (est.)... 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

Sunder  4  (est.) 

4  under  5  (est.) 

5  under  6- 

6  under  7 

7  under  8 

Sunder  9 

9under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

.300  under  400 

400  under  500 

500  under  750 

750  under  1,000 

1,000  under  1,500 

1,500  under  2,000 

2,000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  and  over 

Total,  taxable  indi- 
vidual returns 
with  net  income. 

Nontaxable    individual    re- 
turns with  net  income:  " 

Form  1040A  (est.)  < 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.)... 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4 

4  under  5 


Total,  nontaxable 
individual  returns 
with  net  income. 

Total,  individual 
returns  with  net 
incf)me 


Joint  returns  of  husbands  and  wives,  or  of  either 
husband  or  wife  when  no  other  return  is  filed 


Number 
of  returns 

(7) 


1,  747,  581 

172 
1,205 

12,  243 
1,  253,  772 
1,  803,  594 
1,  379,  220 
1,  243,  420 

346,  965 
159,  625 
91,  058 
60,  098 
40,  654 
30,  886 
22, 621 
17,  856 

13,  679 
11,334 

9.324 

28,  021 

12,  883 

6,842 

6,382 

2,806 

1,496 

805 

520 

346 

229 

446 

118 

58 

24 

27 

11 

7 

4 

2 


8,  306, 335 


2, 913,  393 

173,  220 
lOO,  608 
979, 903 
907,  722 
517,997 
141,  .395 
31,  200 
980 


5.8.32,418 


14, 138,  753 


Net 
income  ^ 


(8) 


3,  927,  591 

79 

1,204 

16,  121 

2,  238,  268 

4,  052,  881 

3,  776,  461 

4,  217,  233 
1,  533,  400 

869,  832 

588,  449 

448,  696 

344,  503 

292,  774 

237,  005 

205,  128 

170,  702 

152,  815 

135,  034 

480,  228 

286,  581 

186,  527 

218,  217 

124,  861 

81,  560 

51.869 

38,  751 

29,  290 

21,  659 

53, 191 

20, 128 

12, 872 

6,  414 

9,405 

4,909 

4,136 

3,674 

2,644 


2,194 


24, 847,  286 


5,  561,  088 

83,  755 

148,011 

1,301,808 

1,  606,  1.34 

1, 145,  .532 

378,  246 

101,  168 

4,200 


10,;329,942 


36, 177,  228 


Personal 
e.xemp- 
tion« 

(9) 


2,  621,  372 

56 

998 

12,748 

1,  868,  798 

2,  701,  203 
2, 067,  673 
1,  862,  939 

519,545 

238,  765 

136.  399 

89,  829 

61, 169 

46, 155 

33,  828 

26, 779 

20,  353 

16,  783 

14, 109 

41,  934 

19.  178 

10,  251 

9,549 

4,194 

2,245 

1,202 

775 

520 

341 

667 

176 

86 

36 

41 

17 

11 

6 

3 


12,  430,  733 


4, 370,  060 

257, 173 

247,  009 

1,  465,  135 

1,  360, 775 

777,  067 

212,341 

46, 875 

1,485 


8,  737, 920    4,  131,  781 


Credit 
for  de- 
pendents 

(10) 


285,  659 

4 

52 

184 

56,  343 

S57,  438 

450,  498 

507.  4.32 

159,  340 

79, 821 

47,  291 

30,  692 

21,  764 

16,  256 

12,  081 

9,409 

7,474 

6,080 

5,100 

15,  222 

7,073 

3,791 

3,563 

1,563 

804 

438 

273 

169 

131 

243 

58 

45 

9 

19 


(20) 


2,  086, 338 


2,  556,  754 

44,  232 

43,  417 

180,  355 

537, 933 

501,097 

200, 980 

63,925 

3,088 


21,168,653    6,218,119 


Tax 

(11) 


80,  213 

35 

23 

278 

23,  718 
84, 145 

110,875 
169,  402 
85,  389 
59, 046 
47, 089 
41,  128 
35,  308 

33.  273 
29,  486 

27,  755 

24.  875 
23,  910 

22,  614 
94,  119 
69,  859 
53,  276 
72,  503 
47,  769 

34,  193 

23,  475 
18,  359 
14,  485 
10,931 

28,  370 
11,  760 

7,485 
3,  846 
5,610 
2,811 
2,524 
2,701 


658 


1,  404,  097 


1,  404,  097 


Separate  returns  of 
husbands  and  wives  i' 


Men '8 


Number 
of  returns 


(12) 


110,  768 

2,123 

5,143 

22.  177 

39,  286 

39,  564 

34,  576 

47,  413 

25,811 

18,  852 

13,  430 

10,  536 

8,619 

7,304 

6,121 

5,164 

4,596 

3,848 

3,492 

12,711 

7,  851 

5,085 

6,376 

3,570 

2,140 

1,441 

944 

650 

503 

1,181 

430 

183 

91 

95 

55 

50 

21 

16 

2 

4 

2 


16,  330 

7,997 
2,  045 
6,  627 
4,  320 
2,  275 
650 
145 


40,  ,395 


492,  621 


Net 
income ' 

(13) 


226,  696 

919 
4,571 
28,  454 
69,  234 
88,  967 
95, 038 
162,  830 
114,  957 
103,  205 
86,  938 
78,  785 
73,  229 

69,  286 
64, 189 
59,  295 
57,  370 
51,  929 
50,  599 

219,  665 
175, 140 
138,  982 

220,  155 
159, 147 
116,  915 

93,  124 

70,  498 
54,  932 
47,  592 

142, 167 

73,  672 

40,  861 

24,811 

33, 140 

24,  697 

30,243 

17, 929 

20, 166 

3,  485 

9,452 

7,  599 


10,  519 


3,  221, 382 


28,194 

3,967 
1,809 
8,528 
7,548 
5,026 
1,754 
470 
27 


3,  278,  706 


For  footnotes,  see  pp.  205-206. 
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Table  5.- — Individual  returns  with  net  income,  1941,  by  taxable  and  nontaxable 
returns,  by  net  income  classes,  and  by  sex  and  family  relationship:  Number  of 
returns,  net  income,  personal  exemption,  credit  for  dependents,  and  tax — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


(1) 


Separate  returns  of  husbands  and  wives  i' — Continued 


Men  18 — Continued 


Personal 
exemp- 
tion 6 

(14) 


Credit 
for  de- 
pendents 

(16) 


Tax 
(16) 


Women  '^ 


Number 

of 
returns 

(17) 


Net 
income  5 

(18) 


Personal 
exemp 
tion  6 

(19) 


Credit 
for  de- 
pendents 

(20) 


Taxable  individual  returns 
with  net  income: 

Form  1040A  (est.)< 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.)... 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

5  under  6 

Sunder  7 

7  under  8 

8  under  9 ._. 

9  under  10 

10  under  11 

Umider  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200... 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000 

1,000  under  1,500 

1,500  under  2,000 

2,000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  and  over 


Total,  taxable  indi- 
vidual returns 
with  net  income. 

Nontaxable    individual    re- 
turns with  net  income:" 

Form  1040A  (est.)  ^ 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.).... 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4-.. 

4  under  5 


Total,  nontaxable 
individualreturns 
with  net  income. 

Total,  individual 
returns  with  net 
income 


83, 076 

137 
3,206 
15,  584 

33,  314 
36,913 

34,  577 
56, 171 
32, 128 
24,  557 
17,  790 
14,  251 
11,616 

9,823 

8,441 

7,088 

6,348 

5,484 

4,828 

17, 914 

11,  209 

7,242 

9,144 

5,080 

3,075 

2,077 

1,359 

933 

723 

1,712 

631 

263 

132 

137 

78 

73 

32 

23 

3 

5 

3 


8,373 

20 

17 

954 

3,420 

6,059 

6,550 

10,  610 

7,077 

6,257 

4,715 

3,859 

3,264 

2,738 

2,488 

2,108 

1,893 

1,629 

1,451 

5,499 

3,500 

2,307 

2,945 

1,632 

965 

775 

426 

296 

225 

512 

185 

80 

36 

48 

28 

17 

8 

3 

1 

1 

2 


10,  984 


150 
1,112 

2,998 
4,290 
5,355 
9,410 
8,033 
8,191 
7,902 
7,904 
8,241 
8,561 
8,598 
8,516 
8,931 
8,576 
8,980 
45,  536 
44,  876 

41,  225 
75,604 
62,  480 
50,  393 
42, 964 
33,  976 
27,  770 
24,525 
78,  353 

42,  744 
24,  400 
16,213 
20,  557 
15,  638 
19,  780 
11,665 
12,  231 

1,926 
7,270 
5,983 


126,  906 

32, 400 

24,  773 

47,  502 

35, 033 

19,  934 

13,512 

18,  782 

10,  363 

7,791 

5,575 

4,223 

3,074 

2,400 

2,103 

1,689 

1,415 

1,188 

1,033 

3,572 

1,998 

1,287 

1,447 

789 

478 

328 

206 

132 

108 

274 

101 

42 

26 

33 

12 

8 

5 

4 


182,  691 

14, 027 

21,  822 
58,  628 

60,  682 
44,  388 
37, 053 
64,  644 
46,  301 
42,  571 
36, 068 
31,631 
26, 077 

22,  753 
22, 018 
19,  393 
17, 667 
16, 039 
14, 952 

61,  565 
44,  421 
35, 062 
49,  816 
35, 144 
26, 097 
21,  250 
15,  441 
11,182 
10,  202 
33, 101 
17,  528 

9,354 
7,107 
11,357 
5,538 
4,608 
4,180 
4,394 


95, 180 

1,514 

8,689 

18,  779 

13,  754 

8,142 

6,476 

10,  645 

5,512 

4,397 

3,300 

2,673 

1,864 

1,552 

1,402 

1,054 

901 

790 

706 

2,519 

1,451 

964 

1,077 

627 

394 

298 

161 

126 

94 

240 

96 

39 

34 

38 

17 

9 

4 

5 


2,324 

77 

128 

1,234 

1,649 

1,132 

938 

1,699 

994 

766 

614 

523 

422 

326 

277 

225 

214 

184 

159 

589 

319 

222 

261 

161 

93 

80 

52 

40 

22 

65 

34 

19 

11 

4 

4 

3 

(20) 

5 


4,700 
3,421 


6,119 


467, 183 


838,  055 


370,  549 


1, 194,  873 


195,  526 


15,870   244,325 


12,  248 

5,947 
2,178 
8,936 
6,213 
3,318 
976 
213 


15,  905 

312 

331 

1,379 

2,517 

2,323 

943 

289 

20 


6,593 

10,716 

2,268 

3,179 

560 

61 

83 

4 


5,596 

5,  256 

1,962 

3,804 

958 

129 

210 

12 


4,945 

6,956 
1,984 
3,489 

732 
76 

123 


1,961 

246 
501 
802 
337 
64 
108 


40, 036 


24,  018 


17,930 


18,311 


4,026 


507,  220 


116.! 


1,  212, 803 


For  footnotes,  see  pp.  205-206. 
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Table  5. — Individual  returns  with  net  income,  1941,  by  taxable  and  nontaxable 
returns,  by  net  income  classes,  and  by  sex  and  family  relationship:  Number  of 
returns,  net  income,  personal  exemption,  credit  for  dependents,  and  tax — Continued 
[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


(1) 


Community  property  returns  " 


Men's 


Number 

of 
returns 

(22) 


Net  in- 
come * 


(23) 


Personal  Credit  for 


exemp- 
tion 6 

(24) 


depend- 
ents 


(25) 


Tax 
(26) 


Women  " 


Number 

of 
returns 

(27) 


Taxable  individual  returns  with  net  in- 
come: 

Form  1040A  (est.)  * 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

5  under  6. 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 


llimder  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20imder25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90- 

sounder  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000.  _. 
1,000  under  1,500. 
1,500  under  2,000. 
2,000  under  3,000. 
3,000  under  4,000. 
4,000  under  5,000. 
6,000  and  over 


14,  289 

122 

907 

2,950 

12,  298 

19,  286 

14, 167 

29,  434 

17, 072 

10,  250 

6,985 

4,849 

3,535 

2,813 

2,177 

1,667 

1,359 

1,150 

947 

3,007 

1,644 

936 

1,033 

511 

302 

173 

112 

76 

57 

117 

42 

24 

10 

11 

5 

6 

3 


28, 101 

60 
816 
3,748 
22,283 
43, 332 
38, 849 
101,451 
76, 123 
56,  Oil 
45, 182 
36,  247 
29,  980 
26, 665 
22,  710 
19, 133 
16, 975 

15,  496 
13,718 
51,621. 
36,504 
25,  559 
35, 465 
22,  719 

16,  408 
11, 192 

8,331 
6,464 
5,386 
14,  020 
7,152 
5,434 
2,732 
3,679 
2,  269 
3,421 
2,691 


10,  717 

22 

597 

2,073 

8,978 

13,  679 

9,940 

20,  639 

12,253 

6,985 

4,831 

3,369 

2,472 

2,047 

1,525 

1,261 

1,046 

836 

682 

2,297 

1,287 

'  763 

832 

446 

271 

163 

100 

74 

43 

105 

39 

22 

8 

12 

3 

4 

3 


1,844 


18 

344 

1,722 

3,725 

3,440 

8,451 

4,680 

3,615 

2,442 

1,  690 

1,321 

1,059 

814 

628 

540 

424 

401 

1,168 

645 

381 

403 

217 

123 

75 

50 

35 

34 

51 

19 

14 

2 

6 

2 

5 

2 


1,296 

3 
17 
122 
1,086 
2,422 
2,416 
7,284 
6,433 
6,301 
4,777 
4,207 
3,807 
3,648 
3,360 
3,013 
2,847 
2,773 
2,679 

11, 145 
9,529 
7,667 

12, 093 
8,864 
6,824 
5,000 
3,864 
3,156 
2,674 
7,123 
3,770 
2,771 
1,592 
1,765 
855 
1,320 
1,199 


3;  878 


1,161 


Total,    taxable    individual    re- 
turns with  net  income 


154,  327 


861, 804 


110,396 


40, 399 


149,  760 


Nontaxable,  individual  returns  with  net 
income:  " 

Form  1040A  (est.)  * 

Form  1040: 

Under  0.75  (est.)... 

0.  75  under  1  (est.) 

1  under  1.6  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.6  under  3  (est.) 

3  under  4 

4  under  5 


160 

1,667 

436 

170 

55 

4 

1 

1 


746 

375 

187 

90 

9 

3 

3 


Total,    nontaxable    individual 
returns  with  net  income 


2,484 


Total,  individual  returns  with 
net  i ncome 


166,811 


863,  .381 


120 

1,124 

312 

135 

75 

3 

2 

2 


183 

129 

66 

24 

6 

1 

4 


1,771 


483 


112,167 


40, 882       149, 760         157, 245 


14,641 

190 

1,076 

3,032 

12, 303 

19,  225 

14, 606 

29, 389 

17, 574 

10, 311 

6,964 

4,815 

3,537 

2,699 

2,147 

1,629 

1,322 

1,129 

907 

2,836 

1,522 

844 

973 

446 

219 

128 

99 

64 

50 

90 

27 

18 

9 

4 

5 

3 

1 


154,  734 


103 

1,784 
410 
165 
27 
22 


2,611 


For  footnotes,  .see  pp.  205-201). 
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Table  5. — Individual  returns  with  net  income,  1941,  by  taxable  and  nontaxable 
returns,  by  net  income  classes,  and  by  sex  and  family  relationship:  Number  of 
returns,  net  income,  personal  exemption,  credit  for  dependents,  and  tax — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


(1) 


Taxable  individual  returns  with 
net  income; 

Form  1040A  (est.)  * 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

I  under  1.5  (est.) 

1.5  under  2  (est.) 

2imder2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

5  under  6 

C  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

II  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30._. 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

.300  under  400 

400  under  500 

500  under  750 

750  under  1,000 

1,000  under  1,500 

1,500  under  2,000. 

2.000  under  3,000 

3,000  under  4,000 

4,000  under  5,000 

5,000  and  over 


Community  property  returns'' — 
Continued 


Women  '* —  Continued 


Net  in- 
come 5 


(28) 


Total,  taxable  individ- 
ual returns  with  net 
income..  


Nontaxable    individual    returns 
with  net  income:" 

Form  1040A  (est.)  * 

Form  1040: 

UnderO.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3iuider  4 

4  under  5 


Total,  nontaxable  in- 
dividual returns  with 
net  income 


Total,  individual  re- 
turns with  net  in- 
come  


28,692 

99 
960 
3,850 
22,  305 
43, 170 
39,  793 
101,  233 
78,  292 
56,  384 
44,994 
35, 956 
29, 960 
25,  573 
22, 507 
18,  705 
16,  508 
15,  229 
13, 126 
48,  633 
33, 801 
23, 064 
33, 473 
19, 869 
11,913 
8,273 
7,330 
5,437 
4,706 
10,  864 
4,654 
3,979 
2,483 
1,310 
2,269 
1,670 


Personal 
exemp- 
tion 8 

(29) 


821,  935 


103 

800 
361 
182 
44 
45 


10,  981 

35 

740 

2,132 

9,458 

14,  913 

11,866 

23,  810 

13, 951 

8,739 

5,863 

4,106 

2,980 

2,333 

1,841 

1,413 

1,146 

952 

795 

2,442 

1,303 

721 

827 

366 

185 

109 

92 

66 

46 

77 

22 

13 

8 

3 

5 

3 

1 


Credit 

for 
depend- 
ents 
(30) 


754 

(20) 

3 

195 

647 

1,479 

1,534 

3,323 

1,905 

1,196 

858 

575 

419 

315 

257 

199 

162 

139 

121 

354 

190 

120 

118 

•    64 

30 

24 

15 

14 

8 

11 

3 

4 

(20) 


Tax 

(31) 


Heads  of  families  " 


Single  men  and  married  men 
not  living  with  wives 


(20) 


1,423 

6 

18 

137 

1,121 

2,499 

2,492 

7,535 

6,817 

5,468 

4,840 

4,254 

3,881 

3,575 

3,376 

3,006 

2,823 

2,771 

2,507 

10, 633 

8,912 

6,992 

11, 490 

7,777 

5,057 

3,708 

3,408 

2,700 

2,359 

5.566 

2,569 

1,878 

1,380 

644 

855 

534 

259 


Number  of 
returns 


(32) 


124,  333 


1,534 


'77 

1,340 

360 

178 

8 

30 


823,  470     126,  327 


15,  039      135,  274 


35 

124 
38 
43 
38 
16 


295 


15,334 


178,  491 

3 

336 

2,890 

128,919 

127, 862 

73,  362 

81, 169 

27. 044 

13, 893 

8,254 

5,542 

3,851 

2,866 

2,142 

1,728 

1,379 

1,133 

912 

2,876 

1,357 

742 

752 

370 

203 

144 

82 

58 

35 

88 

25 


Net  in- 
come 5 


(33) 


377, 883 

1 

313 

3,815 

228, 186 

284.  890 

200,  726 

276,  274 

119, 449 

75,  701 

53, 452 

41, 365 

32, 652 

27, 161 

22,  424 

19,  841 
17,  214 
15,289 
13, 196 
49, 474 
30,  242 

20,  247 
25,  681 
16,  452 
11,067 

9,372 
6,133 
4,909 
3,317 
10,  601 
4,314 
1,707 
1,692 
3,178 
1,740 
1,872 
2,458 
1,463 


Personal 
exemp- 
tion 8 

(34) 


267,  737 

1 

250 

3, 031 

191, 519 

190, 793 

109,  285 

120, 978 

40,  202 

20, 818 

12, 320 

8,201 

5,738 

4,403 

3,184 

2,562 

2,087 

1,694 

1,411 

4,268 

2,068 

1,104 

1,112 

55 

304 

216 

121 

86 

52 

132 

38 

13 


668,  542     2,  015.  750       996,  323 


484, 182 

25,  688 

30,  931 

163,  260 

80,  380 

29,271 

6,885 

1,687 

72 


822, 356 


135,  274      1,  490, 


691,  225 

12, 562 

27,  545 

214,  612 

140, 403 

64,337 

18, 486 

5,483 

309 


726,  273 

38, 095 

45,400 

243,  286 

120,  176 

43,  866 

10,  352 

2,470 

108 


1, 174,  961      1,  230, 026 


3, 190,  711      2.  226, 348 


For  footnotes,  see  pp.  205-206. 
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Table  5. — Individual  returns  with  net  income,  1941,  by  taxable  and  nontaxable 
returns,  by  net  income  classes,  and  by  sex  and  family  relationship:  Number  of 
returns,  net  income,  -personal  exemption,  credit  for  dependents,  and  tax — Continued 


For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Head  of  families  "—Continued 

Net  Income  classes 

Single    men    and 
married      men 
not  living  with 
wives— Con. 

Single  women  and  married  women  not  living 
with  husbands 

(1) 

Credit  for 
depend- 
ents 

(35) 

Tax 
(36) 

Number 

of 

returns 

(37) 

Net  in- 
come 5 

(38) 

Personal 
exemp- 
tion 6 

(39) 

Credit  for 
depend- 
ents 

(40) 

Tax 
(41) 

Taxable  individual  returns  with 
net  income: 

Form  1040A  (est.)  * 

21, 444 

(20) 

6 

109 

4,003 

18, 021 

17, 324 

23, 631 

8,659 

4,797 

2,876 

1,909 

1,388 

1,029 

721 

592 

519 

366 

345 

1,051 

487 

274 

297 

140 

78 

55 

30 

26 

19 

33 

13 

2 

2 

6 

(20) 
(20) 

1 
(20) 

7,116 

(20) 

4 
57 
2,505 
6,541 
6,611 
12, 198 
7,138 
5,466 
4,519 
3,965 
3,520 
3,197 
2,903 
2,797 
2,596 
2,  473 
2,275 
10, 023 
7,561 
5,904 
8,652 
6-,  368 
4,682 
4,239 
2,972 
2,475 
1,710 
5,680 
2,601 
945 
931 
2,054 
1,126 
965 
1,789 
1,098 

52,  535 

42 

243 

2.467 

56,  724 

33,  299 

17,  372 

16,  954 

6,044 

3,306 

2,029 

1,416 

1,043 

798 

606 

508 

371 

311 

276 

921 

434 

280 

259 

160 

84 

36 

22 

23 

13 

47 

13 

10 

4 

4 

4 

2 

103, 652 

13 

220 

3,242 

98,  924 

73,  695 

47,  410 

57, 690 

26,  952 

18,  033 

13, 124 

10,  516 

8,847 

7,571 

6,347 

5,840 

4,637 

4,190 

3,994 

15,  877 

9,672 

7,640 

8,880 

7,076 

4.608 

2,341 

1,648 

1,942 

1,214 

5,504 

2,214 

2,280 

1,050 

1,462 

1,813 

1,167 

78,  803 

12 

154 

2,551 

83,  958 

49,  632 

25,  817 

25,  217 

8,941 

4,807 

2,976 

2,131 

1,511 

1,161 

890 

742 

517 

443 

397 

1,419 

638 

414 

386 

238 

125 

52 

33 

33 

20 

70 

19 

15 

6 

6 

5 

3 

3,318 

1,741 

Form  1040: 

Under  0.75  (est.) 

15 

0.75  under  1  (est.). _ 

1  under  1.5  (est.) __ 

1.5 under  2  (est.)... 

6 

74 

1,123 

3,342 

2,582 

3,243 

1,305 

753 

449 

347 

267 

198 

144 

123 

92 

69 

75 

226 

99 

76 

84 

52 

30 

11 

11 

6 

6 

20 

7 

5 

5 

51 

1,067 

2under  2.5  (est.)...   

1,801 

2.5  under  3  (est.) 

3  under  4  (est.) 

1,710 
2,734 

4  under  5  (est.).  .  

1,743 

5under6 

1,364 

€  under  7 

1,163 

7  under  8 . 

1,054 
979 

8under9._.  ... 

9  under  10 

923 

10  under  11 

843 

Ilimderl2 

861 

12  under  13 

730 

13  under  14 

700 

14  under  15.. 

723 

15  under  20... .. 

3,336 

20  under  25...       ..... 

2,506 

25  under  30...  ... 

2,330 

30  undor  40... 

3,020 

40  under  50_._ 

2,856 
1,996 

SO  under  60... 

60  under  70... 

1,056 

70under80 . 

772 

80  under  90 

958 

90  under  100 

598 

100  imder  1,50 

3,073 

150  under  200    _ 

1,636 

200  under  250  ._ 

1,340 

250  under  300 

514 

300  under  400 

833 

400  under  500 

893 

500  under  750 

(20) 

820 

750  under  1,000 

1,000  under  1,500... 

1,500  under  2,000  .      

2,000  under  3,000... 

3,000  under  4,000.. 

4,000  under  5,000. 

5,000  and  over 

Total,  taxable  individ- 
ual returns  with  net 
come . 

110,252 

147,  654 

198,  660 

571,  284 

294, 142 

18,140 

48, 643 

Nontaxable    individual    returns 
with   net   income:" 
Form  ]040A(est.)< 

232,  705 

4,060 

5,236 

21,  686 

45, 888 

29, 063 

10, 306 

3,604 

226 

370, 862 

13, 834 

24, 049 

94.  980 

24,812 

2,  767 

452 

65 

1 

443,  277 

6,765 

21,  310 

122,  838 

42,  392 

6,  063 

1,214 

211 

4 

556,  293 

20,  390 

35,  038 

141,  373 

37,  250 

4,181 

678 

98 

2 

99,  329 

2,052 

2,978 

9,616 

11,636 

2,  692 

666 

137 

3 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.). 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.). 

3under4 

4  under  5. 

Total,   nontaxable   in- 
dividual returns  with 
not  income 

352,  674 

531,  822 

644, 076 

795,  302 

129, 010 

Total,    individual    re- 
turns   with    net   in- 
come  

462, 926 

147,654 

730, 482 

1, 215,  360 

1, 089,  444 

147, 150 

48, 643 

For  footnotes,  see  pp.  20.5-20B. 
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Table  5. — Individual  returns  with  net  income,  1941,  by  taxable  and  nontaxable 
returns,  by  net  income  classes,  and  by  sex  and  family  relationship:  Number  of 
returns,  net  income,  personal  exemption,  credit  for  dependents,  and  tax — Continued 

.[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Not  heads  of  families 

Net  income  classes 

Single 

men  and  married  men  not  living  with 

wives 

(1) 

Number  of 
returns 

(42) 

Net  in- 
come 5 

(43) 

Personal 
exemption' 

(44) 

Credit  for 
dependents 

(45) 

Tax 

(46) 

•Taxable    individual    returns    with    net 
income: 
Form  1040A  (est.)  *                      

2,  503,  249 

356 

291,  505 

579,  516 

357, 061 

165,  180 

97,  422 

121,  951 

40,  390 

15, 110 

9,454 

6,476 

4,631 

3,598 

2,766 

2,170 

1,867 

1,470 

1,268 

4,000 

2,105 

1,280 

1,303 

665 

457 

237 

188 

138 

95 

219 

81 

39 

19 

19 

12 

9 

4 

2 

1 

2 

1 

3, 817,  766 

246 

257,  737 

717,015 

615,  705 

365,  633 

268,  320 

413,  928 

179,  228 

82,  431 

61, 107 

48,  407 

39,  271 

34, 124 

28,  953 
24,  922 

23,  293 
19,819 
18,  388 
68, 761 
46, 870 
34, 944 
44,  913 

29,  608 

24,  977 
15,311 
13,  973 
11,  728 

9,003 
26,  266 
13,  900 
8,766 
5,262 
6,518 
5,408 
5,363 
3,423 
2,349 
1.522 
4,547 
3,949 

1, 877, 437 

157 

218,  984 

440,  291 

272,  765 

128,144 

74,  871 

91,  668 

30,  682 

11,490 

7,135 

4,976 

3,565 

2,750 

2,127 

1,664 

1,440 

1,133 

920 

3,007 

1,589 

970 

984 

503 

348 

179 

144 

104 

72 

166 

61 

29 

14 

14 

9 

7 

3 

2 

1 

2 

1 

45,  604 

2 

146 

11,501 

21,  693 

15,  700 

7,214 

7,495 

2,248 

981 

576 

387 

295 

222 

187 

162 

142 

97 

81 

285 

162 

77 

92 

61 

44 

21 

19 

6 

13 

31 

7 

2 

3 

2 

(20) 

1 

156,481 

Form  1040: 

Under  0.75  (est.)    

8 

0.75  under  1  (est.) 

2,986 

1  under  1.5  (est.) 

23,  974 

1.5  under  2  (est.) 

29,  634 

2  under  2.5  (est.)                _  .  

20,  742 

2.5  under  3  (est.)             

17,  672 

31,  927 

4  under  5  (est.) 

15,  974 

5  under  6 

8,311 

6  under  7                                       -  -- 

6,833 

7  under  8                      - 

5,980 

8under9.  _        

5,272 

Sunder  10 

4,937 

10  under  11 

4,487 

11  under  12                                     .  . 

4,196 

12  under  13                                

4,174 

13  under  14 

3,734 

14  under  15. 

3,676 

15  under  20 

15,  746 

20  under  25 

13, 132 

25  under  30 

11,083 

30  under  40-     .-             -1    

16,  209 

40  under  50 

12, 108 

50  under  60 _  .._  ._ 

11,002 

60under70.       -_  .  _  

7,158 

70  under  80 

6,860 

80  under  90                                     -  - 

6,043 

90  under  100                    

4,781 

100  under  150 

14,  739 

150  mider  200 

8,351 

200  under  250 

5,195 

250  under  300 

3,253 

300  under  400           -     ..  -  

4,154 

400  under  500 

2,910 

500  under  750 

3,464 

750  under  1,000 

2,441 

1,000  imder  1,500 

1,774 

1,500  under  2, 000 

1 

2 

1,145 

2,000  under  3,000 

2,388 

3,  000  mider  4  000 

1,208 

4,  000  under  5,000 

Total,  ta.xable  individual  returns 
with  net  income 

4,  216,  316 

7,  403,  654 

3, 180,  407 

115,  561 

506, 142 

^Nontaxable  individual  returns  with  net 
income:  " 
Form  1040A  (est.)  * 

146,  486 

283. 138 

25,  629 

33,  729 

6,006 

909 

125 

15 

139, 171 

162,  556 

22. 035 

39,  579 

9,922 

1,971 

342 

49 

109, 880 

212, 164 

20,  409 

28,  714 

5,280 

854 

117 

13 

63,  532 

2,294 

7,415 

16,  619 

6,040 

1,370 

272 

35 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.)__ 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4 

Total,  nontaxable  individual  re- 

496,037 

375,  625 

377,  430 

97,  577 

Total,   individual  returns  with 
net  income 

4,  712,  353 

7,  779,  280 

3, 557,  836 

213, 139 

506, 142 

For  footnotes,  see  pp.  205-206. 
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Table  5. — Individual  returns  with  net  income,  1941,  by  taxable  and  nontaxable 
returns,  by  net  income  classes,  and  by  sex  and  family  relationship:  Number  of 
returns,  net  income,  personal  exemption,  credit  for  dependents,  and  tax — Continued 

[For  description  of  items  and  classifications,  and  metliods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


(1) 


Taxable    individual    returns    with    net 
income: 

Form  1040A  (est.)  * 

Form  1040: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

3  under  4  (est.) 

4  under  5  (est.) 

5  under  6 

6  under  7 

7  under  8 

8  under  9 : 

9  under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

sounder  90 

90  under  100.- 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000. 

1,000  under  1,500._ 

1,500  under  2,000- 

2,000  under  3,000 

3,000  under  4,000. _.. __ 

4,000  under  5,000 

5,000  and  over. 


Not  heads  of  families — Continued 


Single  women  and  married  women  not  living  with  husbands 


Number  of 
returns 


(47) 


Total,  taxable  individual  returns 
witli  net  income 

Nontaxable  individual  returns  with  net  in- 
come: I' 

Form  1040A  (est.)  « 

Form  1040: 

Under  0.75  (est.) - 

0.75  under  1  (est.) 

1  under  1.5  (est.) - . 

1.5  under  2  (est.) 

2  under  2.5  (est.). 

2.5  under  3  (est.) 

3  under  4 

4  under  6 


Total,  nontaxable  individual  re- 
turns with  net  income  

Total,  individual  returns  with 
net  net  income . 


1,451,082 

509 

432,  439 

608,  747 

226, 175 

89, 418 

50,  600 

55,  262 

23, 010 

9,940 

6,575 

4,485 

3,334 

2,621 

2,074 

1,661 

1,386 

1,213 

975 

3,214 

1,815 

1,088 

1,260 

671 

354 

249 

134 

119 

88 

202 

85 

26 

20 

27 

11 

16 

7 

5 

1 


Net  in- 
come 5 


(48) 


1,  §60,  945 

304 
381,  494 
740, 448 
385,  640 
198, 196 
138,  799 
188,  215 
102, 047 

54,  320 

42,  510 
33,  528 

28,  354 
24, 868 
21,  727 
19, 046 
17, 301 
16,  362 
14, 115 

55,  304 
40, 405 

29,  702 

43,  430 
29,  827 
19,  290 
16, 054 
10, 030 
10, 086 

8,323 
24,  211 
14,  420 
5,744 
5,544 
9,124 
4,889 
9,313 
6,045 
6.390 
1,756 


Personal 
exemption 


(49) 


2, 980,  898 


11,5,057 

340, 119 

32,  128 

27,  481 

1,110 

80 

38 

2 


516,  015 


3,  496,  913 


4,  624, 107 


102,  271 

199,  423 

27,  441 

30,  931 

1,820 

179 

101 


362,  172 


4, 986,  278 


1,088,312 

197 

324, 102 

451,  787 

171,  210 

67,  564 

38, 378 

41,913 

17,318 

7,487 

4,995 

3,375 

2,485 

1,950 

1,553 

1,237 

1.025 

909 

721 

2,405 

1,363 

820 

943 

506 

266 

186 

102 

91 

66 

152 

65 

20 

15 

20 

9 

13 

5 

4 

1 


Credit  for 
dependents 

(50) 


13, 034 


2,  233,  568 


86,  293 

254,  820 

25,  240 

22,  433 

965 

60 

28 

2 


389,  840 


133 

9,940 

8,860 

3,226 

1,696 

1,784 

678 

390 

246 

157 

140 

128 

79 

82 

66 

79 

53 

145 

no 

72 
84 
48 
26 
18 
7 
9 


(20) 


41,  365 


42,  738 

2,177 

8,745 

12,  042 

1,081 

131 

76 

4 


66, 995 


2,  623,  409 


108,  360 


For  footnotes,  see  pp.  205-206. 
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Table  6. — Individual  returns  with  net  income  and  with  no  net  income,^  1941,  by 
States  and  Territories:  Amount  of  each  specific  source  of  income  and  deduction,  net 
income,  and  deficit,  and  for  returns  with  net  income,  the  personal  exemption  and 
credit  for  dependents 

fFor  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Thousands  of  dollars] 


States  and  Territories 


(1) 


Alabama 

Alaska 

Arizona 

Arkansas,  _ 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida . 

Georgia 

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

M  ississippi 

M  issouri 

Montana 

Nebraska 

Nevada 

New  IT-ainpshire 

New  Jersey 

New  Mexico 

New  "Sork 

North  Carolina 

North  Iiakota 

Ohio 

Oklahoma _ . 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee .- 

Texas,. .._  ... 

Utah 

Vermont 

Virginia 

AVashington 

AVest  Virginia 

Wisconsin 

"Wj'oniicg 

Total,     individual 
returns,    Form 

1040 

Individual  returns.  Form 
1040A  *  (see  basic  tible 
11) 


O  rand  total , .  47. 082, 403 


Sources  of  income 


Salaries  and  other 
compensation 


Returns 
with  net 
income 

(2) 


29,  915,  969 
17, 166, 434 


Returns 
with  no 
net  in- 
come 

(3) 


226 
99 

5,822 
319 

1,409 
89 
206 

1,114 

628 

45 

151 

4,  553 
946 
476 
418 
406 
698 
437 
414 

2,734 

1,048 
720 
59 

1,466 
158 


Dividends  from 
domestic  and  for- 
eign corporations  ^i 


Returns 
with  net 
income 

(4) 


14,  486 
959 
,121 
,997 
,600 


,784 
,739 
,980 
,123 
,303 
,907 
,670 
.809 
,302 
,934 

732 
,520 
,193 
,030 

702 
,666 
,597 


57,  382 


3,  212, 525 


Returns 
with  no 
net  in- 
come 

(5) 


97 

16 

196 

47 

7,624 

299 

2,495 

2,438 

288 

2,268 

525 

26 

58 

4,018 

743 

294 

435 

509 

333 

886 

1,029 

6,536 

1,776 

672 

44 

1,717 

81 

280 

230 

269 

3,333 

70 

31,512 

IfS 

47 

4,772 

321 

292 

e,  039 

879 

65 

63 

264 

1,197 


61 
612 
666 
221 
507 

58 


86, 362 


Interest 


Bank  deposits, 
notes,  mortgages. 
corporation  bonds 


Returns 
with  net 
income 

(6)     ' 


5,755 

365 

2,551 

2,144 

95,  251 

10, 022 

25,  876 

4,152 

9,218 

11,784 

4,  700 

942 

2,289 

66,  230 

12,  959 

9,624 

6,449 

5,402 

8,740 

6,091 

16,  343 

51.  324 

25,  413 

14, 154 

2,454 

18,  303 

2,015 

4,466 

1,052 

3,600 

41  651 

1,334 

204, 030 

3,432 

1.  697 

35,  108 

4,  029 

8,521 

65,  5  a 

9,727 

2,836 

1.281 

6,  106 

19,202 

2.031 

3,351 

7,422 

14,  667 

2,180 

32,916 

1,315 


S98, 055 


86,362  1  898.055 


Returns 
with  no 
net  in- 
come 

(7) 


48 
5 

64 

41 

2,115 

116 

315 

170 

79 
589 

98 
2 

31 
1,182 
156 
137 
125 

93 
229 
201 
163 
1,187 
361 
189 

28 
.369 

46 

82 
123 

64 
1,044 

27 
7, 350 

49 

16 
466 
119 
133 
1,092 
131 

36 

57 
108 
537 

(20) 

6 
115 
169 
24 
85 
19 


19, 991 


Government 
obhgations 


Partially  tax- 
exempt  (subject 
to  surtax  only)  22 


Returns 
with  net 
income  23 

(8) 


458 
24 

207 

395 
8,076 
1,323 
1,436 

114 
1,037 
1,541 

579 

93 

94 

8,558 

3,636 

986 
1,143 
2,053 
1,079 

432 
2,245 
3,735 
2,149 
1,524 

206 
3,257 

197 

479 

102 

296 
2,391 

110 
14, 5.52 

619 

225 
9,515 
1,813 

519 
7,023 

492 

385 
97 

704 

2,968 

48 

293 

930 
1,069 

562 
1,560 

T41 


S3,  472 

(40) 


Return 
with  no 
net  in- 
come 28 

(9) 


93.  472 


(20) 


33 

7 

245 

17 

21 

5 

5 

60 

17 


(20) 


3 

127 

19 

24 

21 

7 
17 

4 
26 
112 
28 
41 

2 
45 

4 
29 

5 

43 

1 

616 

7 

2 

146 

20 

23 

154 

5 

5 

2 

7 

73 


2,076 


For  footnotes,  see  pp.  205-206. 
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Table  6. — Individual  returns  with  net  income  and  with  no  net  income,^  1941,  hy 
States  and  Territories:  Amount  of  each  specific  source  of  income  and  deduction,  net 
income,  and  deficit,  and  for  returns  with  net  income,  the  personal  exemption  and 
credit  for  dependents — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Thousands  of  dollars] 


Sources  of  income— Continued 

Interest — Con. 

Dividends  on 
share  accounts  in 

Federal  savings 
and  loan  associa- 
tions (subject  to 
surtax  only)  20 

Rents  and 

royalties 

Annu 

States  and  Territories 

Government  obli- 
gations—Con. 

ties*' 

Taxable  (subject 
to  normal  tax 
and  surtax)  24 

(1) 

Retui-ns 
with  net 
income  " 

(10) 

Returns 
with  no 
net  in- 
come 25 

(11) 

Returns 
with  net 
income 

(12) 

Returns 
with  no 
net  in- 
come 

(13) 

Returns 
with  net 
income 

(14) 

Returns 
with  no 
net  in- 
come 

(15) 

Returns 

with  net 

income 

(16) 

Returns 
with  no 
net  in- 
come 

(17) 

150 

22 

100 

44 

2,039 

113 

297 

43 

98 

205 

56 

46 

46 

1,768 

333 

121 

231 

235 

187 

67 

321 

610 

577 

129 

111 

346 

32 

51 

11 

35 

480 

10 

2,134 

69 

27 

923 

57 

121 

821 

137 

94 

14 

213 

355 

55 

37 

171 

468 

29 

468 

27 

48 

1 

6 

26 

302 

34 

88 

8 

99 

108 

52 

6 

4 

481 

137 

34 

43 

70 

47 

29 

170 

277 

125 

104 

8 

160 

4 

16 

3 

13 

135 

13 

798 

43 

7 

309 

136 

48 

307 

34 

26 

1 

67 

208 

4 

23 

46 

49 

22 

82 

7 

16,  373 
1,384 
6,884 

11,120 
235,  501 

17,  053 
26,  263 

4,490 
22,  268 
24,947 

18,  934 
6,017 
4  754 

I83!  297 
46, 103 
34,  996 

34,  634 
16,  575 
30,  276 

6,410 
25. 133 

35,  874 
67,  379 

25.  542 
8,934 

42, 138 
5,544 

13,  720 
2,684 
4,167 

44,  744 

4,462 

130, 091 

20, 866 
3,913 

99,  098 

26,  040 

14,  487 
93.  787 
10.  934 

9.379 
4,515 
22,  853 
103,514 
3,  526 
3,168 
20,  329 
33,  ,523 
13,940 
33,  678 
3,233 

224 

22 
199 
180 
5,404 
317 
379 

44 

69 

1,266 

533 

10 

80 
2,783 
480 
425 
463 
208 
493 
218 
175 
1,355 
825 
299 
117 
853 
147 
381 

34 
132 
838 

96 

4,403 

164 

59 

1,295 

759 

293 

1,422 

45 
140 

92 

261 

2,658 

(20) 

4 

236 

401 

187 

69 

64 

474 

57 

560 

603 

22,  327 

2.819 

3,335 

542 

2,787 

2,520 

1,047 

214 

197 

14,  903 

4,282 

1,888 

1,581 

1,046 

1,238 

638 

1,779 

8,753 

3,825 

2,661 

328 

3,669 

404 

710 

230 

521 

7,195 

199 

27,  930 

939 

440 

10,311 

1,033 

1,182 

10,  551 

1,258 

470 

272 

1,138 

2,643 

266 

773 

996 

2,  835 

1,026 

4,  261 

195 

4 

Alaska 

(20) 

17 

Arkansas        _     

7 

California 

3 

251 

Colorado. 

20 

Connecticut 

(20) 
(20) 

24 

Delaware 

27 

District  of  Columbia . 

2 

Florida                           .    .  _ 

(20) 

77 

Georgia .__  ._ 

35 

Hawaii.     . 

Idaho 

3 

Illinois -      ..-  . 

(20) 

104 

Indiana -.  ..-    

27 

Iowa  --        -.           .-.. 

20 

Kansas 

18 

Kentucky..  .        ...      

11 

Louisiana  _   .  .     .. 

10 

Maine 

(20) 

1 

(20) 

22 

Maryland 

19 

Massachusetts 

104 

Michigan 

51 

Minnesota 

25 

Mississippi.  -     -- - 

3 

Missouri 

108 

Montana.     .  .. 

3 

Nebraska 

11 

Nevada 

(20) 

36 

New  Hampshire 

10 

New  Jersey 

4 

78 

New  Mexico 

12 

New  York 

17 

423 

North  Carolina 

2 

North  Dakota 

5 

Ohio 

90' 

Oklahoma                        _  . 

32 

Oregon              .          .      

29 

4 

(80) 

117 

1 

135 

8 

7 

Texas      

112 

Utah 

Virginia    

22 

Washington 

22 

West  Virginia 

5 

Wisconsin 

4 

Wyoming 

2 

Total,  individual  re- 
turns. Form  1040 

15, 135 

31 

4,867 

(40) 

1, 679, 469 

(40) 

31,598 

161,850 

(40) 

2,157 

Individual   returns.    Form 
1040 A  <  (see  basic  table  11). 

Orand  Total 

15.135 

31 

4,867 

1. 679,  469 

31.598 

161,8.50 

2.157 

For  footnotes,  see  pp.  206-206. 
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Table  &.— Individual  returns  with  net  income  and  with  no  net  income,'^  1941,  by 
States  and  Territories:  Amount  of  each  specific  source  of  income  and  deduction,  net 
income,  and  deficit,  and  for  returns  with  net  income,  the  personal  exemption  and 
credit  for  dependents — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Thousands  of  dollars] 


Sources  of  income— Continued 

Capita 

gain  28 

Short-term  2S 

Net  lor 
capital 

States  and  Territories 

Net  short-term 
capital  gain  in- 
cluded in  total 
income 

Net  short-term 
capital  loss  of  pre- 
ceding taxable 
year  deducted  ^e 

Current  year  net 

short-term  capital 

gain  30 

ig-term 
gain  2s 

(1) 

Returns 
with  net 
income 

(18) 

Returns 
with  no 
net  in- 
come 

(19) 

Returns 
with  net 
income 

(20) 

Returns 
with  no 
net  in- 
come 

(21) 

Returns 
with  net 
income 

(col. 
18+20) 

(22) 

Returns 
with  no 
net  in- 
come 
(col. 
19+21) 

(23) 

Returns 
with  net 
income 

(2i) 

Returns 
with  no 
net  in- 
come 

(25) 

Alabama,,      

1,357 

40 

338 

682 

11,  339 

834 

2,333 

238 

1,707 

2,265 

2,755 

283 

176 

9,942 

1,980 

1,311 

1,251 

1,040 

2,164 

458 

2,109 

4,423 

3,925 

1,  057 

510 

2,195 

198 

479 

170 

217 

4,397 

323 

27,  212 

1,195 

120 

4,481 

1,402 

1,053 

5,202 

454 

613 

256 

1,521 

7,233 

151 

147 

1,102 

2,039 

523 

1,345 

239 

10 

4 

17 

7 

418 

21 

101 

8 

2 

188 

125 

30 

1,387 

40 

353 

682 

11,4€6 

864 

2,510 

254 

1,718 

2,362 

2,868 

286 

220 

10,  283 

2,025 

1,317 

1,274 

1, 052 

2,194 

485 

2,244 

4,552 

4,056 

1,086 

517 

2,303 

198 

492 

174 

238 

4,618 

328 

28, 145 

1,252 

122 

4,673 

1,454 

1,066 

5,444 

467 

613 

258 

1,547 

7,282 

152 

148 

1,151 

2,174 

536 

1,383 

254 

10 

4 
17 

7 

418 

21 

101 

8 

2 
188 
125 

2,728 

275 

767 

2,318 

33,  534 

3,048 

6,452 

2,200 

2,589 

6,185 

2,967 

486 

478 

21, 325 

3,985 

2.801 

3,726 

2,528 

4,923 

1,276 

4,272 

7,917 

10,  879 

2,590 

1,545 

4,832 

459 

1,221 

430 

1,000 

14, 436 

943 

50,  283 

2,692 

128 

10,  357 

9,448 

2,565 

12, 485 

2,034 

1,127 

231 

1,768 

42,  746 

401 

268 

3,231 

5,919 

1,360 

4,069 

588 

34 

Alaska ...___  .. 

37 

Arizona 

15 

1 

87 

29 

176 
16 
12 
96 

113 

2 

44 

341 
45 
6 
24 
11 
30 
27 

135 

129 

130 

30 

7 

108 

17 

Arkansas,  

g 

Cahfornia ... 

447 

Colorado             . 

18 

Cnnnpotio^^t 

21 

Delaware 

District  of  Columbia 

Florida    



3 

1 
94 

Georgia ... 

110 

Hawaii  ,.. 

(20) 

14 

Idaho 

5 

255 

23 

20 

109 

15 

89 

27 

19 

109 

243 

25 

9 

147 

7 

11 

6 

4 

102 

7 

1,401 

12 

4 

143 

151 

11 

165 

17 

7 

2 

60 

330 

5 

255 

23 

20 

109 

15 

89 

27 

19 

109 

243 

25 

9 

147 

7 

11 

6 

4 

102 

7 

1,401 

12 

4 

143 

151 

11 

165 

17 

7 

2 

60 

330 

Illinois  . .  .  - . 

175 

Indiana _      

33 

Iowa 

19 

Kansas 

89 

Kentucky,  ._  

7 

Louisiana 

174 

Maine 

Maryland  ._,      _ 

8 
35 

Massachusetts .. 

29 

Michigan 

38 

Minnesota 

27 

Mississippi..           ... 

32 

Missouri 

71 

Montana. --  ..  

13 

Nebraska  .  . 

12 

4 

20 

221 

5 

933 

57 

1 

191 

52 

13 

242 

13 

(20) 

2 

26 

49 

1 

1 

48 

135 

13 

37 

15 

23 

Nevada,   .    , 

64 

New  Hampshire... _ 

9 

New  Jersey 

95 

New  Mexico ,  . 

25 

New  York.,  . 

1,359 

North  Carolina . 

19 

North  Dakota 

3 

Ohio., 

161 

Oklahoma 

105 

Oregon 

108 

Pennsylvania,, 

142 

Rhode  Island...  

2 

South  Carolina 

16 

South  Dakota 

2 

Tennessee.-    

22 

Texas,   . 

537 

Utah 

Vermont 

5 
10 
31 

5 
12 

2 

5 
10 
31 

5 
12 

2 

Virginia 

25 

Washington,     . 

30 

West  Virginia. I 

18 

Wisconsin 

4 

Wyoming 

10 

Total,   individual  re- 
turns, Form  1040 

118,786 

4,501 

3,736 

122,  523 

4,501 

306,  815 

4,333 

Individual    returns,    Form 
1040A  *    (see    basic    table 
11) 

Grand  total 

118,786 

4,501 

3,736 

122,  523 

4.501 

306.  815 

4.333 

For  footnotes,  see  pp.  205-208. 
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T.\BLE  6. — Individual  returns  with  net  income  and  with  no  net  income,^  1941,  by 
States  and  Territories:  Amount  of  each  specific  source  of  income  and  deduction,  net 
income,  and  deficit,  and  for  returns  with  net  income,  the  personal  exeinption  and 
credit  for  dependents — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating"and  estimating  data,  see  pp.  4-10] 

[Thousands  of  dollars] 


Sources  of  income— Continued 

States  and  Territories 

Net  gain  from 
sales  of  property 
other  than  cap- 
ital assets  31 

Business  profit " 

Partnership  profit  33 

Income  from 
fiduciaries  34 

(1) 

Returns 
with 

net  in- 
come 

(26) 

Returns 
with  no 
net  in- 
come 

(27) 

Returns 
with 

net  in- 
come 

(28) 

Returns 
with  no 
net  in- 
come 

(29) 

Returns 
with 

net  in- 
come 

(30) 

Returns 
with  no 
net  in- 
come 

(31) 

Returns 
with 

net  in- 
come 

(32) 

Returns 
with  no 
net  in- 
come 

(33) 

Alabama    . 

693 

95 

363 

405 

.8.487 

^     652 

1,355 

143 

920 

1,340 

986 

290 

.346 

5,310 

3.342 

992 

822 

926 

1,011 

320 

1,453 

1,025 

3,171 

918 

541 

1.264 

330 

359 

206 

173 

1.499 

427 

3,630 

694 

88 

3.608 

1.147 

1.452 

2,  585 

401 

510 

71 

872 

3,887 

120 

188 

999 

2,  536 

483 

1,017 

223 

18 

4 

12 

44 

313 

34 

25 

-- 

74 

10 

7 

8 

114 

32 

56 

28 

30 

23 

27 

21 

78 

52 

32 

24 

19 

37 

27 

1 

2 

50 

9 

207 

3 

2 

70 

63 

24 

66 

1 

12 

6 

27 

623 

(20) 

7 
66 
12 
9 
3 

57.  758 
5,880 

22.  721 
43.  875 

604.  190 
63.  444 
93.  319 
12.  189 
37,  009 

69.  225 
63,  367 

16,  720 
52.  283 

579,  695 

208,  171 

296,  400 

138,  963 

57,  664 

66.  276 

31.  671 

85.  915 

190,  304 

224,  762 

155,  505 

44, 802 

167,  257 

57.  478 
96.  971 

9.330 

23.  796 
204,  298 

22,744 
628,  537 

58,  538 
8.5,  4*0 

322.  143 

70.  137 
83,  621 

348,  535 
27,  878 
34,  018 
48,113 
72,  089 

348,  788 
18, 447 

17,  251 
69,  271 

149,  392 
34,  722 
187,  673 

24.  469 

131 

40 

176 

128 

2,  309 

209 

195 

67 

63 

430 

297 

20 

94 

1,577 

439 

308 

257 

138 

248 

109 

85 

931 

449 

194 

110 

556 

215 

301 

11 

96 

655 

59 

3,321 

40 

62 

692 

375 

155 

1,008 

22 

90 

60 

160 

1,347 

30,  768 
2,576 
8,212 

22, 071 
229.  779 

19.  809 

35.  527 
4,310 

18,  404 

28,  521 
33.  783 

3,751 

8,972 

184,  723 

46,  387 

58,  450 
25,  207 
22.  145 

33,  165 

5,  721 
45.  551 

59,  728 
89,  607 
32,  729 
21,574 
48,  865 
11, 199 

19.  718 
5,114 
5,028 

70,911 

7.620 

359,  213 

29,  399 
6,330 

101,  365 
23, 826 

34.  595 
163,  127 

9,890 
11.043 

3.  792 
38,  433 
126,  950 

7,380 

2.744 
27,018 
37, 0f)9 
11,609 
32.  514 

6,  997 

88 

3,050 
77 

1,602 

1,237 
49, 183 

3,498 
28,  463 
15,  601 

9,390 

19,  572 
4,952 
2,660 

268 
46, 173 
6.764 
3,987 
1,808 
4,322 
1.605 
5.630 

20,  200 
61,  954 
19,  3.54 

7,410 

735 

13,  506 

604 

1,012 

1.297 

4,086 

41.  327 

1.337 

189,  560 

4,293 

153 

37, 177 

1,424 

1,536 

84,  772 

10,011 

1,  544 

1,57 

4,097 

12. 126 

1,081 

1.664 

10,  486 

3,  8.58 

3,075 

6,236 

449 

14 

Alaska. ... 

Arizona .  .. 

Arkansas.  

California .. 

Colorado 

58 

36 

1, 165 

64 

133 

3 

40 

212 

86 

92" 

697 

126 

121 

139 

91 

308 

58 

133 

305 

598 

152 

23 

247 

24 

68 

38 

28 

367 

4 

3.939 

14 

27 

472 

228 

94 

691 

20 

29 

54 

67 

1,012 

3" 
119 

49 
48 
183 
27 

41 

4 

915 

25 

CnnTippticiit 

452 

Delaware 

8 

District  of  Columbia 

Florida 

26 
374 

Georgia                

19 

Hawaii       .             

Idaho 

4 

Illinois 

950 

Indiana      . 

14 

Iowa - 

9 

Kansas 

Kentucky 

Louisiana 

71 
51 

40 

Maine... 

Maryland 

Massachusetts 

126 

143 

1,247 

Michigan. 

272 

Minnesota 

136 

Mississippi _  . 

Missouri 

Montana.. 

Nebraska 

Nevada  

New  Ilampsnire 

New  Jersey 

126 
2 
10 
21 

54 
302 

New  Mexico 

16 

New  York 

6,042 

North  Carolina 

40 

Nortli  Dakota 

Ohio. 

783 

Oklahoma. 

23 

Oregon 

18 

Pennsylvania 

1,  445 

Rhode  Island 

282 

South  Carolina 

20 

South  Dakota 

(20) 

28 

Texas .        . 

130 

Utah 

Vermont 

(20) 

101 

284 
39 

151 
54 

Virginia 

151 

Washington 

77 

West  Virginia 

8 

Wisconsin... 

11 

Wyoming 

10 

Total,  individual  re- 
turns, Form  1040.. 
Individual  returns.  Form 
1040A  *  (see  basic  table 
11) 

65,  274 

2,417 

6,  433.  674 

18,  861 

2,  273,  219 

12,  577 

756,  370 

14,  548 

Orand  totf*' 

65,274 

2,417 

6, 433, 674 

18,861 

2,  273,  219 

12,  577 

7S6, 370 

14,548 

For  footnotes,  see  pp.  205-206 
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Table  6. — Individual  returns  with  net  income  and  with  no  net  income,^  19// 1,  by 
States  and  Territories:  Amount  of  each  specific  source  of  income  and  deduction,  net 
income,  and  deficit,  and  for  returns  with  net  income,  the  personal  exemption  and 
credit  for  dependents — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Thousands  of  dollars] 


States  and  Territories 


(1) 


Sources  of  income— Continued 


Other  income  ^s 


Returns 

with 

net" 

income 

(34) 


Returns 

with 

no  net 

income 

(35) 


Total  income 


Returns 

with 

net 

income 

(36) 


Returns 

with 

no  net 

income 

(37) 


Deductions 


Net  long-term 
capital  loss  -^ 


Returns 

with 

net 

income 

(38) 


Returns 

with 

no  net 

income 

(39) 


Net  loss  from 
sales  of  prop- 
erty other  than 
capital  assets  " 


Returns 

with 

net 

income 

(■40) 


Returns 

with 

no  net 

income 

(41) 


Alabama 

Alaska 

Arizona 

Arlcansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia- 
Florida 

Georgia 

Hawaii 

Idaho 

niinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota _. 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee. -I 

Texas 

Dtah 

Vermont ' 

Virginia 

Washington 

W'est  Virginia 

Wisconsin 

Wyoming... 


983 
358 
264 
388 
307 
289 
267 
606 
849 
726 
090 
285 
741 
683 
858 
456 
987 
•122 
746 
403 
576 
239 
591 
476 
426 
450 
858 
527 
028 
542 
784 
149 
534 
392 
367 
739 
701 
i60 
097 
510 
100 
941 
213 
221 
0G9 
123 
348 
631 
626 
296 
335 


Total,  individual 
returns,  Form 
1040 

Individual  returns.  Form 
1040  A  <  Csee  basic  table 
11) 


374, 458 
41364,673 


46 

16 

26 

37 

1,491 

69 

369 

23 

73 

156 

90 

4 

17 

351 

147 

83 

56 

64 

97 

73 

17 

119 

153 

103 

100 
62 
83 
27 
26 

191 

43 

1,202 

21 

10 

170 

222 
31 

451 
8 

126 

2 

29 

5x1 
1 
31 
14 
84 
13 
32 
21 


7,199 


329, 
37. 
116, 
214, 
3, 522, 
326, 


Grand  total ■"  739,132 


7,199 


16.  309. 940 

17,  531, 107 
63, 841, 047 


996 

234 

1,082 

645 

28,  522 

1,527 

5,938 

2,884 

858 

6,901 

2,572 

113 

560 

16,  886 

3,185 

1,992 

2,  230 

1,631 

2,764 

2,195 

2,281 

14,  847 
5,893 
2,615 

459 
5,824 

800 
1,779 

627 

940 
9,710 

470 
77,  734 

810 

334 

12,  099 

3,040 

1,  029 

15,  610 
1.  526 

813 

472 

1,573 

11,512 

4 

146 
1,  757 
2, 08"^ 

785 
1,186 

357 


264, 032 


1,742 

81 

1,309 

766 

57,919 

4,184 

25,  221 

2,932 

5.529 

9,473 

3,843 

815 

669 

55,  004 

6,261 

4,140 

1,522 

4,574 

3,344 

4,121 

13, 021 

50,178 

20,  607 

8,  698 

815 

12,  362 

1,135 

1,981 

939 

3,436 

37,  366 

.537 

i76,  271 

4.  534 

336 

34,  339 

2,480 

2, 865 

73.  499 

7,  424 

976 

434 

3,971 

7,134 

1,020 

2,  245 

4,894 

6, 321 

3, 058 

13,845 

485 


483 

11 

582 

263 

22,  447 

1,018 

5,594 

3,532 
729 

5.778 

923 

30 

231 

12,812 

2,119 

1,529 
970 

1.064 
890 

1,527 

2,408 
13,  445 

4,718 

1,819 
86 

3,887 
483 

1,152 
221 
630 

7,227 

203 

69,  625 

402 

206 

8.701 

1,010 

982 

13.  377 

1,364 
136 
286 
642 

3,  340 

3 

147 

918 

1,934 
443 
613 
192 


306 

34 

290 

193 

7,039 

335 

983 

92 

479 

1,227 
553 
147 
298 

5,205 
995 
465 
365 
540 
416 
203 

1,145 

2,923 

2,855 

1,213 
171 

1,797 
151 
513 
109 
168 

3,359 
130 

9,  725 

455 

71 

3,850 
593 
•142 

4.248 

531 

260 

50 

475 

1,.503 
124 
154 
666 

1,  114 
231 

1,  6.56 
254 


690,  663 


203, 165 


61, 101 


94 
11 

2o5 

127 

5,330 

350 

727 

17 

118 

1,467 

308 


218 

2,995 

680 

450 

■  343 

245 

337 

238 

390 

1,  475^ 

910 

375 

58 

942 

125 

419 

33 

114 

1,546 

167 

7,870 

74 

44 

1,576 

206 

358 

2,161 

80 

87 

45 

179 


31 

201 

412 

86 

71 

41 


690, 663 


203,165   61,101    35.281 


For  footnotes,  see  pp.  205-20C, 
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Table  6. — Individual  returns  with  net  income  and  with  no  net  income,^  1941,  by 
States  and  Territories:  Amount  of  each  specific  source  of  income  and  deduction,  net 
income,  and  deficit,  and  for  rettirns  with  net  income,  the  personal  exemption  and 
credit  for  dependents — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-lOJ 

[Thousands  of  dollars] 


Deductions- 

-Continued 

Business  loss  32 

Partnership  loss  33 

Contributions  3« 

Interest  paid  3? 

States  and  Territories 
(1) 

Returns 

with 

net 

income 

(42) 

Returns 

with 

no  net 

income 

(43) 

Returns 

with 

net 

income 

(44) 

Returns 

with 

no  net 

income 

(45) 

Returns 

with 

net 

income 

(46) 

Returns 

with 

no  net 

income 

(47) 

Returns 

with 

net 

income 

(48) 

Returns 

with 

no  net 

income 

(49) 

1,242 
92 
599 
547 

14,  776 
960 

1,914 

689 

1.314 

3,006 

1,692 

284 

346 

9,746 

2,719 

2,340 

1,489 

1,287 

1,317 

459 

2,230 

2,871 

6,161 

1,482 

774 

2,537 

473 

680 

257 

526 

3,835 

475 

15,  524 
1,227 

190 
6,128 
1,861 
1,392 
6,994 

646 
1,068 

240 

1,183 

10,  221 

264 

360 
3,202 
1,248 

778 
2,022 

433 

972 

179 

970 

■741 

12,  774 

1,493 

1,187 

190 

308 

2,883 

2,092 

165 

565 

6,637 

2,126 

2,362 

1,976 

946 

2,130 

1,663 

771 

3,438 

1,205 

1,646 

600 

2,198 

786 

1,526 

313 

503 

2,536 

783 

14,  432 

414 

532 

3,275 

2,266 

1,695 

5,536 

208 

1,060 

660 

791 

9,759 

10 

46 

958 

2,109 

666 

653 

620 

309 

47 
145 
144 
5,080 
256 
629 
112 
147 
602 
323 

58 

91 
2,678 
345 
489 
276 
313 
302 

86 
414 
582 
1,107 
223 
182 
793 

96 
169 

65 
212 
900 

67 

6,044 

228 

38 
1,016 
395 
217 
1,772 
197 

96 

16 

271 

2,863 

250 

27 
223 
342 
144 
356 
168 

161 

69 

106 

126 

3,224 

106 

285 

2 

89 

521 

2,202 

7,230 
797 
1,662 
4,521 
49.  213 
6,136 

21,  981 
4,361 
8,616 

10,  206 

11,020 

1,246 

1,543 

71,  267 

22.  290 
13, 105 

8,123 
10,  231 
7,083 
4,405 
18,  576 
44,  870 
47, 126 

17,  239 
4,285 

25,408 

2,089 

5,063 

679 

3.053 

58,  807 

1,237 

214,  598 

15,  647 
2,423 

68, 460 
8,808 
4,710 

90, 909 
7,620 
6,  364 
2,146 

12,  226 

26,  331 
3,321 
1,871 

16,  622 
7,347 
6,760 

18,  272 
1,046 

22 
1 

19 
21 

348 
26 

129 

177 

20 

99 

92 

1 

9 

292 
81 
10 
44 
36 
60 
35 

121 

274 

100 

43 

9 

140 

19 

41 

5 

18 

311 

5 

1,361 

18 

15 

239 
43 
26 

603 
20 
21 
14 
24 

221 

(20) 

2 
45 
60 
20 
15 

3 

6,357 

489 

2,248 

3,934 

76, 839 

5,962 

21, 414 

3,942 

12,  799 

14,  384 

11,431 

2,381 

1,388 

62,  674 

18,  796 

14, 192 

8,080 

9,067 

7,284 

4,439 

20,736 

39.  030 

62. 163 
17,  230 

3,432 

24,393 
2,272 
6,601 
1,036 
2,422 

45, 879 

2,116 

130,  414 

11,847 
1,222 

62,  641 

11. 164 
6,421 

72,  484 
6.916 
4,036 
1,960 

iO,  133 

36, 849 
3.245 
1.346 

17,669 
9.213 
8,139 

21,041 
1,366 

121 

6 

Arizona -- 

88 

Arkansas          --      -    

74 

California.-          

3,206 

Colorado  

126 

Connecticut 

471 

Delaware 

462 

District  of  Columbia 

Florida 

41 
598 

Georgia  ..-    ..    

352 

6 

Idaho 

53 

1,413 

104 

244 

496 

167 

610 

73 

497 

662 

243 

167 

61 

625 

165 

108 

19 

32 

461 

114 

6,199 

39 

22 

942 

463 

247 

1,377 

33 

76 

23 

92 

2,213 

i" 

51 

209 

122 

13 

66 

43 

Illinois....    -- 

1,445 

Indiana.  ..              

273 

210 

Kansas                     -  - 

194 

Kentucky 

144 

274 

Maine                             

109 

Maryland 

147 

Massachusetts 

1,070 

868 

244 

Mississippi  .    ..    

•        33 

Missouri . 

761 

Montana       ..    ..     

47 

Nebraska -        ..  

161 

15 

New  Hampshire               .  . 

83 

720 

New  Mexico                 .  - 

44 

New  York                      

6,071 

116 

North  Dakota           

13 

Ohio                         

1,065 

Oklahoma            -  - 

369 

141 

Pennsylvania        .    

1,553 

76 

71 

South  Dakota      

45 

154 

1,367 

Utah         

(20) 

Vermont 

10 

Virginia -. 

196 

213 

West  Virginia 

136 

Wisconsin        .            ..  ..  .. 

109 

Wyoming                    

22 

Total,   individual   re- 
turns, Form  1040 

Individual    returns.    Form 
1040A  <  (see  basic  table  11) 

122,  996 

104,  033 

31, 890 

24, 173 

996, 826 

5,361 

921,  272 

24, 151 

122,995 

104,  033 

31, 890 

24, 173 

996, 826 

6,361 

921,  272 

24,151 

For  footnotes,  see  pp.  206-206. 
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Table  6. — Individual  returns  with  net  income  and  with  no  net  income,^  1941,  by 
States  and  Territories:  Amount  of  each  specific  source  of  income  and  deduction,  net 
income,  and  deficit,  and  for  returns  with  net  income,  the  personal  exemption  and 
credit  for  dependents — Continued 

[For  description  of  items  and  classifl  cat  ions,  and  method  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Thousands  of  dollars] 


States  and  Territories 


(1) 


Alabama 

Alaska 

Arizona... 

Arkansas. 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia. 

Florida 

Georgia 

Hawaii 

Idaho.- 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland... 

Massachusetts 

Michigan 

Minnesota 

Mississippi . 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma -.. 

Oregon 

Pennsylvania 

Rhode  Island. 

South  Carolina 

South  Dakota 

Tennessee 

Texas . 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin...  

Wyoming .. 


Deductions— Continued 


Taxes  paid  " 


Returns 
with  net 
income 

(50) 


Total,  individual  returns.  Form 

1040 

Individual  returns.  Form  1040 A<  (see 
basic  table  11) 


Grand  total. 


8,603 
586 

3,520 

6,103 

124,  465 

14,  672 

29,950 

4,051 
12, 160 
16, 883 
13, 122 

3,040 

2,549 
93,  678 
35,  785 
25,  595 
17,  734 
16, 083 
10,  076 

8,428 
31,  903 
82,  740 
70,  793 

34,  943 
5,560 

42, 618 
4,048 
7,044 
1,315 
6,267 

88, 094 

2,135 

335,  609 

19,  329 

3,939 

108,  649 

17, 688 

12,  589 
128,  967 

12,  771 
6,038 
4,933 

12, 160 

42,  433 
4,715 
3,052 

19, 144 

14, 192 
9,805 

35,  745 
1,670 


Returns 
with  no 
net  in- 
come 

(51) 


1,  617,  971 


1,  617,  971 


90 

7 

110 

'72 

3,659 

249 

444 

146 

36 

890 

309 

6 

52 

1,710 

344 

290 

288 

176 

280 

284 

199 

2,020 

902 

318 

68 

852 

71 

209 

42 

145 

1,063 

40 

8,957 

114 

66 

1,092 

459 

258 

1,537 

100 

93 

62 

190 

1,548 

1 

8 

149 

200 

62 

45 

18 


Losses    from    fire, 
storm,  etc."  38 


Bad  debts  3? 


Returns 
with  net 
income 

(52) 


30,  329 


672 
106 
155 
498 

4,590 
354 
761 
253 
593 

1,009 
618 
182 
187 

4,285 
971 
763 
649 
631 
518 
305 

1,232 

1,665 

3,267 

1,084 
420 

1,562 
294 
335 
135 
198 

2,704 
284 

8,284 
871 
185 

2,720 
901 
586 

3,290 
257 
490 
113 
712 

3,578 
163 
77 
807 
965 
298 

1,259 
101 


Returns 
with  no 
net  in- 
come 

(53) 


56,  935 


56,  935 


90 

94 

98 

39 

1,117 

66 

86 

16 

46 

283 

310 

41 

24 

528 

695 

117 

161 

94 

200 

72 

103 

391 

97 

65 

38 

226 

95 

74 

9 

38 

285 

38 

4,108 

46 

27 

1,090 

149 

133 

413 

12 

36 

25 

161 

542 


Returns 
with  net 
income 

(64) 


52 
129 
20 
17 
44 


12,  639 


900 

123 

383 

727 

10,811 

1,278 

2,173 

540 

881 

2,230 

1,252 

143 

298 

9,536 

2,046 

1,758 

1,324 

782 

1,269 

436 

1,638 

4,211 

4,701 

2,039 

712 

2,767 

532 

825 

244 

305 

4,955 

300 

25,  460 

1,  445 

403 

5,484 

1,614 


582 

797 

381 

1,439 

6,146 

408 

107 

1,310 

1,868 

644 

2,056 

336 


123,  312 


12,639        123,312 


Returns 
with  no 
net  in- 
come 

(55) 


112 

70 

130 

125 

4,408 

180 

827 

40 

307 

1,070 

285 

9 

101 

2,764 

976 

266 

381 

178 

290 

123 

363 

2.243 

2,471 

316 

66 

1,018 

109 

273 

30 

89 

2,554 

74 

21,278 

81 

52 

3,080 

535 

269 

2,218 

357 

39 

34 

992 

2,005 


13 
219 
805 

55 
223 

33 


54,  539 


54,  539 


For  footnotes,  see  pp.  205-206. 
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Table  6.— Individual  returns  with  net  income  and  with  no  net  income,^  1941,  bir 
States  and  Territories:  Amount  of  each  specific  source  of  income  and  deduction,  net 
income,  and  deficit,  and  for  returns  with  net  income,  the  personal  exemption  and 
credit  for  dependents — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Thousands  of  dollars] 


States  and  Territories 


(1) 


Alabama 

Alaska 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia. 

Florida 

Georgia 

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi-  - 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota ._ 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin. 

Wyoming 

Total,  individ- 
ual    returns. 
Form  ]040-.. 
Individual     n^turns, 
Form    1()4()A'    (see 
basic  table  11) 

Grand  total 


Deductions— Continued 


Other 
deductions  ^s 


Returns 
with 
net 

income 

(56) 


6,670 

829 

2,  3(15 

5,097 

66,  773 
7,522 

10, 101 
1,382 
4,557 

11,826 
8,553 
1,238 
3,220 

50,  624 

14,  271 

18,  214 
12, 067 

6,206 
8,729 
2,691 
9,421 

19,  606 
28,  394 
11,847 

5,  317 
18,915 

3,  165 
5,734 
1,106 
2,248 

31,  689 

2,028 

105.  391 

10,  296 
2,995 

25, 044 

12,  505 

6,  754 
40,650 

3,221 
5,641 
3,431 
7,325 
45.  821 
2,  318 
1,  120 
6,  618 
9,  400 

4,  183 
14,  143 

1,663 


690,  865 


690,  865 


Returns 
with  no 

net 
income 

(57) 


373 

91 

330 

293 

8,382 
509 
814 
210 
146 

2,331 
669 
27 
129 

3,887 

1,481 
468 
707 
330 

1,  163 
423 
456 

2,578 
1,727 
670 
249 
1,442 
259 
511 
176 
198 

2,  230 

60 

14,  468 

212 

79 

2, 061 

1,  333 

.505 

3,179 

209 

2.38 

119 

455 

4,604 

3 

5 

375 

699 

177 

244 

100 


Total  deductions 


Returns 

with 

net 

income 

(58) 


62,383 


62,  383 


34,  030 

3,184 

12,  514 
22,  531 

417,  .505 

40,648 

115,  128 

18,  344 

47,  075 

70,  845 

52,  308 

9,534 

10,  589 

364,  696 

104,  479 

81,  060 

51,  630 

49,  705 

40,  338 

25,  572 

100,315 

248,  677 

237,  173 

95,  997 

21,  607 

133,  152 

14,  254 
27,  834 

5,884 

18,  8,36 

277,  589 

9,299 

1, 027,  319 

65,  879 

11,803 

307,  331 

57,  999 

.36,  823 

432,  681 

39,  166 

25,  766 

13,  703 
49,  894 

182,  879 

15,  824 
10,  358 
71,055 
52,010 
33,  040 

110,  395 
7,513 


Returns 
with  no 

net 
income 

(59) 


5,  313,  8.30 


5,313,830 


2,519 

530 

2,  698 

1,879 

64,  898 

4,  122 

10,  563 
4,783 
1,840 

15,  921 

7,542 

284 

1,426 

34,  485 
8,879 
5,936 
5,560 
3,368 
6,  234 
4,447 
5,454 

27,496 

13,  241 

5,  564 

1,  266 

11,  992 

2,  160 
4,473 

865 

1,  850 

18, 931 

1,530 

153,  368 

1,517 

1,  0.55 

23.  120 

6,  833 
4,614 

31,952 
2,459 
1,846 
1,  315 

3,  680 
26,  487 

16 
264 
3,  192 
6,772 
1,786 
2,002 
1.039 


Net  income 

on  returns 

with  net 

income 


(60) 


556,  055 


556, 055 


295,  050 
34,  807 

103,  921 
191,610 

3,  104,  ,572 
286,  314 
853,  586 
142,  775 
374,  899 
455,  0.38 
412,352 

104,  798 
111,787 

3,  290,  258 
1, 032,  029 
668,  568 
412,  104 
404,  802 
355,  289 
202,615 
829.  442 

1,  688, 025 

2,  231,  152 
788,  070 
165,  204 

1,  026,  708 
159.  469 
279,  796 

.50,  .595 
132,  677 

2,  088,  465 

85,  149 

6,  307,  218 

414,607 

132,  212 

2,  735,  873 
372,  698 
352,  742 

3,  32(1,  439 
301,  .305 
183,  042 
113,496 
417,  186 

1,  .365,  611 
116,275 

82,  .509 
563,810 
587,719 
304,  546 
88.3,913 

78,  983 


Deficit 
on  re- 
turns 

with  no 
net 

income 


(61) 


1,522 

297 

1,616 

1,  233 
36,  374 

2,  595 
4,626 
1,899 

982 

9,020 

4,970 

171 

866 

17,  599 

5,695 


Personal 
exemption 
on  returns 

with  net 
income 


(63) 


12,  649 
7,347 
2,948 

807 
6,  168 
1,361 
2,694 

238 

910 

9,221 

1, 061 

75,  634 

708 

721 
11,021 
3,  793 
2,  986 
16,  343 

933 
1,  0.33 

843 

2,107 

14,  975 

12 

118 
1,  435 
4,087 
1,001 

817 

683 


40,996,  110 
17,531,107 


292,  023 


133,  805 
16,  767 
48,  056 
91,  777 

1,  405,  237 
150,  043 
347,  854 
44,  755 

134.  193 
193,  300 
178,  436 

37,  223 
64,  059 

1,  502,  398 
564,  107 
453,  838 
248,  693 
213,  453 
153,  230 
108,  094 
3.50,  323 
762,  814 

1,018,046 
465,  761 

76,  189 
529,  736 

86,  767 
172,  088 

20,  668 

72,  237 
958,  205 

41,  126 

2,  875,  253 
205.911 

98,  983 
1,  352,  713 
201,  412 
183,  253 
1,  567,  143 
143,  536 

96,  297 

80,  848 
187,  889 
650,  084 

64,  509 

42.  577 
252,  185 
277.  821 
148,  792 
510,  933 

42,  025 


19,625,441 
11,999,799 


58,527,217   292,023  31,625,240 


Credit 

for 
depend- 
ents on 
returns 
with  net 
income 


(63) 


32,868- 

3,880 

10, 001 

20,  27» 

254,  879' 

26,  934 

70,  576 

8,  566 

22,  505. 

38,240 

40, 089' 

15,  241 

17,  134 
288,  981 
102,  912 
117,050 

52,  947 
42,  648 
35,  876 
19,  274 
69, 828 
150,  957 
210, 006 
98,  265 

19,  532 
89,  313 

20.  269 
42,  615 

4,435 
15,  200 

181,  339 
10,  235 

579,  891 
48,  571 

33,  656 
249,  404 

41,807 

34,  288 
286, 002 

25,  491 
24,  950 
22,  926 
40,  271 
150,  601 

18,  .380 
10,  043 
48,  379 
47,  668 
31,  406 

109,  896 
10,  907 


3,  947,  413 
3,  395,  382 


7,  342,  795 


For  footnotes,  sec  pp.  205-206. 
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Table  7-B. —  Taxable  fiduciary   returns   with   net   income,^   1941,  by   net   income 
source  of  income  and  deduction,  total  income,  balance  income,*^  amount 

[For  description  of  items  and  classifications,  and 
[Net  income  classes  and  money 


Total 

number  of 

returns 

(2) 

Sources  of  income 

Dividends    from    do- 
mestic   and    foreign 
corporations  ^i 

Interest 

Net  income  ^  classes 

Bank  deposits,  notes, 
mortgages,     corpora- 
tion bonds 

(1) 

Number  of 
returns 

(3) 

Amount 

(4) 

Number  of 
returns  " 

(5) 

Amount 
(6) 

Taxable  fiduciary  returns  with  net  in- 
come:2 
Under  0.75         ..        

31,655 

8,512 

10,  497 

6,324 

4,355 

3,008 

4,439 

3,004 

2,154 

1,651 

1,236 

910 

845 

641 

561 

483 

380 

329 

1,127 

680 

456 

582 

326 

175 

119 

96 

50 

45 

120 

47 

26 

8 

15 

4 

10 

4 
1 
1 
1 

20, 845 

5,  396 

6,933 

4,460 

3,152 

2,251 

3,430 

2,344 

1,723 

1,330 

1,002 

753 

703 

522 

475 

409 

324 

272 

948 

572 

396 

510 

266 

148 

107 

76 

43 

40 

109 

44 

25 

8 

15 

4 

10 

7 

4 

1 

1 

1 

62, 255 
12,  015 
19,  354 
12,  910 
12,  220 

8,662 
19, 433 
14,  657 
12, 086 

9,614 

10,  968 
7,420 
8,663 
6,608 
6,541 
5,826 
5,019 
5,342 

17,  555 

14,  714 

11,  828 
19,511 

15,  204 
8,062 
7,115 
5,054 
3,150 
3,676 

11,  380 
6,263 
4,209 
1,357 
3,778 
1,647 
7,072 
1,534 
1,409 
113 
20 
6,015 

30,853 

5,968 

8,084 

6,532 

4.068 

3,006 

4,806 

3,216 

2,482 

2,232 

1,636 

1,206 

1,231 

1,257 

1,038 

904 

745 

547 

2,578 

1,522 

1,346 

1,689 

904 

548 

378 

369 

122 

139 

651 

269 

197 

4 

148 

12 

51 

20 

9 

(20) 

2 

1  under  1.5                  .      ._          .     -. 

1.5  under  2 

2  under  2.5 

2.5  under  3 

3  under  4         ._     

4  under  5 .     

5  under  6        ...              . 

1,293 

1,043 

747 

564 

520 

409 

321 

310 

249 

232 

784 

444 

309 

397 

216 

110 

71 

52 

30 

31 

77 

31 

16 

5 

11 

3 

5 

5 

3 

1 

1 

6  under  7        ..           . 

7  under  8                       

Sunder  9                .  .. 

9  under  10 

10  under  11 

11  under  12 

12  under  13   .._     

13  under  14. _     .  ..    ..              

14  under  15  _     ..    - 

15  under  20     .. 

20  under  25         --     .- 

25under30       

30  under  40 

40under50       -.- 

50  under  60 

60  under  70- 

70  under  80 

80  under  90_. 

sounder  100 

100  under  150 

150  under  200       

200  under  250__  

250  under  300 

300  under  400-   

400  under  500 --- 

500  under  750-     

750  under  1,000 - 

1,000  under  1,500 --- 

1,. 500  under  2,000 

2,000  under  3,000 

3  000  under  4  000 

4,000  under  5,000 

Total                 

84,  884 

59,  659 

390,  228 

"  8,  290 

89,  757 

For  footnotes,  see  pp.  205-206. 
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classes:    Total  number  of  returns,  number  of  returns  ^'^  and  amount  for  each  specific 
distributable  to  beneficiaries,  and  net  income  taxable  to  the  fiduciary 

method  of  tabulating  data,  see  pp.  5  and  79] 
figures  in  thousands  of  dollars] 


Sources  of  income — Continued 

Interest— Continued 

Dividends  on  share  ac- 
counts in   Federal  sav- 
ings   and   loan    associa- 
tions (subject  to  surtax 
only)  28 

Rents  and 

Government  obligations 

royalties 

Partially  t 
(subject 
only)  22 

ax-exempt 
to   surtax 

Taxable  (subject  to 
normal  tax  and  sur- 
tax) 2< 

Number  of 
returns  " 

Amount 

Number  of 
returns  " 

Amount 

Number  of 
returns  ** 

Amount 

Number  of 
returns  " 

Amount 

(7) 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

4,108 

896 

1,099 

1,046 

662 

451 

759 

635 

374 

431 

352 

159 

226 

146 

420 

134 

125 

146 

432 

399 

167 

282 

199 

123 

64 

74 

40 

5 

103 

31 

48 

2 

1 

4 

23 

285 

70 

105 

66 

32 

25 

33 

26 

30 

25 

18 

12 

18 

19 

11 

9 

8 

14 

24 

11 

13 

39 

8 

4 

1 

1 

55 

12 

28 

6 

17 

1 

14 

4 

4 

6 

6 

2 

3 

(20) 

2 
9 
1 

8,877 

3,419 

5,574 

3,902 

3,270 

2,561 

4,199 

2,9.54 

541 

382 

316 

212 

233 

160 

140 

125 

105 

98 

315 

167 

133 

176 

8S 

40 

25 

26 

9 

13 

25 

17 

9 

3 

2 

2 

6 

156 
124 
83 
66 
82 
53 
43 
34 
32 
28 
93 
43 
49 
49 
25 
10 
5 
4 

35 
18 
14 
13 
13 
4 
6 
3 
6 

601 

439 

305 

246 

206 

162 

123 

105 

111 

78 

309 

167 

102 

124 

85 

35 

12 

27 

16 

13 

37 

15 

7 

1 

2 

1 

1 

2,472 

1,935 

1,531 

1,364 

1,181 

1,036 

703 

607 

1,125 

572 

17 
5 
2 
6 
2 
2 
2 
4 

2 
1 

(20) 

1 
1 

(30) 

(20) 

1 

2,286 

2,014 

1,266 

1,565 

1,596 

460 

275 

880 

364 

4 
8 
6 
3 
2 

2 
8 
4 
5 
3 

2 
2 
3 

13 

(20) 
(20) 

180 

545 

433 

40 

(20) 

220 

1 
3 

i 

5 

1 

23 

2 

1 

1 

(20) 

«  3, 370 

14, 166 

"  1, 007 

933 

«159 

190 

"  3, 330 

59,  428 
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Table  7-B. — Taxable  fiduciary  returns  with  net  income,^   1941,   by  net  income 
source  of  income  and  deduction,  total  income,  balance  income,*^  amount  distrib 

[For  description  of  items  and  classifications, 

[Net  income  classes  and  money 


Net  income  -  classes 


(1) 


Sources  of  income — Continued 


Capital  gain  -^ 


Short-term  2s 


Net  short-term  capital 
gain  included  in  total 
income 


Number  of 
returns  " 

(16) 


Amount 
(16) 


Net  short-term  capital 
loss  of  preceding  tax- 
able year  deducted  29 


Number  of 
returns  " 


(17) 


Amount 
(18) 


Current 

year  net 

short-term 

capital 

eain  3» 

(col.  16-f 

18) 

(19) 


Taxable    fiduciary    returns    with    net 
income:  2 

Under  0.75 

0.75  under  l.. 

1  under  1.5 

1.5  under  2. 

2  under  2.5 

2.5  under  3 

3  under  4 

4  under  5 

5  under  6 

6  under  7 

7  under  8 

8  under  9 

9  under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25... 

25  under  30 

30  under  40 

40  under  50 

60  under  60 

60  under  70 

70  under  80 

80  under  90 

sounder  100 

100  under  150 

150  under  200- 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000 

1,000  under  1,500.. 

1,500  under  2,000 

2,(M)0  under  3,000.. 

3,00(1  under  4,000 

4,000  under  5,000 

6,000  and  over 


389 

306 

240 

188 

158 

120 

95 

122 

72 

66 

251 

142 

82 

129 

77 

48 

29 

33 

16 

8 

13 

10 

4 

2 

3 

1 

2 

1 

1 


1, 461 
4S0 
902 
744 
644 
477 
879 
737 
586 
493 
478 
278 
350 
286 
198 
455 
208 
236 
785 
759 
265 

1,145 

694 

447 

485 

472 

340 

72 

334 

160 

7 

234 

175 

9 

3 

1 

1.018 


(20) 


1 

1 

3 

1 

4 

3 

i" 

'""m 

... 

1 

2 

1 

2 

1,494 
483 
914 
750 
647 
486 
891 
741 
600 
495 
495 
279 
352 
287 
232 
459 
209 
262 
805 
760 
278 

1,146 

695 

458 

485 

472 

340 

73 

335 

163 

7 

234 

175 

10 

5 

2 

1,018 


Total. 


"  2, 608 


17,  297 


«130 


240 


17, 537 


For  footnotes,  see  pp.  205-206. 
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classes:    Total  number  of  returns,  number  of  returns  ^^  and  amount  for  each  specific 
utabJe  to  beneficiaries,  and  net  income  taxable  to  the  fiduciary — Continued 

and  method  of  tabulating  data,  see  pp.  5  and  7-9] 

figures  in  thousands  of  dollars] 


Sources  of  income — Continued 

Carital  gain  ^'— 

Coatinued 

Net  gain  from  sales 

Net  long-term 

of  property  other 
than  capital  as- 
sets 31 

Business 

profit  32 

Partnership  profit  '3 

Income  from 
fiduciaries  ^ 

capital  gain  ^^ 

Number 

Number 

Number 

Number 

Number 

of 

Amount 

of 

Amoimt 

of 

Amount 

of 

Amount 

of 

Amount 

returns  « 

returns  " 

returns  ** 

returns  ** 

returns  " 

(20) 

(21) 

(22) 

(23) 

(24) 

(26) 

(26) 

(27) 

(28) 

(29) 

3.859 
1,210 
2.018 
1,514 
1,276 
1.214 
1,957 
1,  .538 
1,251 

263 
148 
211 
196 
180 
144 
277 
199 
162 

395 
971 

1,489 
1,286 
1,119 
821 
1,412 
1,242 
1,031 

253 
176 
429 
561 
463 
295 
518 
.      525 
471 

1  220 

284 

496 

347 

375 



292 

695 

512 

536 

80 

206 

112 

128 

519 

399 

1,131 

50 

128 

121 

946 

117 

551 

109 

481 

294 

862 

44 

106 

107 

708 

72 

408 

83 

463 

249 

891 

38 

93 

59 

490 

64 

377 

53 

217 

204 

810 

23 

88 

58 

596 

43 

316 

59 

344 

150 

593 

20 

60 

44 

458 

58 

492 

48 

339 

150 

786 

11 

38 

30 

360 

34 

279 

30 

317 

128 

758 

13 

42 

21 

216 

38 

513 

28 

221 

115 

559 

15 

74 

23 

215 

28 

535 

14 

113 

68 

409 

13 

25 

17 

273 

21 

208 

24 

308 

325 

2,112 

44 

286 

76 

1,473 

114 

1,583 

68 

653 

207 

1,670 

17 

34 

38 

776 

75 

1, 313 

38 

554 

132 

1,570 

9 

28 

27 

598 

34 

936 

35 

606 

180 

2,598 

22 

81 

39 

1,209 

52 

1,367 

35 

790 

105 

1,786 

8 

16 

23 

573 

32 

1,598 

29 

988 

60 

1,680 

8 

55 

12 

622 

24 

1,113 

15 

381 

46 

1,272 

2 

1 

4 

239 

9 

422 

6 

182 

37 

985 

4 

72 

4 

488 

16 

1,055 

7 

194 

21 

878 

3 

14 

2 

72 

5 

257 

3 

82 

18 

990 

3 

1 

2 

407 

3 

423 

1 

3 

46 

3,216 

4 

27 

7 

811 

17 

1,585 

6 

721 

26 

3,027 

2 

9 

7 

626 

2 

18 

3 

28 

13 

1,633 

2 

3 

1 

287 

1 

2 

3 

418 

5 
10 
3 
6 
6 
2 

933 
1,662 

905 
1,899 
5,318 
2,077 

1 

4 

1 

(20) 

2 

1 

77 

2 

371 

2 

1 
1 

1,561 
2,173 

«  3,  543 

62,  579 

"436 

3,065 

"930 

22,283 

"972 

19, 043 

"829 

13,515 
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Table  7-B. —  Taxable  fiduciary  returns  with  net  income,^   1941,   by  net  income 
source  of  income  and  deduction,  total  income,  balance  income,^^  amount  distrib 

[For  description  of  items  and  classifications,  and 
[Net  income  classes  and  money 


Sources  of  income— Continued 

Deductions 

Net  income  2  classes 

Other  income  « 

Total  in- 
come 

(32) 

Net  long-term  capital 
loss  28 

(1) 

Number  of 
returns  ^< 

(30) 

Amount 
(31) 

Number  of 
returns  « 

(33) 

Amount 
(34) 

Taxable  fiduciary  returns  witti  net   in- 
come: 2 
Under  0.75    ..       .        

939 
414 
662 
431 
384 
328 
460 

70 
429 
326 
267 
259 
142 
132 
172 
109 
119 
100 
277 
386 
130 
484 
329 
281 

77 
101 

35 

30 
266 
149 

(20) 

114,821 
26,  063 
40,  451 
28,  540 
24,  711 
18,  264 
35,  443 
26,  316 
21,  896 
18,  298 

17,  791 

12,  768 

13,  967 
11, 427 
10,  867 

9,804 
8,845 
8,180 
30,  046 
24, 153 

18,  753 
30, 760 
23,  896 
13,  775 
10,  510 

9,735 
5,355 
5,940 
19, 647 
11,008 
6,849 
2,532 
6,005 
2,579 
9,523 
6,872 
4,515 
1,674 
2,194 
6,015 

872 
343 
604 
479 
512 
426 
595 
646 
460 
424 
481 
278 
462 
171 
292 
167 
145 
183 
684 
486 
431 
805 
549 
349 
130 
40 
23 
12 
309 
127 
27 
19 
19 

(20) 

3 

0.75  under  1_      ...  ... 

1  under  1.5 

1.5  under  2 .  

2under2.5 

2.5under3 

3  under  4       ..          ..-  . .-- 

4  under  5     ..  -._        

6  under  6 .- 

270 

198 

162 

126 

106 

78 

70 

62 

45 

37 

154 

81 

61 

104 

56 

34 

19 

20 

8 

7 

28 

9 

3 

268 

200 

158 

97 

122 

77 

76 

66 

53 

60 

179 

97 

97 

128 

51 

28 

31 

16 

3 

10 

24 

11 

6 

1 

2 

1 

1 

6  under  7        .      .--              --. 

7  under  8  - 

8  under  9 

9  under  10 

10  under  11 

11  under  12  ..  . . 

12  under  13  -.  .          -             . 

13  under  14  -   .                  -     -.  ..- 

14  under  15 

15  under  20     

20  under  25 

2Sunder30 .      ..  

sounder  40            ...  -..     ... 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

sounder  90 

90  under  100  .._  ...  

100  under  150..   .  .  .. 

150  under  200 

200  under  250 

250  under  300 

300  under  400 .. 

4 

1 

14 

(20) 

400  under  500       .. - 

600  under  750       ..       .      .  

750  under  1,000 

1,000  under  1,500 

1,500  under  2,000 

2,000  under  3,000 

3,000  under  4,000                      -     

1 

39 

4,000  under  5,000 

Total                

"1,743 

8,306 

700, 790 

"  1,  863 

11,593 

For  footnotes,  sec  pp.  205-206. 
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classes:   Total  number  of  returns,  number  of  returns  ^"^  and  amount  for  each  specific 
utable  to  beneficiaries,  and  net  income  taxable  to  the  fiduciary — Continued 
method  of  tabulating  data,  see  pp.  5  and  7-9] 
figures  in  thousands  of  dollars] 


Deductions — Continued 


Net  loss  from  sales 
of  property  other 
than  capital  as- 
sets 31 

Business  loss  ^■ 

Partnership  loss  ^3 

Interest  paid  a' 

Taxes  paids' 

Number 
of  re- 
turns *< 

(35) 

Amount 
(36) 

Number 
of  re- 
turns " 

(37) 

Amount 
(38) 

Number 

of  re- 
turns " 

(39) 

Amount 
(40) 

Number 

of  re- 
turns " 

(41) 

Amount 
(42) 

Number 

of  re- 
turns " 

(43) 

Amount 
(44) 

86 
28 
48 
24 
37 
37 
63 
34 
42 
31 
11 
14 
42 

16 
21 
18 
15 
29 
33 
30 
38 
9 

21 
16 
56 
29 
23 
37 
36 
31 
54 
23 
39 

5 
25 

9 
20 

3 

(20) 

22 

111 

41 

15 

25 

53 

24 

10 

3 

8 

56 
60 

15 
7 

17 

11 

9 

15 

20 

37 

5 

2 

8 

29 

18 

7 

4 

2 

7 

2 

53 

14 

3 

3 

(20) 
(20) 

4 

(20) 

806 
373 
765 
465 
482 
321 
593 
442 
355 
226 
234 
275 
161 
186 
129 
179 
249 
142 
587 
340 
482 
480 
486 
286 
124 
176 

55 

84 
360 
168 

39 

6 

101 

118 

17 
8 
7 

3,660 
1  292 

1  977 

1,414 
1  056 

851 

1,527 

i,'329" 

1,024 

810 

558 

533 

400 

365 

341 

271 

228 

748 

469 

329 

423 

226 

116 

81 

67 

38 

31 

93 

36 

24 

7 

13 
4 
8 
6 
2 

1  Oil 

30 
25 
18 
10 
12 

8 
11 
10 
15 

6 
15 
15 

9 
11 

7 

24 
10 
15 
10 
10 
6 
8 
4 
4 
2 
27 
8 
8 
8 
10 
5 
2 
1 
2 
2 
6 

11 
6 
6 

12 
7 
5 
4 
3 
6 
6 

12 
5 
5 
5 
3 
1 
1 
2 

500 

369 

330 

284 

224 

189 

172 

117 

114 

100 

332 

259 

214 

238 

146 

74 

51 

39 

25 

20 

67 

29 

17 

3 

11 

1 

2 
2 

736 
672 
596 
436 
413 
364 
258 
360 
303 
249 
847 
664 
550 
749' 
507 
319 

2 
3 

4 
14 

2ia 

241 
145 

122 

1 
1 
1 

1 

(20) 
(20) 

1 
2 

2 

1 

522 
313 

175 

16 

271 

41 

259 

283 

2 

1 

1 

1 

ig 

' 

«  210 

731           "  172 

856 

"103 

292 

"3,938         10,306 

"8,581 

23,  424 
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Table  7-B. — Taxable  fiduciary  returns  with  net  income,^  1941,  by  net  income 
classes:  Total  number  of  returns,  number  of  returns*^  and  amount  for  each  spe- 
cific source  of  income  and  deduction,  total  income,  balance  income, ^^  amount 
distributable  to  beneficiaries,  and  net  income  taxable  to  the  fiduciary — Continued 

[For  description  of  items  and  classifleations,  and  method  of  tabulating  data,  see  pp.  5  and  7-9] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  2  classes 


(1) 


Deductions — Continued 


Other  deductions  ^9 


Number 

of  re- 
turns" 

(45) 


Amount 
(46) 


Total 
deduc- 
tions 


(47) 


Balance 
income  *' 


(48) 


Amount 
distribu- 
table to 
beneficia- 
ries 


(49) 


Net  in- 
come tax- 
able to 
fiduciary 


(50) 


Taxable  fiduciary  returns  with  net 
income:  2 

Under  0.75 

0.75  under  1 

1  under  1.5 

1.5  under  2 

2  under  2.5 

2.5  under  3 

3under4 


4  under  5 

5under6 

6under7 

7under8 

8  under  9 

9under  10 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  undergo 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

250  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000- _. 
1,000  under  1,500- 
1,500  under  2,000- 
2,000  under  3,000. 
3,000  under  4,000. 
4,000  under  5,000. 
5,000  and  over 


1,136 

900 

717 

507 

434 

384 

321 

265 

216 

201 

696 

414 

273 

392 

208 

114 

82 

65 

33 

37 

82 

34 

19 

8 

11 

4 

7 

6 

3 

1 

1 

1 


6,454 

1,707 

2,414 

1,525 

1,731 

869 

1,680 

1,119 

1,249 

868 

965 

500 

485 

589 

346 

421 

399 

302 

1,049 

936 

436 

1,015 

808 

382 

212 

279 

90 

199 

565 

386 

169 

22 

110 

104 

121 

15 

13 

1 

1 

108 


11,915 

3,764 

5,881 

3,948 

3,850 

2,557 

4,513 

3,318 

2,900 

2,245 

2,334 

1,537 

1,607 

1,332 

1,065 

1,153 

1,122 

914 

3,361 

2,514 

1,946 

3,115 

2,412 

1,359 

693 

753 

321 

474 

1,818 

994 

410 

63 

501 

■      264 

399 

306 

22 

1 

1 

163 


102,  906 
22,  298 
34,570 
24,  592 
20,861 
15,  707 
30,  930 
22,  998 
18, 996 
16,053 

15,  457 
11,231 
12,  360 
10,094 

9,801 
8,651 
7,723 
7,266 

26,  685 
21,639 

16,  807 

27,  646 
21,  484 
12,416 

9,816 
8,983 
5,034 
5,465 
17. 829 
10,014 
6,  439 
2,469 
5,504 
2,315 
9,124 
6,  566 
4,493 
1,674 
2,193 
5,852 


92,  704 

14, 896 

21,719 

13,  644 

11, 129 

7,508 

15,  558 

9,563 

7,224 

5,385 

6,207 

3,508 

4,352 

3,380 

3,355 

2,645 

2,599 

2,  502 

7,298 

6,414 

4,289 

7,707 

6,999 

2,853 

2, 135 

1,868 

788 

1,189 

3,756 

1,784 

533 

248 

229 

530 

2,  621 

468 

265 

112 

19 

2,154 


202 
402 
851 
949 
732 
200 
372 
435 
771 
668 
250 
723 
009 
715 
446 
006 
125 
765 
387 
225 
518 
939 
485 
563 
682 
115 
246 
276 
073 
230 
906 
221 
275 
785 
503 
098 
228 
562 
174 
699 


Total. 


"  7,  572 


30,  642 


622,  944 


282, 136 


340,  808 


For  footnotes,  see  pp.  205-206. 
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Taxable  individual  returns— Con. 

With  net  income — Con. 

Form  1040— Con. 

i!50  under  300 

300  under  400 

400  under  500 

500  under  750 

750  under  1,000 

1,000  under  1,500 

1,. 500  under  2.000 

2,000  under  3,000 

3,000  under  4,000 

4.000  under  5,000 

5,000  and  over 

Total 

With  no  net  income.  Form 
1040.  3 

Total,  taxable  indi- 
vidual returns. 
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Table  9. — Individual  returns  with  net  income  of  $5,000  and  over,  194i,  showing 
partially  tax-exempt  and  taxable  Government  obligations  owned  and  interest  re- 
ceived, by  net  income  classes  and  by  type  of  obligation 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  9, 50-51] 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Government  obligations  owned  at  end  of    Interest  received  or  accrued  during  the 
year                                                              year 

Partially  tax-exempt 

Taxable 

Partially  tax-exempt 

Taxable 

Net  income  classes 
(1) 

Total 
(2) 

United 
States 
savings 
bonds 
and 
Treasury 
bonds  is- 
sued prior 
to  Mar.  1, 
1941 

(3) 

Obliga- 
tions is- 
sued prior 
to  Mar.  1, 
1941,  of  in- 
strumen- 
talities of 
the  Unit- 
ed States 
other 
than 
those  is- 
sued un- 
der the 
Federal 
Farm 
Loan  Act 
or  such 
act  as 
amended 

(4) 

Treasury 
notes  issued 
on  or  after 
Dec.  1,  1940, 
and  obliga- 
tions of  the 
United 

States,  or 
any  agency 

or  instru- 
mentality 
thereof,  is- 
sued OE  or 
after  Mar. 
1,  1941 

(5) 

Totals" 
(6) 

United 
States 
savings 
bonds 
and 
Treasury 
bonds  is- 
sued prior 
to  Mar.  1, 
1941 60 

(7) 

Obliga- 
tions is- 
sued prior 
to  Mar.  1, 
1941,  of  in- 
strumen- 
talities of 
the  Unit- 
ed States 
other 
than 
those  is- 
isued  un- 
der the 
Federal 
Farm 
Loan  Act 
or  such 
act  as 
amended" 

(8) 

Treasury 
notes  issued 
on  or  after 
Dec.  1, 1940, 
and  obliga- 
tions of  the 

United 
States,  or 
any  agency 
or  instru- 
mentality 
thereof,  is- 
sued on  or 
after  Mar. 
1.  1941 

(9) 

5  under  6 

109,617 
80,  997 
79, 854 
58,  956 
50,  849 
48,  791 
43, 178 
36, 838 
36,  511 
29,  684 

120,  877 
97,  737 
75, 838 

108,  446 
75,  206 
42,  858 
26, 191 
18,  994 
14, 161 

17,  558 
33,  009 
22,  778 

18,  391 
4,065 
6,072 
2,472 
2,849 
1,966 
2,014 

11 

5 

122 

96,  521 

76, 135 

66,  679 

54,  314 

46,  520 

44,  626 

39,  955 

34,  042 

33,  635 

27,  295 

110,439 

89, 170 

66,  273 

96, 461 

69, 491 

40, 151 

24,  692 

17,  532 

12,  726 

13,211 

31,440 

21,910 

15,  297 

3,956 

5,874 

2,437 

2,800 

1,  731 

2,007 

11 

5 

122 

13,  097 
5,862 

13, 175 
4,642 
4,330 
4,165 
3,223 
2,797 
2,876 
2,  389 

10, 439 
8,567 

10,  566 

11,  986 
6,715 
2,707 
1,499 
1,462 
1,435 
4,348 
1,570 

868 
3,094 
110 
198 
36 
49 
235 
7 

14, 430 

10,  841 

9,164 

7,298 

7,565 

6,843 

5,979 

6,568 

4,635 

4,148 

20,  958 

21,935 

12, 136 

17,  214 

14,  291 

8,244 

6,264 

4,117 

3,866 

2,967 

10,  273 

6,049 

8,481 

1,360 

2,492 

2,651 

3,728 

2,867 

1,197 

3,719 

2,782 

2,476 

2,277 

2,070 

1,828 

1,688 

1,508 

1,355 

1,128 

5,141 

3,568 

2,677 

4,317 

2,830 

1,430 

902 

801 

568 

949 

1,508 

747 

485 

197 

338 

54 

58 

71 

51 

(30) 
(20) 

11 

3,366 

2,542 

2,245 

2,071 

1,886 

1,643 

1,627 

1,308 

1,228 

1,037 

4,663 

3,248 

2,467 

3,747 

2,590 

1,316 

838 

659 

511 

844 

1,417 

698 

422 

194 

330 

53 

57 

51 

51 

(20) 
(20) 

11 

364 
240 
231 
206 
183 
186 
161 
199 
126 

93 
478 
320 
219 
670 
240 
116 

64 
142 

58 
105 

90 

49 

63 
3 
8 
1 
1 

20 

(20) 

518 

6  under  7 

411 

294 

8  under  9 

211 

9  under  10 

208 

10  under  11 

11  under  12 

12  under  13 

13  under  14 

14  under  15 

15  under  20.. 

20  under  25 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90 

90  under  100 

100  under  150 

150  under  200 

200  under  250 

2,50  under  300 

300  under  400 

400  under  500 

500  under  750- 

750  under  1,000 

1,000  under  1,500... 
1,500  under  2,000... 
2,000  under  3,000... 
3,000  under  4,000... 
4,000  under  5,000 

227 

149 

157 

108 

150 

404 

290 

188 

232 

160 

82 

54 

31 

26 

14 

84 

33 

47 

7 

19 

8 

7 

4 

7 

106 
2,876 

1 

6  000  and  over 

62 

62 

1 

1 

Total 

1,  266, 969 

1, 146,  516 

121,443 

231,442 

47,  536 

43, 001 

4,533 

4,131 

For  footnotes,  .see  pp.  205-206. 
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Table  10. —  Taxable  fiduciary  returns  with  net  income  ^  and  with  balance  income  of 
$5,000  and  over,^^  1941,  showing  partially  tax-exempt  and  taxable  Government 
obligations  owned  and  interest  received,  by  net  income  classes  and  by  type  of 
obligaliori 

[For  description  of  items  and  classifications,  and  method  of  tabulating  data,  see  pp.  9, 50-51] 
[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Government  obligations  owned  at  end  of 
year 

Interest  received  or  accrued  during  the 
year 

Partially  tax-exempt 

Taxable 

Partially  tax-exempt 

Taxable 

Net  income  ^  classes 
(1) 

Total 
(2) 

United 
States 
savings 
bonds 
and 
Treasury 
bonds  is- 
sued prior 
to  Mar.  1, 
1941 

(3) 

Obliga- 
tions is- 
sued prior 
to  Mar.  1, 
1941,  of  in- 
strumen- 
talities of 
the  Unit- 
ed States 
other 
than 
those  is- 
sued un- 
der the 
Federal 
Farm 
Loan  Act 
or  such 
act  as 
amended 

(4) 

Treasury 
notes,  issued 
on  or  after 
Dec.  1,  1940, 
and  obliga- 
tions of  the 

United 
States,  or 
any  agency 
or  instru- 
mentality 
thereof,  is- 
sued on  or 
after  Mar. 

1,  1941 

(S) 

Total -so 
(6) 

United 
States 
savings 
bonds 
and 
Treasury 
bonds  is- 
sued prior 
to  Mar.  1, 
1941 60 

(7) 

Obliga- 
tions is- 
sued prior 
to  Mar.  1, 
1941,  of  in- 
strumen- 
talities of 
the  Unit- 
ed States 
other 
than 
those  is- 
isued  un- 
der the 
Federal 
Farm 
Loan  Act 
or  such 
act  as 
amended" 

(8) 

Treasury 
notes,  issued 
on  or  after 
Dec.  1,  1940, 
and  obliga- 
tions of  the 
United 
States,  or 
any  agency 
or  instru- 
mentality 
thereof,  is- 
sued on  or 
after  Mar. 
1,  1941 

(9) 

Under  5 

151,  657 
12,  213 
11, 147 
10, 818 
6,065 
6,867 
4,965 
5,048 
4,704 
7,040 
5,209 
12,  702 
13, 121 
3,623 
8,715 
5,102 
2,396 
1,562 
1,000 
1,673 
370 
3,736 
1,350 
17 

133, 469 
11,191 
9,963 
10, 235 
5,433 
5,782 
4,052 
4,697 
4,208 
6,840 
4,955 
11,  522 
9,264 
3,356 
8,208 
4,042 
2,069 
1,429 
961 
1,546 
344 
3,578 
1,252 
7 

18, 189 

1,022 

1,184 

583 

633 

1,085 

913 

350 

496 

201 

254 

1,180 

3,857 

267 

506 

1,059 

327 

134 

39 

127 

26 

159 

98 

10 

44,  063 

3,078 

3,492 

1,758 

1,355 

2,446 

3,346 

1,574 

1,605 

896 

1,399 

3,374 

1,448 

1,195 

2,156 

981 

501 

292 

222 

7 

122 

657 

1,058 

81 

8,054 

6,465 

472 

493 

383 

196 

264 

178 

454 

165 

203 

150 

450 

450 

173 

287 

212 

135 

71 

78 

40 

19 

169 

52 

49 

2 

2 

5 

54 

5,912 

442 

449 

363 

175 

228 

162 

440 

144 

193 

140 

409 

358 

162 

269 

172 

124 

67 

74 

40 

16 

164 

47 

49 

2 

2 

5 

54 

553 

31 

43 

20 

21 

36 

16 

14 

20 

10 

9 

40 

92 

10 

18 

40 

10 

4 

3 

1 

3 

6 

6 

461 

5  under  6 . 

30 

6  under  7 

25 

7  under  8 

18 

Sunder  9 

12 

9  under  10 

18 

10  under  11 

11  under  12 

12under  13 

13  under  14.. 

14  under  15 

15  under  20 

20  under  25. _ 

25  under  30 

30  under  40 

40  under  50 

50  under  60 

60  under  70 

70  under  80 

80  under  90    

19 

11 

9 

8 

14 

24 

11 

13 

39 

8 

4 

1 

1 

90  under  100 

100  under  150 _■. 

150  under  200 

200  under  250 

2 
8 

4 
5 

250  under  300    

3 

300  under  400 

35 

505 

5,885 

20 

505 

5,885 

15 

(20) 

400  under  500 

300 

1,450 

100 

250 

1 

500  under  750 

5 

750  under  1,000 

1,000  under  1,500... 
1,500  under  2,000 

86 

86 

2 

2 

(20) 

2,000  under  3,000 

3,000  under  4,000 

(20) 

(20) 

4,000  under  5,000 

5,000  and  over 

Total 

287, 612 

254, 899 

32,  713 

87, 260 

11,671 

10,  664 

1,006 

753 

For  footnotes,  see  pp.  205-206. 
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Table  11. — Individual  returns,  Form  IO4OA,  1941,  with  gross  income  not  more 
than  $3,000,  by  States  and  Territories:  Number  of  returns,  sources  of  income, 
gross  income,  personal  exemption,  credit  for  dependents,  earned  income  credit, 
and  optional  tax 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10, 

15,  and  19] 

[Money  figures  in  thousands  of  dollars] 


States  and  Terri- 
tories 


Alabama 

Alaska 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

M  assachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

M  ontana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio - 

Oklahoma 

Oregon _ 

Pennsylvania 

Rhode  Island ^ 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington. 

West  Virginia 

Wisconsin 

Wyoming 


Number 
of  returns 


106, 874 
12,357 
35,  788 
29,  665 

896,  505 

59,  664 
312,418 

28,  052 
133, 261 

88,  509 
119,060 

70,  240 

23, 430 

897,  829 
251,177 

82, 048 

63,  552 

94,711 

103, 126 

56,  996 

231,  573 

543,  372 

588, 670 

145, 096 

33,  586 

179,  574 

38,  382 

60,  374 
21, 802 
45,  335 

465,  383 

18,791 

1,138,037 

113,859 

11,456 

648,  443 

58, 043 

91,114 

973, 449 

86,  799 

63, 140 

]  5,  682 

116,619 

264,  729 

29, 869 

20, 291 

171,143 

233,  672 

148,913 

223,  765 

16,685 


Sources  of  income 


Salaries, 

wages, 

etc. 


171,993 

18,196 

62,  820 

46, 275 

1, 408, 449 

94,  946 

529, 919 

44, 102 

210, 846 

135,  858 

186,  590 

114,563 

40, 474 

1,504,886 

420, 097 

126.771 

104,  266 

167,  725 

166,  907 

86, 479 

370,155 

877, 101 

1,113,906 

245.  277 

67. 876 

304.  364 

65, 461 

78, 430 

36,  620 

69,  555 

772,  603 

32,  625 

1, 868,  662 

184,859 

17,644 

1,119,824 

98,  201 

148,042 

1,710,245 


Total 10,262,708    17,166,434 


148. 057 

95,  890 

24,  355 

194,907 

462,  284 

52,  891 

32,  640 

296, 262 

391,601 

268,  485 

369,  683 

28,180 


Divi- 
dends, 

inter- 
est, etc. 


3,177 

205 
1,237 

844 
67, 109 
3,454 
11,155 
2,199 
9,453 
7,562 
3,029 
1,926 

397 
40. 874 
7,022 
3,816 
1,687 
2,608 
3,799 
2,708 
7,152 
12,046 
10, 063 
3,830 

868 
4,967 

792 
1,538 

498 

2,420 

17,  785 

546 

40,  809 

2,247 

402 

17,216 

1,765 

2,837 

21,475 

2,091 

857 

448 
2,  663 
5,833 

878 
1,049 
3,844 
11,017 
2,398 
9,718 

573 


Gross  in- 
come 


175, 170 

18,400 

64, 0.58 

47,119 

1,475,5.59 

98, 400 

541,074 

46, 301 

220,  299 

143,420 

189,619 

116,488 

40,  871 

1,545,760 

436,119 

130,  ,585 

105,  853 

160, 234 

169,  706 

89, 186 

377,  307 

889, 146 

1, 123,  970 

249, 107 

58,  744 

309,311 

66,  262 

79. 968 

37,018 

71,975 

790,  388 

33, 071 

1, 909,  371 

187, 105 

IS,  047 

1,137,040 

99, 965 

150,879 

1,731,721 

150,148 

96,  746 

24,  803 

197,670 

4.58,117 

63. 770 

33, 689 

300,106 

402,618 

270, 883 

379,  301 

28,  751 


Personal 
exemp- 
tion 6 


134, 039 

14,159 

42.  734 

37,  680 

997, 019 

71,766 

344,  237 

32, 099 

137,735 

109, 024 

144,  501 

74,  488 

27. 844 

1,009,676 

301,133 

99,  232 

79,  672 

119,599 

126,  570 

67,  721 

263, 141 

617,814 

682, 067 

166,703 

42, 106 

219,296 

4,5,173 

68, 943 

24,  263 

53,  540 

546, 003 

23, 108 

1.  346, 184 

143,  525 

13,763 

768,144 

74,  691 

102,908 

1,173,404 

99, 632 

77, 650 

19, 067 

143,  301 

327, 6.50 

38, 692 

24,612 

203,  789 

263,136 

189,527 

257,  743 

20,  602 


364,673    17,531,107    11,999,799    3,395,382    1,753,111 


Credit 
for  de- 
pendents 


44,  043 

3,407 

13,042 

12, 160 

201,790 
21,418 
76, 444 
8,679 
21,376 
30, 993 
39,  042 
22, 1 21 
7,498 

249,  600 
92,  459 
32,  602 
27,  671 
44, 148 
34, 147 
22,  796 
63, 872 

174,004 

213,254 
50, 979 
1.3.013 
72,  759 
12,176 
17,  564 
4,740 
16, 331 

151,824 
7,611 

367, 860 
54,  546 
4,915 

228,  877 

26,  796 
24,  600 

378,  279 
24,  680 

27,  970 
6,486 

45,111 
113,975 
16, 641 
8,658 
56,  845 
54,419 

74. 059 

72. 060 
6,265 


Earned 
income 
credit ' 


17,  617 

1,840 

6,406 

4,712 

147,  656 

9,840 

54, 107 

4,630 

22, 030 

14, 342 

18, 962 

11,  649 

4,087 

164,  576 

43,  612 

13, 0.59 

10,  585 

16, 023 

16, 971 

8,919 

37,  731 

88,  916 

112,397 

24,  911 

6,874 

30, 931 

6,625 

7,997 

3,702 

7,197 

79, 039 

3,307 

190, 937 

18,711 

1,805 

113,704 

9,997 

15, 088 

173, 172 

15,016 

9,676 

2,480 

19,  757 

45, 812 

5,377 

3,369 

30,011 

40,  262 

27, 088 

37, 930 

2,875 


Option- 
al tax 


1,905 

217 
1,244 

411 

30, 792 

1,483 

12,677 

794 
5,891 
1,731 
2,  257 
2,263 

813 

33,  507 

7.  842 

1,,587 

1,278 

1, 981 

2,351 

1,020 

6,  600 

15, 085 

27, 948 

4,990 

959 
4,822 
1,268 
1,172 

773 
1,032 
14,032 

681 

33, 934 

2,347 

193 

21,116 

1,235 

3,094 

32, 786 

3,396 

771 

245 
3,066 
7,000 

687 

475 
6, 107 
9,011 
4,198 
7,288 

422 


328, 479 


For  footnotes,  see  pp.  205-206. 
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Table  12. — Individual  returns,  Form  IO4OA,  1941,  with  gross  income  not  more 
than  $3,000,  by  States  and  Territories  and  by  sex  and  family  relationship:  Num- 
ber of  returns  and  gross  income 

[For  description  of  items  and  classifications,. and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10, 

15,  and  19] 

[Money  figures  in  thousands  of  dollars] 


States  and  territories 


Total 


Number  of 
returns 


Gross 
income 


Joint  returns  of  husbands 
and  wives,  or  of  either 
husband  or  wife  when  no 
other  return  is  filed 


Number  of 
returns 


Gross 
income 


Alabama 

Alaska 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

M  innesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Total 


106.  874 
12,  357 
35,  788 
29,  565 

896,  505 
59,  664 

312,  418 
28,  052 

133,  261 
88,  509 

119,060 
70,  240 
23.  430 

897,  829 
251, 177 

82, 048 
63,  552 
94,711 

103, 126 
56,  996 

231,  573 

543,  372 

588,  570 

145. 096 
33,  586 

179,  574 
38,  382 
50,  374 
21,  802 
45,  335 

465,  383 

18,  791 

,  138,  037 

113, 859 
11,456 

648, 443 
58, 043 
91,114 

973,  449 
86,  799 
63, 140 

15,  682 
116,  619 
264,  729 

29, 869 
20,  291 
171, 143 
233,  672 
148,913 
223,  765 

16,  685 


175, 170 
18,  400 
64,  058 
47.119 
1,  475,  559 

98,  400 
541,074 

46, 301 

220,  299 

143,  420 

189,  619 

116,488 

40,  871 

1,  545,  760 

436,119 

130,  585 

105,  853 

160,  234 

169,  706 

89, 186 

377,  307 

889. 146 

1,  123,  970 

249, 107 

58,  744 

309,311 

66, 252 

79, 968 

37. 018 

71,975 

790, 388 

33,  071 

1,909,371 

187. 105 
18, 047 

1, 137, 040 

99,  965 
150,879 

1,731,721 
150,148 
96,  746 
24,  803 
197,  570 
458,117 
53,  770 
33,  689 

300. 106 
402,  618 
270,  883 
379,  301 

28,751 


60,  634 
5,740 

17,  636 
16,  614 

347,  888 
29,  198 

118,  456 
13, 047 
35,  350 
42, 897 
60,  206 

23,  519 
12,  003 

383.  374 
126,303 
38, 156 
37,  439 
53.  444 
52,  080 
27,  920 

100,  268 
202, 043 
251.  378 

64.  865 

18.  999 
104, 177 

18,984 

24,  283 
9,795 

21,482 

205,  741 

9,813 

500,154 

64,  858 

5,  752 

317, 159 

33,  405 
39, 623 

451,996 

34,  206 
33, 905 

8,416 
62,  319 
150,  825 
18,  535 
10, 074 
82,  583 

101,  728 
95.  421 

106, 881 
9,402 


118,060 
11,451 

36,  358 
31,  821 

703. 193 

56, 005 

252.  089 

25,  873 

74, 192 

83,  45.'^ 

118,  782 

50,  274 

24,  507 

792,  686 

254, 051 

73.  691 

72,645 

104,  583 

104,  084 

54, 117 

204,  098 

424,  943 

540,  418 

130, 188 

38,  847 

203,  272 

37,  759 
47,  419 
20, 678 
42.  494 

419, 836 

20,  018 

1, 015,  670 

124,  809 

11,  255 

649, 176 

66, 007 

77, 912 

928, 197 

72, 943 

66,  320 

16, 185 

124,  652 

302,  786 

37, 862 

20,  394 

169,  722 

207, 079 

190, 122 

217, 157 

18,544 


10,  252, 


17,  531, 107 


4,  660, 974 


9,  488, 679 


For  footnotes,  see  pp.  205-206. 
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Table  12. — Individual  returns,  Form  IO4OA,  1941,  with  gross  income  not  more 
than  $3,00.0,  by  States  and  Territories  and  by  sex  and  family  relationship:  Num- 
ber of  returns  and  gross  income — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4- 

10, 15,  and  19] 

[Money  figures  in  thousands  of  dollars] 


Separate  returns  of  husbands  and  wives  " 

Community  property  returns  " 

States  and  territories 

Men  18 

Women  is 

Menu 

Women  '8 

Number 
of  returns 

Gross 
income 

Number 
of  returns 

Gross 
income 

Number    q^^^^ 
returns     i^f^om^ 

Number 

of 
returns 

Gross 
income 

723 
65 

296 

160 
7,758 

506 
6,820 

317 
3,496 

722 
1,245 

429 

160 

12,  869 
3,883 

377 
569 
774 
572 
298 
2,495 
7,146 

13,  835 
1,667 

574 

1,060 

309 

569 

180 

228 

6,821 

391 

14,615 

2,243 

31 

7,907 

548 

678 

10,150 

1,376 

279 

32 

1,019 

3,031 

212 

96 

3,391 

868 

1,623 

1,648 

37 

1,236 

105 

631 

324 

14,811 

942 

14,414 

651 

7,062 

1,474 

2,355 

854 

282 

25,  876 

7,633 

649 

1,064 

1,448 

1,051 

532 

4,861 

13,  687 

29,  960 

3,317 

1,086 

1,967 

534 

1,056 

336 

429 

13,  734 

752 

28, 838 

4,150 

61 

16,325 

996 

1,321 

20, 834 

2,813 

442 

40 

2,027 

6,071 

375 

195 

7,047 

1,672 

3,362 

3,139 

73 

626 
85 
265 
257 
10,  363 
408 

6,536 
442 

5,526 

1,195 

1,477 

652 

140 

13,  499 

2,703 
525 
409 
416 
573 
219 

3,304 

9,473 
12,  863 

1,410 
402 

1,871 
160 
608 
288 
415 

6,986 

331 

16,192 

2,165 
80 

7,  450 
597 
999 

7.920 
959 
340 
100 

1,157 

3,019 
1.59 
138 

4,018 
885 

1,231 

1,626 
37 

687 

95 

376 

334 

15, 273 

630. 

8,447 

604 

8,638 

1,554 

1,855 

892 

184 

18,  903 

3,761 

618 

570 

529 

688 

273 

4,232 

11,983 

19, 145 

2,099 

556 

2,960 

235 

758 

365 

534 

9,416 

513 

24, 189 

2,913 

94 

10,  279 

879 

1,249 

11,829 

1,204 

374 

112 

1,584 

4,169 

223 

179 

6,143 

1,223 

1,690 

2,191 

52 

704 

1,336 

683 

1,361 

California 

4,798 

9,476 

4,963 

9,722 

Florida                        

Idaho                            

276 

518 

276 

515 

Louisiana            .      . 

533 

1,057 

573 

1,130 

Nevada  _ 

216 

420 

270 

497 

68 

144 

68 

143 

North  Carolina 

Ohio 

Oklahoma 

Rhode  Island 

South  Dakota 

Texas                        -. 

3,388 

6,627 

3,446 

6,775 

Utah 

Washinston 

West  Virpinia 

4,466 

8,688 

4,465 

8,711 

Total 

127,098 

254, 890 

133,499 

188,  287 

14,  449 

28,  266 

14, 744 

28,  795 

For  footnotes,  see  pp.  205-206. 
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Table  12 — Individual  relume,  Form  IO4OA,  1941,  with  gross  income  not  more 
than  $3,000,  by  States  and  Territories  and  by  sex  and  Jamily  relationship:  Num- 
ber of  returns  and  gross  income — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10, 

15,  and  19] 

[Money  figures  in  thousands  of  dollars] 


States  and  Territories 


Heads  of  families 


Single  men  and 
married  men  not 
living  with  wives 


Number 

of 
returns 


Gross 
income 


Single  women 

and  married 

women  not  living 

with  husbands 


Number 

of 
returns 


Gross 
income 


Not  heads  of  families 


Single  men  and 
married  men  not 
living  with  wives 


Number 

of 
returns 


Gross 
income 


Single  women  and 

married  women  not 

living  with 

husbands 


Number 

of 
returns 


Gross 
income 


Alabama 

Alaska 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia- 
Florida 

Georgia 

Hawaii 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky -. 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada — 

New  Ham  psh  ire 

New  Jersey 

New  Mexico 

New  York 

TSTorth  Carolina __. 

North  Dakota 

Ohio 

Oklahoma.  _ -  _ 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington .  _  _ _ 

West  Virginia 

Wisconsin 

Wyoming. 


10,  592 
581 

3,358 

1,823 
76, 959 

7,179 
31,  667 

1,947 
10,  426 

14,  741 
7,428 
8,508 
1,239 

61, 131 
21,931 

12,  031 
3,930 
9,362 

11, 068 
4,832 

21,  121 

94,  637 

95, 320 
9,533 
2,883 
8,181 
2,848 
2,147 
865 
3,204 

59,  300 

1.365 

139, 390 

8,712 

875 

53,  345 
4,470 
6,212 
160,000 
8,988 
3,879 
820 
9,046 

16,  344 
2.608 
1,985 

13,  756 

15,  555 
8,898 

10, 827 
1,262 


3,552 

353 

1,409 

2,537 

37,  433 

2,490 

9,621 

562 

8,545 

5, 137 

8,136 

879 

811 

27,  832 

9,310 

4,486 

2,376 

4,832 

5,725 

2,164 

5,610 

24, 604 

18,  688 

5,900 

1,450 

3,552 

1,122 

2,427 

252 

2,  308 
21,054 

1,240 

62,  173 

5,571 

495 

25,  338 

4,802 

2,617 

43,  592 

'   5,652 

3,  257 
779 

5,742 
10,061 
1.556 
1,019 
8,642 
6,513 
2,775 
5,918 
438 


4,238 

352 

2,145 

3,066 

50,  635 
3,067 

13, 183 
714 

12,  766 
6,  436 

10,  005 
1,479 
1,029 

36,  806 

11,669 
5,294 
2,767 
5,803 
7,261 
2,463 
7,517 

32,  560 

24,  855 
7,919 
1,796 
4,437 
1,547 
2,965 
365 
2,723 

27,  733 
1,608 

80,  068 

5,867 

652 

32,814 
6.302 
3, 1.55 

54, 981 

7,284 

3.205 

970 

7.187 

12,  578 
2.139 
1,179 

11,041 
8,692 
3,516 
7,542 
556 


20,  570 
2,786 
9, 137 
4,812 

298, 995 
14,  518 
90,  337 
8, 1.34 
33,  643 
16,  669 

19,  520 
35,  600 

6,318 
265,  358 
67,  581 
18, 882 
11,916 
18, 115 

21,  432 
14, 192 
73,  630 

137,  676 

171,  553 

33, 149 

5,976 

35,  673 
11,049 
10, 184 

8,031 

10.  794 

110,803 

3,089 
255,  748 

20,  928 
2,951 

163,  630 

6,265 

33,  597 

244,816 

19,  680 

10,  700 

2,525 

23,  936 

48,  356 

5,149 

4,835 

36,  834 
83,  909 
30,  575 
60, 998 

4,181 


25, 958 

3,008 

13,  534 

5,836 

425,  655 

20, 429 

145,  429 

11,238 

50,  725 
21, 134 

24. 195 
49,  024 

9,216 

407, 410 

103, 648 

24,901 

15,  534 
25,  678 
27,526 
17,  439 
98,  020 

186,  693 
313,  362 

51,  680 
8,558 

52,  364 

16,  627 

13. 196 
10,  605 
13,  772 

168,  991 

4,559 

369,  980 

27, 952 

3,328 

256,319 

8,418 

48,  980 

395,  943 

31,671 

11,515 

3,162 

33,  544 

64,711 

7,072 

6,596 

57, 139 

123.656 

47,  534 

87,  433 

6,040 


13 

2, 

3 

3 

136, 

8, 

62, 

4, 

40 

13 

23 

4, 

2, 

157, 

26, 

12 

7, 

10 

13, 

8, 

32, 

108, 

69 

31 

4, 

28, 

5, 

10 


14,  400 
2,808 
5,019 
3,914 
169,  833 

10, 147 

75,  845 
5,273 

56,  490 

14,  626 
24, 999 

5,457 

3,381 

202,  948 

33,  427 

13,  402 

9,344 
12,  830 
15, 840 

9,530 
37, 459 
124,  643 
100,  910 
44,  371 

5,017 
36, 130 

6,702 
12,  428 

2,887 

8,820 
91,378 

3.  969 

251,  237 

12,  702 

1,781 
118,  782 
12, 892 
12,  050 
159,  937 
2.5,  246 
11,012 

3,514 
19,  530 
38, 056 

3.491 

3,161 
35,  258 
27,342 

15,  760 
51.013 

2.224 


Total 662,673  1,069.109 


423.  397  546,  929  2,  649,  735  3, 956,  937  1,  566,  139 


1,969,216 


For  footnotes,  see  pp.  205-206. 
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Table  13. — Individual  returns,  Form  IO4OA,  1941,  ivith  gross  income  not  more 
than  $3,000,  by  gross  income  classes  and  by  sex  and  family  relationship:  Number 
of  return'^,  sources  of  income,  gross  income,  personal  exeynption,  credit  for  depend- 
ents, and  optional  tax. 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10 

[Gross  income  classes  and  money  figm-es  in  thousands  of  dollars] 


Total 

Gross  income  classes 

Number 
of  returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion 6 

Credit 

for 
depend- 
ents 

Salaries, 

wages, 

etc. 

Divi- 
dends, 
interest, 
etc. 

Op- 
tional 
tax 

Taxable  returns: 

Under  0.75  (est.) 

0.75  under  1  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2imder  2.5  (est.) 

2.5  under  3  (est.) 

894,  403 
1,  627,  675 
1,  649,  143 
1,  275, 347 

752,  974 

758,  087 

1,  956,  649 

2,  796,  296 
2,781,311 
2, 005, 109 

26,  410 

52,  960 
68,  802 
61,  265 

53,  128 

784,  498 
2,  009,  609 
2,  865,  098 
2,  842,  576 
2, 058,  236 

670,  802 
1,  220,  756 
1,  714,  260 
1,  546,  434 

981, 353 

209 

17,  415 

57,  890 

160,  202 

146,  638 

7,  727 
62, 081 
89,  567 
92,  384 
76,  719 

Total            

6,  199,  542 

10, 297,  452 

262,  565 

10,560,017 

6,  133,  612 

382,  354 

328, 479 

Notaxable  returns: 

Under  0.75  (est.)   

91,  860 
277,  034 
713,  432 
1,813,914 
957,  831 
199,  095 

42,  324 

239,  435 

865, 980 

3, 125,  308 

2,  071,  790 

524, 143 

7,430 
5,857 
23,  710 
29,  385 
25,  760 
9,966 

49,  755 

245,  293 

889,  690 

3,  154,  693 

2,  097,  550 

534, 109 

79,  205 
348,  262 

1,  005,  671 

2,  703,  325 
1,431,992 

297,  734 

4,648 

89,  053 

202,  244 

1,  339,  193 

1,  070,  657 

307,  233 

0.75  under  1  (est.) 

1  under  1.5  (est.)     

1.5  under  2  (est.)     - 

2  under  2.5  (est.) 

2.5  under  3  (est.) 

" 

Total.   

4, 053,  166 

6,  868, 982 

102, 108 

6,  971,  090 

5, 866, 187 

3,  013,  028 

Grand  total              

10,  252,  708 

17, 166,  434 

364,  673 

17,  531, 107 

11,  999,  799 

3, 395,  382 

328,  479 

Joint  returns  of  husbands  and  wives,  or  of  either  husband  or  wife 
when  no  other  return  is  filed 

Gross  income  classes 

Number 

of 
returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion* 

Credit 

for 
depend- 
ents 

Salaries, 

wages, 

etc. 

Divi- 
dends, 
interest, 
etc. 

Op- 
tional 
tax 

Taxable  returns: 
Under  0.75  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

529,  279 

704,  418 
613, 884 

919,  091 
1,  556,  320 
1, 386,  153 

19,  769 
23,  721 
22,  637 

9.38,  860 
1,  580, 041 
1,  408,  690 

793,  919 

1, 056,  627 

770,  826 

27, 813 
129, 145 
128,  701 

8.574 
30,463 

2.5  under  3  (est.) 

41, 176 

Total.. -.- 

1,  747,  581 

3, 861,  564 

66,  027 

3, 927,  691 

2,  621,  372 

286,  069 

80,  213 

Nontaxable  returns: 

Under  0.76  (est.)... 

8, 351 

26, 952 

166,  797 

1,  626,  052 

906,371 

189, 870 

3,527 

22,  728 

193,  678 

2,  812,  242 

1,961,112 

499,  820 

874 
1,246 
8,643 

23,  636 

24,  228 
9,455 

4,401 

23,  973 

202,  221 

2,  835,  879 

1,  985,  340 

609,  274 

12,  527 

40,  428 

233,  696 

2,  439,  078 

1,  359,  627 

284,  806 

2,065 

6,  610 

36,  668 

1,  210,  264 

1,010,161 

292,  085 

0.75  under  1  (est.) 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.) 

2.6  under  3  (est.) 

Total 

2,  913,  393 

6,  493, 107 

67,  981 

5,  661,  088 

4,  370,  060 

2,  556,  764 

Grand  total 

4, 660,  974 

9,  364,  671 

134, 008 

9,  488,  679     6,  991,  431 

2,  842,  413 

80,  213 

For  footnotes,  see  pp.  205-206. 
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Table  13. — Individual  returns,  Form  IO4OA,  1941,  with  gross  income  not  more 
than  $3,000,  by  gros"  income  classes  and  by  sex  and  family  relationship:  Number 
of  returns,  sources  of  income,  gross  income,  personal  exemption,  credit  for  depend- 
ents, and  optional  tax — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Gross  income  classes  and  money  figures  in  thousands  of  dollars] 


Separate  returns  of  husbands  and  wives  " 



Men's 

Gross  income  classes 

Number 
of  returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion* 

Credit  for 
depen- 
dents 

Salaries, 

wages, 

etc. 

Divi- 
dends, 
interest, 
etc. 

Op- 
tional 
tax 

Taxable  retm-ns: 

Under  0.75  (est.) 

0  75  under  1  (est.) 

2,863 
12,668 
33.  389 
39,  752 
22, 096 

2,505 
15,  965 
58, 697 
87,  738 
59, 187 

41 
262 
537 
879 
884 

2,546 
16,  227 
59,  234 
88,  618 
60, 071 

2,147 

9,501 

25, 042 

29,814 

16,  572 

276' 
1,728 
3,540 
2,829 

27 

1  under  1.5  (est.)       .      -      - 

520 

1  5  under  2  (est.)         

2  568 

2under  2.5  (est.) 

2  5  under  3  (est.)   - 

4,501 
3,368 

Total     

110,  768 

224, 092 

2,603 

226,  696 

83, 076 

8,373 

10, 984 

Nontaxable  returns: 
Under  0  75  (est.) 

917 

678 

1,566 

8,715 

3,701 

753 

437 

585 

1,947 

14,  921 

7,919 

2,023 

67 
6 
30 
141 
93 
24 

504 

591 

1,977 

15. 063 

8,013 

2,047 

688 

509 

1,175 

6,536 

2,776 

565 

91 

245 

778 

8,865 

4,629 

1,296 

0  75  under  1  (est.) 

1  under  1  5  (est.) 

1  5  under  2  Test.) 

2  under  2.5  (est.)     .-_-.. 

2  5  under  3  (est.)     -  -  

Total          

16,  330 

27,  833 

361 

28, 194 

12,  248 

15,905 

127, 098 

251, 925 

2. 965 

254,  890 

95, 324 

24,  278 

10,  984 

Separate  returns  of  husbands  and  wives  "—Continued 

Women  " 

Gross  income  classes 

Number 
of  returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion 6 

Credit  for 
depen- 
dents 

Salaries, 

wages, 

etc. 

Divi- 
dends, 
interest, 
etc. 

Op- 
tional 
tax 

Taxable  returns: 

Under  0.75  (est.) .. 

0  75  under  1  (est.) 

19, 157 
59, 194 
33, 947 
10, 931 
3,677 

16,  327 
72, 466 
55,  501 
21,  796 
8,635 

618 
1,577 
2,138 
2,265 
1,368 

16, 944 
74, 043 
57,  639 
24,061 
10, 003 

14, 368 

44,  396 

25,  460 

8,198 

2,758 

558 

1,004 

470 

292 

181 

2,345 

1  5  under  2  (est.) 

2,590 

2  under  2.5  (est.) 

1,288 

2  5  under  3  (est.) 

591 

Total                 

126,  906 

174,  725 

7,966 

182,691 

95, 180 

2,324 

6,996 

Nontaxable  returns: 

Under  0.75  (est.)            -  -  - 

3,009 

1,511 

1,580 

397 

74 

22 

1,307 

1,301 

1,754 

632 

157 

55 

279 
27 
45 
38 

1,586 

1,328 

1,799 

670 

157 

55 

2,257 

1,133 

1,185 

298 

56 

17 

41 
568 
813 
377 
109 

53 

0  75  under  1  (est.)- 

1.5  under  2  (est.) 

2  under  2.5  (est.)-     _ 

2  5  under  3  (est.) 

Total 

6,593 

5,208 

388 

5,596 

4,945 

1,961 

Grand  total             .  .  - 

133, 499 

179, 933 

8,354 

188,  287 

100, 124 

4,285 

6,996 

For  footnotes,  see  pp.  205-206. 
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Table  13. — Individual  returns,  Form  IO4OA,  1941,  with  gross  income  not  more 
than  $3,000,  by  gross  income  classes  and  by  sex  and  family  relationship:  Number 
of  returns,  sources  of  income,  gross  income,  personal  exemption,  credit  for  depend- 
ents, and  optional  tax — Continued 

tFor  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 
[Gross  income  classes  and  money  figures  in  thousands  of  dollars] 


Community  property  returns  " 

Men  18 

Gross  income  classes 

Num- 
ber of 
returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion 6 

Credit  for 
depend- 
ents 

Salaries, 

wages, 
etc. 

Divi- 
dends, 
interest, 
etc. 

Op- 
tional 
tax 

Taxable  returns: 

197 

579 

7,640 

3,880 

1,993 

168 

710 

12,843 

8,216 

4,899 

18 

43 

309 

390 

505 

185 

754 

13,152 

8,606 

5,404 

148 

434 

5,730 

2,910 

1,495 

3 

33 

888 
585 
338 

23 

538 

429 

2  5  under  3  (est.)       -       

303 

Total -- 

14,  289 

26, 836 

1,265 

28, 101 

10,717 

1,844 

1,296 

Nontaxable  returns: 

37 
63 
19 
41 

19 
59 
25 
62 

19 
59 
25 
62 

28 
47 
14 
31 

21 
15 
33 

1  5  under  2  (est )                 - 

2  5  under  3  (est )                      

Total                  

160 

165 

165 

120 

69 

Grand  total           

14,  449 

27,  001 

1,265 

28,  266 

10,  837 

1,913 

1,296 

Community  property  returns  "—Continued 

Women  '« 

Gross  income  classes 

Num- 
ber of 
returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion 8 

Credit  for 
depend- 
ents 

' 

Salaries, 

wages, 

etc. 

Divi- 
dends, 
interest, 
etc. 

Op- 
tional 
tax 

Taxable  returns: 

Under  0  75  (est.)              

236 

640 

7,797 

3,956 

2,012 

207 

758 

13,055 

8,383 

5,134 

18 

78 

342 

358 

361 

225 

835 

13,  396 

8,740 
5,495 

177 

480 

6,848 

2,967 

1,509 

4 

1  under  1  5  (est.)                - 

11 
387 
214 
142 

28 

1  5  under  2  (est.)                 --  - 

594 

2  under  2.5  (est.) 

2  5  under  3  (est.)           

470 
327 

Total 

14.641 

27,  536 

1,156 

28,  692 

10,  981 

754 

1,423 

Nontaxable  returns: 

Under  0.75  (est.) 

0  75  under  1  (est.) 

15 
44 
44 

10 
42 
36 

10 
42 
50 

11 
33 
33 

18 
18 

14 

1  5  under  2  (est.) 

2  under  2  5  (est ) 

2  5  under  3  (est ) 

Total 

103 

89 

14 

103 

77 

35 

Grand  total 

14,  744 

27, 625 

1,170 

28,  795 

11,058 

789 

1,423 

For  footnotes,  see  pp.  205-206. 
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Table  13. — Individual  returns,  Form  1040 A,  1941,  nnth  gross  income  not  more 
than  $3,000,  by  gross  income  classes  and  by  sex  arid  family  relationship:  Number 
of  returns,  sources  of  income,  gross  income,  personal  exemption,  credit  for  depend- 
ents, and  optional  tax — Continued 

[For  description  of  items  and  classifications,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Gross  income  classes  and  money  figures  in  thousands  of  dollars] 


Heads  of  families  i» 

Single  men  and  married  men  not  living  with  wives 

Gross  income  classes 

Number 
of  returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tions 

Credit 
for  de- 
pendents 

Op- 
tional 
tax 

Salaries, 

wages, 

etc. 

Divi- 
dends, in- 
terest, etc. 

Taxable  returns: 

Under  0.75  (est.)   

0.75  under  1  (est.)..  

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.)       

76,  270 
66, 968 
35,  253 

130, 900 
147, 183 
94,  543 

1,821 

1,874 
1,561 

132,721 
149, 057 
96, 104 

114,  405 
100, 452 
52, 880 

3.814 
10, 666 
6,965 

1,181 
2,973 

2.5  under  3  (est.l 

2,962 

Total        

178, 491 

372,  626 

5,257 

377, 883 

267,  737 

21, 444 

7  116 

Nontaxable  returns: 
Under  0.75  (est.) 

2,783 
63, 109 
244,057 
123, 692 
42,  762 
7,779 

1,295 

55,  600 

302, 450 

209,  566 

92, 363 

20,  639 

175 
947 
4,781 
2,123 
995 
292 

1,470 

56,  547 

307,  230 

211,689 

93,  358 

20,  931 

4,175 
94,  664 
366, 086 
185,  538 
64,  143 
11,669 

834 
19, 157 
67,  293 
83,  614 
.  49,400 
12, 406 

0.75  under  1  (est.)     .. 

1  under  1.5  (est.)  

l.Simder  2  (est.) 

2  under  2.5  (est.) 

2.5  under  3  (est.)            .  .. 

Total 

484, 182 

681,  913 

9,312 

691,  225 

726,  273 

232,  705 

Grand  total    

662,  673 

1, 054,  539 

14.  569 

1,069,109 

994, 010 

254, 149 

7  116 

Heads  of  families  "—Continued 

Single  women  and  married  women  not  living  with  husbands 

Gross  income  classes 

Number 
of  returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion' 

Credit 
for  de- 
pendents 

Op- 
tional 
tax 

Salaries, 

wages, 

etc. 

Divi- 
dends, in- 
terest, etc. 

Taxable  returns: 

Under  0.75  (est.) 

0.75  under  1  (est.). 

1  under  1.5  (est.) 

1.5  under  2  (est.) 

30,  996 
15, 179 
6,360 

50,  553 
31,585 
15,  701 

2,219 
2,027 
1,566 

52,  772 
33,612 
17,  267 

46,  494 
22,  769 
9,540 

991 

1,677 

649 

437 

2  under  2.5  (est.) 

726 

2.5  under  3  (est.)        . 

579 

Total 

52,  535 

97,839 

5,812 

103,  652 

78, 803 

3,318 

1,741 

Nontaxable  returns: 

Under  0.75  (est.) 

2,612 

97,  254 

227,  608 

40, 775 

2,379 

234 

1,236 

84, 108 

273, 308 

64, 380 

4,692 

460 

260 

2,259 

8,760 

3,223 

417 

173 

1,496 

86,  367 

282, 068 

67,  604 

5,108 

634 

3,918 

145,881 

341,412 

61, 163 

3,569 

351 

698 

26,  117 

50,  210 

19,712 

2,233 

359 

0.75  under*  (est.)     

1  under  1.5  (est.) 

1.5  under  2  (est.) 

2  under  2.5  (est.)               .  .. 

2.5  under  3  (est.) 

Total 

370, 862 

4i8, 185 

15, 092 

443, 277 

556,  293 

99,  329 

Grand  total    .           .  ...t. 

423, 397 

526, 024 

20,905 

546, 929 

635,096 

102, 647 

1  741 

For  footnotes,  see  pp.  205-206. 
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Table  13. — Individual  returns,  Form  IC4OA,  1941,  with  gross  income  not  more 
than  $3,000,  by  gross  income  classes  and  by  sex  and  family  relationship:  Number 
of  returns,  sources  of  income,  gross  income,  personal  exemption,  credit  for  depend- 
ents, and  optional  tax — Continued 

[For  description  of  items  and  classiflcations,  and  methods  of  tabulating  and  estimating  data,  see  pp.  4-10] 

[Gross  income  classes  and  money  figures  in  thousands  of  dollars] 


Not  heads  of  families 

Single  men  and  married  men  not  living  with  wives 

Gross  income  classes 

Number 
of  returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion ' 

Credit 
for  de- 
pendents 

Salaries, 

wages, 

etc. 

Divi- 
dends, 
interest, 
etc. 

Op- 
tional 
tax 

Taxable  returns: 
Under  0  75  (est.) 

0  75  under  1  (est.)              

433,  524 
910,  487 
672,  374 
350,  752 
136, 112 

371,  237 

1, 110,  288 

1, 144, 164 

761,  374 

357,  338 

10,  061 
20,  511 
17,  063 
13, 181 
12,551 

381,  297 

1, 130,  799 

1, 161,  227 

774,  554 

369, 889 

325, 143 
682,  865 
504,  281 
263,  064 
102, 084 

106 
10,  573 
16,  533 
12,  378 
6,014 

3,829 

1  under  1  5  (est.)     .          

35,  248 

1  5  under  2  (est.)                

53,  258 

2  under  2.5  (est.)-  -          

41, 922 

2  5  under  3  (est.)     -      - 

22,  224 

Total                  --  

2,  503,  249 

3,  744, 400 

73,  366 

3, 817,  766 

1, 877,  437 

45,  604 

156, 481 

Nontaxable  returns: 

Under  0.75  (est.) . .   .__ 

49,  415 
35, 124 
46, 470 
12,  681 
2,379 
417 

24,  499 
30,  410 
53,  300 
21,053 
5,177 
1,097 

2,505 

381 

555 

149 

25 

21 

27, 003 
30,  791 
53,  855 
21,  202 
5,202 
1,118 

37, 061 

26,  343 

34,  853 

9,511 

1,799 

313 

566 

14,  698 

28,  504 

14,  853 

3,917 

994 

1  5  under  2  (est.) 

Total          

146,  486 

135,  536 

3,635 

139, 171 

109,  880 

63,  532 

2,  649,  735 

3,  879,  936 

77,  001 

3,  956,  937 

1,  987,  316 

109, 136 

156,  481 

Not  heads  of  families — Continued 

Single  women  and  married  women  not  living  with  husbands 

Gross  income  classes 

Number 
of  returns 

Sources  of  income 

Gross 
income 

Personal 
exemp- 
tion « 

Credit 
for  de- 
pendents 

Salaries, 

wages, 

etc. 

Divi- 
dends, 
interest, 
etc. 

Op- 
tional 
tax 

Taxable  returns: 

Under  0  75  (est ) 

0  75  under  1  (est.) .   

438,  426 

644, 107 

257,  451 

79,511 

31,587 

367,  644 
756,  463 
411,492 
158,  716 
73,  518 

15,  655 
30,  489 
24,  605 

16,  570 
11,794 

383,  299 
786,  951 
436,  096 
175,  286 
85,  313 

328,  820 

483,  080 

193,  088 

59,  633 

23, 690 

103 
5,964 
4,732 
1,527 

708 

3,683 

1  under  1.5  (est.) 

23, 917 

1.5  under  2  (est.) 

19,  827 

2  under  2.5  (est.)     -          .  . 

9,611 

2  5  under  3  (est.)           

5,190 

Total                 -      

1,451,082 

1,767,833 

99, 113 

1, 866, 945 

1,088,312 

13, 034 

62,  228 

Nontaxable  returns: 
Under  0  75  (est.) 

24,  721 

52,  299 

36,  291 

1,561 

165 

20 

9,994 

44,  601 

39,  482 

2,  451 

370 

49 

3,271 
993 

982 

74 

3 

1 

13,  265 

45,  594 

40,  464 

2,525 

373 

50 

18,  541 

39,  224 

27,  218 

1,171 

124 

15 

• 

353 

21,718 

18,  945 

1,475 

208 

40 

0  75  under  1  (est.)                 

1  5  under  2  (est.)     .       

2  under  2.5  (est.) 

2.5  linder  3  (est.)     .  

Total.. -- 

115,057 

96, 947 

5,323 

102,  271 

86,  293 

42,  738 

1,  566, 139 

1,  804,  780 

104,  436 

1,  969,  216 

1,174,604 

55,  772 

62,  228 

For  footnotes,  see  pp.  205-206  . 
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Footnotes  jor  basic  tables  1-13,  'pages  72-204 
(Facsimiles  for  Forms  1040, 1040A,  and  1041,  to  which  references  are  made,  appear  on  pp.  304-319) 


1  Total  tax  is  the  aggregate  of  normal  tax.  surtax, 
alternative  tax  (including  that  reported  on  297  indi- 
vidual returns  with  no  net  income  duo  to  net  long- 
term  capital  loss),  defense  tax,  and  the  optional  tax 
reported  on  Form  1040A,  paid  in  lieu  of  normal  tax 
and  surtax. 

2  For  taxable  fiduciary  returns,  the  net  income  used 
for  classification  and  tabulation  is  the  net  income 
taxable  to  the  fiduciary,  that  is,  after  deducting  the 
amount  distributable  to  beneficiaries  (item  17,  p.  1, 
Form  1041).  Data  for  taxable  fiduciary  returns  in- 
clude those  for  estates  and  trusts,  incorrectly  filed  on 
Form  1040,  but  which  have  net  income  taxable  to  the 
fiduciary.  In  tabulating  data  from  these  taxable 
returns,  incorrectly  filed  on  Form  1040,  an  adjust- 
ment is  made  whereby  the  "Amount  distributable  to 
beneficial  ies"  (if  any)  is  removed  from  deductions 
and  tabulated  as  such  in  basic  tables  7  and  7-B. 

3  Total  deductions  equal  or  exceed  total  income. 
An  alternative  tax  is  reported  on  297  individual 
returns  with  no  net  income  due  to  net  long-term 
capital  loss.  On  such  returns  the  combined  normal 
tax  and  surtax  computed  on  ordinary  net  income 
exceeds  30  percent  of  the  net  long-term  capital  loss. 
The  distribution  of  taxable  and  nontaxable  returns 
with  no  net  income  is  shown  by  States  in  basic  table 
8,  and  by  deficit  classes  on  p.  13. 

4  Unlike  1940,  the  1941  individual  return,  Form 
1040A  (optional  return) ,  which  may  be  filed  if  gross 
income  is  from  certain  sources  only  and  is  not  more 
than  S.^iiOOO.  does  not  piovide  for  the  amount  of  net 
income.  In  this  report  the  gross  income  is  tabulated 
both  as  total  income  and  as  net  income. 

6  Net  income  is  the  sum  of  (1)  net  income  on  Form 
1040,  (2)  gross  income  on  Form  1040A,  and  (3)  in 
tables  including  fiduciary  returns.  Form  1041,  the 
net  income  taxable  to  the  fiduciary. 

8  For  1941,  the  personal  exemption  allowed  the 
head  of  a  family  and  a  married  person  living  with 
husband  or  wife  for  the  entire  year  was  reduced  from 
$2,000  to  $1,500,  and  that  of  a  single  person,  a  married 
person  not  living  with  husband  or  wife,  and  an 
estate  was  reduced  from  $800  to  $750.  A  trust  is 
allowed,  in  lieu  of  personal  exemption,  a  credit  of 
$100  against  net  income.  The  personal  exemption 
tabulated  for  individual  returns,  Form  1040A,  is 
determined  from  the  taxpayer's  status  indicated  on 
the  return. 

'  On  Form  1040A,  earned  income  credit  is  com- 
puted as  10  percent  of  the  gross  income. 

8  Retm-ns  with  normal  tax  and  surtax  are  (1) 
returns  with  neither  net  long-term  capital  gain  or 
loss,  and  (2)  returns  with  net  long-term  capita!  gain 
or  loss,  which  are  subject  to  normal  tax  and  surtax 
instead  of  alternative  tax. 

'  Defense  tax  is  10  percent  of  the  total  income  tax 
before  deducting  any  credit,  hut  not  in  excess  of  10 
percent  of  the  amount  by  which  the  net  income 
exceeds  such  income  tax.  Reported  only  on  returns 
with  taxable  year  beginning  prior  to  Jan.  1,  1941. 

'"  Alternative  tax  is  reported  on  (1)  returns  with 
net  long-term  capital  gain  when  such  alternative  tax 
computed  on  ordinary  net  income  is  lexs  than  the 
combined  normal  tax  and  surtax  computed  on  net 
income  including  net  long-term  capital  gain,  and  (2) 
returns  with  net  long-term  capital  loss  when  such 
alternative  tax  computed  on  ordinary  net  income  is 
greater  than  the  combined  normal  tax  and  surtax 
computed  on  net  income  after  deducting  net  long- 
term  capital  loss. 

"  Personal  exemption,  credit  for  dependents,  and 
earned  income  credit  exceed  net  income.  A  negligible 
number  of  nontaxable  individual  returns  in  net 
income  classes  of  $5,000  and  over  are  tabulated  with 
taxable  retuwis. 

12  Deficit. 

"  Net  income  less  deficit. 


'<  Not  available. 

"  Not  computed. 

1"  Less  than  0.005  percent. 

1'  See  text,  pp.  13-14. 

'8  An  unequal  number  of  separate  returns  is  the 
result  of  (1)  use  of  the  sample  as  the  basis  for  estimat- 
ing data  for  returns  in  net  income  classes  under 
$5,000,  when  the  net  income  of  one  spouse  is  under 
$5,000  and  that  of  the  other  spouse  is  $5,000  or  over, 
and  (2)  certain  cases  in  which  incomplete  or  inac- 
curate answers  to  question  4,  page  2,  Form  1040, 
and  incomplete  data  on  the  back  of  Form  1040A, 
make  it  impossible  to  identify  the  returns  as  separate 
returns. 

1"  When  head  of  a  family  only  because  of  depend- 
ents for  whom  taxpayer  is  entitled  to  credit,  $400  is 
allowed  for  each  such  dependent  except  one. 

2"  Less  than  $500. 

21  Exclude  dividends  received  through  partner- 
ships and  fiduciaries,  and  dividends  on  share  ac- 
counts in  Federal  savings  and  loan  associations. 

22  Partially  tax-exempt  interest  is  that  received  on 
certain  Government  obhgations  issued  prior  to 
Mar.  1,  1941,  namely.  United  States  savings  bonds 
and  Treasury  bonds  owned  in  excess  of  $5,000,  and 
obligations  of  instrumentalities  of  the  United  States 
other  than  those  issued  under  the  Federal  Farm 
Loan  Act  or  that  Act  as  amended;  the  amount  re- 
ported includes  such  interest  received  through  part- 
nerships and  fiduciaries. 

23  Partially  tax-exempt  interest  on  Government 
obligations  also  includes  the  taxable  interest  on 
Government  obligations  and  dividends  on  share 
accounts  in  Federal  savings  and  loan  associations, 
reported  on  nontaxable  returns,  Form  1040. 

24  Taxable  interest  on  Government  obligations  is 
that  received  on  Treasury  notes  issued  on  or  after 
Dec.  1,  1940,  and  on  obligations  of  the  United  States 
or  any  agency  or  instrumentality  thereof,  issued  on 
or  after  Mar.  1,  1941;  the  amount  reported  excludes 
such  interest  received  through  partnerships  and 
fiduciaries. 

25  Tabulated  only  from  the  taxable  returns.  Form 
1040.  The  amount  reported  on  nontaxable  returns, 
is  included  in  "Partially  tax-exempt  interest  on 
Government  obligations." 

26  Dividends  on  share  accounts  in  Federal  savings 
and  loan  associations,  tabulated  separately  for  the 
first  time,  include  such  dividends  received  through 
partnerships  and  fiduciaries.  For  1940,  such  divi- 
dends were  reported  in  "Other  income." 

27  Annuities  are  tabulated  separately  for  the  first 
time.  In  prior  years  annuities  were  reported  in 
"Other  income." 

28  Capital  gain  or  loss  is  the  gain  or  loss  from  sales 
or  exchanges  of  capital  assets,  i.  e.,  property  held 
by  the  taxpayer  (whether  or  not  connected  with 
his  trade  or  business),  but  not  (1)  stock  in  trade  or 
other  property  which  would  properly  be  included 
in  inventory  if  on  hand  at  the  close  of  the  taxable 
year,  (2)  property  held  primarily  for  sale  to  cus- 
tomers in  the  ordinary  course  of  trade  or  business, 
(3)  property  used  in  trade  or  business  of  a  character 
which  is  subject  to  the  allowance  for  depreciation, 
or  (4)  an  obligation  of  the  United  States  or  any 
possession  thereof,  or  of  a  State  or  Territory  or  any 
political  subdivision  thereof,  or  the  District  of 
Columbia,  issued  on  or  after  Mar.  1,  1941,  on  a 
discount  basis  and  payable  without  interest  at  a 
fixed  maturity  date  not  exceeding  one  year  from 
date  of  issue.  "Short-term"  applies  to  capital 
assets  held  18  months  or  less.  "Long-term"  applies 
to  capital  assets  held  over  18  months.  See  pp.  17-18 
for  percent  taken  into  account.  Losses  from  worth- 
less stocks  and  bonds  which  are  capital  assets,  are 
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deducted  in  computing  net  capital  gain  or  loss. 
The  tabulated  amounts  include  each  participant's 
share  of  net  capital  gain  or  loss  to  be  taken  into 
account  from  partnerships  and  common  trust  funds. 

2»  Net  short-term  capital  loss  of  preceding  taxable 
year  deducted  is  the  amount  deducted  under  the  net 
short-term  loss  carry-over  provision  of  the  Internal 
Revenue  Code.  The  amount  carried  over  cannot 
exceed  the  net  income  for  the  year  in  vfhich  tho  loss 
is  sustained,  and  can  be  deducted  only  to  the  extent 
of  the  current  year  net  short-term  capital  gain.  The 
carry-over  is  restricted  to  1  year. 

3"  Current  year  net  short-term  capital  gain  before 
deducting  net  short-term  capital  loss  of  preceding 
taxable  year.  This  amount  would  have  been  re- 
ported for  computation  of  net  income  if  the  net 
short-term  capital  loss  of  preceding  taxable  year  had 
not  been  deductible. 

31  Net  gain  or  loss  from  the  sales  of  property  other 
than  capital  assets:  (1)  property  used  in  trade  or 
business  of  a  character  vs'hich  is  subject  to  the  allow- 
ance for  depreciation,  and  (2)  obligations  of  the 
United  States  or  any  of  its  possessions,  a  State  or 
Territory  or  any  political  subdivision  thereof,  or  the 
District  of  Columbia,  issued  on  or  after  Mar.  1, 1941, 
on  a  discount  basis  and  payable  without  interest  at 
a  fixed  maturity  date  not  exceeding  1  year  from  date 
of  issue. 

32  Current  year  business  profit  or  loss.  (Net  op- 
erating loss  deduction  is  reported  in  "Other  deduc- 
tions.") 

33  Partnership  profit  or  loss,  as  reported  on  the  in- 
come tax  return  of  the  partner,  excludes  (1)  partially 
tax-exempt  interest  on  Government  obligations,  and 
(2)  net  gain  or  loss  from  sales  or  exchanges  of  capital 
assets,  each  of  which  is  reported  in  its  respective 
source  of  income  or  deduction,  and  (3)  dividends  on 
share  accounts  in  Federal  savings  and  loan  associa- 
tions which  are  reported  in  the  schedule  for  interest 
on  Government  obligations  but  are  tabulated  sepa- 
rately. In  computing  partnership  profit  or  loss, 
charitable  contributions  are  not  deductible  nor  is  the 
net  operating  loss  deduction  allowed.  However,  the 
pro  rata  share  of  contributions  and  piior  year  income 

■  and  losses  of  the  partnership  is  taken  into  account  by 
each  partner  in  determining  his  own  eogtributions 
and  net  operating  loss  deduction,  respectively. 

3*  Income  from  fiduciaries,  as  reported  on  the  re- 
turn of  the  beneficiary,  excludes  (1)  partially  tax- 
exempt  interest  on  Government  oblig.ations,  and  (2) 
net  gain  or  loss  from  sales  or  exchanges  of  epital 
assets  received  from  common  trust  funds,  eioh  o 
which  is  reported  in  its  respective  source  of  income 
or  deduction,  and  (3)  dividends  on  share  accounts  in 
Federal  savings  and  loan  associations  which  are  re- 
ported in  the  schedule  for  interest  on  Government 
obligations  but  are  tabulated  separately.  The  net 
operating  loss  deduction  is  allowed  to  estates  and 
trusts  generally,  and  is  deducted  in  computing  the 
net  income  to  be  distributed.  In  the  case  of  a  com- 
mon trust  fund,  however,  this  deduction  is  not 
allowed,  but  each  participant's  share  of  prior  year 
income  or  los.ses  of  the  fund  is  taken  into  account  in 
determining  his  own  net  operating  loss  deduction. 

35  Unlike  1940,  other  income  excludes  annuities  and 
dividends  on  share  accounts  in  Federal  savings  and 
loan  associations  reported  on  Form  1040,  both  of 
which  are  tabulated  separately. 

3»  Contributions  include  each  partner's  share  of  the 
charitable  contributions  made  by  the  partnership  of 
which  he  is  a  member. 

3'  Such  deductions  exclude  amounts  reported  in 
the  schedules  for  (1)  income  from  rents  and  royalties, 
and  (2)  profit  or  loss  from  business. 

3s  Losses  from  fire,  storm,  shipwreck,  or  other 
casualty,  or  from  theft,  not  compens«>ted  for  by 
insurance  or  otherwise. 


39  Other  deductions  include  net  operating  loss  de- 
duction due  to  a  net  operating  loss  for  the  two  pre- 
ceding taxable  years.  In  tables  7  and  7-B  amounts 
include  losses  from  fire,  storm,  etc.,  and  bad  debts 
not  compensated  for  by  insurance  or  otherwise,  re- 
ported on  fiduciary  returns. 

*"  Included  in  "Other  income." 

<i  Includes  dividends,  interest,  rents,  annuities, 
and  royalties,  reported  on  Form  1040A. 

«  For  returns  with  net  income  under  $5,000,  the 
number  of  returns  on  which  specific  sources  of  in- 
come and  deductions  are  reported  is  avaUable  only 
for  "Salaries  and  other  compensation"  on  Forms 
1040  and  1040A,  and  "Dividends  from  domestic  and 
foreign  corporations"  on  Forms  1040  and  1041.  For 
returns  with  net  income  of  $5,000  and  over,  the 
number  of  returns  is  available  for  each  specific 
source  of  income  and  deduction  and  for  the  informa- 
tion item  "Net  short-term  capital  loss  of  preceding 
taxable  year  deducted"  reported  on  Forms  1040 
and  1041. 

"  The  number  of  returns.  Form  1040A,  which  is  not 
available,  is  excluded  from  the  totals  in  this  column. 

4<  The  number  of  returns  with  net  income  under 
$5,000.  which  is  not  available,  is  excluded  from  the 
total  in  this  column.  For  "Business  profit"  and 
"Business  loss"  these  figures  are  the  number  of 
returns  on  which  a  business  profit  or  business  loss  is 
reported  for  the  computation  of  net  income  or  deficit. 
Consequently,  because  of  returns  on  which  data  for 
two  or  more  businesses  are  reported  in  the  business 
schedule,  these  figures  do  not  reflect  the  number  of 
businesses  in  which  sole  proprietors  are  engaged. 

«  Unlike  1940,  other  income  excludes  annuities  re- 
ported on  Form  1040  and  dividends  on  share  ac- 
counts in  Federal  savings  and  loan  associations 
reported  on  Forms  1040  and  1041,  both  of  which  are 
tabulated  separately.  Other  income  reported  on 
individual  returns.  Form  1040A,  includes  dividends, 
interest,  rents,  annuities,  and  royalties. 

«  For  nontaxable  returns,  amounts  include  taxable 
interest  on  Government  obligations  and  dividends 
on  share  accounts  in  Federal  savings  and  loan 
associations. 

"  Tabulated  with  "Partially  tax-exempt  interest 
on  Government  obligations." 

«  Balance  income  (item  15,  p.  1,  Form  1041)  is  the 
income  before  deduction  of  amount  distributable  to 
beneficiaries  and  is  the  excess  of  total  income  over 
total  deductions  (items  10  and  14,  respectively,  p.  1, 
Form  1041). 

<'  Unlike  1940,  other  income  excludes  dividends  on 
share  accounts  in  Federal  savings  and  loan  associa- 
tions, which  are  tabulated  separately. 

5"  Includes  interest  on  United  States  savings  bonds 
and  Treasury  bonds  on  a  principal  amount  not  in 
excess  of  $5,000  which  is  exempt  from  both  the  normal 
tax  and  surtax.  (Data  in  table  9,  tabulated  from 
line  (e),  column  3,  schedule  A,  page  2,  Form  1040; 
data  in  table  10,  tabulated  from  line  (e),  columns  3 
(a)  and  (b),  schedule  B,  page 2,  Form  1041.')  Interest 
received  on  the  principal  amount  in  excess  of  $5,000, 
which  is  subject  to  surtax  only,  is  reported  in  item 
4(a),  p.  1,  Forms  1040  and  1041,  and  tabulated  in  the 
tables  of  this  report  showing  sources  of  income,  as 
"Partially  tax-exempt  interest  on  Government 
obligations." 

"  Interest  on  obligation?  of  instrumentalities  of  the 
United  States  other  than  obligations  issued  under 
the  Federal  Farm  Loan  Act,  or  such  Act  as  amended, 
is  subject  to  surtax  only.  (Data  in  table  9,  tabulated 
from  line  (f),  column  3,  schedule  A,  p.  2,  Form  1040; 
data  in  table  10,  tabulated  from  line  (f),  columns  3 
(a;  and  (b),  schedule  B,  p.  2,  Form  1041.)  Such 
interest  is  reported  in  item  4(a)  i)age  1,  Forms  1040 
and  1041,  and  tabulated  in  the  tables  of  this  report 
showing  sources  of  income  as  "Partially  tax-exempt 
inl(!rest  on  Government  obligations." 


HISTORICAL  TABLES 


COMPOSITE  DATA  FOR  INDIVIDUAL  RETURNS  AND 
TAXABLE  FIDUCIARY  RETURNS 

14.  Number  of  returns,  net  income,  tax,  and  tax  credits,  1913-4L 

15.  Number  of  returns,  net  income,  tax,  and  effective  tax  rate,  by 

net  income  classes,  1914-41. 

16.  Sources   of   income,   deductions,   and   net   income    or    deficit, 

1916-41. 

17.  Number  of  returns,  net  income,   and   total    tax,    by    States, 

1932-41. 
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Table  14. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,'^ 
1913-41:  Number  of  returns,  net  income,  tax  before  tax  credits,  tax  credits,  and  tax; 
and  individual  returns  with  no  net  income,  1928-41:  Number  of  returns  and 
deficit 

[Money  figures  in  thousands  of  dollars] 


Individual  returns  and  taxable  fiduciary  returns,  with  net  income  ' 

Year 

Number  of  returns 

Net 
income  2 

Tax  before  tax 
credits 

Total 

Taxable 

Non- 
taxable 

Percent  of  total 

Normal 
tax 

Taxa- 
ble 

Non- 
taxable 

Sm'tax 

1913 ' 

357,  598 
357,  515 
336,  652 
437, 036 

3,  472,  890 

4,  425, 114 

5,  332,  760 
7,  2.59,  944 

6,  662, 176 

6,  787,  481 

7,  698,  321 
7,  369,  788 
4,171,051 
4, 138,  092 
4, 101,  547 
4,  070.  851 
4,  044,  327 
3,  707,  509 
3,  225,  924 
3,  877,  430 

3,  723,  558 

4,  094,  420 

4,  575,  012 

5,  413,  499 

6,  350, 148 
6,  203,  657 
7, 633, 199 

14, 665,  462 
25, 854,  973 

3,  900, 000 
4, 000,  000 

4,  600, 000 
6,  298,  578 

13,652,383 
15, 924, 639 
19,  859,  491 

23,  735,  629 
19,  577,  213 
21,336,213 

9  24,777,466 
25,  656, 153 
21,894,576 

21,  958,  506 

22,  545,  091 
25,  226,  327 

24,  800,  736 
18,118,635 
13,  604,  996 

ni,  655,  909 

11,  008,  638 

12,  796, 802 
14, 909,  812 
19,  240, 110 
21,238,574 
18, 897,  374 
23, 191,  871 
36,  588,  546 
58, 868,  025 

12, 729 
16,  559 
23,  996 
51,441 
156,  897 
476, 433 
468, 105 
478,  250 
308,  059 
355,  410 
9  10  378,  388 
257,  f95 
216,  360 
200,  599 
215,817 
281,  895 
162,  332 
129,  475 
82,  302 
156,  606 
164,  277 
123,  261 
152, 814 
330, 197 
334,  550 
228, 102 
286,  345 
388,  950 
556, 019 

15, 525 

1914 

24,487 

1915 

43,  948 

1916 

1917 

1918 

362,970 

2,  707,  234 

3,  392,  863 

4,  231, 181 

5,  518,  310 

3,  589,  985 
3,681,249 

4,  270, 121 
4,  489,  698 
2,  501, 166 
2,  470, 990 
2,  440,  941 
2,  523,  063 
2,  458,  049 
2,  037, 645 
1,,';25,546 
1,936,095 

1,  747,  740 
1,795,920 
2, 110.  890 

2,  861, 108 
3,371,443 
3, 048,  545 

3,  959,  297 
7,  504,  649 

17,  587, 471 

'       74, 066 

765,  656 

1,032,251 

1, 101,  579 

1,  741,  634 
3, 072, 191 
3, 106,  232 
3,  428,  200 

2,  880, 090 
1,  669, 885 
1, 667, 102 
1,  660, 606 
1,  547,  788 
1,  586,  278 
1,  669,  864 
1,  700,  378 
1,941,335 

1,  97.5, 818 

2,  298,  500 
2,464,122 

2,  552,  391 
2, 978,  705 
3, 155, 112 

3,  673,  902 
7, 160, 813 
8, 267,  502 

83 

78 
77 
79 
76 
54 
54 
55 
61 
60 
60 
59 
61 
61 
55 
47 
50 
47 
44 
46 
53 
53 
49 
52 
51 
68 

17 
22 
23 
21 
24 
46 
46 
45 
39 
40 
40 
41 
39 
39 
45 
53 
50 
S3 
56 
54 
47 
47 
51 
48 
49 
32 

121,  946 
433,  346 
651,  289 

1919 

801,  525 

1920 

1921 

1922 

1923 

696,  804 

411.  327 

474,  581 

9  10  464,  91S 

1924...   

437,  541 

1925...       ..     . 

432, 853 

1926...     

448, 330 

1927. 

511,  731 

1928 

688,  825 

1929 

582,  393 

1930 

1931 

1932 

316,  816 
186, 078 
239,  232 

1933 

1934 

244,  307 
388, 139 

1935 

504, 625 

1936 

883,  820 

1937 

1938 

807,  019 
258,  209 

1939 

313, 518 

1940... 

435, 331 

1941 

1,927,715 

For  footnotes,  see  pp.  236-237. 
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Table  14. — Individual  returns  and  taxable  fiduciary  retwns,  with  net  income,^ 
1913-41:  Number  of  returns,  net  income,  tax  before  tax  credits,  tax  credits,  and  tax; 
and  individual  returns  with  no  net  income,  1928-41:  Number  of  returns  and 
deficit — Continued 

[Money  figures  in  thousands  of  dollars] 


Individual  returns  and  taxable  fiduciary  returns,  with  net  income  '— 
Continued 

Individual  returns 

with  no  net 

income  « 

Tax  before  tax  credits— Con. 

Tax  credits 

Tax  * 

Number 
of  re- 
turns 

Year 

Alterna- 
tive tax  3 

Tax  on 
capital 
net  gain, 
UH  per- 
cent 

Total* 

25  per- 
cent of 
tax  on 
earned 
net  in- 
come 5 

121^  per- 
cent on 
capital 
net  loss 
from  sale 
of  assets 
held  more 
than  2 
years 

Total 

Deficit 

1913' 

28,  254 

41,  046 

67,  944 

173,  387 

8  795,  381 

1, 127,  722 

1,269,6.30 

1.  075,  054 

719,  387 

861,057 

» 10882,222 

743,  939 

766,  784 

761,  440 

861,  582 

1,  204, 170 

1,  029,  379 

511,713 

287, 803 

401,877 

425,  019 

511,  400 

657, 439 

1,214,017 

1,141,569 

765,  833 

928,  694 

1,496,403 

3,  907, 951 

28,  254 

41, 046 

67, 944 

173,  387 

8  795,  381 

1,127,722 

1,  269,  630 

1,  075,  054 

719,  387 

861,057 

» 12  661,  666 

704,  265 

734,  555 

732,  475 

830,  639 

1, 164,  254 

1,  001,  938 

476,715 

246, 127 

329, 962 

374, 120 

511,400 

657,  439 

1,214,017 

1,141,569 

765,  833 

928, 694 

1,  496,  403 

3,  907, 951 

1914 

1915 

1916     - 

1917     

1918 

1919 

1920 

1921           

_ 

1922_    

31,066 
10  38,916 

48,  603 
117,  571 
112,  510 
134,034 
233,  451 
284,  654 

65,  422 

19, 423 
6,039 

16,  435 

1923 

n  220,  555 
39,  673 
32,  229 
28,  969 
30, 943 
39,  916 
27,  441 
34,  998 
41, 676 
71,915 
50,  899 

1924 

30,  637 
24,  570 
24,  647 
24,915 
34,  790 
22, 062 
24, 886 
17, 491 

9,036 
7,659 
4,322 
6,028 
5,126 
5,378 
10, 112 
24. 185 
71,915 
50,  899 

1925        

1926      

1927 

1928 

72,  829 
92,  545 

144,  867 
184,  583 
206,  293 
168,  449 
104, 170 
94,  609 

73,  272 
83, 904 

100,  233 
82,  461 

112,697 
99,  828 

499,  213 

1929       .  

1, 025, 130 

1930      

1,  539,  452 

1931__..    

1, 936,  878 

1932 

1,  480,  922 

1933           .  . 

1, 141,  331 

1934      

412, 859 

1935_    

381,  353 

1936 

286,  632 

1937 

308,  518 

1938      

279,  522 

328, 832 

543,  772 

1, 094,  587 

354, 156 

1939 

284,  327 

1940 

311,  385 

1941 

292,  023 

For  footnotes,  see  pp.  236-237. 
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Table  15. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
by  net  income  classes:  Number  of  returns,  1914-4U  net  income,  tax,  and  effective 
tax  rate,  1916-41;  also  aggregate  for  individual  returns  with  no  net  income,  1928-41 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Number  of  returns  is 

1914 

1915 

1916  H 

1917 

1918 

1919 

Individual  returns  and  taxable  fiduciary 
returns,  with  net  income: ' 
Under  1 

1  under  2 .._ 

1, 640,  758 

838, 707 

560,  763 

270, 666 

112,  502 

30,  391 

12, 439 

3,302 

2,347 

559 

315 

141 

1,  516, 938 

1, 496, 878 

932,  336 

319,  356 

116,  569 

28,  542 

9,996 

2,358 

1,514 

382 

178 

67 

1, 924, 872 

2  under  3 

1,  569,  741 

3  under  5_   

149,  279 

127,  448 

58,  603 

14,  676 

5,161 

1,189 

769 

216 

114 

60 

127,  994 

120, 402 

60,  284 

17,  301 

6,847 

1,793 

1,326 

376 

209 

120 

157, 149 

150,  553 

80, 880 

23,  734 

10,  452 

2,900 

2,437 

714 

376 

206 

1,180,488 

5  imder  10. 

438, 851 

10  under  25 

162, 485 

25  under  50 

37, 477 

50  under  100 

13,  320 

100  under  150 

2,983 

150  under  300,.-. 

1,864 

300  under  500 

425 

500  under  1,000 .. 

189 

1,000  and  over 

65 

Total  individual  and  taxable  fi- 
duciary returns,  with  net  in- 
come  

357,  515 

336, 652 

429,  401 

3, 472, 890 

4,  425, 114 

5,  332, 760 

Net  income  classes 


Number  of  returns  i' 


1923 


Individual  returns  and  taxable  fidu- 
ciary returns,  with  net  income:  i 
Under  1 

1  under  2 

2  under  3 

3  under  5 

5  under  10- 

10  under  25 

25  under  50 

50  under  100 

100  under  1.50 

150  under  300 

300  under  500 

500  under  1,000 -.. 

1,000  and  over 


2,  671, 950 

2,  569, 316 

1,337,116 

455, 442 

171, 830 

38,  548 

12,  093 

2,191 

1,  063 

239 

123 

33 


401, 849 

2,  440,  544 

2,  222, 031 

1, 072, 146 

353,  247 

132,  344 

28, 946 

8,717 

1,367 

739 

162 

63 

21 


402, 076 

2,471,181 

2, 129,  898 

1, 190, 115 

391,  373 

151,  329 

35,  478 

12,  000 

2,171 

1,323 

309 

161 

67 


368,  502 

2,  523, 150 

2, 472,  641 

1,  719,  625 

387, 842 

170, 095 

39, 832 

12, 452 

2,339 

1,301 

327 

141 

74 


344, 876 

2,413.881 

2,112,993 

1, 800,  900 

437,  330 

191,216 

47, 061 

15,  816 

3,065 

1,876 

457 

242 

75 


98, 178 

1,071,992 

842,  528 

1,327,683 

503, 652 

236,  779 

59,  721 

20, 958 


759 
223 
892 
479 
207 


Total  ndividual  and  taxable 
fiduciary  returns,  with  net 
income 


7,  259, 944 


6, 662, 176     6,  787, 481     7, 698, 321 


7, 369,  788 


4,171,051 


Net  income  classes 

Number  of  returns  '^ 

1926 

1927 

1928 

1929 

1930 

1931 

Individual  returns  and  taxable  fidu- 
ciary returns,  with  net  income: ' 
Under  1-. 

1  under  2 

2  under  3 

119,513 

1,045,519 

837,  792 

1,240,400 

560,  549 

246,  730 

57, 487 

20,  520 

4,724 

3,267 

892 

468 

231 

126,745 

996,  098 

855,  762 

1,  209, 345 

567,  700 

252,  079 

60, 123 

22,  573 

5,  261 

3,873 

1,141 

557 

290 

111,123 

918,  447 

837,  781 

1,192,613 

628, 766 

270,  889 

68,  048 

27,  207 

7,049 

5,  678 

1,756 

983 

511 

126, 172 

903, 082 

810,  347 

1, 172,  655 

658. 039 

271,454 

63,  689 

24, 073 

6,376 

5,310 

1,641 

976 

513 

150,000 

909, 155 

767, 684 

1,070,239 

550,  977 

198,  762 

40. 845 

13,  645 

3,111 

2,071 

552 

318 

150 

185,391 
862, 153 
675, 019 

3  under  5  

912,630 

5  under  10. 

417, 655 

10  under  25 

137, 754 

25  under  .50         .     . 

24,  308 

.50  under  100 

7,830 

100  undctr  1.50 

1,  634 

\:m  niuicr  300 

1, 0,56 

3(1(1  under  .SOO 

.500  under  1,000 

268 
149 

1,000  and  over 

77 

Total  individual  and  taxable 
fiduciary  returns,  with  net 

income 

Individual  returns  with  no  net  in- 
come • 

4, 138,  092 

4, 101,  547 

4, 070, 851 
72, 829 

4, 044,  327 
92,  545 

3, 707,  509 
144, 867 

3,  225, 924 
184,  583 

Grand  total 

4,138,092 

4, 101,  547 

4, 143, 680 

4, 136, 872 

3, 852,  376 

3,  410,  507 

For  footnotes,  see  pp.  236-237. 
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Table  15. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
by  net  income  classes:  Number  of  returns,  1914-41  >  net  income,  tax,  and  effective 
tax  rate,  1916-41;  also  aggregate  for  individual  returns  with  no  net  income, 
1928-41 — Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Number  of  returns  i3 

1932 

1933 

1934    ■ 

1935 

1936 

1937 

Individual  returns  and  taxable  fidu- 
ciary returns,  with  net  income;  i 
Under  1   . . 

359. 688 

1, 489,  589 

967, 956 

703,755 

251,014 

79, 210 

18, 480 

5,902 

995 

595 

140 

86 

20 

397,  676 

1,480,717 

914, 198 

.■i99, 075 

229,  754 

75, 643 

18,  423 

6.021 

1.084 

695 

141 

81 

50 

320,  460 

1,  60S,  095 

980.  682 

762,  536 

290. 824 

102, 892 

20, 931 

6,093 

982 

690 

116 

86 

33 

299,  594 

1,777.931 

1,123,699 

873, 673 

339,842 

123,  564 

26, 029 

8,033 

1,395 

896 

206 

109 

41 

277, 803 

2,111,789 

1,. 31 7,  752 

1,029.144 

440, 886 

176,  649 

41,137 

13,620 

2,606 

1.544 

330 

178 

61 

297, 143 

1  under  2  

2,  524,  763 

2  under  3 

1  571  996 

3  under  5 

1,251,213 

5  under  10  ._      ,  

471,171 

10  under  25_    

1 78,  446 

25  under  50,    

38. 948 

50  under  100   - 

12, 318 

100  under  150  . 

2,269 

150  under  300 

1,358 

300imder500 

312 

500  under  1,000 

162 

1,000  and  over 

49 

Total  individual  and  taxable 
fiduciary  returns,   with  net 
income __           _  _   

3, 877, 430 
206,  293 

3, 723,  558 
168,  449 

4,094,420 
104, 170 

4,  575, 012 
94,  609 

.5, 413, 499 
73, 272 

6, 350, 148 

Individual  returns  with  no  net  in- 
come 6  .. . 

83, 904 

Grand  total 

4, 083,  723 

3,892,007 

4, 198,  590 

4, 669, 621 

5, 486,  771 

6, 434, 052 

»  Net  income  classes 

Number  of  returns  " 

1938 

1939 

1940 

1941 

Individual  returns  and  taxable  fiduciary  returns,  with 
net  income:  ' 
Under  3,  Optional  Form  1040A,  not  distributed 

10,  252, 708 

Underl 

389, 871 

2. 433, 949 

1,  614. 982 

1, 172, 409 

415,  596 

140,781 

26,  336 

7,259 

1,326 

766 

207 

118 

57 

374, 223 

3, 036, 444 

2, 060,  540 

1, 468,  402 

484,  698 

164,  707 

31,  992 

9,272 

1,618 

935 

212 

111 

45 

i,  941, 122 

5, 026.  595 

5,  264, 991 

1,652.825 

,539.159 

189,291 

.37,264 

10,  673 

1,964 

1,131 

267 

128 

52 

1,976,368 

1  under  2    

5.  754, 402 

2  under  3 

4,  722, 477 

3  under  5 

2, 199,  668 

5  under  10 

636  901 

10  under  25 

243  081 

25imder50 .      .     - 

49,  521 

.50  under  100 

14. 850 

100  under  150 

2,784 

150  under  300 

1,620 

300  under  500 

367 

500  under  1,000.. 

169 

1,000  and  over ...      .                         ..        . 

57 

Total  individual  and  taxable  fiduciary  returns 
with  net  income ._ 

6,  203,  657 
100,  233 

7,633,199 
82, 461 

14,66,5,462 
112,697 

25, 854, 973 

Individual  returns  with  no  net  income  ^ 

99,828 

firand  total 

6,  303, 890 

7, 715,  600 

14,778,159 

25, 954. 801 

For  footnotes,  see  pp.  236-237. 
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Table  15. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
by  net  income  classes:  Number  of  returns,  1914-41;  net  income,  tax,  and  effective 
tax  rate,  1916-41;  also  aggregate  for  individual  returns  with  no  net  income, 
19S8-41— Continued 


[Net  income  classes  and  money  figures  in  thousands  of  dollars] 

Net  income  classes 

Net  income  '3 

1916 

1917 

1918 

1919 

1920 

1921 

Individual  returns  and  taxable 
fiduciary  returns,  with  net 
income:  ' 

Underl 

213  850 

1  under  2     

2,  461, 137 

2, 064,  977 

2,115,865 

1, 827,  508 

1,  687, 166 

1, 042,  320 

846,  894 

400, 492 

474,  652 

209,  905 

214,  631 

306, 836 

2,  232,  355 

3,  626, 825 
3,  535,  219 
2, 145,  690 
1,  736,  548 

978,  043 
679,  721 
284, 107 
305, 025 
144,  545 
119,076 
137,  487 

2,829,113 

3,  807,  286 

4,  513,  264 
2,  954, 137 
2,412,276 
1,  277,  365 

896,  497 
358,  393 
371, 149 
159,  071 
128,  290 
152,  650 

4, 050,  067 

6, 184,  543 

5, 039,  607 

3,  068,  331 

2,  547,  905 

1,  307,  785 

810,  386 

265,  512 

215, 139 

89,  314 

79, 963 

77,  078 

3,  620, 762 
5,  325,  931 
4, 054,  891 

2  under  3,    

3  under  5.    

624,  669 
1, 037,  248 
1,  235,  016 
822,  662 
722,  795 
357, 355 
505,  859 
271,  938 
256,  771 
464,  264 

5  under  10^    ... 

2  378  759 

10  under  25 

1,  958, 156 

25  under  50-    

979,  629 

50  under  100_    -.. 

582,  230 

100  under  150-    

163,  521 

150  under  300-   .- 

145,  948 

300  under  500  .- 

61,  343 

500  under  1,000    - 

42,  780 

1,000  and  over-   .. 

49,411 

Total  individual  and  tax- 
able fiduciary  returns, 
with  net  income 

6,  298,  578 

13,  652,  383 

15,  924,  639 

19, 859, 491 

23,  735,  629 

19, 577,  213 

Net  income  classes 

Net  income  '3 

1922 

1923 

1924 

1925 

1926 

1927 

Individual  returns  and  taxable 
fiduciary  returns,  with  net 
income: ' 
Underl 

247,  564 

3,  630,  571 
5, 153,  497 

4,  500,  558 
2,  641,  905, 
2, 255, 872 
1,  208,  274 

805,  224 
260,  204 
266, 814 
116,  672 
107,  671 
141,  387 

252,  513 

«  3,  693,  642 

9  6, 073,  444 

«  6,  469, 195 

8  2,  653, 026 

«  2,  538,  079 

1, 350,  680 

833, 898 

280,  656 

260,  584 

124,  569 

95, 107 

152, 072 

235,  452 
3,  564,  474 

5,  277, 147 

6,  827,  924 
2,  991, 188 
2,  855,  397 
1,  599,  848 
1, 066,  784 

377, 645 
374,  609 
171,  249 
158,  462 
155,  974 

58,  306 

1,774,602 

2, 047, 970 

5,  236.  003 

3,  463, 852 

3,  544, 898 

2, 032,  239 

1,  418,  948 

572,  860 

655,  300 

339,  774 

327,  368 

422,  457 

67,  238 

1,747,917 

2,042,903 

4,  872,  789 

3,  838, 953 

3,  660,  622 

1,  954,  653 

1,  389, 339 

570, 190 

661,412 

340,  214 

317,881 

494, 394 

72, 231 

1  under  2 . 

1, 645,  576 

2under3-    _ 

2, 062,  275 

3  under  5-   

4,  700, 816 

5  under  10     .  .. 

3, 895,  759 

10  under  25 

3,  748, 058 

25  under  50  .  .-. 

2, 051,  771 

sounder  100-. 

1,  535,  387 

100  under  150 - 

636, 019 

150  under  300-   

787,  270 

300  under  500 . 

431, 122 

500  under  1,000 

378, 167 

1,000  and  over 

600, 641 

Total  individual  and  tax- 
able fiduciary  returns, 
with  net  income 

21,336,213 

'24,777,466 

25,  656, 153 

21, 894,  576 

21,958,506 

22, 545, 091 

For  footnotes,  see  pp.  236-237. 
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Table  15. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,'^ 
by  net  income  classes:  Number  of  returns,  1914-41,'  net  income,  tax,  and  effective 
tax  rate,  1916-1941',  also  aggregate  for  individual  returns  with  no  net  income, 
1928-41 — Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


Net  income  '' 


1928 


1929 


1930 


1931 


1932 


1933 


Individual  retm-ns  and  taxable 
fiduciary  returns,  with  net 
income:  i 

Under  1 

1  under  2 

2imder  3 

3  under  5 

Simder  10 

10  under  25 

25  under  50 

50  under  100 

100  under  150 

150  under  300 

300  under  500 

500  under  1.000 

1,000  and  over 

Total     individual     and 
,              taxable    fiduciary    re- 
turns, with  net  income 
Individual    returns    with    no 
net  income « 


64,  535 

1,  526, 832 
2, 030, 901 
4, 648, 098 
4. 282,  520 
4, 037,  853 

2,  326,  503 
1, 857, 878 

850, 451 

1,157,131 

663, 900 

670, 862 

1, 108, 863 


73,  742 

1, 499, 908 

1, 958,  595 

4,  572,  596 

4,481,576 

4, 025,  233 

2,174,458 

1,646,476 

770,  536 

1,087,410 

628, 229 

669, 878 

1,  212, 099 


86, 892 

1, 494, 526 

1, 864, 162 

4,151,967 

3,  723,  763 

2, 922,  750 

1,383,619 

919, 040 

374, 171 

419,016 

207, 131 

211,693 

359, 905 


106, 622 

1,399,430 

1,641,594 

3,  515,  716 

2, 807, 001 

2, 006,  721 

820.  648 

528, 049 

196,  598 

212. 059 
102,186 
102,311 

166. 060 


231,140 

2, 145, 834 

2. 437,  251 

'2,597,915 

1,677,039 

1, 160, 398 

629,  639 

393,  206 

119,896 

118,008 

52, 469 

57,  874 

35,  240 


264, 784 

2, 093, 292 

2,  295,  586 

2,  207, 458 

1,537,875 

1.112,086 

630, 005 

401,049 

129, 159 

139,215 

54,  570 

56,  700 

86, 857 


25, 226, 327 
15  499,  213 


24, 800, 736 
15  1,025,130 


18,118,635 
15 1,  539, 452 


13, 604, 996 
15  1,  936, 878 


ni,  655, 909 
15 1, 480, 922 


11,008,638 
15  1,141,331 


Net  income  classes 


Individual  returns  and  taxable 
fiduciary  returns,  with  net 
income:  ■ 

Under  1 

1  under  2 

2under3 

3  under  5 

5  under  10 

10  under  25 

25  under  50 

sounder  100 

100  under  1.50 

150  under  300 

.300  under  500 

.500  under  1,000 

1,000  and  over 

Total     individual     and 
taxable    fiduciary    re- 
turns, with  net  income 
Individual    returns    with    no 
net  income  * 


Net  income  i' 


211,113 

2, 277,  726 

2,  467, 851 

2, 839,  348 

1, 952, 891 

1,513,592 

708, 530 

405, 976 

117,744 

140,  960 

43, 832 

59, 464 

57.  775 


12,796,802 
15  4W,  859 


1935 


198, 900 
2,  534, 828 

2,  831.  583 

3.  249, 107 
2, 283, 402 
1,822,271 

882. 309 
535,  772 
166,379 
179.911 
77, 907 
73.811 
73,  630 


1936 


187,113 

3,011,409 

3,  325,  252 

3, 821,  708 

2, 977, 790 

2,  628, 692 

1,400,493 

913,518 

311,279 

307, 930 

124,  523 

122,  762 

107,641 


14,909,812 
15  381,353 


19,  240, 110 
15  286,  632 


1937 


202, 401 

3,  592.  283 

3, 980, 864 

4, 646, 965 

3. 170,  571 

2,  639,  518 

1,319,431 

824. 261 

272. 264 

272.  724 

117,477 

114,399 

85,416 


21,238,574 
'5  308,518 


1938 


259, 833 

3,430,143 

4, 091,. 500 

4,317,709 

2, 783, 893 

2, 059,  779 

886. 398 

484,  768 

158,413 

154, 996 

78, 441 

81,396 

110,103 


18, 897,  374 
15  354, 1 56 


1939 


253,911 

4,  327, 850 

5,201,699 

5,434,218 

3,241,405 

2,416,728 

1,079,972 

617,  798 

193,  959 

187,482 

81,387 

74, 090 

81.370 


23,191,871 
15  284, 327 


Net  income  classes 

Net  income  i' 

1940 

1941 

Individual  returns  and  taxable  fiduciary  returns,  with  net  income: ' 

Under  3,  Optional  Form  1040A,  not  distributed 

17,  531, 107 

Under  1 

1,525,260 

7,361,338 

12,583,632 

6,014,768 

3, 604,  433 

2,  785,  641 

1,257,086 

712,  495 

235",  754 

226,  596 

101,756 

84,  224 

95,  564 

1.  429, 168 

1  under  2 ...  .  _ 

8,872,128 
11,479,181 

2imder3.  .      .     _  _  .  .._...  ... 

3  under  5 ..  ._  _ 

8, 000, 997 

5  under  10 

4,286,  ,515 
3.  583,  574 

]0under25 

25  under  50 .... 

1  673,403 

50  under  100 . 

994, 006 

100  under  150- .  . 

333, 998 

150under300 .                           

322, 432 

300  under  500 

139  765 

500  under  1.000 

115,661 

1,000  and  over.. 

106,091 

Total  individual  and  taxable  fiduciary  returns,  with  net  income 

36.  58S,  546 
15  311,385 

58, 868, 025 

Individual  returns  with  no  net  income  6. ... 

15  292.023 

For  footnotes,  see  pp.  236-237. 
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Table  15. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
by  net  income  classes:  Number  of  returns,  1914-41',  net  income,  tax,  and  effective 
tax  rate,  1916-41;  also  aggregate  for  individual  returns  with  no  net  income, 
1928-41 — Continued 

[Net  income  clas.<;es  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Tax  >3 

1916 

1917 

1918 

1919 

1920 

1921 

Individual  returns  and  taxable  fidu- 
eiarv  returns,  with  net  income: ' 
Under  1 

174 

1  under  2 

16,244 
9,097 
18, 283 
44,066 
80,  695 
76,  593 
85, 028 
55,  766 
86,718 
50,  228 
59,  349 
109,  425 

26, 482 

35, 415 

82, 929 

93, 058 

142,449 

130,241 

147,429 

95,  680 

136, 156 

79,165 

69, 834 

88. 885 

24,  696 

28,  258 

75,915 

91,538 

164,833 

154,946 

186,  358 

lis,  705 

163. 095 

86, 031 

76,  228 

99,  027 

36, 860 
45,  508 
83, 496 
97, 886 
172,259 
154,  265 
163.718 
86,  588 
92, 604 
47, 043 
45,  641 
49, 185 

29,161 

2  under  3 

20,712 
42, 744 

68, 871 

3  under  5 

5  under  10 

776 
6,301 
11,637 
11,603 
le,  299 
12, 423 
24, 007 
17,951 
20, 902 
51,487 

1 0  under  25 

126  886 

25  under  50 

112,910 
115  712 

50  under  100 

100  under  150 

52  330 

150  under  300 

300  under  500 

61, 496 
31  860 

500  under  1,000 

1,000  and  over 

25,112 
31,420 

Total  individual  and  taxable 
fiduciary  returns,  with  net 
income- 

173,387 

691, 493 

1, 127,  722 

1,269,630 

1,075,054 

719, 387 

Net  income  classes 

Taxis 

1922 

1923 

1924 

1925 

1926 

1927 

Individual  returns  and  ta';able  fidu- 
ciarv  return.-;,  with  net  income:! 
Under  1 

247 

27, 081 

20,  730 

47,  533 

70,  388 

123,576 

125, 697 

144, 093 

71,337 

98,  810 

43, 488 

38,  550 

49,  518 

317 

8 18,  253 

» 16,  606 

9  46,  048 

»  54, 075 

•103,109 

103,  601 

108, 879 

55,  719 

62, 104 

31,669 

25, 498 

35,  788 

146 
10,  432 
10, 207 
26, 865 
28, 828 
78,  069 
109.  360 
136,  636 
75,  678 
92,  481 
45,  771 
42,  585 
47,  207 

69 

1,704 

3,809 

8,326 

19, 149 

74, 172 

120.689 

147,843 

79,  472 

103, 059 

55,  722 

53, 674 

66, 867 

56 

1,761 

4,217 

7,  245 

20,  272 

72, 465 

112,797 

140,947 

77, 900 

103, 997 

55,  256 

53, 665 

81. 893 

40 

1  under  2  

1,234 

2under3  

3,970 

3  under  5 

6,508 

5  under  10.    

20, 665 

10  undpr  25 

74,  226 

25  under  50     

1 19,  475 

50  under  100 

156.675 

100  under  150 _ 

150  under  300  .        

87,  398 
123,  770 

300  under  500  -._  .  . 

73,  750 

500  under  1,000 

64,  265 

1,000  and  over 

98, 657 

Total  individual  and  taxable 
fiduciary  returns,   with 
net  income 

861, 057 

'661,666 

704,  265 

734, 555 

732, 471 

830, 639 

For  footnotes,  see  pp.  236-237. 
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Table  15. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
by  net  income  classes:  Number  of  returns,  1914-41 J  net  income,  tax,  and  effective 
tax  rate,  1916-41;  also  aggregate  for  individual  returns  with  no  net  income, 
1928-41 — Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 

Tax 

3 

1928 

1929 

1930 

1931 

1932 

1933 

Individual  returns  and  taxable  fidu- 
ciary returns,  with  net  income:  ' 
Under  1       

60 

1,550 

4,317 

7,475 

22,  896 

82,  758 

136,568 

194,  447 

116,855 

182,  514 

113,250 

116,424 

185, 140 

17 

553 

1,404 

2,413 

9,551 

59,  893 

113,904 

160,  814 

99,  560 

159,  221 

97,  336 

1C6,  219 

191,054 

37 

1,269 

3,310 

5,352 

17,  448 

49,  .561 

72,  708 

87,  379 

48,  749 

62,  463 

33,  053 

34,  289 
61,098 

24 

943 

2,466 

3,  832 

12,  407 

31,  897 

40, 096 

44,  780 

23, 135 

28,  793 

15,411 

15,  457 

26.  886 

103 
12,  254 
9,822 
20,  895 
35, 615 
50, 150 
43,  546 
47, 150 
24,  469 
31,912 
18,  5.54 
19,016 
16,  476 

97 

10,  345 

2  under  3                                      

7,710 

3  under  5            --  - -  - 

18,  397 

35,  077 

10  under  25 

54, 977 

25  under  50                            .     __  .. 

52,  355 

50  under  100       -     _     -     

57,  491 

lOOunderlSO  -- 

30,  369 

150  under  300 

40,  412 

300  under  500 

17,910 

500  under  1,000 

21,221 

1,000  and  over       - 

27,  759 

Total    individual   and   taxable 
fiduciary   returns,    with    net 
income 

1, 164,  254 

1,001,938 

476, 715 

246. 127 

329, 962 

374, 120 

Net  income  classes 

Tax  13 

1934 

1935 

1936 

1937 

1938 

1939 

Individual  returns  and  taxable  fldu- 
eiarv  returns,  with  net  income:  r 
Under  1 

111 

8,659 
7,  567 
18.  349 
43. 086 

83,  960 

84,  907 
84,  792 
38, 166 
57, 995 
20,  854 
30,  745 
32,211 

125 
10,  058 
9,311 
20,  738 
48,  728 
103,  754 
106,  670 
112,816 
54. 132 
74,  039 

37,  245 

38,  323 
41, 499 

331 
14, 010 
13,  988 
32,  232 
79,  369 
175,  613 
191,  339 
216,  045 
116,  156 
147,  381 
71,  470 
78,  945 
77, 138 

468 

17,  262 

15,  622 

38, 852 

83,  529 

175.  709 

179, 395 

194,  507 

102, 062 

131,060 

67,  489 

74, 156 

61,457 

719 
15,  202 
13,  789 
33,  920 
71,654 
134. 162 
120,  594 
116,989 
58,  224 
69,  744 
39,  832 
42,  353 
48. 035 

744 
21, 422 

2  under  3                               -          - 

21,374 

3  under  5        ..-      -          

47,  424 

5  under  10  

83,  430 

10  under  25--       - .-. 

158, 156 

25  under  50 

146, 937 

50  under  100 

146, 686 

100  under  150  - 

71,970 

150  under  300 -. 

88,  234 

300  under  500 

44,  237 

500  under  1,000 

44,  598 

1,000  and  over         -  . 

53, 181 

Total  individual  and  taxable  fi- 
duciary returns,  with  net  in- 
come .  .-- 

511,400 

657,  439 

1,214,017 

1, 141,  569 

765.  218 
615 

928,  394 

Individual  returns  with  no  net  in- 

300 

Grand  total 

511,  400 

657,  439 

1,214,017 

1.141.569 

765.  833 

928,  694 

Net  income  classes 


Individual  returns  and  taxable  fiduciary  returns,  with  net  income:  ^ 

Under  3,  Optional  Form  1040 A,  not  distributed 

Under  1 -  -  - 

1  under  2 

2  under  3 

3  under  5 - 

5  under  10 - -.-..- 

10  under  25 

25  under  50 

50  under  100 

100  under  150 

150  under  300 

300  under  500 

500  under  1.000 

1,000  and  over. 


Total  individual  and  taxable  fiduciary  returns,  with  net  income. 
Individual  returns  with  no  net  income  ' 


Grand  total. 


Tax  13 


2,115 

57,  727 

49, 826 

78,  830 

119,  541 

253,  227 

270, 956 

251,  414 

110, 629 

122, 832 

61,041 

51, 173 

66.  619 


1,495.930 
473 


328,  479 

11,308 

140,  676 

298,  698 

408, 916 

406,  498 

683,  247 

574,  217 

462, 842 

181,958 

187,  259 

83,  779 

71,  991 

65,  756 


3,  905.  625 
2.326 


1,496.403  i       3.907.951 


For  footnotes,  see  pp.  236  -237. 
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Table  15. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
by  net  income  classes:  Number  of  returns,  1914-41;  net  income,  tax,  and  effective 
tax  rate,  1916-41;  also  aggregate  for  individual  returns  with  no  net  income, 
1928-41 — Continued 

[Net  income  classes  and  money  figures  in  thousands  of  dollars] 


Net  income  classes 


Effective  tax  rate  (percent)  " 


1916 


1917 


1918 


1919 


1920 


1921 


1923 


Individual  returns  and  tax- 
able    fiduciary    returns, 
with  net  income:  i 
Under  1. 

1  under  2 

2  xmder  3 

3  under  5 

Sunder  10 

10  under  25 

25  under  50 

sounder  100 

100  under  150 

150  under  300 

300  under  500 

500  under  1,000 

1,000  and  over 

Total  individual  and 
taxable  fiduciary  re- 
turns, with  net  In- 
come   


0.12 

.61 

.94 

1.41 

2.25 

3.48 

4.75 

6.60 

8.14 

11.09 


0.66 

.44 

.86 

2.41 

4,78 

7:34 

10.04 

13.92 

18.27 

23.93 

27.63 

35.65 


1.19 

.98 

2.35 

4.34 

8.20 

13.32 

21.69 

33.68 

44.64 

54.77 

58.65 

64.65 


0.87 

.74 

1.68 

3.10 

6.83 

12.13 

20.79 

33.12 

43.94 

54.08 

59.42 

64.87 


0.91 

.74 

1.66 

3.19 

6.76 

11.80 

20.20 

32.  61 

43.04 

52.67 

57.08 

63.81 


0.08 

.81 

.39 

1.05 

2.90 

6.48 

11.53 

19.87 

32.00 

42.14 

SI.  94 

58.70 

63.59 


0.10 

.75 

.40 

1.06 

2.66 

5.48 

10.40 

17.89 

27.42 

37.03 

37.27 

35.81 

35.02 


0.13 

.49 

.27 

.71 

2.04 

4.06 

7.67 

13.06 

19.85 

23.83 

25.42 

26.81 

23.53 


5.06 


6.39 


4.  53         3. 67 


4.04 


2.67 


Net  income  classes 


Effective  tax  rate  (percent)  's 


1926 


1927 


1928 


1929 


1930 


1931 


1932 


Individual  returns  and  tax- 
able fiduciary  returns, 
with  net  income:  1 

Under  1 

1  under  2 

2imder  3 

3  under  5 

Sunder  10 

lOimder  25 

25  under  50 

sounder  100 

100  under  1.50 

150  under  .300 

SOOimder  500 

500  under  1,000 

1,000  and  over 

Total  individual  and 
taxable  fiduciary  re- 
turns, with  net  in- 
come  


0.12 

.10 

.19 

.16 

.55 

2.09 

5.94 

10.42 

13.87 

15.  73 

16.40 

16.39 

15.83 


0.08 

.10 

.21 

.15 

.52 

1.98 

5.77 

10.14 

13.66 

15.72 

16.24 

16.88 

16.56 


0.06 

.07 

.19 

.14 

.53 

1.98 

5.82 

10.20 

13.74 

15.72 

17.11 

16.  99 

16.42 


0.09 

.10 

.21 

.16 

.53 

2.05 

5.87 

10.47 

13.74 

15.77 

17.06 

17.35 

16.70 


0.02 

.04 

.07 

.05 

.21 

1.49 

6.24 

9.77 

12.92 

14.64 

15.49 

15.  86 

15.76 


0.04 

.08 

.18 

.13 

.47 

1.70 

5.25 

9.51 

13.03 

14.91 

15.96 

16.20 

16.98 


0.02 

.07 

.15 

.11 

.44 

1.59 

4.89 

8.48 

11.77 

13.58 

15.08 

15.11 

16.19 


0.04 

.57 

.40 

.80 

2.12 

4.32 

6.92 

11.99 

20.41 

27.04 

35.36 

32.86 

46.75 


3.35 


3.33 


4.  62       4.  04 


1.81 


Net  income  classes 

Effective  tax  rate  (percent)  " 

1934 

1936 

1936 

1937 

1938 

1939 

1940 

1941 

Individual     returns     and     taxable 
fiduciary   returns,    with    net    in- 
come: ' 
Under  3,  Optional  Form  1040A, 
not  distributed           

1.87 

Under  1                          - 

0.05 

.38 

.31 

.65 

2.21 

5.  .55 

11.98 

20.89 

32.41 

41.14 

47.  .58 

61.70 

55.  76 

0.06 

.40 

.,33 

.64 

2.13 

.5.69 

12.09 

21.  06 

32.  54 

41.  15 

47.81 

51.92 

56.  36 

0.18 

.47 

.42 

.84 

2.67 

6.  68 

13.  66 

23.  65 

37.32 

47.  86 

57.40 

64.  31 

71.66 

0.23 

.48 

.39 

.84 

2.63 

6.66 

13.  60 

23.  60 

37.49 

48.06 

57.  45 

64.82 

71.  95 

0.28 

.44 

.34 

.79 

2.67 

6.61 

13.60 

24.  13 

36.  75 

45.  00 

50.78 

52.  03 

43.  63 

0.29 

.49 

.41 

.87 

2.  57 

6.  .54 

13.  61 

23.  74 

,37.  11 

47.  06 

54.  35 

60.  19 

65.  36 

0.14 

.78 

.40 

1.31 

3.32 

9.09 

21.  55 

35.29 

46. 93 

54.21 

59.99 

60.  76 

69.  71 

.79 

1  under  2                 -.    

1.59 

2  under  3                        

2.60 

3  under  S                

5.11 

5  under  10                 

9.48 

10  under  25 

19  07 

25  under  ,50 

oOuridiT  100  

34.  31 
46.  56 

100  under  150 - 

54.48 

150  under  300 

58.  08 

300  under  500-.. 

59.  94 

500  und(^r  1,000 

62.  24 

1,000  and  over 

61.98 

Total  individual  and  taxable 
fiduciary  rtturns,  with  net 
income.- 

4.00 

4.41 

6.31 

6.  .37 

4.05 

4.00 

4.09 

6.63 

For  footnotes,  sec  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41',  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit 

PART  I.— ALL  RETURNS 
[Money  figures  in  thousands  of  dollars] 


Distribution 

1916 

1917  18 

1918 

1919 

1920 

1921 

Income: " 

Salaries,   wages,    commis- 
sions, etc.", 

1, 851,  277 

•332,637,  475 

643, 803 

2, 136,  469 

379, 795 

3, 648, 438 

f  2, 865,  413 

775, 087 

[      318, 171 

684,  343 

2,848,842 

(34) 
(34) 

936, 715 

8,  267,  392 
3, 124,  355 
1,214,914 

291, 186 

975,  680 

2,  468,  749 

(35) 

(34) 

1,  403,  486 

10,  755,  693 
3, 877,  550 
1, 831,  430 

999,  364 
1, 019, 094 
2, 453,  775 

(36) 

63,  377 
1, 437, 402 

9 15,  322, 873 
«  3,  215,  555 
8 1,  706,  229 

1, 020,  543 
1, 047, 424 
2,  735, 846 

(36) 

61, 550 

9  1, 580,  250 

13, 813, 169 

Business  profit 

2, 366,  319 
1,  341, 186 

462, 859 

Partnership  profit  " 

Profit   from   sale   of  real 
estate,     stocks,     bonds, 
etc     

Rents  and  royalties..- 

Dividends  received  20 

Income  from  fiduciaries  21.. 

Partially    tax-exempt    in- 
terest   on    Government 
obligations  22...      .__  _.. 

1, 177, 958 
2,476,952 

(35) 

46, 994 

Interest     and     other    in- 
come ^3        

701, 084 

1, 643, 344 

Total  income 

8,  349, 902 

12,077,009 

17,  745, 761 

22, 437, 686 

26, 690, 270 

23, 328, 782 

Deductions:" 

Net  loss  from  sale  of  real 
estate,     stocks,     bonds, 
etc 

(36) 

}    m 
}    m 

(36) 
(36) 

(36) 

246,080 
3'  885,  763 

(36) 
(36) 

(36) 
(36) 

1,  821, 122 

(36) 
(36) 

(36) 
(38) 

2, 578, 194 

(36) 
(36) 

(36) 

387,  290 
2,  567,  351 

(36) 

Net  loss  from  business 

Net  loss  from  partnership.. 

Interest  paid 

Taxes  paid 

(36) 
(36) 

Contributions  2* 

(36) 

Other  deductions  25.. 

2,051,324 

3,  751, 569 

Total  deductions  25 

2, 051, 324 

3'  1, 130, 843 

1,821,122 

2, 578, 194 

2, 954, 641 

3,  751,  569 

Net  income 

6, 298, 578 

3710,946,166 

15,  924, 639 

19, 859,  491 

23, 735, 629 

19, 577. 213 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,  * 
1916-41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 


PART  I.— ALL  RETURNS— Continued 
[Money  figures  in  thousands  of  dollars] 


Distribution 

1922 

1923  9 

1924 

1925 

1926 

1927 

Income:  " 

Salaries,    wages,    commis- 
sions, etc." 

13,  693, 993 
2, 839,  771 
1, 427, 127 

742, 104 

249,  248 

1,  224,  929 

2,  664,  219 
257,  928 

33, 989 
1  1,738,601 

14, 195,  356 
4,  722,  766 
1,  676, 409, 

863, 107 

305, 394 
1,814,126 
3,119,829 

329, 124 

43,  711 
2, 177,  771 

13, 617,  663 
4,  755, 483 
1, 810, 014 

1, 124, 566 

389, 148 
2,009,716 
3,  250,  914 

310, 144 

29, 645 
2, 281,  703 

9,  742, 160 
3,  688, 804 
1,827,025 

1,  991,  659 

940,  569 
1,  471,  332 
3,  464,  625 

305,  806 

25,  651 
1,814,402 

9, 994,  315 
3,  572, 895 
1,  732,  581 

1,  465,  625 

912,  917 
1,  450,  760 
4,011,590 

333,  365 

36,  782 
1,  936,  604 

10,  218, 450 
3,  287, 421 
1, 755, 145 

1, 813,  396 

Business  profit 

Partnership  profit  "  - 

Profit    from   sale    of   real 
estate,    stocks,    bonds, 
etc.,  other  than  taxed  as 
capital  net  gain 

Capital  net  gain  from  sales 
of  a.ssets  held  more  than 
2  years  25                .      . 

1,  Ofll,  186 

Rents  and  royalties 

Dividends  received  20 

Income  from  fiduciaries  21,. 
Partially  tax-exempt  inter- 
est on  Government  obli- 
gations 22 

1, 302,  27(5 

4,  264, 829 

421, 481 

47, 479 

Other  taxable  interest 

Other  income  23         ... 

/  1,  675, 916 
\      350, 981 

Total  income  

24, 871, 908 

29,  247, 593 

29,  578, 997 

25,  272, 035 

25,  447,  436 

26,  208,  561 

Deductions:  i' 

Net  loss  from  sales  of  real 
estate,    stocks,     bonds, 
etc 

(39) 

(39) 

(36) 
(36) 

(39) 
(39) 

533, 168 
3,  389,  675 

(36) 
(39) 

(39) 
(36) 

441,  590 
2,935,868 

178,  216 

(36) 
(36) 

(36) 

484,  205 
2, 826, 509 

227, 879 

Capital  net  loss  27          .  .. 

(36) 

Net  loss  from  business 

Net  loss  from  partnership.. 
Interest  paid 

1        m 

}       m 
425,  218 
3, 110, 478 

(36) 

534,  797 
3, 935,  330 

(86) 

Taxes  paid 

(..6) 

Contributions  24 

507,  705 

Other  deductions  26 

2,  927, 886 

Total  deductions  25 

3,  535, 696 

4, 470, 127 

3, 922, 843 

•3, 377, 458 

3,  488, 930 

3,  663, 470 

Net  income 

21, 336, 213 

24,  777,  466 

25, 656, 153 

21, 894,  576 

21, 958,  506 

22,  545, 091 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $6,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  I.— ALL  RETURNS— Continued 
[Money  figures  in  thonsands  of  dollars] 


1928 

1929 

1930 

Distribution 

Individual 

returns 
and  returns 
of  fiduci- 
aries, with 
net  income 

Individual 
returns 
with  no 

net  income 

Individual 

returns 
and  returns 
of  fiduci- 
aries, with 
net  income » 

Individual 
returns 
with  no 

net  income 

Individual 

returns 
and  returns 
of  fiduci- 
aries, with 
net  income 

Individual 

returns 

with  no 

net  income 

Income: " 

Salaries,  wages,  commis- 
sions, etc." 

10, 862,  331 

3,  243,  955 
1, 929, 520 

2, 928, 142 

1,  879,  780 
1,164,518 

4,  350,  979 
443, 998 

40,  553 

1,841,818 

302, 040 

82, 193 
32,811 

16,  631 

53,  584 

274 
67, 071 

88, 984 

17,  577 

1,763 
}        59, 760 

11,173,068 
3,  327, 989 
1, 846, 431 

2,  335,  898 

2, 346,  704 

1, 278,  757 

4, 783,  240 

508,  221 

40, 184 
f  1,908,030 
\      296, 235 

199,654 
58,413 
49, 533 

85,  265 

1,426 

79, 984 

297,  726 

12,209 

2,864 
}      115, 177 

9, 921, 952 
2, 628, 057 
1, 089,  646 

636,  738 

556, 392 

974,  325 

4, 197,  304 

429, 459 

38, 134 
/  1, 608,  434 
\    9  239,004 

283, 727 
69,  697 
57,260 

1 

Partnership  profit  i' _ 

Profit  from  sales  of  real 
estate,    stocks,    bonds, 
etc.,  other  than  taxed  as 
capital  net  gain _. 

Capital  net  gain  from  sales 
of  assets  held  more  than 
2  years  ^6               

>         68, 135 

Rents  and  royalties 

Dividends  received  20 

Income  from  fiduciaries  21. 
Partially  tax-exempt  in- 
terest on   Government 
obligations  22 __ 

103,  460 

434, 988 

19,843 

5,738 
}        161, 536 

Other  taxable  interest 

Other  income  23 

Total  income 

28,  987, 634 

420,  649 

29, 844,  758 

902, 251 

9  22,319,446 

1, 204, 383 

Deductions:  '^ 

Net  loss  from  sale  of  real 
estate,    stocks,    bonds, 

etc 

Capital  net  loss  27 

Net  loss  from  business 

Net    loss    from    partner- 
ship i«  

171,  743 

(36) 

■    (3«) 
}    (3«) 

532,  886 
3, 056,  679 

144,  561 

(36) 

(36) 

f          (36) 

1      125, 990 

8,465 

640, 847 

}      994, 665 

(36) 
}          m 

527, 093 
3,  522,  265 

838,984 

(36) 

/    m 

\      156, 054 

13,016 

919,  327 

1,  232,  776 

172,  538 

}       (5«) 

9  417,  771 
•2,377,726 

1,  307, 143 
570,023 

Tntprpst  paid 

{          31, 536 

16,  630 

818, 503 

Taxes  paid  28 

Contributions  24 

Other  deductions  25 

Total  deductions  26 

3,  761, 308 

919, 862 

5, 044, 023 

1,927,381 

9  4,  200, 811 

2, 743, 835 

Net  income  or  deficit  - . . 

25,  226,  327 

16  499,  213 

24, 800,  736 

"1,025,130 

18, 118, 635 

151, 539,  452 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  I,— ALL  RETURNS— Continued 

[Money  figures  in  thousands  of  dollars] 


1931 

1932 

1933 

Distribution 

Individual 
returns 
and  re- 
turns of 

fiduciaries, 
with  net 
income 

Individual 
returns 
with  no 

net  income 

Individual 
returns 
and  re- 
turns of 

fiduciaries, 
with  net 
income 

Individual 
returns 
with  no 

net  income 

Individual 
returns 
and  re- 
turns of 

fiduciaries, 
with  net 
income 

Individual 
returns 
with  no 

net  income 

Income:  i' 

Salaries,  wages,  commis- 

8,  325, 162 

1,889,759 

729,  523 

301, 664 

169, 949 

770,  764 

3, 113, 861 

369, 140 

25,  325 

1,  337, 606 

235, 696 

305, 684 
73, 186 
47, 754 

>        29, 573 

117, 059 

485,  616 

29,  438 

5,138 
}      206, 302 

8, 136, 717 

1,  294, 952 

482, 863 

f      112,814 

i        50, 074 

529, 989 

1,  972, 133 

310,949 

29, 188 
f  1. 141, 799 
I      330,602 

219, 716 
54, 880 
28,  612 

20, 602 

105, 609 

216,  544 

18, 843 

4.235 
131,  993, 
30, 559 

7, 390, 356 

1,  402, 923 

603,  725 

f      419. 591 

I      133, 616 

447, 883 

1,  559,  046 

276,  067 

31,689 
961, 732 
167, 197 

174, 581 

Business  profit            

61, 137 

Partnership  profit " 

Profit  from  sales  of  real  es- 
tate, stocks,  bonds,  etc., 
other  than  taxed  as  cap- 
ital net  gain               .  -. 

31, 000 
1 

Capital  net  gain  from  sales 
of  assets  held  more  than 
2  years  ^8               . . 

i         67,470 

Rents  and  royalties 

Dividends  received  2fl 

Income  from  fiduciaries  21  _ 
Partially  tax-exempt  in- 
terest on  Government 
obligations  22 

83, 675 

152,  361 

19,846 

4,420 

Other  taxable  interest 

Other  income  ^ 

107, 904 
33,423 

Totalincome .. 

17, 268, 451 

1,  299, 750 

14,392,080 

831,  592 

13,393,825 

725, 817 

Deductions: " 

Net  loss  from  sale  of  real 
estate,   stocks,    bonds, 
etc 

\  1, 160,  765 

}      134, 685 

}        ('«) 
328, 300 
2, 039, 705 

1, 818,  724 

590, 123 
r      (36) 
\      197, 133 
25, 629 

605, 019 

375,  445 

112, 659 

}       ('«) 

304, 009 
»  1, 944, 057 

835, 280 
519,  340 

/    m 

\      177, 758 

12,  651 

767, 486 

365,  782 

/       61, 985 
1       30, 435 
507, 520 
506,  258 
252,  251 
660, 956 

773,899 

Capital  net  loss  2'      

Net  loss  from  business 

Net  loss  from  partnership  i». 
Interest  paid  28 

181,099 
68,850 
135,  232 

Taxes  paid  28       

171,  387 

Contributions  2* 

29,664 

Other  deductions  2' 

607,017 

Total  deductions  *' 

3, 663, 455 

3, 236, 628 

«  2, 736, 171 

2, 312,  514 

2.385,187 

1, 867, 148 

Net  income  or  deficit- .. 

13,604,996 

>5 1, 936, 878 

« 11, 655, 909 

i«  1, 480, 922 

11,008,638 

i«  1, 141, 331 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916~41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  I— ALL  RETURNS— Continued 

[Money  figures  in  thousands  of  dollars] 


1934 

1935 

1936 

Distribution 

Individual 

returns 
and  returns 
of  fiduci- 
aries, with 
net  income 

Individual 
returns 
with  no 

net  income 

Individual 

returns 
and  returns 
of  fiduci- 
aries, with 
net  income 

Individual 
returns 
with  no 

net  income 

Individual 

returns 
and  returns 
of  fiduci- 
aries, with 
net  income 

Individual 
returns 
witn  no 

net  income 

Income:  i' 

Salaries,  wages,  commis- 
sions, etc.is 

8, 600. 455 
1,  716,  842 
631,  915 
211,319 
509, 844 
1,  965,  670 
288,  730 

38,044 
909,  231 
220,910 

80, 415 
30, 808 
12, 137 
17, 746 
59,  225 
76,  078 
8,552 

2,224 
45,  235 
12,635 

9,  900,  578 
1, 855, 019 
739,  822 
509,  714 
572, 060 
2,  234,  727 
328, 978 

43,  820 
900,501 
231,  286 

71, 670 

25,688 
9,614 
20,409 
51, 121 
53,608 
6,874 

2,319 
32,  985 
14, 465 

11, 661, 274 

2,  374,  258 

1, 022,  288 

973,  796 

685,  063 

3, 173,  844 

826, 184 

43,627 
887,  684 
240,  367 

67, 036 

22,729 

Partnership  profit  i» 

Net  capital  gain  2« 

Rents  and  royalties 

Dividends  received  2" 

Income  from  fiduciaries  21. 
Partially  tax-exempt  in- 
terest on  Government 

obligations  22 

Other  taxable  interest 

Other  income" 

9,450 
22.  497 
42,091 
54, 166 

8,738 

1,322 
22, 017 
8,493 

Total  income 

15, 092,  960 

344,  065 

17,  316,  505 

288,653 

21, 888,  373 

248,  530 

Deductions: " 

Net  loss  from  business.  -  - 
Net   loss   from   partner- 
ship is 

Net  capital  loss  2' 

Interest  paid  '8 

63,885 

29,004 
183,  762 
517,217 
641, 191 
272,  822 
688,277 

130,  522 

42,943 
27,274 
88,538 
64,  143 
6,994 
396,499 

67, 453 

23,876 
145,  728 
503,  730 
596, 669 
306, 155 
764, 191 

116, 068 

35,  601 
21,  616 
67,924 
48,415 
4,998 
376,384 

79,  520 

21,  307 
129,  704 
544,869 
698,  609 
385, 838 
788, 416 

90,070 

28,190 
14, 845 
48, 189 

Taxes  paid  28 

Contributions  24 

38,850 
3,753 

Other  deductions  25 

311,  263 

Total  deductions  28 

2,  296, 158 

756,  914 

2,  406,  693 

670,006 

2, 648,  263 

535, 161 

Net  income  or  deficit 

12,796,802 

"  412, 859 

14,  909,  812 

19  381,  363 

19, 240,  no 

IS  286, 632 

For  footnotes  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $6,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  I.— ALL  RETURNS— Continued 

[Money  figures  in  thousands  of  dollars] 


Distribution 


1937 


Individual 

returns 
and  returns 
of  fiduci- 
aries, with 
net  income 


Individual 
returns 
witb  no 

net  income 


1938 


Individual 

returns 
and  taxable 
fiduciary 
returns, 
with  net 
income 


Individual 

returns 

with  no 

net  income 


Income: " 

Salaries,  wages,  commissions,  etc.^'-  - - - 

Business  profit 

Partnership  profit  i» 

Net  capital  gain:  2« 

Short-term.- 

Long-term 

Net  gain  from  sales  of  property  other  than  capital 

assets  30 

Rents  and  royalties.- 

Dividends  received  20 

Income  from  fiduciaries  21 

Partially    tax-exempt    interest    on    Government 

obligations  22.  _ _ 

Other  taxable  interest -. 

Other  income" 


14, 148,  510 
2, 493,  426 
1, 139, 301 

'      434, 114 


758, 444 

3,  514, 293 

830,  772 

47, 955 
862,  349 
224, 935 


Total  income. 


24, 454, 099 


Deductions:  '^ 

Net  loss  from  business 

Net  loss  from  partnership" 

Net  capital  loss" - 

Net  long-term  capital  loss '» — 

Net  loss  from  sales  of  property  other  than  capital 

assets  «o.._ 

Interest  paid  '» 

Taxes  paid  ".. _-_ _ 

Contributions  2* _._ 

Other  deductions  M. -. 


97, 940 

29,  Oil 

264, 192 


560,  997 
837,  272 
440,  010 
986, 103 


Total  deductions »«... 
Net  income  or  deficit. 


3,  215,  525 


21, 238,  574 


57, 386 
23,421 
10,885 

16,  947 


40, 146 
60,440 
10, 295 

1,563 

21, 343 

7,968 


13,  240,  991 
2,  349,  344 
1, 053,  673 

r   152, 108 
L   324, 795 

22,  607 

769, 687 

2,  372, 459 

646,258 

46, 065 
844, 443 
233,  019 


250,  394 


22. 055, 449 


124, 159 
40, 034 
28,695 


99. 263 
30, 662 


44,601 

37, 618 

4,919 

278,886 


395,  779 

21,  805 
509, 093 
816,  381 
407,  419 
877,674 


558,  912 


3, 158. 076 


»  308,  518 


18, 897,  374 


65, 825 
25,954 
13,533 

7,781 
6,443 

1,526 
41, 601 
89,  424 
19,291 

2,373 
32, 034 
12,  983 


318,  769 


142,  717 
37,800 


192, 220 

21,427 
48,049 
44,779 
6,560 
179,  374 


672, 926 


"  354, 156 


For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fidiciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  I.— ALL  RETURNS— Continued 

[Money  figures  in  thousands  of  dollars] 


1939 

1940 

1941 

Distribution 

.  Individual 
returns  and 
taxable 
fiduciary 
returns, 
with  not 
income 

Individual 
returns 

with  no  net 
iacome 

Individual 
returns  and 
taxable 
fiduciary 
returns, 
with  net 
income 

Individual 
returns 

with  no  net 
income 

Individual 
returns  and 
taxable 
fiduciary 
returns, 
with  net 
income 

Individ- 
ual re- 
turns 

with  no 

net 
income 

Income:  " 

Salaries,    wages,    commis- 
sions, etc."    - 

16,  440. 923 
2,  698,  217 
1,  246,  633 

189, 8S8 

Sl.SSl 

168,  397 
229, 458 

28,  504 

812,  447 

2, 801, 988 

710, 462 

51,  740 
"  '864,' 095 

(34) 
(34) 

337,  785 

49,  677 
13,  693 
10.385 

6.522 

371 

6.152 
6,301 

1,607 
34,  218 
63, 093 
12, 985 

1,698 
22,i48 

(34) 
(34) 

6.733 

27,  653, 985 
4, 156,  570 
1,  557,  741 

6,036 

122,  372 
271,  380 

41,  450 

1, 194, 134 

3,  268,  441 

768, 037 

80,  459 
""  992,492" 

(34) 
(34) 

754, 511 

53,276 
16,  742 
10,  259 

4,879 

339 

4,540 
4,642 

2,373 
35,813 
68,  537 
13,564 

1,260 
2i,"i55' 

(34) 
(34) 

7,423 

47,  082,  403 
6. 455,  957 
2.  292,  262 

no,  060 

3,977 

136,  083 
369,  394 

68,  339 

1,  738,  897 

3, 602, 753 

769, 885 

107, 639 

16, 069 

987, 812 

"  5,  057 
161, 850 
747,  437 

57. 382 

Business  profit 

18, 861 

Partnership  profit  i« 

Net  capital  gain:  2« 
Short-term: 

Current     year     net 
short-term   capital 
gain     -     

12,  677 
4,  SOI 

Net  short-term  capi- 
tal loss  of  preced- 
ing   taxable    year 
deducted  ...  

Net  short-term  cap- 
ital gain  included 

in  total  income 

Long-term  capital  gain.. 
Net  gain  from  sales  of  prop- 
erty  other   than   capital 
assets  30 ___ 

4,501 
4,333 

2,417 

Rents  and  royalties 

31,  698 

Dividends  received  so 

Income  from  fiduciaries  ".-. 
Interest    on    Government 
obligations: 
Partially  tax-exempt  ".. 

Taxable  31.. 

Other  taxable  interest 

Dividends    on    share    ac- 
counts in  Federal  savings 
and  loan  associations...    . 

86,  362 
14,548 

2,076 

31 

19, 991 

Annnitips 

2,157 
7.199 

Other  income" 

Total  income 

26.  390. 649 

228,  690 

40, 861,  570 

239,  583 

64, 541,  837 

264,  032 

Deductions: " 

Net  loss  from  business 

Net  loss  from  partnership  ■». 

Net  long-term  capital  loss  2». 

Net  loss  from  sales  of  prop- 
erty other  than  capital 
assets  30 

100. 895 
28.  385 
316,  915 

27.349 
548, 877 
882, 390 
494,  789 
18. 635 
81,  887 
698,  657 

122, 076 
28.  396 
151,  049 

27,755 
33, 804 
34,  196 
4,112 
7,593 
45, 107 
68,927 

132, 165 

29,050 

386, 181 

38, 118 
720,  073 
1,  255,  834 
734,  645 
30. 516 
92, 457 
853,  986 

127,  579 
25, 463 
175,  547 

33,  087 
30, 899 
33.237 
6.347 
9,005 
45,  685 
65,  219 

123,  851 

32, 182 

702,  256 

61, 833 

931,  678 

1,  641,  395 

996, 826 

56.  935 

123,  312 

1,  003.  643 

104.  033 

24, 173 

203,165 

35,281 

Interest  paid  28 

24  151 

Taxes  paid  28 

30,329 
5,361 
12,639 
64,539 
62,383 

Contributions '♦ 

Losses  from  fire,  storm,  etc.38 

Bad  debts  3J 

Other  deductions  " 

Total  deductions  " 

3, 198,  778 

513,  016 

4,  273. 025 

550,968 

5. 673. 812 

566, 055 

Net  income  or  deficit 

23, 191,  871 

IS  284,  327 

36,  588.  546 

"  311,  385 

68,  868,  026 

»  292, 023 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  II.— RETURNS  "WITH  NET  INCOME  OF  $5,000  AND  OVEB 

[Money  fignres  in  thousands  of  dollars] 


Distribution 

1916 

1917 

1918 

1919 

1920 

1921 

Number  of  returns 

"272,252 

432,  662 

478,  962 

657, 659 

681,  562 

525, 606 

Income:  i' 

Salaries,  wages,  commissions, 
etc.18 

1,398,329 
|332,386, 905 

516,  742 

2, 098, 428 

365, 326 

1,  794,  790 
f  1, 062,  772 
1     581,708 

[    217,929 

340, 868 

2, 648, 155 

(34) 
(34) 

822,  480 

2, 103, 819 

1, 148,  297 

913,  853 

187,  406 

386,  474 

2, 133,  209 

(35) 
(34) 

799, 186 

2,  948, 006 
1, 743,  800 
1,  426,  072 

677,  284 

445,  701 

2, 128,  291 

(35) 

62,  571 
876,  687 

3,  367,  516 
1,  398, 069 

1,  261, 899 

623,  993 
451,  878 

2,  363, 880 

(35) 

60,432 
847, 894 

2,  831,  520 
816, 040 

Business  profit 

Partnership  profit '».- 

903,  571 

Profit  from  sales  of  real  estate,. 

stocks,  bonds,  etc 

Rents  and  royalties 

254, 456 
420,  932 

Dividends  received  '"... 

Income  from  fiduciaries  " 

Partially  tax-exempt  interest 
on     Government     obliga- 
tions "  .  

1,  915, 138 

(35) 

40,  281 

Interest  and  other  income  '^.. 

627,  943 

732,  697 

Total  income 

7,  393, 672 

7, 468,  702 

7, 672,  243 

10,308,411 

10,  375,  561 

7,  914,  635 

Deductions:" 

Net  loss  from  sales  of  real 
estate,  stocks,  bonds,  etc... 

Net  loss  from  business 

Net  loss  from  partnership 

Interest  paid 

Taxes  paid 

Contributions  '*  .  . 

(36) 

}       (") 

}       0«) 

(36) 
(36) 

(36) 

186,  907 
3'  458, 297 

(36) 
(36) 

(36) 
(36) 

1, 142, 003 

(36) 
(36) 

(36) 
(36) 

1,  698,  583 

(36) 
(36) 

(36) 
(3.) 

1,  914, 150 

(36) 
(36) 

(36) 
(36) 

Other    deductions  2'- 

1,  719, 764 

1, 552, 857 

Total  deductions  " 

1,  719,  764 

8' 645, 204 

1, 142, 003 

1, 598,  583 

1,  914, 150 

1,  552, 857 

Net  income 

5, 673,  909 

37  6,823,497 

6,  530,  241 

8,  709,  828 

8, 461,  412 

6, 361, 778 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fidiciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Soxirces  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  II.- RETURNS  WITH  NET  INCOME  OF  $5,000  AND  OVER- Continued 

[Money  figures  in  thousands  of  dollars] 


Distribution 

1922 

1923 « 
«  614, 403 

1924 

1925 

1926 

1927 

Number  of  returns 

594,  211 

697, 138 

830, 670 

894, 868 

913,  597 

Income:  •' 

Salaries,     wages,     commis- 

2,933,454 

1, 012, 440 

918, 183 

490,  794 

249,  248 

482, 189 

2, 173,  499 

197, 189 

30, 962 
}    850,935 

3,114,006 

1,  057,  731 

921,  851 

458, 184 

305,  394 

497,  624 

2, 435, 137 

233, 982 

30, 465 
864, 514 

3,  490;  916 
1,  290,  722 
1, 112,  710 

770, 026 

389, 148 

570,427 

2, 617, 871 

206,972 

29,645 
932, 324 

4, 033, 811 
1, 623, 638 
1, 422,  799 

1,  723,  438 

940,  569 

679,  569 

3, 045,  368 

248, 163 

25,  651 
1, 084, 120 

4,  363, 395 
1,  738, 523 
1,  329,  786 

1, 224, 278 

912,  918 

689, 981 

3, 581,  362 

273,  252 

36,  782 
1,  217, 681 

4, 524,  276 

^usiness  profit 

raxtnership  profit  i» 

?fofit  from  salens  of  real  es- 
tate, stocks,   bonds,  etc., 
other  than  taxed  as  capital 

1,  704, 175 
1,  354, 422 

1,  511. 859 

Japital  net  gain  from  sales 
of  assets  held  more  than 
2  years  26 

1, 081, 186 

Rent"?  and  royalties    .. 

644,  302 

Dividends  received  2' 

Income  from  fiduciaries  " 

Partially  tax-exempt  interest 
on     Government    obliga- 
tions« 

Other  taxable  interest 

Other  income  ^^ 

3,  761,  910 
329,  351 

47, 479 
f  1, 115, 925 
\      185, 099 

9,  338, 893 

9,  918, 886 

11,  410,  761 

14, 827, 127 

15,  367,  957 

16,  259, 984 

Deductions: " 

Net  loss  from  sales  of  real 
estate,  stocks,  bonds,  etc.. . 

(36) 

(38) 

(38) 
(34) 

(3») 
(36) 

254,fl72 
1, 405.  532 

(3«) 
(36) 

(36) 
(36) 

293,401 
1,  756,  030 

122,  409 

(36) 
(36) 

(36) 

326,  511 
1,691,377 

136, 482 

(36) 

Net  loss  from  business 

Net  loss  from  partnership 

Interest  paid : 

Taxes  paid  s' 

\        (36) 

}    m 

211,863 
1,323,007 

(36) 
(39) 

238, 378 
1,  391, 835 

(39) 

r     (36) 
\      440,974 

Contributions  a< 

Other  deductions «» 

353, 188 
1,  265, 148 

•Total  deductions »»- 

1,534,871 

1,630,214 

1,659,605 

2, 049, 431 

2, 140,  298 

2, 195, 792 

Net  income 

7, 804, 022 

8,288,672 

9, 751, 156 

12, 777, 696 

13,  227, 659 

14,064,193 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41)  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $6,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  II.— RETURNS  WITH  NET  INCOME  OF  $5,000  AND  OVER— Continued 

[Money  figures  in  thousands  of  dollars] 


Distribution 

1928 

1929 

1930 

1931 

1932 

1933 

Number  of  returns 

1,  010, 887 

1,  032, 071 

810,  431 

590,  731 

366,  442 

331, 892 

Income:" 

Salaries,  wages,  commissions, 
etc.'*  

5,008,286 
1,  772,  255 

1,  583,  322 

2,  700,  557 

1, 879,  780 
637,  371 

4,009,915 
364,889 

40,553 

1, 230, 178 

196,  111 

6, 179. 041 
1, 836,  329 
1,  497,  922 

2,044,058 

2, 346,  704 
649, 124 

4,  247, 031 
422, 076 

40,184 

1,  257,  590 

190, 110 

4, 407, 606 

1,  215,  452 

786,  931 

527,653 

556,  392 

479, 401 

3,  708, 656 

338,400 

38, 134 

1,  018, 001 

130, 191 

3, 320, 028 
766,  730 
492,  147 

196,  574 

169,  949 

306,  336 

2,  583, 674 

280,627 

25,325 
749,  345 
120,845 

2,057,254 
354,488 
284,624 

71,643 

50. 074 

160,244 

1,  640, 625 

217,610 

29,188 

636, 541 

67,353 

1, 838,  646 

Business  profit... 

393. 816 
401,  931 

Profit  from  sales  of  real  estate, 
stocks,   bonds,  etc.,  other 
than  taxed  as  capital  net 
gain... 

Capital  net  gain  from  sales  of 
assets   held   more   than   2 

308,  711 
133,  616 

Rents  and  royalties     ..    

124. 144 

Dividends  received  " 

Income  from  fiduciaries  " 

Partially  tax-exempt  interest 
on     Government     obliga- 
tions"         

1. 199, 867 
182,  735 

31,689 

Other  taxable  interest 

Other  income  2' 

422,  731 
69,656 

19,423,216 

19,  710, 168 

13,206,817 

9,  Oil,  581 

5, 369, 646 

5, 107.  539 

Deductions:!' 

Net  lass  from  sales  of  real 
estate,  stocks,  bonds,  etc — 

Capital  net  loss  2? ,. 

Net  loss  from  business 

Interest  paid '8  .. 

129,865 

(39) 

}    ('») 

866,058 
475, 422 
390,923 
604,987 

}      632, 693 

(39) 

886, 187 
479, 100 
384, 458 
631,  836 

947, 121 

105,  219 

574, 630 
407,  996 
286,  218 
364,544 

813,  503 

72,125 

373, 603 
294,165 
202, 979 
313,  573 

174,627 

46,972 

250,844 
230,  543 
139. 846 
283,046 

162,959 

f      26,792 

\      15, 697 

208,311 

200,078 

Contributions  ".- 

Other  deductions  ".. 

111,  219 
245,065 

Total  deductions  w 

2, 467,  255 

3,014,274 

2, 685,  728 

2, 069, 948 

1,125.878 

960,022 

Net  income 

16,  955, 961 

16,695,895 

10, 621, 088 

6,941,633 

4, 243, 768 

4,147,617 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-^1;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  II.— RETURNS  WITH  NET  INCOME  OF  $5,000  AND  OVER— Continued 
[Money  figures  in  tltousands  of  dollars] 


Distribution 

1934 

1936 

1936 

1937 

1938 

Number  of  returns 

422,647 

500,115 

677,011 

708,033 

592,446 

Income: " 

Salaries,  wages,  commissions,  etc." 

2,300,256 
568,  689 
438, 066 

1      160, 218 

2,  708,  879 
687,  467 
531, 620 

399, 918 

3,493,623 

1, 021, 608 

791,  010 

806,916 

3, 819, 979 

1,062,875 

827,058 

325,270 

3,309,286 

856,740 

Partnershlip  profit  ", 

702,317 

Net  capital  gain:" 

Short-term 

/      101,822 
\      282,712 

9,953 

Long-term 

Net  gain  from  sales  of  property  other 

165,  786 

1,585,042 

203,854 

38,044 
453, 480 
99,226 

198,  210 

1,  814, 184 

232,324 

43,820 
448,  022 
123,234 

271,556 

2,583,888 

691,024 

43,627 
445,356 
108,784 

324.869 

2, 780,  529 

703, 920 

47,  955 

431,  923 

91, 931 

298,  349 

Dividend  received  s" 

1,662,511 

Income  from  fiduciaries  " 

Partially    tax-exempt    interest    on 
Government  obligations '' 

503,905 
46,065 

Other  taxable  interest -.. 

350, 031 

Other  income" 

80,427 

Total  income 

6,012,662 

7, 187, 678 

10,  257,  390 

10, 416,  309 

8,204,120 

Deduction: " 

Net  loss  from  business 

29,753 
15, 178 
90,968 

33,  713 
13, 113 
68,981 

45,125 
12,551 
62,828 

54,680 
16,535 
139, 832 

48,185 

Net  loss  from  partnership  '• ._ 

15, 377 

Net  capital  loss  2' - 

246,213 

Net  loss  from  s^es  of  property  other 

than  capital  assets  3» _ 

Tnf.prest  paid  '8         . 

231,267' 
232,490 
129,650 
282,591 

'""240,"731 
267,  571 
148, 180 
319, 993 

"'  "285,'266' 
353,986 
202,147 
40a864 

""'265,'243 
431, 620 
218, 614 
473,  724 

9,503 
209,986 

Taxes  paid  »8 

Contributions**.  .  .         .. 

381, 403 
177,  207 

Other  deductions  " 

318, 057 

Total  deductions  " 

1,  Oil,  898 

1,092,283 

1, 362,  762 

1,600,248 

1, 405,  932 

Net  income - 

5,  000,  764 

6,095,394 

8,894,628 

8,816,061 

6,798,188 

For  footnotes,  see  pp.  236-237. 
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Table  16. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1916-41,  and  individual  returns  with  no  net  income  1928-41;  Part  I,  all  returns; 
Part  II,  returns  with  net  income  of  $5,000  and  over:  Sources  of  income,  deductions, 
and  net  income  or  deficit — Continued 

PART  II.— RETURNS  WITH  NET  INCOME  OF  $5,000  AND  OVER— Continued 
[Money  figures  in  thousands  of  dollars] 


Distribution 


1939 


1940 


1941 


Number  of  returns. 

Income: " 

Salaries,  wages,  Commissions,  etc."— - - 

Business  profit 

Partnership  profit  " ^ 

Net  capital  gain:" 
Short-term: 

Current  yeat  net  short-term  capital  gain 

Net  short-term  capital  loss  of  preceding  taxable  year  deducted. 

Net  short-term  capital  gain  included  in  total  income 

Long-term  capital  gain 

Net  gain  from  sales  of  property  other  than  capital  assets  so 

Rents  and  royalties. ^ 

Dividends  received  ^o 

Income  from  fiduciaries" 

Interest  on  Government  obligations: 

Partially  tax-exempt".. 

Taxable  31 

Other  taxable  interest 

Dividends  on  share  accounts  in  Federal  savings  and  loan  associa- 
tions  

Annuities 

Other  incomers 


693,  590 


779. 929 


3,  714, 025 

1,  071, 024 

860, 453 


1S2, 971 

17, 687 

115,284 

180, 434 

13, 421 

323, 491 

2,  030, 020 

591, 112 

51,  740 

""367,"866' 


4.  263.  275 
1,  289. 159 
1, 030, 008 


81 698 

3,616 

81,  081 

217,  917 

17, 301 

361, 415 

2,  242, 945 

639, 995 

61, 695 

""357,'876' 


(34) 
(34) 

76, 672 


(34) 
(34) 

96,407 


Total  income. 


9,  395,  482 


10, 649, 074 


Deductions: " 

Net  loss  from  business.... ^....... 

Net  loss  from  partnership  ". : 

Net  long-term  capital  loss  " 

Net  loss  from  sales  of  property  other  than  capital  assets  < 

Interest  paid  ^ ^ '■ 

Taxes  paid  2«_... 

Contributions  *♦.... , _ 

Losses  from  fire,  storm,  Btc.*^....! 

Bad  debts  ss ■, •.. 

Other  deductions  " 


49, 816 

16, 203 
195. 107 

11,  858 

222,  678 

392, 102 

210,  003 

8,797 

51, 380 
263,446 


55, 826 

14, 809 

240, 911 

14,  738 

225, 629 

423,  710 

241, 159 

14,  322 

52,130 

262,293 


Total  dedudaons  *«. 
Net  Income 


1,421,289 


1,  645,  526 


949,  350 


5,  278. 020 
2,  054,  921 
1, 660, 324 


9S,  055 

S.7S9 

88,  316 

299, 332 

27,173 

420,282 

2,  370, 840 

640,848 

49,207 

4,422 

345,506 

4,607 
31, 143 
159,  378 


13,434,321 


62,047 

18,  775 

423,  039 

22,004 

237. 164 

473, 306 

280,803 

13, 917 

63,537 

284,286 


1,878,877 


7,974, 192 


9, 103,  547 


11,555,444 


For  footnotes,  see  pp.  236-237. 
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Table   17. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1982—41,  by  States  and  Territories:  Number  of  returns,  net  income,  and  total  tax 


Year 

Number  of 
returns 

Net  income ' 

Total  tax 

Number  of 
returns 

Net  income ' 

Total  tax 

Alabama 

Alaska 

1932         

20,680 
19, 962 
23,072 
26,141 
31,  712 
39,  959 
39,  261 
49,243 
99,  990 
209,  344 

$54,  020,  284 

53, 673,  478 

69,  229, 199 

80, 443,  944 

106,  647,  588 

130, 127,  271 

116,163,358 

150, 021,  429 

248,  275, 665 

472, 167,  689 

$769, 932 
978,  404 
1,  407, 104 
1,  701,  528 
3,  434, 836 
4, 155,  993 
2,715,111 
3,  788,  876 
7,  774,  296 
28,  322, 609 

(41) 
(41) 

(") 
(") 

(41) 

(") 
(") 
6,982 
13, 956 
25,702 

(") 

(41) 

(«) 

m 

(41) 

(") 
$17, 669, 165 
31,  382,  493 
53,  281,  399 

(41) 

1933        -     

(41) 

1934 

4. 
(41) 

1935 

1936                 

(41) 

1937           

(41) 

1938    

(41) 

1939 

$307,  789' 

1940 

552,  792 
2, 420,  476 

1941          

Arizona 

Arkansas 

1932    

8,900 
8,588 
11,  378 
13, 941 
16, 842 
20,809 
20,  532 
26, 073 
42,  932 
76, 101 

$23,  354, 960 
20,  851,  766 
29, 802, 959 
38,  298, 031 
51,  444,  492 
62, 432, 053 
56,  563,  874 
69, 347, 814 
101,  476,  402 
168,  460, 374 

$305,  405 

265,  635 

391,  723 

647,  859 

1,  429,  247 

1,  542, 167 

1, 048, 176 

1,  289,  518 

2,  206,  813 
8,  939,  510 

10, 350 
11,427 
13,  318 
14, 085 
16,  587 
18,  502 
19,720 
23,203 
49,  608 
99,264 

$24,716,119 
29,  366,  515 
38,  885,  585 
43,  351, 163 
61, 156, 625 
64, 054, 308 
63, 377,  344 
75,  668,  690 
^    124,786,767 

239, 989, 987 

$215  937 

1933 

370, 043 
677,  515 

1934 

1935                 - 

796,832 
2,073  666 

1936               

1937        - 

1,  934, 035 
1,  576,  934 
1  902  359 

1938                          -     - 

1939               

1940             

3,502  322 

1941    .     

16,  479,  669 

California 

Colorado 

1932           

295,  650 
286,  580 
315,  766 
367,  757 
436, 128 
510,  224 
526,  593 
631,  218 
1,  205,  853 
2, 056,  686 

$841, 047, 708 
785,  354, 006 
968,067,116 
1, 172,  303, 199 
1, 494,  599,  201 
1,  677,  450, 067 
1,  585,  719,  800 
1, 892,  885, 029 
2,911,717,553 
4,  602, 199,  961 

$21, 635,  950 
21, 444, 162 
33,  380,  393 
42, 033,  332 
76,  428,  350 
74, 835, 666 
60, 127, 190 
60,  313,  285 
95, 024,  023 

296, 062,  463 

30,  537 
28,725 
31,232 
33,  475 
40,332 
45,  371 
42, 132 
55,  274 
109,  226 
178, 629 

$82, 077,  771 
74,  445,  866 
94,  502,  319 
108,  379,  317 
146,  498,  541 
156, 162,  264 
130,  642, 002 
164,  977,  772 
266, 828, 094 
387,  201,  985 

$1, 815, 932 
1,  710, 477 
3,281  526 

1933         .     

1934       

4,  057,  259 
8, 934,  634 
9, 010, 069 

5,  783,  308 
6, 133,  523 
9, 066,  207 

23,  908, 638 

1936                    

1938         

1939 

1940                        

1941             

Connecticut 

Delaware 

1932 - 

86,  308 
81, 850 
91,  352 
100, 898 
121, 805 
145,  363 
132, 395 
167,  869 
331,  727 
591, 604 

$274, 908,  669 
257,  310, 810 
288,  693,  183 
340,  303,  213 
439,  105,  953 
484,  984,  394 
409,  629, 026 
527,  467, 309 
855,  451,  570 
1, 404,  359, 097 

$8, 155,  965 
8,  691, 835 
12,  325,  678 
17,  227,  337 
35, 982,  854 
34, 890,  703 
20, 903,  630 
27, 683,  915 
45,  538,  914 
110,  590, 442 

9,822 
9,910 
10,620 
11,371 
13,  739 
16, 836 
17,  061 
20,658 
38,  422 
64,  330 

$46,026,220 

45,  536,  527 

55, 073,  452 

64,  759, 925 

96,  694,  780 

104,  341,  692 

85,  394,  790 

118,686,148 

156,  873,  599 

196,  183, 131 

$4, 396, 328 

i  5,042,284 

9,  312,  466 

11  401  715 

1933             

1934      

1935... 

1936 

25  538  755 

1937 .- 

1938          

25,  218, 817 
14, 338,  660 
28,063,602 
32,  986, 944 
37, 653, 615 

1939 

1940. _ 

1941 

For  footnotes,  see  pp.  236-237. 
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Year 

Number  of 
returns 

Net  income ' 

Total  tax 

Number  of 
returns 

Net  income  • 

Total  tax 

District  of  Columbia 

Florida 

1932 

73, 601 
69,  967 
82.  871 
95,271 
106, 863 
110,658 
113.869 
115.081 
162,095 
250, 954 

$213,  475,  879 
192.  795,  436 
234,  926,  260 
268,667,106 
327,  467.  666 
329.916.913 
321,127,649 
346, 904, 694 
428, 901,  292 
697, 869, 706 

$5, 116, 177 
4,625,042 
5. 663,  864 
7, 175  849 
13,  290, 899 
11.  629, 939 
9,696,058 
10, 655, 301 
16, 132,  390 
45.522.994 

29,  303 
28, 776 
32,  550 
38,021 
44,048 
52,  417 
56.  401 
71,514 
139,  786 
239, 019 

$88,  451, 612 
84,  718, 099 
112.102,614 
144,  693,  408 
197,  705,  207 
234, 630,  523 
218, 938,  342 
264,  894,  771 
400,  773, 198 
603,  598,  281 

$2,  557, 631 
2, 671, 623 
6  597  287 

1933 

1934 - 

1935 - 

8,933,467 
18,  608.  221 
21,  286, 514 
16.004,888 
17.521  019 

1936 

1937         

1938    

1939    

1940      

27  896  363 

1941               

54,  299, 263 

Georgia 

Hawaii 

1932                   .  

31, 730 
32,229 
38,137 
46.  702 
49,  512 
66,  768 
58.309 
69, 914 
129,411 
256. 867 

$92. 882, 516 
94,892,882 
122.  612.  284 
150, 963. 172 
181,  626. 423 
205. 053.  443 
194, 543,  384 
237, 106, 692 
360, 653, 957 
604, 987,  620 

$1,692,089 
2, 062, 780 
3, 104,  301 
4, 149.  454 
8.  478,  922 
8,  370,  285 
6, 903,  764 
8, 580,  794 
14,  632,  879 
41,  699,  667 

12, 192 
10. 835 
11,252 
13.  262 
15,  214 
17,  394 
19, 048 
22,  873 
42, 952 
99, 426 

$37,  277, 185 
34,  357, 940 
37,  616, 719 
46,  901, 822 
58,  737,  667 
64, 824, 869 
62,  683,  790 
73, 190,  340 
110,279,004 
222,  662, 948 

$1, 101, 535 

1933    

1, 140, 646 

1934                   .  

1,  563, 069 

1935                       

2,  396  253 

1936     

4.  408.  203 

1937      

3.  709. 136 

1938     

2.  631, 872 

1939         

2, 691. 262 

1940     

4,  534, 185 

1941         

13. 366, 664 

Idaho 

Illinois 

5,788 
6,072 
8,932 
11,006 
14.  201 
16, 683 
13.  245 
16,  917 
43,430 
74,915 

$13,  688,  578 
14,  682,  154 
23,  636, 891 
29,  803, 013 
41,  692,  504 
43,  335,  468 
34,271.316 
41, 982,  669 
83,  678,  316 

152,923,387 

$97, 113 
130,027 
281. 770 
351, 103 
752,  433 
693,  336 
442,079 
623,  249 
1, 138.  436 
5, 939,  624 

286. 888 
282,360 
310,  456 
345. 857 
418,303 
505. 060 
498,  614 
614,  699 
1,  272, 666 
2,081,848 

$872. 941, 170 
848,  918  593 
1, 006, 927, 934 
1, 171, 833,  651 
1,  699, 035, 105 
1. 804, 785,  237 
1,  626,  760.  418 
1,  988.  296,  321 

3.  315.  370. 138 

4,  871,  223, 954 

$23, 914. 230 

1933    

28,  696.  .559 

40. 398, 845 

1935     

51. 134, 1.58 

102. 035, 920 

1937     

103,  228,  427 

69,  736,  533 

19.39     

81, 395.  696 

1940      

134,  253, 501 

1941 

346, 082, 116 

Indiana 

Iowa 

1932 

63, 722 
61,676 
69,623 
82, 436 
103,  303 
132,  218 
122,018 
156,  404 
362, 182 
683,411 

$168,  607,  693 
161.  600,  241 
198,  442, 985 
246, 979,  617 
332, 021,  225 
401,914,365 
344,  430, 560 
448,  824, 356 
813.411.986 
1,  472,  442,  293 

$3,311,606 
3, 965, 464 
6,  881,  939 
8.  487,  466 
16,  648, 048 
15,  705, 078 
10,  242,  508 
14,  781,  662 
24,  227,  069 
76,461,114 

42, 624 
40, 329 
47, 871 
57, 788 
67,  345 
72,  359 
75,  514 
96,  830 
252,  638 
432,  255 

.$109. 841, 833 
96. 835.  681 
119,4,'i4, 166 
148.  525. 910 
184,118.458 
196,  770, 959 
191,016,764 
241,  287.  424 
477,609,036 
803,  532.  729 

$1,403,991 

1933 

1, 441, 696 

1934    

2. 006, 786 

1935    

2, 790,  513 

1936    

4,840,561 

1937 

1938    

4,886,074 
3,  497, 739 

4, 696,  424 

1940     

8,  600, 826 

1941    

30,  208.  239 

For  footnotes,  see  pp.  236-237. 
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Year 


Number  of 
returns 


1932. 
1933. 
1934. 
1935. 
1936. 
1937. 
1938 
1939 
1940 
1941. 


1932. 
1933. 
1934. 
1935. 
1936. 
1937. 
1938. 
1939 
1940. 
1941. 


1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 


1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941. 


Net  income ' 


29.643 
30,  738 
35, 600 
39,  492 
47,  374 
53, 182 
52,027 
60, 527 
129, 473 
255, 045 


33,  974 
33, 094 
36, 871 
40,123 
43,  728 
54,519 
59, 127 
70.  752 
128,  202 
230,  930 


83,223 
76, 409 
84.395 
92,  550 
105,  673 
133, 183 
135,  800 
161,  367 
285,  629 
508,  679 


127,  515 
112,053 
139,  329 
173, 799 
239,  363 
308, 486 
275,  425 
374, 013 
762, 766 
1, 371,  278 


Total  tax 


Kansas 


$73,  547, 043 
71,  777,  244 
91, 867,  863 
111,404,165 
145,  617, 405 
154,  317,  290 
133, 806,  279 
157, 366,  483 
266,  463,  951 
520,  240, 526 


$1,  223, 811 

1,  018,  001 
1, 499,  250 

2,  041,  689 

3,  944, 602 
4, 051, 195 
2,  657, 650 
2,  962, 121 
5,  266,  453 

23,  909,  297 


Louisiana 


$92, 164,  323 
86,  809,  253 
106, 168,  279 
122,  582, 017 
160, 054,  669 

191,  658,  737 

192,  257,  708 
228,  245,  691 
324,  675,  957 
525,  798,  290 


$1,  423,  510 
1, 497,  560 
2,  296, 812 
3, 065,  551 
8,  394,  930 
8, 172, 372 

6,  512,  924 

7,  304, 222 
11,161,532 
34, 083, 191 


Maryland 


$265,  618,  871 
244,  613,  015 
282,  624, 171 
316.  888,  322 
391,  588,  573 
457, 051,  802 
423,  887,  924 
516,  644,  083 
723,  501,  295 
1,  211, 128,  298 


$7,  978,  435 
8,  488, 451 
11,040,490 
12,  013,  217 
21,  594,  419 
21,  500,  438 
15,  225, 066 
18,  564,  866 
28,  289,  655 
81,  415, 112 


Michigan 


$349,  800, 109 

293, 131, 080 

418,  569,  373 

568,  269,  799 

862,  577,  726 

984,  735,  767 

807, 129,  521 

1, 046,  908,  614 

1,  953, 151, 128 

3, 369,  744,  012 


$8,  380, 316 
6,  660,  804 
14,  866, 008 
28,  319, 046 
60,  302, 647 
51, 434,  533 
29,511,649 
40, 142, 387 
78, 566,  087 
220,  615,  906 


Number  of 
returns 


Net  income  * 


Total  tax 


Kentucky 


32,454 
32,  332 
35,  353 
39,  763 
45, 189 
51, 192 
53,  701 
64,  748 
131,909 
262, 107 


$89, 484,  542 
90,  753,  614 
107,  389,  715 
125, 101,  178 
157, 007,  367 
168,  058,  619 
159,  635,  556 
185,  600,  615 
321, 065,  255 
567,  446, 015 


$1,  554, 630 
2. 024,  772 

2,  726,  762 

3,  742,  279 
6,  581,  929 
5,  723,  251 
4, 529,  952 

4,  904,  542 
9, 174,  993 

28,  997,  704 


Maine 


20,867 
19, 435 

20,  584 

21,  826 
25, 057 
28,  123 
27,  001 
32,  296 
70,  776 

142, 619 


$62, 981,  334 
55,  819,  385 
63,  204,  584 
69,  455,  451 
88,  859,  221 
95, 105, 166 
97,911,961 
96,  704, 495 
157,  544,  848 
292, 822, 027 


$1,  597,  284 

1,  865,  414 

2,  207,  930 

2,  667, 514 
5, 181,  283 
5,  222,  014 
8, 058,  579 

3,  669,  831 
5,  688,  616 

15, 094,  835 


Massachusetts 


249,  766 
231.  960 
242,  728 
257,  495 
284,  320 
314,  390 
302, 590 
378,  791 
670,  697 
1, 177, 572 


$735,  390.  899 
682,  666,  696 
737,  044,  841 
825,  327,  457 
988,  903, 808 

1, 053,  822,  664 
868,  958,  070 

1, 141,  825,  236 

1,  711,  246,  877 

2,  596, 823, 190 


$15,  619, 149 
19,  763,  997 
24,  624,  216 
31,  804, 163 
58,  876, 192 
52,  381,  623 
28,  746,  229 
42,  412, 146 
68,  768, 051 

171, 174, 308 


Minnesota 


61,810 
59, 803 
67,  297 
72,  258 
86,294 

107,  560 

108,  506 
131, 798 
303,  934 
510, 632 


$173, 
163, 
196, 
222, 
296, 
321, 
299, 
364, 
647, 
1,044, 


772, 099 
750,  734 
345,  236 
817,  905 
978,  853 
717,314 
991,  730 
387,  683 
369, 887 
555, 906 


$3, 477,  895 

3,  817,  982 

5,  257,  595 

6, 672,  968 

13,  676, 938 

11,  908,  597 

8,  870,  398 

11, 121,  493 

17,  743, 488 

51, 947, 088 


For  footnotes,  see  pp.  236-237. 
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Year 

Number 
of  returns 

Net  income  '^ 

Total  tax 

Number 
of  returns 

Net  income '      Total  tax 

Mississippi 

Missouri 

1932 -. 

10,  548 
10,868 
12,507 
13,  570 
16,  296 
17, 823 
19, 881 
24,269 
47,  732 
92,  262 

$21,  584, 610 
24, 020,  766 
32,  578,  332 
36, 878,  747 
54,  516, 977 
55, 867,  577 
57, 872,  070 
73,  095, 660 
117,  402,  660 
224,  439,  070 

$133,  566 

271, 063 

479,  717 

870, 027 

1,  740, 121 

1,  542,  247 

1, 138,  139 

1,  547,  500 

2, 843,  973 

14,  693,  419 

95, 808 
93,  308 
98, 125 
110,370 
130,  621 
145,  457 
144,  996 
168,  793 
329,  338 
593,  766 

$290,  701,  858 
271,  748,  278 
306, 041,  392 
358, 068, 146 
462,  884, 942 

491. 815,  453 

452. 816,  402 
525,  689, 002 
801,  640,  942 

1,  343,  746,  540 

$6,874  748 

1933- - — 

6,  848,  926 
9, 353, 651 
12  426  233 

1934 

1935                       

1936                         

24  210  638 

1937                     

23,  083, 037 
18,  766, 176 
20,  422,  602 
31, 845, 090 
87,  271, 056 

1938           .      

1939       --. 

1940       

1941 - 

Montana 

Nebraska 

1932    -.. 

10, 087 
11,511 
16,  825 
19,  924 
23,916 
30,  468 
28, 037 
36,  277 
65,  985 
105,  770 

$28,  221,  605 
29. 877,  422 
46,  694,  430 
66,  719,  731 
68,  787, 896 
79,  583,  027 
71,  826,  749 
94,  462,  635 
145, 148,  291 
226,  276,  606 

$496, 685 

403,  887 

636,  102 

981, 165 

1,  410,  820 

1,  228,  334 

1,  019, 928 

1,  466, 442 

2,  474, 469 
9,  728, 989 

26,603 
24,939 
26,  781 
31,  253 
36, 887 
40,629 
39,  393 
47,  610 
106,  211 
181,  543 

$66, 007, 036 
65, 022,  543 
77,  236,  226 
93, 113,  326 
116,137,721 
120,  277,  461 
111,243,317 
134, 125,  986 
227,  087,  232 
361, 130,  735 

$970,  563 
1, 133,  297 

1933     

1934 

1,  438,  974 
1,  795,  640 

1935    - --- 

1936 -.. 

3,  222,  466 

2,  951, 028 

1938 

2,328  080 

1939 - 

2,  711,  426 

1940 

4, 859,  798 

1941 

16,  970,  987 

Nevada 

New  Hampshire 

1932... 

4,102 
3,692 
5,321 
6,441 
7,554 
8,944 
8,987 
11,089 
20, 716 
38,  911 

$10, 867,  743 
9,  772, 417 
15,  236, 981 
20,  681,  384 
27, 045, 172 
31,  635, 125 
28, 129,  319 
34,  247,  513 
53,  239, 834 
87,  993,  929 

$362, 378 
380, 800 
528, 009 

1,  363,  651 

2,  226,  219 
2,  439,  872 
1,  718,  719 
1, 927,  659 
3, 193,  649 
6,  467,  669 

15,  738 

15,  458 

16,  785 
17.687 
19,  664 
21,  641 
21, 118 
26, 010 
53,  634 

103,  249 

$43, 854,  575 
41,  555,  501 
48,  267,  423 
51,  553,  939 
62,  819,  698 
68,  046, 171 
59,  704,  177 
73,  902, 180 
117,  784, 805 
205,  391,  769 

$746, 847 

1933.. 

833,  674 

1934 

1,  348,  492 

1935... 

1,  436,  182 

1936 

3,  059,  299 

1937... 

3,  230,  496 

1938      .  - 

1,  855,  212 

1939 

2,  625,  513 

1940 

3,  764, 102 

1941.. 

10,  495,  564 

New  Jersey 

New  Mexico 

1932       

217,812 
202, 190 
210, 683 
223,  489 
260, 328 
297, 053 
302, 957 
388,  932 
734, 292 
1,  221,  792 

$689,  687,  207 
618,  361, 894 
686, 065,  373 
737,  164, 952 
928,  153,  400 

1, 001,  637,  297 
928,  770,  742 

1, 185,  306,  336 

1,  850,  604, 062 

2,  895,  068, 871 

$22, 079,  975 
23, 002, 182 
29. 121,  247 
34,  603,  809 
54,395,019 
51,  563,  673 
36,  805,  520 
47,  478,  736 
74,  721,  669 

190,  564,  604 

5,574 
5,577 
7,647 
9,272 
11,  222 
13,  596 
13,  726 
17, 178 
29, 168 
62,018 

$14,  666,  467 
14,  268,  661 
20, 107, 880 
25,  399, 852 
34,952,886 
42,  469,  435 
39,  485,  826 
49,  685,  489 
?1, 150,  098 

118,440,224 

$178,  605 

1933       

165, 971 

1934 

277,  567 

1935 

364,  772 

1936 

1937 

1938 

1939 

799,  507 
1,  141,  400 

829,  246 
1,  360,  595 

1940 

2, 025,  510 

1941 

6, 530, 142 

For  footnotes,  see  pp.  236-237. 
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Year 

Number  of 
returns 

Net  income  2 

Total  tax 

Number  of 
returns 

Net  income ' 

Total  tax 

New  York 

North  Carolina 

1932 

798,685 

748,054 

807,818 

852, 076 

976, 939 

1, 070, 628 

1,  065, 103 

1,  294,  244 

2, 180, 949 

3, 470. 004 

$2,  764,  354, 206 

2,  598,  890. 660 
2,811,720,784 
3, 106,  263, 965 
3, 864, 452, 725 

3,  875, 605,  654 

3,  426, 113,  310 

4,  226,  671, 066 
5, 864,  379,  657 
8,  281,  375, 432 

$109, 593, 059 
137, 414, 061 
166,  789,  731 
202, 971, 449 
348, 687, 146 
296, 063, 388 
186,  356,  667 
215,  922,  746 
323, 154, 620 
685,148,832 

25, 972 
29, 462 
32, 305 
35,  813 
42, 075 
48, 645 
50,  481 
61, 019 
128,  582 
277, 997 

$76,989,708 
91, 673,  065 
112,913,710 
124, 880,  237 
156, 362, 462 
17,5, 495, 057 
163,  558, 414 
193,  275, 116 
312, 865,  287 
604,  724,  450 

$4, 017, 702 
■  4, 121, 232 

6,  281, 451 
6,419,410 

10, 499,  380 
10, 582, 369 

7,  773,  586 
9, 162, 604 

14,021,956 
39, 185, 785 

1933 

1934 

1935 

1936 

1937 

1938 

1939  

1940 

1941    .     .            .-       . 

North  Dakota 

Ohio 

1932 

8,889 
8,359 
9,733 
10, 039 
10, 809 
11, 408 
11,457 
13, 958 
39,235 
88, 219 

$18, 182,  308 
16,  799,  800 
22, 351, 926 
23,  077,  405 
26,  705,  284 
28, 351, 977 
27, 446, 660 
32,  695,  345 
75, 195,  319 

150, 679, 130 

$110,  561 
115, 100 
183, 955 
191,412 
352,  260 
358, 874 
280, 185 
342,  058 
754,  261 
3, 703,  715 

188, 141 
181,212 
209,  589 
246, 888 
308,  789 
384,  077 
345, 903 
442, 048 
905, 162 
1, 691, 662 

$556, 313,  005 
511,  694, 014 
631, 348, 370 
766,  528,  630 
1, 078, 986,  270 
1,  228, 084, 956 

1,  013,  713, 152 
1,315,131,522 

2,  277,  910, 584 
3, 895, 008, 254 

$12,  296,  627 
13,  237, 425 
19  761  006 

1933 

1934                        

1935  ..              

28, 981, 842 
58, 476, 868 
59  702  803 

1936 - 

1937 

1938 

36,  374, 856 
48,  737,  911 
86,  651, 151 
242, 968, 668 

1939                   

1940  .- 

1941 

Oklahoma 

Oregon 

1932 

31, 832 
33,  224 
39,  279 
44,  909 
51,  277 
55,  323 
56,083 
65,  009 
112,417 
212,510 

$83, 367, 347 
89,  908, 905 
120, 030,  049 
139, 147, 683 
170,  786,  455 
190,  524,  308 
170,  403,  396 
188, 767, 262 
278, 140, 347 
476, 375, 398 

$1,  203, 868 
1, 608, 377 
3,416,992 
3, 433,  003 
6,  632,  281 
8, 265,  541 
5,  267, 186 
4, 886,  474 
8,811,931 

28, 171,  568 

25, 845 
27,  572 
27,  253 
33,  273 
37,  778 
51.  802 
53,  807 
66,  478 
123,  635 
232, 185 

$60,  519, 751 

66, 190, 038 

71,076,619 

91, 305,  901 

118, 060, 934 

144, 034, 458 

135, 376,  385 

169,  617,  500 

275, 685, 850 

605,  238,  513 

$670,  442 

795,893 

1, 084, 638 

1  625  697 

1933 

1934 

1935 

1936 

3  213  027 

1937 

3  251  763 

1938 

2, 423,  702 
3  25''  522 

1939  ..            ... 

1940 

6, 845, 081 
28,  219, 435 

1941 - 

Pennsylvania 

Rhode  Island 

1932 

334,  471 
323,  960 
342,  308 
389, 994 
470,511 
576,  291 
505, 049 
633, 833 
1, 227,  243 
2,  229, 916 

$1,  023,  234,  341 
970,  250,  517 
1,  067,  788, 870 
1,  273.  383,  247 
1, 604, 324,  714 
1, 892, 696,  555 
3,562,159,923 
1, 858,  299,  904 
3,057,110,484 
5,  076, 949, 977 

$39, 904, 410 
32, 872,  779 
44,  423,  725 
57, 052,  818 

104,  979, 166 
97, 339,  290 
63,  253, 811 
85, 926, 395 

137, 957,  854 

338, 064, 465 

30,  581 
29, 489 
31,235 
33. 009 
38,424 
43,  273 
41,  590 
51,  297 
103,  271 
203, 347 

$101,  863, 121 
92,  589,  659 
104, 193,  731 
113, 640, 801 
141, 967. 609 
151,  295,  024 
122,  134,  507 
156, 470,  599 
250,  893, 802 
455,  710,  079 

$3,  839, 178 
3, 452, 803 
5,  232, 124 
6, 002, 036 
10,  755,  927 
10,  066, 754 
5,012,419 
7,  524, 150 

1933  ..     .. 

1934 

1935 

1936 - 

1937... 

1938 

1939 

1940... 

1941 

12, 687, 863 
32,164,981 

For  footnotes,  see  pp.  236-237. 
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Table  17. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
1932-41,  by  States  and  Territories:  Number  of  returns,  net  income,  and  total  tax — 
Continued 


Year 

Number 
of  returns 

Net  income ' 

Total  tax 

Number 
of  returns 

Net  income  ' 

Total  tax 

South  Carolina 

South  Dakota 

1932            

11,902 
12,  686 
14,937 
16, 826 
19,  975 
23,  316 
24, 097 
29,  709 
63,  585 
137,  616 

$29,080,658 
32, 131, 067 
41, 023,  968 
47, 010, 243 
61,786,752 
70, 917,  003 
67, 056,  883 
83,913,503 
142,  394,  934 
280,  755,  314 

$312,924 

460, 922 

735,  471 

802, 720 

1,  653, 997 

2,001,311 

1, 315, 342 

1, 855, 174 

3,711,028 

13,  584,  386 

8,356 

7,666 

8,302 

9,682 

10,  724 

11,328 

11,801 

14,  526 

38, 018 

79,  279 

$17,966,077 
16, 619, 323 
20,106,611 
24, 693, 660 
27,755,966 
27, 870, 379 
28, 073, 557 
34, 284, 674 
67, 426, 174 

138,  574, 690 

$137,  603 

1933      

188, 033 

1934         

226, 380 

1935                .  ...  

346, 333 

1936                  

431, 114 

1937                

377, 107 

1938                

331, 776 

1939                

483, 109 

1940            -  

816, 372 

1941            - 

3, 938, 206 

Tennessee 

Texas 

1932                       

31,  543 

33,  464 
37, 938 
42, 341 
48,048 
58,  598 
58, 132 
71,  606 
138,  602 
262, 156 

$88,515,162 
93,395,213 
115.788,720 
135,  557, 076 
173,317,393 
195,  629, 330 
186,  396, 193 
229, 797, 922 
357,  764,  786 
617, 697,  673 

$1,  699, 381 
1, 987,  S98 
3, 596, 105 
3, 937, 433 
7,  342,  668 
7,  567,  645 
6,637,134 
8, 193, 196 
14, 290, 918 
43, 140,  366 

102, 966 
105, 950 
118,930 
131,447 
166, 855 
196,415 
206, 210 
237,  742 
467, 136 
792,  947 

$279,533,040 
299, 577,  627 
366, 713,  839 
439, 162, 958 
569, 444, 419 
725,  591, 822 
691, 247, 447 
753,069,713 
1,162,277,793 
1,836,788,121 

$6, 743, 888 

1933         

7, 160, 953 

1934 

11,312,971 

1935                   

19, 498,  410 

1936                   

27, 265, 663 

1937                   

33, 918, 378 

28, 144, 104 

1939                

24.  570,  598 

41, 051, 226 

1941                     

126, 046, 068 

Utah 

Vermont 

1932 

10, 624 
10,  807 
11,458 
14,  088 
16,  262 
19,892 
19,  278 
23, 573 
39,  460 
77, 805 

'$27,180,193 
26, 933, 168 
32, 016,  329 
39, 902,  816 
50, 926,  789 
59,  614, 157 
53,  219,  070 
63, 010,  259 
94,  234,  638 
170, 716, 713 

$366,  273 

349,  619 

468, 653 

686,  084 

1,  458, 140 

1, 619,  567 

1. 059, 037 

1, 180,  014 

2, 012,  409 

7, 693, 133 

10, 439 
9,375 
9,824 
10, 903 
12, 193 
13, 874 
13,683 
15,  893 
34,  454 
58,894 

$27,  542, 982 
23, 937, 326 
26,  566, 697 
30,  293,  679 
37, 146,  202 
40,647,118 
36,  660,  627 
44, 833, 737 
74,  476,  230 

116, 618,  532 

$406, 645 

339, 220 

1934      

436, 666 

503, 968 

1936                       

1, 196, 88(1 

1, 231, 377 

1938 

777, 31'J 

1,  264, 806 

1940                   

2,  281,  256 

5, 467,  478 

Virginia 

Washington 

1932                   

43, 136 
42,  920 
47,814 
54,  835 
62,  449 

71,  645 

72,  625 
90,413 

183,  289 
368, 661 

$122,  228, 476 
117,634,811 
139,  932,  355 
171,203,815 
218,  974,  309 
245,434,150 
228,  428,  434 
286,121,481 
477,  918,  446 
866,  514,  286 

$2,  220, 452 

2,  399,  380 

3,  666, 810 
5,  268,  764 

11,790,832 
12,  378,  744 
7,  828,  571 
11,040,284 
20,  704,  365 
66, 023, 003 

'2  56,  434 

«  54, 539 

<2  60, 151 

<2  69, 919 

42  88,  640 

«  104,  386 

«  106, 982 

126,  577 

247, 134 

466,  691 

<2  $133, 697,  243 

<2 131, 639, 679 

<2  153, 639, 087 

42 197, 923,  684 

«  259,  649, 969 

42  295, 685, 148 

42  276, 900, 100 

323, 346, 938 

545,  693,  694 

994, 896, 036 

42  $1,  667, 568 

1933 

42 1, 646, 668 

1934     

42  2, 661, 738 

1935 

42  3, 868, 063 

1936         

42  7, 875, 628 

1937      

42  8, 315, 210 

42  5,167,854 

1939     

6,  357, 209 

12,821,445 

1941 

53, 073, 872 

For  footnotes,  see  pp.  236-237. 


STATISTICS  OF  INCOME  FOR   1941,  PART    1 


235 


Table  17. — Individual  returns  and  taxable  fiduciary  returns,  with  net  income,^ 
19S2-41,  by  States  and  Territories:  Number  of  returns,  net  income,  and  total 
tax — Continued 


Year 

Number  of 
returns 

Net  income » 

Total  tax 

Number  of 
returns 

Net  income  * 

Total  tax 

West  Virginia 

Wisconsin 

1932 

26,872 
25, 837 
30,297 
37,  224 
47,  527 
59, 323 
54,014 
67, 914 
125, 077 
265,  409 

$73, 659,  579 
69, 425,  751 
87,992,253 
106,920,022 
145,  745,  636 
173,  671,  357 
146,991,478 
183,  744, 030 
303,  720,  764 
577, 631,  443 

$928,  480 
1, 107,  746 
1, 674, 942 

2,  276, 187 
5, 160, 600 
5,  203, 949 

3,  481,  769 

4,  060,  827 
7, 578,  609 

25, 183,  453 

91,  557 
89,  739 

92,  826 
105,  785 
124,  202 
151,820 
147,  609 
175,523 
332,  382 
623,  766 

$203, 833, 124 
184, 154, 155 
217,  350, 901 
258,  590,  449 
338, 951, 189 
403, 656,  499 
355, 240, 809 
443,  387,  838 
727,  472, 132 
1,  269,  509, 271 

$3,222  425 

1933 

3, 106, 227 
5, 009, 731 
5,  577,  366 
13,  615, 062 
13,  592, 844 

1934 

1935      -  - 

1936    

1937 

1938     

9, 033, 882 
11  533  017 

1939      

1940 

19,  838  907 

1941 

62,  328,  249 

Wyoming 

1932 

6,796 
6,603 
7,182 
8,739 
10, 702 
12, 247 
11,769 
13,  735 
28,  596 
48,  361 

$16, 189, 839 
16, 095, 689 
19,035,620 
23, 703,  202 
30, 326, 918 
35, 287,  480 
31,  563,  520 
38, 025,  545 
66, 439, 781 

108,132,635 

$143,  717 
452,  240 

1933 

1934 -      

583, 601 
646  357 

1935 

1936.. 

1, 128,  801 

1937 

1, 061,  482 

1938 

476, 480 

1939 

1, 161  482 

1940 

1,  584, 096 
5, 723, 010 

1941 

For  footnotes,  see  pp.  236-237. 
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Footnotes  for  historical  tables,  pages  208-236 

(Facsimiles  of  Forms  1040, 1040A,  and  1041  for  1941,  to  which  references  are  made,  appear  on  pages  304-319) 


1  Data  for  years  prior  to  1916  secured  from  annual 
reports  of  the  Commissioner  of  Internal  Revenue. 
Information  for  1916-36  tabulated  from  Forms  1040 
and  1040A  filed  for  individuals  and  for  estates  and 
trusts,  with  net  income.  Information  for  1937-41 
tabulated  from  Forms  1040  and  1040 A,  with  net  in- 
come, filed  for  individuals;  Form  1041  filed  for  es- 
tates and  trusts  with  nut  income  taxable  to  the 
fiduciary;  and  returns  for  estates  and  trusts  with  net 
income  filed  (incorrectly)  on  Forms  1040  except  that 
for  1938  and  subsequent  years,  only  the  taxable  re- 
turns are  included.  Changes  in  the  revenue  acts 
affecting  the  comparability  of  statistical  data  from 
income  tax  returns  are  summarized  on  pp.2S4-295. 

2  For  1913-15  net  income  is  estimated  from  the  num- 
ber of  returns  filed  and  the  average  net  income  for 
each  net  income  class  as  shown  in  the  annual  reports 
of  the  Commissioner  of  Internal  Revenue.  For  all 
years  the  net  income  on  fiduciary  returns  for  estates 
and  trusts  is  after  deduction  of  amount  distributable 
to  beneficiaries.  For  1941,  gross  income  reported  on 
returns,  Form  1040A  is  tabulated  as  net  income. 

3  Alternative  tax  is  reported  on  (1)  returns  with 
net  long-term  capital  gain  when  such  alternative  tax 
computed  on  ordinary  net  income  is  less  than  the 
combined  normal  tax  and  surtax  computed  on  net 
income  including  net  long-term  capital  gain,  and  (2) 
returns  with  net  long-term  capital  loss  when  such 
alternative  tax  computed  on  ordinary  net  income  is 
greater  than  the  combined  normal  tax  and  surtax 
computed  on  net  income  after  deducting  net  long- 
term  capital  loss.  The  amounts  tabulated  include 
alternative  tax  on  individual  returns  with  no  net 
income. 

<  Taxes  for  1913-15  are  receipts  for  the  fiscal  year 
ended  June  30  immediately  following,  as  shown  in 
annual  reports  of  the  Commissioner  of  Internal 
Revenue,  which  receipts  include  fines,  penalties, 
additional  assessments,  etc.  For  1913-17,  surtax  was 
called  "additional  tax."  Taxes  for  1916  and  sub- 
sequent years  are  tabulated  from  returns.  Taxes 
for  1938-41  include  alternative  tax  for  returns  with 
net  income  and  returns  with  no  net  income;  and  for 
1940  and  1941  (fiscal  year  returns  only)  include 
defense  tax. 

»  For  limitation  of  earned  income  credit,  see  p.  294. 

6  Data  for  returns  with  no  net  income  are  not 
available  prior  to  1928.  For  1937  and  subsequent 
years  include  returns  showing  total  deductions  equal 
to  total  income.  For  1938-41  alternative  tax  is 
reported  on  a  negligible  number  of  returns  with  no 
net  income  due  to  net  long-term  capital  loss.  On 
such  returns  the  combined  normal  tax  and  surtax 
computed  on  ordinary  net  income  exceeds  30  percent 
of  the  net  long-term  capital  loss. 

'  Returns  for  1913  pertain  to  last  10  months  of  that 
year. 

'Includes  war  excess-profits  ta.xes  of  $101,249,781 
on  individual  and  $103,887,984  on  partnerships. 

•  Revised: 

1920:  For  revised  amounts  of  certain  source* 
of  income  for  returns  with  net  income  under 
$5,000,  see  Statistics  of  Income  for  1935,  Part  1, 
p.  42,  note  4. 

1923:  For  revised  amount  of  net  income  and 
tax,  see  Statistics  of  Income  for  1925,  pp.  28-29. 

1929:  For  revi.scd  amounts  of  sources  of  income 
and  deductions  for  returns  with  net  income 
under  $5,000,  see  Statistics  of  Income  for  1934, 
Part  1,  p.  31,  note  18. 

1930:  For  revised  amounts  of  other  income, 
total  income,  contributions,  other  deductions, 
and  total  deductions  for  returns  with  net  income 
under  $5,000,  see  Statistics  of  Income  for  1937, 
Part  1 ,  page  47,  note  25. 

1932:  For  revised  amounts  of  other  deductions, 
total  deductions,  and  net  income  for  returns 
with  net  income  under  $5,0(K),  see  Statistics  of 
Income  for  1935,  I'art  1,  page  31,  note  0. 


'"  Amounts  are  before  25  percent  reduction  pro- 
vided by  section  1200(a),  Revenue  Act  of  1924, 
effective  for  1923. 

"  The  25  percent  reduction  provided  by  section 
1200(a),  Revenue  Act  of  1924. 

'2  Amount  after  the  25  percent  reduction  provided 
by  section  1200(a),  Revenue  Act  of  1924. 

15  For  individual  returns  with  net  income  under 
$5,000,  the  total  number  of  returns  is  obtained  an- 
nually from  records  of  the  Internal  Revenue  Bureau, 
but  the  distribution  of  returns  by  net  income  classes, 
as  well  as  the  amounts  of  net  income  and  tax  and 
their  distribution  by  net  income  classes,  are  esti- 
mated based  on  samples  for  1918-27  and  for  1929, 
and  are  in  part  estimated  and  in  part  completely 
tabulated  for  1917,  1928,  1930,  and  subsequent  years. 
The  gross  income  reported  on  Form  1040A  for  1941 
is  tabulated  as  net  income. 

14  Exclude  7,635  returns  of  married  women  making 
separate  returns  from  husbands.  In  1916  the  net 
income  on  returns  filed  separately  by  husband  and 
wife  is  combined  and  the  total  tabulated  as  one 
return.  For  all  other  years  the  returns  of  married 
women  filed  separately  are  included  in  their  respec- 
tive income  classes  regardless  of  the  husband's 
income. 

15  Deficit. 

16  Excludes  data  for  1,640,758  returns  with  net  in- 
come under  $2,000  showing  aggregate  net  income  of 
$2,461,137,000. 

1'  For  1916,  income  from  the  various  sources  rep- 
resents gross  receipts,  the  deductions  not  having 
been  allocated  to  the  various  sources  but  included  in 
aggregate  under  "Deductions."  Beginning  with 
1917,  income  from  the  various  sources  is  the  net 
amount  by  which  the  gross  receipts  exceed  deduc- 
tions as  reported  in  the  schedules  on  the  return. 
Net  losses  reported  under  "Income"  items  on  the 
face  of  the  return  are  transferred  in  tabulation  to 
deductions,  and  are  included  in  the  amotmts  tabu- 
lated under  specified  or  other  deductions.  For  re- 
turns with  net  income  under  $5,000,  the  sources  of 
income  and  deductions  are  estimated  on  basis  of 
samples  for  1918-27  and  for  1929;  and  in  part  esti- 
mated and  in  part  completely  tabulated  for  1917, 
1928,  1930,  and  subsequent  years.  For  1941,  the 
optional  Form  1040A  does  not  provide  for  deductions 
or  net  income,  therefore  gross  income  is  tabulated  as 
net  income. 

19  Salaries,  wages,  etc.,  reported  only  on  individual 
returns,  include  "Professions  and  vocations"  for 
1916;  wages  and  salaries  of  the  individual,  his  wife, 
or  dependent  minors  derived  from  business  con- 
ducted as  a  sole  proprietor  prior  to  1924;  and  the  tax- 
payer's earned  income  from  partnership  for  1916-26. 

i»  Partnership  profit  for  1918-21  includes  income 
from  fiduciaries  and  income  from  personal  service 
corporations  except  dividends  and  partially  tax- 
exemr)t  interest  on  Government  obligations.  Part- 
nership profit  excludes  partially  tax-exempt  interest 
on  Government  obligations  for  all  years;  earned  in- 
come of  the  r>artner  (reported  in  salaries)  prior  to 
1926;  dividends  on  stock  of  domestic  corporations  not 
subject  to  Federal  income  taxation  for  1932  and  1933; 
dividends  on  stock  of  domestic  corporations  subject 
to  Federal  income  taxation  prior  to  1936;  dividends 
on  share  accounts  in  Federal  savings  and  loan  asso- 
ciations for  1938-41;  and  capital  net  gain  or  loss  when 
the  tax  or  tax  credit  is  computed  at  VZYi  percent  prior 
to  1934,  and  all  net  capital  gain  or  loss  for  1938-41. 

2"  Dividends  received  include  stock  dividends  for 
1916-19;  domestic  dividends  received  through  per- 
sonal service  corporations  for  1918-21;  dividends 
from  stock  of  foreign  corporations  deriving  more 
than  .50  percent  of  gross  income  from  sources  within 
the  United  States  prior  to  1934,  and  dividends  from 
stock  of  domestic  corporations  subject  to  Federal  in- 
come taxation  prior  to  1936,  both  of  which  include 
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such  dividends  received  through  partnerships  and 
fiduciaries.  Beginning  1936,  dividends  include  all 
foreign  and  domestic  dividends  except  those  received 
through  partnerships  and  fiduciaries  and  dividends 
on  share  accounts  in  Federal  savings  and  loan  asso- 
ciations. 

"  Income  from  fiduciaries  excludes  partially  tax- 
exempt  interest  on  Government  obligations  for  all 
years:  dividends  on  stock  of  domestic  corporations 
not  subject  to  Federal  income  taxation  for  1932  and 
1933;  dividends  on  stock  of  domestic  corporations 
subject  to  Federal  income  taxation  prior  to  1936; 
dividends  on  share  accounts  in  Federal  savings  and 
loan  associations  for  1938-41;  and  capital  net  gain  or 
loss  vs-hen  the  tax  or  the  tax  credit  is  computed  at 
12  K'  percent  prior  to  1934,  and  the  net  capital  gain  or 
loss  received  from  a  common  trust  fund  for  1938-41. 

22  Partially  tax-exempt  interest  received  from 
United  States  savings  bonds  and  Treasury  bonds 
owned  in  excess  of  $5,000,  and  from  obligations  of  in- 
strumentalities of  the  United  States  other  than  those 
issued  under  the  Federal  Farm  Loan  Act  or  that  Act 
as  amended,  all  of  which  were  issued  prior  to  Mar. 
1, 1941.  Such  interest  includes  that  received  through 
partnerships  and  fiduciaries  for  all  years  and  that 
received  through  personal  service  corporations  for 
1918-21.  For  1941,  the  partially  tax-exempt  interest, 
tabulated  in  Part  I  of  this  table,  also  includes  taxable 
interest  on  Government  obligations  and  dividends 
on  share  accounts  in  Federal  savings  and  loan  asso- 
ciations, reported  on  the  nontaxable  returns,  Form 
1040. 

23  Other  income  includes  income  from  fiduciaries 
for  1917;  partially  tax-exempt  interest  on  Govern- 
ment obligations  for  1917  and  1918;  dividends  from 
foreign  corporations  other  than  those  with  more  than 
60  percent  of  gross  income  from  sources  in  the  United 
States,  prior  to  1934;  dividends  from  all  foreign 
corporations  for  1934  and  1935;  dividends  from 
domestic  corporations  not  subject  to  Federal  income 
taxation  for  1932-35;  dividends  on  share  accounts  in 
Federal  savings  and  loan  associations  for  1938-40; 
and  dividends,  interest,  rents,  annuities,  and  royal- 
ties, reported  on  Form  1040 A  for  1941. 

s<  Reported  on  individual  returns.  Contributions 
were  not  an  allowable  deduction  for  1916. 

25  Other  deductions  on  returns  with  net  income 
include  the  amount  distributable  to  beneficiaries 
reported  on  fiduciary  returns  for  estates  and  trusts 
for  all  years. 

26  Capital  net  gain  from  sales  of  assets  held  more 
than  two  years  (including  that  received  through 
partnerships  and  fiduciaries)  which  was  taxed  at 
12)^  percent  in  lieu  of  normal  tax  and  surtax  for  1922- 
33. 

2'  Capital  net  loss  from  sales  of  assets  held  more 
than  two  years,  tabulated  in  other  deductions  for 
1924-28,  and  in  net  loss  from  real  estate,  stocks  and 
bonds,  for  1929-33,  is  only  the  amount  reported  as 
a  deduction  in  computing  net  income  or  deficit 
except  for  1932  and  1933  on  the  returns  with  no  net 
income  there  is  included  also  the  capital  net  loss 
reported  in  schedule  D. 

29  Taxe^  and  interest  paid  exclude  amounts  reported 
in  the  schedules  for  business  and  for  rents  and  roy- 
alties. A  historical  summary  of  taxes  paid  for  the 
years  1927-32  and  of  interest  paid  for  the  years  1928- 
32,  for  returns  with  net  income  of  $5,000  and  over, 
showing  separately  the  amounts  reported  in  general 


deductions  from  total  income  and  that  reported  in 
business  deductions,  is  found  in  Statistics  of  Income 
for  1932,  table8-A,p.  80. 

29  Net  capital  gain  or  loss  from  sales  or  exchanges 
of  assets,  regardless  of  time  held,  after  certain  per- 
centages depending  on  the  time  held  and  the  limita- 
tion on  capital  loss,  have  been  applied.  The  deduc- 
tion for  net  capital  loss  is  limited  to  $2,000  for  1934-37. 
Beginning  1938,  short-term  applies  to  assets  held  18 
months  or  less  and  long-term  applies  to  assets  held 
more  than  18  months.  Net  short-term  capital  loss 
is  not  deductible  in  the  current  year  but  is  carried 
forward  to  the  succeeding  year  in  an  amount  not  in 
excess  of  the  net  income  for  the  year  in  which  the  loss 
is  sustained  and  can  be  deducted  only  to  the  extent 
of  the  net  short-term  capital  gain  in  such  succeeding 
year.  The  net  long-term  capital  loss  is  deducted 
from  total  income  for  1938-41.  The  net  capital  gain 
or  loss  excludes  that  received  through  partnerships 
for  1934-37  and  that  received  through  fiduciaries 
other  than  common  trust  funds  for  1934-41. 

3"  Net  gain  or  loss  from  sales  of  property  used  in 
trade  or  business  of  a  character  which  is  subject  to 
the  allowance  for  depreciation. 

3'  Taxable  interest  on  Government  obligations,  re- 
ceived from  Treasury  notes  issued  on  or  after  Dec. 
1,  1940,  and  from  obligations  of  the  United  States  or 
any  agency  or  instrumentality  thereof,  issued  on  or 
after  Mar.  1,  1941,  is  only  the  amount  reported  on 
taxable  returns.  The  amount  of  taxable  interest  re- 
ported on  nontaxable  returns.  Form  1040,  is  tabu- 
lated with  partially  tax-exempt  interest  in  Part  I  of 
this  table. 

32  Reported  on  individual  returns.  Form  1040,  and 
exclude  amounts  reported  in  schedules  for  business 
profit  and  rents  and  royalties.  Losses  from  fire, 
storm,  shipwreck,  or  other  casualty,  or  from  theft, 
are  those  not  compensated  for  by  insurance  or  other- 
wise. 

33  Excludes  income  from  "Professions  and  voca- 
tions." 

3<  Included  in  "Other  income." 

36  Included  in  "Partnership  profit." 

'6  Included  in  "Other  deductions." 

3'  Net  income,  total  deductions,  and  other  deduc- 
tions have  been  adjusted  to  reflect  the  deduction  for 
contributions.  In  the  Statistics  of  Income  for  1917, 
contributions  are  not  included  in  general  deductions 
and  have  not  been  deducted  from  net  income. 

38  Exclusive  of  returns  of  married  women  making 
separate  returns  from  husbands. 

3»  Contributions  for  1920  which  are  not  available 
for  returns  with  net  income  of  $5,000  and  over,  are 
included  in  "Other  deductions." 

<"  Dividends  on  share  accounts  in  Federal  savings 
and  loan  associations  is  only  the  amount  reported  on 
taxable  returns.  The  amount  of  such  dividends  re- 
ported on  nontaxable  returns,  Form  1040,  is  tabulat- 
ed with  partially  tax-exempt  interest  in  Part  I  of  this 
table. 

<'  Data  not  available,  included  in  Washington. 

« Includes  Alaska. 

<3  A  correction. 
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ESTATE  TAX  RETURNS 

SUMMARY  DATA 

There  were  17,396  estate  tax  returns  filed  during  the  calendar  year 
of  1942,  on  which  there  is  reported  total  gross  estate  of  $2,737,132,894, 
net  estate  of  $1,536,335,305,  and  Federal  estate  tax  hability  of  $309,- 
690,782.  As  compared  with  the  returns  filed  during  the  preceding 
calendar  year,  there  is  an  increase  of  274  returns,  or  1.6  percent;  gross 
estate  decrease  of  $56,306,464,  or  2.0  percent;  net  estate  decrease  of 
$39,432,837,  or  2.5  percent;  and  tax  liability  increase  of  $16,291,852, 
or  5.6  percent. 

The  1,181  returns  filed  for  estates  of  nonresident  aliens  show  gross 
estate  of  $12,620,306;  net  estate  of  $11,454,698;  and  tax  liability  of 
$1,349,032. 

The  16,215  returns  filed  for  estates  of  citizens  and  resident  aliens 
show  gross  estate  of  $2,724,512,588,  which  includes  $174,039,860 
reported  on  the  2,722  nontaxable  returns.  The  13,493  taxable  returns 
show  gross  estate  of  $2,550,472,728,  net  estate  of  $1,077,143,241  sub- 
ject to  basic  tax  and  $1,524,633,667  subject  to  additional  tax,  and  tax 
liability  of  $308,341,750.  The  tax  liability  consists  of  $14,733,749  net 
basic  tax  and  $269,971,263  net  additional  tax,  and  $23,636,740  defense 
tax  which  is  effective  only  under  the  Revenue  Act  of  1940. 

Tax  credits  for  State  inheritance  taxes  and  for  Federal  gift  taxes, 
amounting  to  $45,715,730,  are  claimed  against  the  gross  basic  tax  and 
a  credit  for  Federal  gift  taxes  of  $253,002  is  taken  against  the  gross 
additional  tax.  The  aggregate  tax  credits  represent  13.9  percent  of 
the  total  basic  and  additional  taxes  before  credits. 

FEDERAL  ESTATE  TAX  LAW 

The  Federal  estate  tax  is  neither  a  property  nor  an  inheritance  tax. 
It  is  imposed  upon  the  transfer  of  the  entire  net  estate,  not  upon  any 
particular  legacy,  devise,  or  distributive  share,  and  the  transfer  of 
property  is  taxable  although  it  escheats  to  the  State  for  lack  of  heirs. 
A  r^sum^  of  the  principal  estate  tax  provisions,  including  rates,  credits, 
and  specific  exemptions,  applicable  under  each  act  from  the  Revenue 
Act  of  1916  through  the  Revenue  Act  of  1941,  is  given  on  pages  296-299. 
The  major  changes  in  the  Internal  Revenue  Code  as  amended  by  the 
Revenue  Act  of  1941,  affecting  the  estate  tax,  are  the  repeal  of  the 
defense  tax  and  an  increase  in  tentative  tax  rates. 

An  estate  tax  return  is  required  for  the  estate  of  an  individual  whose 
gross  estate,  as  defined  by  statute,  exceeds  in  value  the  amount 
specified  under  the  act  in  effect  at  date  of  death.  On  and  after 
August  31,  1935,  the  effective  date  of  the  estate  tax  provisions  of  the 
Revenue  Act  of  1935,  and  prior  to  October  22,  1942,  an  estate  tax 
return  has  been  required  for  the  estate  of  a  citizen  or  resident  alien, 
if  the  value  of  the  gross  estate  at  date  of  death  exceeds  $40,000,  while 
the  Revenue  Act  of  1934  requires  a  return  if  the  gross  estate  exceeds 
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$50,000.  Earlier  acts  require  a  return  for  the  estate  of  a  resident 
citizen  and  resident  alien  if  the  value  thereof  exceeds  $50,000  under 
the  1932  act;  $100,000  under  the  1926  act;  and  $50,000  under  the 
1924  or  prior  acts. 

Prior  to  October  22,  1942,  the  effective  date  of  the  estate  tax  pro- 
visions of  the  Revenue  Act  of  1942,  an  estate  tax  return  is  required 
for  the  estate  of  a  nonresident  alien  any  part  of  whose  estate,  re- 
gardless of  value,  is  situated  in  the  United  States  at  date  of  death. 
(The  estate  of  a  nonresident  citizen  who  died  prior  to  May  11,  1934, 
is  subject  to  the  same  requirement.) 

Beginning  August  31,  1935,  the  estate  tax  return  is  due  15  months 
after  date  of  death  and  is  required  to  be  filed  with  the  collector  in 
whose  district  the  decedent  had  his  domicile  at  time  of  death.  An 
extension  of  time  for  filing  may  be  granted  upon  application  to  the 
Commissioner  of  Internal  Revenue.  Approximately  89  percent  of  the 
returns  for  estates  of  citizens  and  resident  aliens  filed  during  1942  were 
filed  without  extensions  of  time.  Regardless  of  when  the  return  is 
filed,  the  estate  is  subject  to  the  statutory  provisions  in  efi'ect  at  date 
of  death. 

The  estate  tax  consists  of  (1)  the  basic  estate  tax,  (2)  the  additional 
estate  tax,  which  is  the  excess  of  a  tentative  tax  over  the  basic  tax,  and 
(3)  the  defense  tax  restricted  to  the  estates  of  individuals  dying  in  the 
period  June  26,  1940,  through  September  20,  1941  (effective  period 
of  the  1940  act).  Both  the  basic  tax  and  the  tentative  tax  are  com- 
puted at  graduated  rates.  The  basic  tax  provisions  specify  rates  from 
1  percent  of  the  net  estate  not  in  excess  of  $50,000,  increasing  to  20 
percent  of  the  amount  over  $10,000,000.  The  tentative  tax  provisions 
of  the  1941  act  specify  rates  from  3  percent  on  the  net  estate  not  in 
excess  of  $5,000,  progressing  to  77  percent  on  the  amount  in  excess  of 
$10,000,000,  and  are  an  increase  over  the  tentative  rates  of  2  percent 
of  the  net  estate  not  in  excess  of  $10,000  to  70  percent  of  the  amount 
over  $50,000,000  set  forth  in  the  1935  act. 

RETURNS  INCLUDED 

The  estate  tax  returns  used  for  this  report  are  those  filed  in  1942 
regardless  of  the  date  on  which  the  individual  died  or  the  revenue  act 
under  which  the  estate  is  taxed,  excluding  returns  which  show  a  total 
gross  estate  value  below  the  statutory  amount  for  which  a  return  is 
required  to  be  filed  under  the  specific  revenue  act  in  effect  at  the  time 
of  death.  The  majority  of  returns  filed  for  estates  of  citizens  and 
resident  aliens  during  the  calendar  year  1942  are  subject  to  the  1935 
or  subsequent  acts.  Of  the  65  returns  subject  to  earlier  acts,  23  are 
filed  under  the  1934  act,  26  under  the  1932  act,  10  under  the  1926  act, 
and  6  under  the  1924  or  prior  acts.  No  returns  were  filed  during  1942 
for  estates  subject  to  the  provisions  of  the  Revenue  Act  of  1942 
effective  October  22,  1942,  and  there  were  no  returns  for  estates  of 
nom-esident  citizens  who  died  prior  to  May  11,  1934. 

The  data  for  this  report  are  taken  from  the  estate  tax  returns  as 
filed,  prior  to  audit  by  the  Bureau  of  Internal  Revenue.  The  total 
estate  tax  liability  tabulated  herein  differs  from  the  collections  of  such 
taxes  during  1942  by  reason  of  changes  made  upon  audit  and  because 
extensions  of  time  for  payment,  granted  in  exceptional  cases  for  periods 
not  to  exceed  10  years  in  aggregate,  may  result  in  the  tax  being  col- 
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lected  subsequent  to  the  year  in  whicli  the  return  is  filed.  Further- 
more, collections  include  delinquent  taxes,  interest,  and  penalties, 
none  of  which  are  tabulated  in  this  report. 

BASIC  ITEMS 

Gross  estate  consists  of  real  estate,  tangible  personal  property,  and 
intangible  personal  property.  Under  each  category  there  is  tabulated 
the  value  of  jointly  owned  property,  property  transferred  during  the 
decedent's  life,  property  transferred  under  power  of  appointment, 
property  previously  taxed,  and  all  other  property.  The  amoimt 
tabulated  for  each  is  the  value  of  such  property  reported  as  a  part  of 
the  total  gross  estate  for  estate  tax  purposes.  In  the  case  of  jointly 
owned  property,  the  entire  property  is  prima  facie  a  part  of  the 
decedent's  gross  estate.  But  it  is  not  the  intent  of  the  statute  that 
there  should  be  included  a  greater  part  thereof  than  is  represented 
by  an  outlay  of  funds  which,  in  the  first  instance,  were  the  decedent's 
own,  or  more  than  a  fractional  part  equal  to  that  of  each  of  the  other 
joint  owners  if  none  of  them  have  parted  with  any  consideration  in 
its  acquirement.  Whether  the  entire  property,  or  only  a  part,  or 
none  of  it,  enters  into  the  makeup  of  gross  estate  depends  on  the 
actual  circumstances  of  acquisition  and  of  ownership.  Property 
transferred  during  the  decedent's  life  by  means  other  than  a  bona 
fide  sale  for  adequate  and  full  consideration  in  money  or  money's 
worth  is  subject  to  estate  tax  if  the  transfer  is  one  of  several  types 
which  include  transfers  in  contemplation  of  death;  transfers  con- 
ditioned upon  the  decedent's  death;  transfers  under  which  the  dece- 
dent reserved  or  retained  the  use  or  possession  of  the  property  or 
income  therefrom;  transfers  under  which  the  decedent  retained  the 
right  to  designate  who  shall  possess  or  enjoy  the  property  or  income 
therefrom;  and  transfers  under  which  the  enjoyment  of  the  trans- 
ferred property  is  subject,  at  decedent's  death,  to  change  through  the 
exercise  of  power  to  alter,  amend,  revoke,  or  terminate.  Property 
transferred  under  general  power  of  appointment  must  be  included  in 
gross  estate  of  the  person  exercising  the  power,  if  the  power  is  exer- 
cised by  will,  or  by  deed,  or  other  instrument  in  contemplation  of 
death  or  to  take  effect  at  or  after  death.  Property  previously  taxed 
includes  property  transferred  to  the  decedent  by  gift  within  five  years 
prior  to  death,  or  received  by  gift  or  inheritance  from  any  person  who 
died  within  five  years  prior  to  the  death  of  the  decedent,  upon  which  a 
Federal  estate  tax  or  a  gift  tax  has  been  paid. 

For  estates  of  individuals  who  died  on  or  after  August  31,  1935,  the 
value  of  gross  estate  may  be  determined,  at  the  election  of  the  executor, 
either  as  of  the  date  of  death  or  as  of  the  date  one  year  after  death. 
When  the  value  as  of  the  latter  date  is  selected,  such  value  is  referred 
to  as  the  optional  valuation.  If  the  optional  value  is  elected,  property 
distributed,  sold,  exchanged,  or  otherwise  disposed  of  within  the  year 
following  death,  must  be  valued  as  of  the  date  of  disposition.  For 
estates  of  individuals  who  died  prior  to  August  31,  1935,  the  value  of 
the  gross  estate  must  be  determined  as  of  the  date  of  death. 

Only  the  amount  of  taxable  life  insurance  is  included  in  the  tabu- 
lated amount  of  gross  estate.  The  entire  amount  of  life  insurance  and 
the  amount  of  tax-exempt  life  insurance  are  tabulated  as  information 
items.  The  tax-exempt  insurance  is  life  insurance  receivable  by  bene- 
ficiaries other  than  the  estate,  not  to  exceed  in  aggregate  $40,000  for 
any  one  estate. 
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Specific  exemption  of  $40,000  is  allowed  as  a  deduction  in  computing 
the  net  estate  for  additional  tax,  except  that  prior  to  August  31,  1935, 
such  exemption  was  $50,000;  and  a  specific  exemption  of  $100,000  is 
allowed  as  a  deduction  in  computing  the  net  estate  for  basic  tax. 
For  the  estates  subject  to  both  basic  and  additional  taxes,  that  is, 
estates  of  individuals  who  died  since  June  6,  1932,  the  tabulated 
specific  exemption  is  that  allowed  for  computing  the  additional  tax 
only.  The  specific  exemption  allowed  in  computing  the  net  estate 
under  the  1926  act  is  $100,000,  and  $50,000  under  the  1924  or  prior 
acts.  No  specific  exemption  is  authorized  for  the  estates  of  nonresident 
aliens. 

Property  previously  taxed,  net  deduction,  is  the  deduction,  subject 
to  certain  conditions  and  limitations,  allowed  when  there  is  included 
in  the  gross  estate  of  an  individual,  property  received  by  him  by  gift 
from  any  person  within  five  years  prior  to  his  death,  or  property 
received  by  gift,  bequest,  or  inheritance  from  any  person  who  died 
within  five  years  prior  to  his  death,  or  property  acquired  in  exchange 
for  property  so  received.  The  property  respecting  which  the  deduc- 
tion is  sought  must  have  formed  a  part  of  the  prior  decedent's  gross 
estate,  situated  in  the  United  States,  or  have  been  included  in  the 
total  amount  of  the  donor's  gifts  made  within  five  years  prior  to  the 
decedent's  death.  An  estate  tax  or  a  gift  tax  must  actually  have  been 
paid  in  respect  to  such  property  and  such  a  deduction  in  respect 
to  the  property  must  not  have  been  allowable  in  determining  the 
value  of  the  net  estate  of  the  prior  decedent.  The  deduction  is 
limited  to  the  value  of  such  property  as  finally  determined  for  the 
purpose  of  gift  tax  or  for  the  purpose  of  the  prior  estate  tax,  or  as 
it  is  valued  in  the  decedent's  gross  estate,  whichever  is  lower.  This 
deduction  is  further  reduced  by  that  proportion  of  total  deductions, 
except  property  previously  taxed,  which  the  value  of  property  pre- 
viously taxed  bears  to  gross  estate.  In  the  case  of  an  estate  subject 
to  both  the  basic  and  the  additional  tax,  the  use  of  different  specific 
exemptions  for  the  purpose  of  each  tax  causes  this  net  deduction  for 
property  previously  taxed  to  differ  also.  For  all  such  cases,  the 
amount  tabulated  is  the  net  deduction  used  in  computing  the  net 
estate  for  additional  tax. 

Net  estate  is  the  excess  of  gross  estate  over  specified  deductions. 
The  value  of  net  estate  subject  to  the  basic  tax  differs  from  the 
value  of  the  net  estate  subject  to  additional  tax  because  of  the  differ- 
ent specific  exemptions  allowed  which  directly  affect  total  deductions 
and,  as  mentioned  above,  also  result  in  different  net  deductions  for 
property  previously  taxed.  Estates  of  nonresident  aliens,  not  being 
allowed  the  specific  exemption,  have  the  same  net  value  for  both  taxes. 

Net  estate  before  specific  exemption  is  the  excess  of  gross  estate  over 
deductions  which  exclude  the  tabulated  specific  exemption. 

Net  estate  for  basic  tax  is  the  excess  of  gross  estate  over  the  sum  of 
the  deductions  including  the  specific  exemption  of  $100,000  allowed 
citizens  and  residents  for  the  computation  of  basic  tax.  Net  estate 
for  basic  tax  applies  to  the  estates  of  individuals  who  died  since 
10:25  a.  m.,  February  26,  1926.  The  tabulated  amount  of  net 
estate  for  basic  tax  also  includes  the  net  estate  subject  to  tax  for  the 
estates  subject  to  the  1924  or  prior  acts  under  which  the  specific 
exemption  is  $50,000. 
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Net  estate  jor  additional  tax  is  the  excess  of  gross  estate  over  the 
deductions  mcluding  the  specific  exemption  of  $40,000  (or  prior  to 
August  31,  1935,  $50,000)  allowed  citizens  and  residents  for  the 
computation  of  additional  tax.  Net  estate  for  additional  tax  applies 
only  to  the  estates  of  individuals  who  died  subsequent  to  5  p.  m,, 
June  6,  1932. 

Basic  tax  is  computed  at  the  basic  tax  rates  which  have  been  in 
effect  smce  February  26,  1926.  A  specific  exemption  of  $100,000  is 
allowed  citizens  and  residents  in  computing  the  net  estate  for  basic 
tax.  The  tax  liability  for  estates  subject  to  the  1924  or  prior  acts  is 
tabulated  as  basic  tax. 

Additional  tax  is  a  tax  liability  in  addition  to  the  basic  tax,  and  is 
applicable  only  to  the  estates  of  individuals  who  died  subsequent  to 
5  p.  m.,  June  6,  1932.  The  additional  tax  is  the  excess  of  a  tentative 
tax,  computed  at  the  tentative  tax  rates,  over  the  basic  tax.  A  spe- 
cific exemption  of  $40,000  is  allowed  citizens  and  residents,  since 
August  31,  1935,  in  computing  the  net  estate  for  additional  tax. 

Tax  credits  are  allowable  against  both  the  basic  tax  and  the  addi- 
tional tax.  The  gift  tax  credit  deductible  from  the  basic  tax  is  the 
sum  of  the  total  gift  tax  paid  under  the  Revenue  Act  of  1924  on 
property  included  in  gross  estate  and  that  portion  of  the  gift  tax 
paid  under  the  Revenue  Act  of  1932  which  does  not  exceed  the  propor- 
tion of  the  basic  tax  that  the  value  of  the  included  gift  bears  to  gross 
estate.  Also  deductible  from  the  basic  tax  is  the  credit  for  estate, 
inheritance,  legacy,  or  succession  taxes  paid  to  the  States,  Territories, 
District  of  Columbia,  or  (after  June  29,  1939)  United  States  posses- 
sions; however,  this  deduction  cannot  exceed  80  percent  of  the  basic 
tax  after  deducting  the  gift  tax  credit.  The  gift  tax  credit  to  be  de- 
ducted from  the  additional  tax  is  that  part  of  the  gift  tax  paid  under 
the  Revenue  Act  of  1932,  not  in  excess  of  the  proportion  of  the  addi- 
tional tax  that  the  value  of  the  included  gift  bears  to  gross  estate, 
and  cannot  exceed  the  balance  of  the  gift  tax  not  already  credited 
in  connection  with  the  basic  tax.  No  credit  is  allowed  against  the 
additional  tax  for  the  inheritance  taxes  paid  to  States  and  Territories, 
or  for  the  gift  tax  paid  under  the  1924  act. 

Defense  tax,  repealed  by  the  Revenue  Act  of  1941,  is  applicable  only 
to  estates  of  individuals  who  died  within  the  period  June  6,  1940, 
through  September  20,  1941.  The  defense  tax  is  10  percent  of  the 
net  estate  tax  otherwise  payable. 

Total  tax  liability  as  tabulated  in  this  report  is  the  sum  of  net  basic 
tax,  net  additional  tax,  and  the  defense  tax  when  applicable. 

CLASSIFICATION  OF  RETURNS 

Estate  tax  returns  are  classified  as  returns  for  the  estates  of  citizens 
and  resident  aliens  or  nonresident  aliens.  Returns  for  the  estates  of 
citizens  and  resident  aliens  are  classified  (1)  as  taxable  or  nontaxable, 
(2)  by  the  applicable  revenue  acts,  (3)  by  geographic  divisions,  and 
(4)  by  gross  estate  classes.  The  taxable  returns  arc  further  classified 
by  net  estate  before  s{)('cific  exemption  chisses.  Dnta  are  presented  by 
these  classifications  in  the  estate  tax  tables,  but  not  all  tabulated  items 
are  available  for  every  classification. 

Citizens  and  resident  aliens,  or  nonresident  aliens. — Estates  of  citi- 
zens, whether  residing  in  the  United  States  or  abroad,  and  estates  of 
aliens  residing  in  the  IJnited  States  at  date  of  death,  are  taxed  under 
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provisions  differing  from  those  governing  the  tax  liabihty  of  estates  of 
nonresident  aHens,  and  are  segregated  for  that  reason. 

Applicable  revenue  acts. — Estate  tax  returns  are  classified  according 
to  the  revenue  act  in  effect  on  the  date  of  death  of  the  individual 
whose  estate  is  reported,  and  without  regard  to  the  fihng  date.  The 
four  groups  in  this  classification  are  returns  filed  under  the  Revenue 
Act  of  1941,  the  Revenue  Act  of  1940,  the  Revenue  Act  of  1935,  and 
the  Revenue  Act  of  1934  and  prior  acts  combined.  Only  the  first 
three  groups  are  classified  by  gross  estate  classes  and  by  net  estate 
before  specific  exemption  classes. 

Taxable  or  nontaxable  returns. — This  classification  is  based  on  the 
existence  or  nonexistence  of  a  tax  liability.  Returns  are  classified 
as  taxable  whether  there  is  reported  both  an  additional  tax  and  a 
basic  tax  or  only  an  additional  tax. 

Gross  estate  classes. — This  classification,  applied  only  to  returns 
filed  under  the  1935  and  subsequent  acts,  is  based  on  the  value  of 
total  gross  estate  plus  the  amount  of  tax-exempt  life  insurance  receiv- 
able by  beneficiaries  other  than  the  estate,  not  to  exceed  in  aggregate 
$40,000  for  any  one  estate.     There  are  17  gross  estate  classes. 

Net  estate  before  specific  exemption  classes. — This  classification, 
applied  only  to  returns  filed  under  the  1935  and  subsequent  acts,  is 
based  on  the  sum  of  the  net  estate  for  additional  tax  and  the  specific 
exemption  of  $40,000  allowed  in  computing  such  tax.  There  are  30 
net  estate  classes. 

Geographic  divisions. — This  classification  consists  of  48  States, 
Alaska,  Hawaii,  and  District  of  Columbia.  The  segregation  of  returns 
by  States  and  Territories  is  determined  by  the  location  of  the  collec- 
tion district  in  which  the  return  is  filed,  except  for  the  two  divisions, 
Alaska  and  District  of  Columbia,  the  segregation  of  which  is  deter- 
mined by  the  residence  of  the  individual  at  time  of  death. 

ESTATE  TAX  TABLES 

Estate  tax  tables  1  through  5  present  data  for  estates  of  citizens 
and  resident  aliens.  Data  for  estates  of  nonresident  aliens  are  shown 
in  aggregate  in  table  6,  which  is  a  historical  summary  for  all  estate 
tax  returns  filed  from  September  9,  1916,  through  1942. 

Data  for  estates  of  all  citizens  and  resident  aliens  are  tabulated  in 
table  1,  by  applicable  revenue  acts,  and  by  taxable  and  nontaxable 
returns;  and  in  table  5  by  States  and  Territories.  Data  in  tables 
2  and  3  for  taxable  returns,  and  data  in  table  4  for  nontaxable  returns, 
are  limited  to  the  returns  filed  for  estates  of  citizens  and  resident 
aliens  who  died  on  or  after  August  31,  1935. 
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Table  1  —Estate  tax  returns  filed  during  1H2  for  estates  of  citizens  i  and  resident 
XABLJJ.  1.     ^cc    o  ^  returns,  items  of  gross  estate,  deduc 


[Money  figures  in  thou 


All  acts 


Number  of  returns 

Gross  estate,  total 

Real  estate,'  total- 


Total 


10 
11 
12 
13 
14 

15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

28 

29 

30 
31 
32 
33 
34 

36 
36 
37 

38 
30 
40 


Real  estate  not  included  in  items  5-8... 

Jointly  owned ,--;.-/'" 

Transfers  during  decedent  s  life. --. 

Transfers  under  power  of  appointment - 
Previously  taxed ■ 


Tangible  personal  property,  total. 


Tangible  personal  property  not  included  in  items  11-14. 

Jointly  owned -,rv," 

Transfers  during  decedent  s  life 

Transfers  under  power  of  appointment. 

Previously  taxed 


Intangible  personal  property,  total 


Federal  Government  bonds,<  total. 

Wholly  tax-exempt -- 

Partially  tax-exempt • 

Taxable 

State  and  municipal  bonds 

Other  bonds - ■ 

Corporate  stock,  common... 

Corporate  stock,  preferred 

Cash  » • 

Mortgages  and  notes 

Taxable  insurance  (63  less  64) 

Other  intangibles «. 


Deductions,  total- 


Funeral  and  administrative  expenses 

Debts  of  decedent: 

Mortgages  on  real  estate 

All  other  debts - - 

Net  losses  during  administration 

Support  of  dependents' v'Wi 

Charitable,  public,  and  similar  bequests,  total. 

Educational,  scientific,  or  literary  institutions: 

Publicly  owned 

Privately  endowed 

Religious .-- 

Charitable  and  all  other  gifts ..... 

Property  previously  taxed,  not  deduction » 

Specific  exemption  9. - 


Before  specific  exemption  (2  less  28  plus  40) . 

For  basic  tax '" - 

For  additional  tax 


Basic  tax  before  tax  credits  " - 

Tax  credit  for  Federal  gift  taxes 

Tax  credit  for  inheritance,  etc.,  taxes  ". 
Net  basic  tax  (44  less  45  and  46) 


16,  215 
2, 724, 513 


465,274 


389,  562 

43,  798 

15,  933 

1.656 

14,  324 


42,  029 


39,  968 

559 

286 

33 

1,183 

2,  217.  210 


Taxable 


13, 493 
2,  550,  473 


400,009 


332, 890 

37,611 

14,  470 

1,545 

13, 492 


Nontaxable 


2,722 


174, 040 


65,  265 


36,  %5 


152, 444 
37,  152 
107,  378 
7,914 
182.  209 
140, 868 
893,  500 
168,  258 
317,  533 
154. 693 
73,  314 
134,  392 


35,020 

469 

275 

33 

1,168 

2, 113,  499 


56. 672 

6,187 

1,463 

112 

832 


5,064 


4,947 
90 
11 

(») 
15 

103,  711 


1,  251,  795 


131,  701 

60,  534 

198,  775 

334 

11,320 
154, 633 

9,357 
22,  582 
15,  724 

100,  970 
44,  748 

649.  750 


2, 122, 468 
1,077,143 
1,  524,  634 


146,  771 
36,  825 
102,  389 
7,558 
180,  431 
135, 402 
857,  444 
163, 051 
296,  627 
144,  460 
65. 688 
123, 626 


1, 025,  592 


5,673 
327 

4,989 
356 

1,779 

5,466 
36,  056 

5,207 
20,9U6 
10.  233 

7,626 
10,  766 


226,  203 


60, 449 

90 

45,626 

14,  734 


121, 457 

35,  791 

141,618 

256 

10, 082 
131, 875 

8,389 
19,  367 
11.452 
92,  666 
44,114 
540,  400 


2, 06.5,  281 
1,077,143 
1,  524,  634 


10,244 

24,  743 

57, 157 

79 

1,238 

22,  758 


3,215 

4,272 

14, 304 

634 

109,  3,50 


60,  449 

90 

45,  020 

14.  734 


57, 187 


For  footnotes,  see  p.  269. 
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aliens,  by  taxable  and  nontaxable  returns  under  the  applicable  acts:   Number  of 
tions,  net  estate,  and  tax 

sands  of  dollars] 


Applicable  acts 

Internal  Revenue  Code 
as  amended  by  1941 
act  (effective  for   es- 
tates of  individuals 
who  died  in  period 
Sept.      21,     1941, 
through  Oct.  21, 1942) 

Internal  Revenue  Code 
as  amended  by  1940 
act   (eflective  for  es- 
tates   of    individuals 
who   died    in   period 
June  26,  1940,  through 
Sept.  20. 1941) 

Act  of  1932  as  amended 
by  1935  act,  2  the  In- 
ternal Revenue  Code, 
and    the    Code    as 
amended  by  1939  act 
(eflective  for  estates 
of   individuals   who 
died  in  period  Aug. 
31, 1935,  through  June 
25,  1940) 

Act  of  1932  as  amended 
by  1934  act,2  and  all 
prior  acts  (eflective 
for  estates  of  individ- 
uals '  who  died  be- 
fore Aug.  31,  1935) 

Taxable 

Nontaxable 

Taxable 

Nontaxable 

Taxable 

Nontaxable 

Taxable 

Nontaxable 

4,120 

858 

9, 086 

1,675 

249 

162 

38 

27 

1 

455,  208 

50,  329 

2, 070,  358 

111,  169 

20,  946 

10, 332 

3.961 

2,210 

2 

100, 183 

17,  773 

202, 178 

40,  953 

6,174 

5,641 

1.473 

897 

3 

83, 013 

9,352 

3,754 

110 

3,954 

15,  2.53 

1,896 

525 

244,  147 

27,308 

10,  012 

1,435 

9,276 

35,  612 

3,762 

758 

112 

710 

4,763 

588 
583 

4,927 
611 
180 

966 
363 
121 

880 
18 

4 
5 
6 

r 

99 

240 

23 

22 

8 

8,932 

1,497 

27, 470 

3,310 

513 

231 

50 

26 

9 

8,643 
147 
37 

1,473 
23 

1 

(.8) 

1 

25, 823 

318 

237 

33 

1,059 

3,237 

54 
11 

508 
1 
1 

211 
14 

46 
3 
(It) 

26 

10 

n 

1? 

13 

105 

9 

3 

5 

1 

14 

346,093 

31, 069 

1, 760,  709 

66,  906 

14,  259 

4, 459 

2,438 

1,287 

15 

31,  338 

2,873 

24,557 

3,908 

20,495 

24,068 

108,  701 

21,869 

73, 522 

36,  658 

9,210 

21,341 

1,992 

88 

1,626 

277 

683 

1,669 

11,  231 

1,501 

7,140 

3,119 

1,623 

2,2)3 

114, 632 

33,  907 

77,  076 

3, 650 

159,  520 

110,331 

744, 109 

140,  567 

219, 140 

105.  822 

56,  015 

100,  573 

3,413 

.     167 

3,176 

80 

1.078 

3,708 

23,  205 

3,422 

12,  808 

6,181 

5,363 

7,729 

722 

41 

681 

178 
32 
146 

79 

4 

75 

90 
50 
40 

16 
17 
18 
19 

344 

764 
4,015 

563 
3,468 
2,635 

426 
1,321 

18 
181 
1,191 
248 
846 
698 
617 
681 

71 
238 
619 

61 
496 
445 

37 
391 

?n 

18 
429 

35 
112 
330 
123 
144 

21 
22 
23 
34 
25 
26 
27 

230, 732 

61, 193 

777, 702 

148, 846 

14,  252 

13, 168 

2,906 

2,997 

28 

21,  220 

7,860 

18, 160 

52 

1,736 

9,331 

623 
1,713 
2,369 
4,727 
7,572 
164, 800 

2,767 

5,183 

12, 3.53 

3 

329 

6,079 

233 

457 

1,618 

3,871 

160 

34, 320 

98,  774 

27, 121 

122, 024 

126 

8,263 

121,978 

7,866 
17.644 

8,989 

87,  478 

36, 986 

363, 440 

6,567 

16,  329 

41. 359 

75 

836 

16,  215 

719 

2,689 
2,645 

10, 161 
474 

67, 000 

1,304 

600 

1,230 

76 

82 

554 

724 

2,740 
2,  735 

(15) 

66 
432 

15 
59 
100 
257 

159 

210 

203 

1 

11 

12 

196 

491 
710 

29 

30 
31 
3? 

17 
33 

1 
10 

8 
14 

33 
34 

35 

10 

84 

459 

446 

9,960 

36 

10 

2 

111 

2,200 

37 
38 
39 

6,480 

1,550 

40 

389,  276 
110, 952 
224,  476 

23,466 

1, 656, 096 

964, 199 

1, 292, 656 

29,324 

16,  655 
1,6.37 
6,695 

3,644 

3,256 
456 
808 

764 

41 

4? 

43 

4,205 

26 

3,230 

949 

56,  213 

63 

42, 372 

13,  777 

26 
1 

20 
5 

6 
J 

44 

45 

3 
2 

46 

47 
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Table  1.^ — Estate  tax  returns  filed  during  194^  for  estates  of  citizens  *  and  resident 

returns,  items  of  gross  estate,  deduc 

[Money  figures  in  thou 


All  acts 


Total 


Taxable 


Nontaxable 


53 


Additional  tax  before  tax  credit 

Tax  credit  for  Federal  gift  taxes.. 

Net  additional  tax  (48  less  49) 

Defense  tax  13 

Total  tax  liability  (47  plus  50  and  51) . . 

Information  items: 

Intangible  personal  property,  total  (item  15) 

Intangible  personal  property  not  included  in  items 
59-62: 

Stocks  and  bonds 

Cash  5 

Mortgages  and  notes 

Taxable  insurance  (63  less  64) 

Other  miscellaneous  intangibles ' 

Jointly  owned ..- 

Transfers  during  decedent's  life 

Transfers  under  power  of  appointment , 

Previously  taxed 

Gross  insurance - -• 

Tax-exempt  insurance'* - 


270,  224 

253 

269, 971 


270.  224 

253 

269,  971 


23,637 


23,637 


308, 342 


308,  342 


2, 217,  210 


2, 113,  499 


1, 402, 970 

268,  266 

136,758 

73,  314 

119, 423 

56,  283 

84,  603 

16,  301 

59,293 


1,  352,  425 

249,  756 

127, 479 

65, 688 

109,  421 

53,  236 

82,201 

16, 018 

57,276 


173,  637 
100,324 


160,  380 
84,692 


103,  711 


50.  645 
18,  510 
9,280 
7,626 
10, 002 
3,047 
2,402 
283 
2,016 


23,257 
16,631 


For  footnotes,  see  p.  269. 
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aliens,  by   taxable   and  nontaxable   returns   under   the   applicable  acts:  Number  of 
tions,  net  estate,  and  tax — Continued 

Bands  of  dollars] 


AppliCa 

ble  acts 

Internal  Revenue  Code 
as  amended  by  1941 
act  (effective  for   es- 
tates  of  individuals 
who  died  in  period 
Sept.       21,      1941, 
through  Oct.  21, 1942) 

Internal  Revenue  Code 
as  amended  by   1940 
act   (elTective  for  es- 
tates   of    individuals 
who    died    in    period 
June  26,  1940,  through 
Sept.  20, 1941) 

Act  of  1932  as  amended 
by  1935  act, «  the  In- 
ternal Revenue  Code, 
and    the    Code    as 
amended  by  1939  act 
(eflective  for  estates 
of   individuals    who 
died  in  period  Aug. 
31, 1935,  through  June 
25,  1940) 

Act  of  1932  as  amended 
by  1934  act,2  and  all 
prior  acts  (effective 
for  estates  of  individ- 
uals '  who  died  be- 
fore Aug  31,  1935) 

Taxable     Nontaxable 

Taxable 

Nontaxable 

Taxable 

Nontaxable 

Taxable 

Nontaxable 

46,  973 
110 

222,  762 
136 

460 

7 

453 

29 

48 

49 

46, 863 

222, 626 

29 

50 

23,  637 

51 

47, 812 

260, 041 

458 

31 

.5? 

346, 093 

31,  059 

1, 750,  709 

66, 906 

14,  259 

4,459 

2,438 

1,287 

63 

187,  410 
61,  669 
31,  865 
9,210 
19,  257 
13,  505 
11,896 
899 
10,  382 

15,  856 
6,165 
2,809 
1,623 
2,005 
1,379 
703 

1, 159,  232 
185, 185 
9.3,212 
56,015 
88, 830 
38,  292 
69, 152 
15, 089 
45,  702 

32,  364 
11,  488 
5.608 
5,363 
7,267 
1,488 
1,639 
283 
1,408 

5,  036 

2,528 

2,077 

426 

996 

1,224 

994 

1,754 
766 
527 
517 
587 
160 
61 

747 
374 
324 

37 
338 
216 
158 

30 
214 

572 
92 
336 
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Table  6. — Estate  tax  returns  for  estates  of  citizens  and  aliens  filed  September  9,  1916, 
through  December  31,  1942:  Number  of  returns,  gross  estate,  net  estate,  and  tax  ^i 

[Money  figures  in  thousands  of  dollars] 


Number  of  returns 

Gross  estate 

Filing  period 

Total 

Estates  of— 

Total 

Estates  of— 

Citizens  i 
and  resi- 
dent aliens 

Nonresi- 
dent 
aliens  22 

Citizens  ' 
and  resi- 
dent aliens 

Nonresi- 
dent 
aliens  22 

Sept.  9,  1916-Jan.  15,  1922 

Jan.  15-Dec.  31,  1922 

45, 126 
13, 876 

15, 119 
14,  513 
16,019 
14,  567 
10,  700 
10,  236 
10,  343 
10,  382 
9,889 
8,507 
10,  275 
11,853 
12,724 
13,  321 
17,  032 
17,  642 
16,  926 

16,  876 
17, 122 

17,  396 

42,  230 

12,  563 

13,  963 
13,011 
14, 013 
13, 142 

9,353 
8,079 
8,582 
8,798 
8,333 
7,113 
8,727 
10, 353 
11,110 
11, 605 
15,  037 
15,  932 
15,  221 
15,  435 

15,  977 

16,  215 

2,896 
1,313 

1,156 
1,502 
2,006 
1,425 
1,347 
2,157 
1,761 
1,584 
1,556 
1,394 
1,548 
1,500 
1,614 
1,716 
1,995 
1,710 
1,705 
1,441 
1,145 
1,181 

8, 893,  239 
3, 014, 073 

2, 804, 327 

2,  566,  522 

3,  001,  089 
3,  407, 923 
3, 173,  235 
3,  554,  270 
3, 893,  246 
4, 165,  623 
4, 075,  575 
2,  830,  388 
2,  060, 956 
2,  267,  285 
2,  459, 892 
2,  312,  421 

2,  793,  758 

3,  069,  625 
2,  767,  888 
2,  648, 199 
2,  793,  439 
2,  737, 133 

8,  785,  642 
2, 955, 959 

2,  774,  741 

2,  540, 922 
2, 958,  364 

3,  386,  267 
3, 146,  290 
3,  503,  239 

3,  843,  514 

4,  108,  517 
4, 042,  381 
2,  795, 818 
2, 026,  931 
2,  244, 107 
2.  435,  282 
2,  296,  257 

2,  767,  739 

3,  046,  977 
2,  746,  143 
2,  632,  659 
2,  777,  657 
2,  724,  513 

107,  597 
58, 113 

Jan.  1-Dec.  31: 

1923 

29,  587 

1924 

25,  600 
42,  725 
21,  656 

1925 

1926 

1927 

26.  945 

1928 

51, 032 

1929  ..._ 

49,  732 

1930 

57, 106 

•    1931 

33, 195 

1932 

34,  570 

1933 

34,  025 

1934 

23, 178 

1935 

1936 

24,  609 
16,  163 

1937           - 

26,  019 
22,  648 

1938           

1939           

21,  745 

1940 

1941 

1942 

15,  540 
15,  783 
12, 620 

Net  estate  23 

Tax  23 

Filing  period 

Total 

Estates  of— 

Total 

Estates  of— 

Citizens  1 
and  resi- 
dent aliens 

Nonresi- 
dent 
aliens  22 

Citizens  ' 
and  resi- 
dent aliens 

Nonresi- 
dent 
aliens  22 

Sept.  9,  1916-Jan.  15,  1922 

5,  509,  522 
1,  704,  974 

1,  532, 061 
1,395,816 
1,  658, 869 
1,  972,  537 
1,761,617 

1,  992,  503 
2,313,976 

2,  427, 454 
2,  356,  332 
1,423,437 
1, 000, 924 
1,170,566 
1,339,776 
1,260,022 
1,646,613 
1,  745,  259 
1,558,322 
1,  493,  184 
1,  575,  768 
1,  536,  335 

5,  407,  674 
1,  652, 832 

1,  504,  621 
1,372,421 
1,  621,  008 
1,  951,  969 
1,  735,  840 

1,  943,  429 

2,  268,  323 
2, 376, 973 
2,  327,  319 
1,  391,  569 

970, 868 
1, 150,  533 
1,  316, 888 
1,  245,  395 
1,  622,  618 
1,  724,  589 
1,  537,  975 
1,  479,  268 
1,561,215 
1,524,881 

101,849 
52, 142 

27,440 
23,  395 
37,  861 
20,  567 
25,  777 

49,  075 
45,  653 

50,  481 
29,013 
31,868 
30,  056 
20,  033 
22, 888 
14,  627 
23,  995 
20, 670 
20,  347 
13,916 
14,  553 
11,455 

356,  516 
120,  562 

89, 109 
71,  939 
87,  322 
101,  805 
41,686 
41,959 

44,  388 
41,617 

45,  200 
23,  674 
61,415 
96,  216 

155,  466 
196,  370 
308, 450 
316, 802 
278,  938 
251,556 
293,  399 
309,  691 

351, 138 
117,  624 

88,  384 
71,  451 
86,  223 
101,324 
40,  931 
40,  561 

43,  303 
39,  003 

44,  540 
22,  364 
59,  429 
95,  228 

153,  763 
195,  301 
305,  784 
314, 620 
276,  707 
250,  360 
291,  758 
308,  342 

5,  37S 

Jan.  15-Dec.  31,  1922 

2,938 

Jan.  1-Dec.  31: 

1923 ■- _..- 

72ft 

1924 _._ 

488 

1925 

],09» 

1926 

481 

1927               -              

755 

1928               

l,39g 

1929           

1,085 

1930 

2,  614 

1931      - 

660 

1932 

1,310 

1933 

1,98& 

1934 

988 

1935 

1,70$ 

1936 

1,060 

1937 

2,665 

1938              .              -  - 

2,182 

1939           

2,231 

1940       

1, 19& 

1941 

1942 

1,641 
1,34» 

For  footnotes,  see  p.  209. 
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Footnotes  for  estate  tax  tables  1-6,  pp.  246-268 


1  No  returns  were  filed  during  1942  for  estates  of 
nonresident  citizens  who  died  prior  to  May  11,  1934. 
For  earlier  filing  periods  (shown  in  table  6)  such 
returns  are  included  with  returns  of  nonresident 
aliens  for  the  reason  that  they  are  subject  to  the  same 
statutory  provisions. 

2  Returns  filed  under  the  Revenue  Act  of  1932  or 
subsequent  acts  prior  to  adoption  of  the  Internal 
Revenue  Code  are  subject  also  to  applicable  pro- 
visions of  the  Revenue  Act  of  1926  (basic  tax). 

» Tabulated  amounts  represent  full  value  of  real 
estate  reported  in  schedule  A,  Form  706.  Outstand- 
ing mortgages  and  liens  thereon  are  tabulated  in 
item  30. 

*  Federal  Government  obligations  are  classified  on 
the  basis  of  the  taxability  of  the  interest  thereon  for 
Federal  income  tax  purposes.  The  interest  on  wholly 
tax-exempt  Federal  Government  bonds  is  exempt 
from  both  the  normal  tax  and  surtax  of  the  Federal 
income  tax;  the  interest  on  partially  tax-exempt  Fed- 
eral Government  bonds  is  exempt  only  from  the 
normal  tax;  the  interest  on  taxable  Federal  Govern- 
ment bonds  is  subject  to  both  normal  tax  and  surtax. 
United  States  savings  bonds  and  Treasury  bonds  (on 
which  the  interest  on  a  principal  amount  not  in  ex- 
cess of  S5,000  is  wholly  tax-exempt)  are  classified  as 
partially  tax-exempt  Federal  Govermnent  bonds. 
The  entire  value  of  bonds  in  each  category  is  sub- 
ject to  the  estate  tax  and  must  be  included  in  the 
gross  estate  of  a  citizen  or  resident  alien. 


«  Cash  of  all  kinds  classified  as  intangible  property,    "isurance. 


'  Specific  exemption  under  the  additional  tax  pro- 
visions of  the  Internal  Revenue  Code  and  the 
Revenue  Act  of  1932  as  amended  by  the  Revenue 
Act  of  1935  is  $40,000;  under  the  Revenue  Act  of 
1932,  or  that  act  as  amended  by  the  Revenue  Act 
of  1934,  $50,000.  Specific  exemption  under  the  basic 
tax  provisions  of  the  Internal  Revenue  Code  and 
under  the  Revenue  Act  of  1926  is  $100,000;  under  the 
Revenue  Act  of  1924  or  prior  acts,  $50,000. 

m  The  net  estate  for  basic  tax  includes  the  net 
estate  for  returns  filed  under  the  1926  and  prior  acts. 

"  The  basic  tax  includes  the  tax  liability  for  re- 
turns filed  under  the  1926  and  prior  acts. 

12  Estate,  inheritance,  legacy,  or  succession  taxes 
paid  to  States,  Territories,  District  of  Columbia, 
or  (after  June  29,  1939)  United  States  possessions. 

"  On  estates  of  individuals  who  died  in  the  period 
June  26,  1940,  through  September  20,  1941.  The 
defense  tax  is  10  percent  of  the  tax  (after  credits) 
computed  without  regard  to  the  defense  tax. 

i^  Amount  receivable  by  beneficiaries  other  than 
the  estate,  not  to  exceed  in  aggregate  $40,000  for  any- 
one estate. 

«« Less  than  $500. 

"  Based  on  the  net  estate  subject  to  the  additional 
tax  before  the  deduction  of  $40,000  specific  exemp- 
tion. 

"  Based  on  total  gross  estate  plus  tax-exempt  life 
insurance. 


'  Include  such  items  as:  Interest  in  partnerships, 
estates,  and  trust  funds;  accrued  interest,  dividends 
and  rent;  amounts  due  from  retirement  funds, 
pensions,  and  annuities;  judgments,  leaseholds, 
trade-marks,  rights,  royalties,  claims,  and  accounts 
receivable. 

'  Amounts  allowed  by  the  law  of  certain  States 
and  actually  disbursed  for  the  support  of  the  dece- 
dent's dependents,  during  the  settlement  of  the  estate. 

8  The  basis  for  the  valuation  of  property  previously 
taxed  is  the  value  as  finally  determined  in  the  case 
of  the  prior  estate  or  donor,  or  the  value  included 
in  the  present  gross  estate,  whichever  is  lower. 
Subject  to  certain  conditions  and  limitations,  the 
net  deduction  for  property  previously  taxed  is 
such  value  less  a  proportionate  reduction.  This 
proportionate  reduction  is  the  proportion  of  total 
deductions,  except  previously  taxed  property, 
which  previously  taxed  property  bears  to  gross  estate. 
The  net  deduction  for  property  previously  taxed 
tabulated  for  estates  of  individuals  who  died  on  or 
after  5  p.  m.  June  6,  1932,  is  the  net  deduction  com- 
puted for  purposes  of  the  additional  tax,  not  the 
net  deduction  computed  for  pm-poses  of  the  basic  tax. 


18  Negative  amount. 

•«  Includes  net  estate  of  $246,940  reported  on  H 
returns  taxable  under  the  Revenue  Acts  of  1926, 
1924,  and  prior  acts. 

2"  Returns  taxable  under  provisions  of  the  Revenue 
Act  of  1926  or  that  act  as  amended,  or  under  the  basic 
tax  provisions  of  the  Internal  Revenue  Code,  or  the 
Code  as  amended. 

21  Changes  in  the  revenue  acts  affecting  the  com- 
parability of  statistical  data  from  estate  tax  returns 
are  summarized  on  pp.  296-299. 

22  Include  returns  filed  for  nonresident  citizens 
who  died  prior  to  May  11,  1934. 

23  Begiiming  1933,  the  net  estate  tabulated  for 
estates  of  individuals  who  died  after  5  p.  m.  June  6, 
1932,  is  net  estate  subject  to  the  additional  tax.  The 
tax  liability  tabulated  is  the  sum  of:  (1)  net  basic  tax 
(after  credits)  under  the  Revenue  Act  of  1926  or  the 
Internal  Revenue  Code,  or  either  as  amended,  (2) 
net  additional  tax  (after  credit)  under  the  Revenue 
Act  of  1932  or  the  Internal  Revenue  Code,  or  either  as 
amended,  and  (3)  defense  tax  under  the  Code  as 
amended  by  the  Revenue  Act  of  1940. 
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GIFT  TAX  RETURNS 

SUMMARY  DATA . 

For  the  calendar  year  1941,  gift  tax  returns  were  filed  by  25,788 
donors,  reporting  the  transfer  by  gift  of  property  having  a  total  value 
of  $1,081,482,210  before  eliminating  the  exclusions  which  amount  to 
$149,  576,000.  There  are  8,940  taxable  returns  showing  total  gifts 
of  $714,400,253  before  eliminating  exclusions  amounting  to  $61,428,- 
000,  net  gifts  of  $484,318,703,  and  tax  liability  of  $69,819,290.  The 
16,848  nontaxable  returns  disclose  total  gifts  of  $367,081,957  before 
eliminating  exclusions  amounting  to  $88,148,000,  and  show  deduc- 
tions for  specific  exemption  and  gifts  to  charitable,  public,  and  similar 
organizations  which  are  equal  to  total  gifts  after  the  exclusions. 

Compared  with  the  previous  3^ear,  the  number  of  gift  tax  returns 
increased  10,165,  or  65.1  percent;  total  gifts  increased  $511,439,721, 
or  89.7  percent;  net  gifts  increased  $258,346,932,  or  114.3  percent; 
and  the  tax  liability  increased  $35,374,274,  or  102.7  percent.  The 
transfer  of  property  by  gift  during  1941  was  undoubtedly  accelerated 
by  the  anticipated  increase  in  tax  rates,  incorporated  in  the  Revenue 
Act  of  1941,  dated  September  20,  1941,  applicable  to  gifts  made  in 
1942. 

The  principal  types  of  property  transferred  as  reported  on  the  gift 
tax  returns  for  1941  are  real  estate,  stocks  and  bonds,  cash,  and  in- 
surance which  includes  insurance  premiums  paid.  As  in  previous 
reports,  the  value  of  stocks  and  bonds  forms  the  major  portion,  61.8 
percent,  of  the  $1,081,482,210  total  gifts  before  exclusions,  while  cash 
is  16.5  percent,  real  estate  9.7  percent,  insurance  2.1  percent,  and 
miscellaneous  property  9.9  percent.  The  latter  includes  such  items 
as  jewelry,  objects  of  art,  copyrights,  forgiveness  of  debts,  interest  in 
a  business,  and  assignment  of  judgments. 

Approximately  one-third  of  the  total  value  of  property  transferred 
by  gift  during  1941  is  transferred  in  trust.  Gifts  valued  at  $341,861,- 
335  are  thus  transferred,  and  stocks  and  bonds  constitute  73.3  percent 
of  such  gifts. 

Property  transferred  by  gift  to  1,873  charitable,  public,  and  similar 
organizations  during  194l  is  valued  at  $70,729,985,  or  6.5  percent  of 
the  total  gifts  before  exclusions.  Such  gifts  are  deductible  in  com- 
puting the  gift  tax  liability  (when  made  Ijy  citizens  and  residents  of 
the  United  States  and  with  certain  exceptions  when  made  by  nonresi- 
dents), inasmuch  as  an  exclusion  is  granted  of  the  first  $4,000  given 
each  donee  and  the  remainder  is  allowed  as  a  deduction  in  computing 
the  net  gift.  Corresponding  data  for  1940  show  that  1,837  charitable 
organizations  received  gifts  of  $80,248,759,  which  is  14.1  percent  of 
the  total  gifts  for  that  year. 

GIFT  TAX  LAW 

The  Federal  gift  tax  is  not  imposed  upon  property  but  rather  sub- 
jects to  tax  the  transfers  of  property  by  gift  and  extends  to  sales  and 
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exchanges  of  property  for  less  than  an  adequate  and  full  consideration 
in  money  or  money's  worth.  The  tax  is  imposed  whether  the  transfer 
is  in  trust  or  otherwise,  whether  the  gift  is  direct  or  indirect  or  of  a 
future  interest,  and  whether  the  property  so  transferred  is  real  or 
personal,  tangible  or  intangible.  The  gift  tax,  a  primary  and  personal 
liability  of  the  donor,  is  an  excise  upon  his  act  of  making  the  transfer, 
and  is  measured  by  the  value  of  properties  passing  from  the  donor  to 
the  donee  or  donees  during  the  calendar  year,  regardless  of  the  fact  that 
the  identity  of  any  donee  may  not  then  be  known  or  ascertainable. 

A  gift  tax  return,  Form  709,  is  required  of  every  citizen  or  resident 
of  the  United  States  who  during  the  calendar  year  1941  transferred  to 
any  one  donee  gifts  totaling  more  than  $4,000  in  value,  or,  regardless 
of  value,  made  a  gift  in  trust  or  of  a  future  interest  in  property.  A 
nonresident  alien  is  similarly  required  to  file  a  gift  tax  return  if  the 
gift  consists  of  property  situated  in  the  United  States.  A  return  is 
required  even  though  because  of  authorized  deductions  a  tax  may  not 
be  due.  The  returns  for  gifts  made  in  1941  are  filed  under  Chapter  4 
of  the  Internal  Revenue  Code  as  amended  by  the  Revenue  Act  of 
1940,  as  were  the  returns  for  the  previous  year.  The  return  is  due  on 
or  before  the  15th  day  of  March  following  the  close  of  the  calendar 
year  in  which  the  gift  is  made,  and  may  not  be  filed  prior  to  the  close 
of  the  calendar  year  except  in  the  case  of  a  return  for  gifts  of  a  deceased 
donor. 

The  gift  tax  rates  for  1941  are  IK  percent  on  the  first  $10,000  of  net 
gifts,  progressing  to  52}^  percent  on  the  net  gifts  over  $50,000,000. 
In  addition  to  the  regular  gift  tax,  there  is  a  10  percent  defense  tax 
based  on  the  cm-rent  year  gift  tax  liability.  The  specific  exemption 
allowed  is  $40,000  less  the  sum  of  amounts  claimed  and  allowed  in 
prior  years.  The  first  $4,000  of  gifts,  except  gifts  in  trust  or  of  a 
future  interest  in  property,  made  to  any  one  donee  is  excluded  in 
determining  the  amount  of  gifts  for  the  calendar  year. 

A  resume  of  gift  tax  rates,  exclusions,  specific  exemptions,  and  de- 
ductions provided  by  the  various  revenue  acts  are  summarized  on 
pages  300-301. 

TABULATED  DATA 

Gift  tax  data  in  this  report  are  tabulated  from  the  gift  tax  returns 
required  to  be  filed  for  gifts  made  during  1941.  The  data  are  com- 
pletely tabulated  from  each  such  return,  prior  to  any  revision  that 
may  be  made  as  a  result  of  audit  by  the  Bureau  of  Internal  Revenue. 
The  gift  tax  liability  tabulated  in  this  report  does  not  agree  with  the 
gift  tax  collections  during  1942,  because  paj'^ment  of  the  tax  may  be 
deferred,  or  the  tax  liability  may  be  revised  in  audit;  moreover,  the 
collections  include  interest,  penalties,  and  delinquent  payments  of 
taxes,  none  of  which  are  tabulated  in  this  report. 

There  is  given  below  a  description  of  the  terms  used  throughout  the 
text  and  in  the  tables  for  the  gift  tax  returns. 

Total  gifts  or  Total  gifts  before  exclusions  means  the  entire  value  of 
property  transferred  by  gifts  in  trust  and  gifts  of  future  interests  in 
property,  regardless  of  the  amount  given  to  any  one  donee,  and  the 
entire  value  of  gifts  to  any  one  donee  of  a  total  value  of  more  than 
$4,000.  (Gifts  to  any  one  donee  totaling  $4,000  or  less,  other  than 
those  in  trust  or  of  a  future  interest  in  property,  are  excluded.) 
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Exclusion  of  the  first  $4,000  of  gifts.  The  first  $4,000  of  gifts  made 
to  any  one  donee  during  the  calendar  year  is  deductible  (except  with 
respect  to  gifts  in  trust  or  of  future  interests  in  property)  in  determin- 
ing the  total  included  amount  of  gifts  for  such  year. 

Total  gifts  after  exclusions  means  the  amount  of  total  gifts  in  excess 
of  the  exclusions  and  is  the  "Total  included  amount  of  gifts  for  year" 
reported  on  the  face  of  gift  tax  return. 

SjJecific  exemption  of  $40,000,  less  the  sum  of  the  amounts  claimed 
and  allowed  in  prior  years,  may  be  deducted  by  citizens  and  residents 
from  total  gifts  in  the  current  year.  The  exemption  of  $40,000  may 
be  taken  in  its  entirety  in  a  single  year  or  may  be  spread  over  a  period 
of  years,  at  the  option  of  the  taxpayer.  However,  when  the  aggregate 
of  $40,000  has  been  taken  no  further  exemption  is  allowable.  Non- 
resident aliens  are  denied  the  specific  exemption.  Previous  to  1936, 
the  corresponding  exemption  was  $50,000.  In  case  a  taxpayer  has 
taken  exemption  in  excess  of  $40,000  during  the  period  1932-1935, 
the  amount  of  the  excess  is  added  to  the  cumulated  net  gifts  for  prior 
years  for  the  purpose  of  computing  the  tax  liability  for  the  current  year. 

Net  gifts  means  the  excess  of  total  gifts  after  exclusions  over  the 
deductions  for  charitable,  public,  and  similar  gifts  after  exclusions  and, 
in  the  case  of  citizens  and  residents,  the  specific  exemption  claimed  in 
the  current  year. 

Gift  tax  is  the  sum  of  (1)  the  excess  of  a  tax  computed  at  current  year 
rates  on  the  aggregate  net  gifts  subsequent  to  June  6,  1932,  over  a  tax 
computed  at  tli3  same  ratis  on  the  aggregate  net  gifts  exclusive  of  the 
current  year  net  gifts,  and  (2)  the  defense  tax.  The  defense  tax  is  10 
percent  of  the  current  year  tax  liability  otherwise  payable.  This 
method  of  computing  the  gift  tax  results  in  the  net  gifts  made  in  the 
current  year  being  taxed  either  at  the  same  rate  applied  to  net  gifts 
of  the  most  recent  prior  year  or  at  a  higher  rate,  regardless  of  the 
amount  transferred  in  the  current  year.  Owing  to  the  cumulation  of 
net  gifts  subsequent  to  June  6,  1932,  the  graduated  tax  rates,  and  the 
variations  in  exclusions,  deductions,  and  specific  exemption,  individuals 
makmg  gifts  of  equal  amounts  in  the  same  calendar  year  may  have 
extremely  different  tax  liabilities  or  no  tax  liability. 

Identical  donors  is  a  term  used  to  indicate  individuals  who  made 
gifts  both  in  1941  and  in  a  prior  year  to  donees  other  than  charitable, 
public,  and  similar  organizations.  Identical  donors  are  identified 
from  data  on  the  current  year  return.  Individuals  who  made  gifts 
exclusively  to  charital^le  organizations  in  the  current  5^ear  as  well  as 
in  a  prior  year  cannot  be  identified,  owing  to  the  fact  that  complete 
information  regarding  charitable  gifts  in  prior  years  is  not  reported. 

Prior  years  in  reference  to  gift  tax  returns  means  the  interval  of 
years  since  the  inception  of  the  present  period  of  gift  taxation,  June 
6,  1932,  exclusive  of  the  current  year. 

Net  gifts  for  prior  years  is  the  cumulated  net  gifts  made  subsequent 
to  June  6,  1932,  exclusive  of  the  current  year.  The  net  gifts  for  prior 
years  tabulated  from  schedule  C  of  the  current  year  return  may  exceed 
net  gifts  actually  rei^orted  in  those  years,  for  the  reason  that  when  a 
specific  exemption  of  over  $40,000  has  ])ecn  taken  prior  to  1936,  the  net 
gifts  for  prior  years  are  increased  by  the  amount  in  excess  of  $40,000. 

Tax  on  net  gifts  for  prior  years  is  the  tax  computed  on  cumulated 
net  gifts  for  the  preceding  years  (as  shown  in  schedule  C  on  the 
current  year  return)  and  may  not  be  the  actual  tax  liability  reported 
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in  those  years  because  it  is  a  tax  computed  at  current  rates  on  net 
gifts  for  prior  years  to  which  has  been  added  any  specific  exemption  in 
excess  of  $40,000  taken  prior  to  1936. 

CLASSIFICATION  OF  RETURNS 

Gift  tax  returns  are  classified  as  taxable  or  nontaxable,  and  identical 
donors  are  distinguished  from  other  donors.  Taxable  returns  show 
net  gifts  and  are  further  classified  by  size  of  net  gift  and  by  size  of 
total  gift  plus  tax.  Nontaxable  returns  show  no  net  gifts  and  are 
further  classified  by  size  of  total  gifts.  The  taxable  returns  of  identical 
donors  which  are  also  taxable  for  prior  years  are  classified  by  size  of 
the  cumulated  net  gifts  for  prior  years.  Not  all  tabulated  items  are 
available  for  every  classification. 

Taxable  or  nontaxable. — This  classification  is  based  on  the  existence 
or  nonexistence  of  a  gift  tax  liability.  Returns  are  classified  as 
taxable  or  nontaxable  for  prior  years  as  well  as  for  the  current  year. 
Taxable  returns  show  net  gifts;  nontaxable  returns  show  no  net  gifts. 

Net  gift  classes. — Taxable  gift  tax  returns  are  segregated  into  26 
net  gift  classes  based  on  the  amount  of  net  gifts.  (For  example, 
see  table  1.) 

Total  gift  plus  tax  classes. — Taxable  gift  tax  returns  are  segregated 
into  26  total  gift  plus  tax  classes  based  on  the  sum  of  the  total  gifts 
and  the  gift  tax  liability.     (See  table  2.) 

Total  gift  classes. — Nontaxable  gift  tax  returns  are  segregated  into 
26  total  gift  classes  according  to  the  amount  of  total  gifts.  (See 
table  2.) 

Identical  donors. — Returns  filed  by  individuals  who  are  identical 
donors  are  distinguished  from  those  of  other  individuals.  This 
classification  is  based  on  the  fact  that  the  donor  made  gifts  both  in 
the  current  year  and  in  a  prior  year,  to  donees  other  than  charitable 
organizations. 

A''^^  gift  for  prior  years  classes. — Taxable  returns  of  identical  donors 
who  were  taxable  for  prior  years  are  segregated  into  26  net  gift  for 
prior  year  classes  based  on  the  amount  of  cumulated  net  gifts  for 
prior  years  as  adjusted  in  schedule  C  of  the  current  year  return  to 
include  the  amount  of  specific  exemption  in  excess  of  $40,000  taken 
prior  to  1936.     (See  table  5.) 

IDENTICAL  DONORS 

Among  the  individuals  making  gifts  during  1941  there  are  9,361 
identical  donors,  that  is,  individuals  who  made  gifts  other  than  gifts 
to  charitable,  public,  or  similar  organizations,  in  1941  and  also  in 
prior  years.  Of  these  identical  donors,  3,403  are  nontaxable  for  1941, 
although  43  have  previously  paid  a  gift  tax;  5,958  are  taxable  for 
1941,  of  whom  1,913  are  taxable  for  the  first  time.  The  gift  tax 
liability  for  the  1,913  identical  donors  not  previously  taxed  is  $7,017,- 
494,  while  the  tax  liability  for  the  4,045  who  have  previously  paid 
gift  tax  is  $53,120,369,  or  76.1  percent  of  the  total  tax  liability  on  all 
returns  filed  for  1941  gifts.  The  effective  tax  rate  for  the  4,045 
previously  taxed  identical  donors  is  18.5  percent  and  indicates  the 
effect  of  the  progressive  tax  when  compared  with  the  9.0  percent 
effective  rate  for  the  1,913  identical  donors  not  previously  taxed. 
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GIFT  TAX  TABLES 

Table  1,  2,  and  3  contain  data  from  all  gift  tax  returns  required  to 
be  filed  for  gifts  made  during  1941.  Taxable  returns  and  nontaxable 
returns  are  presented  separately  in  tables  1  and  2,  while  in  table  3 
data  are  in  aggregate.  The  data  for  taxable  returns  are  tabulated  by 
net  gift  classes  in  table  1  and  by  total  gift  plus  tax  classes  in  table  2. 
The  data  for  nontaxable  returns  are  distributed  by  total  gift  classes 
in  table  2. 

Tables  4  and  5  present  data  for  identical  donors'  returns.  Certain 
information  for  these  returns  is  classified  by  taxable  status  for  the 
current  year  and  for  prior  years  in  table  4.  The  number  of  returns 
taxable  both  for  the  current  year  and  for  prior  years  is  tabulated,  by 
size  of  net  gifts  for  1941  and  by  size  of  net  gifts  for  prior  years,  in 
table  5. 

Historical  data  for  1932  through  1941,  for  the  number  of  returns, 
total  gifts,  net  gifts,  and  tax,  are  given  in  table  6, 

Table  1. — Gift  tax  returns  for  1941,  taxable  returns  by  net  gift  classes  and  non- 
taxable returns  in  aggregate:  Number  of  returns,  total  gifts  by  type  of  property, 
exclusions,  total  gifts  after  exclusions,  deductions,  net  gifts,  and  tax 


[Net  gift  classes  and  money  figures  in  thousands  of  dollars] 

Number 

of 
returns 

Total  gifts  before  exclusions,  by  type  of  property 

Net  gift  classes ' 

Total 

Real 
estate 

Stocks 

and 

bonds 

Cash 

Insur- 
ance 

Miscel- 
laneous 

Taxable  returns: 

1,900 

1,132 

1,424 

917 

686 

520 

1,223 

696 

293 

70 

33 

19 

13 

3 

5 

4 

1 

47,  830 

34,  075 

54,  349 

46,  296 

40,  648 

36, 973 

116,  451 

114,612 

90,  469 

36,  525 

23,  137 

18,  780 

18,811 

5,481 

11,  270 

11,  328 

3,057 

5,433 

4,322 

6,092 

4,970 

3,548 

3,248 

7,119 

7,965 

1,312 

285 

105 

14 

32 

27, 022 
18,  529 
30,  281 
27, 196 
24,  996 
22,  627 

76,  435 

77,  329 
66,  563 
27, 121 
18, 085 
12,  918 
12,  454 

5,046 
10,  790 
11, 027 

3,057 

8,783 

6,326 

9,817 

6,949 

6,559 

7,021 

19,  828 

19,  778 

15,  216 

6,667 

4,271 

3,876 

5,214 

205 

297 

106 

1,206 

1,044 

1,600 

1,189 

1,098 

953 

2,157 

1,801 

1,845 

1,482 

486 

716 

40 

5,385 

5  under  10    

3,854 

10  under  20    

6,558 

20  under  30      

5,991 

sounder  40_. 

40  under  50      - 

4,447 
3,124 

50  under  100    

10,  912 

100  under  200 

7,740 

200  under  400 

5,533 

400  under  600 

971 

600  under  800 

190 

800  under  1,000 _ 

1,256 

1,000  under  1,500... 

1,071 

1,500  under  2,000 

229 

2,000  under  2,500 

2,500  under  3,000 

150 

33 

195 

3  000  under  3  500 

3,5(10  under  4,000 

4  000  under  4  500 

1 

4,309 

3,135 

1,174 

Total       

8,940 
16, 848 

714,  400 
367,  082 

44,  595 
60,  351 

474,  612 
194, 056 

122, 089 

56,  574 

15,  617 
6,757 

57,  488 

Nontaxable  returns: 

No  net  gifts  

49,344 

Grand  total 

25,  788 

1, 081,  482 

104. 945 

668, 668 

178,  663 

22,  374 

106,  832 

For  footnotes,  see  p.  282. 
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Table  1. — Gift  tax  returns  for  1941,  taxable  returns  by  net  gift  classes  and  non- 
taxable returns  in  aggregate:  Number  of  returns,  total  gifts  by  type  of  property, 
exclusions,  total  gifts  after  exclusions,  deductions,  net  gifts,  and  tax — Continued 

[Net  gift  classes  and  money  figures  in  thousands  of  dollars] 


Exclusion  of  the  first  $4,000  of 
gifts  2  made  to  any  one  donee 

Total 
gifts 
after 
ex- 
clusions 

Deductions 

Net  gift  classes  > 

Total 

Chari- 
table, 
public, 

and 
similar 

gifts 

Gifts 
other 
than 
chari- 
table 

Total 

Chari- 
table, 
public, 

and 
similar 
gifts 
after 
exclu- 
sions 3 

Specific 
exemp- 
tion 
claimed 
for 
1941 
gifts  4 

Taxable  returns: 

11,  244 

7,208 

9,180 

6,700 

4,684 

3,916 

8,668 

5,184 

2,720 

764 

344 

384 

216 

68 

40 

76 

4 

548 
184 
364 
208 
180 
196 
464 
476 
504 
232 
164 
120 
156 
24 
20 
60 

10, 696 

7,024 

8,816 

6,492 

4,504 

3,720 

8,204 

4,708 

2,216 

532 

180 

264 

60 

44 

20 

16 

4 

36,  586 

26,  867 

45, 169 

39, 596 

35,  964 

33,  057 

107,  783 

109,  428 

87,  749 

35,  761 

22,  793 

18,  396 

18,  595 

5,413 

11,  230 

11,  252 

3,053 

32, 571 

18, 627 

24,  962 

17,  245 

12,  278 

9,925 

21,  961 

14,  753 

8,406 

1,987 

558 

1,291 

3,257 

58 

163 

432 

4,907 

554 

1,655 

1,440 

314 

1,173 

1,961 

4,972 

5,443 

1,384 

295 

1,211 

3,098 

58 

163 

432 

27,  663 

18, 072 

10  under  20      

23,  307 

20  under  30 

15,  805 

30  under  40 

11,964 

40  under  50           

8,752 

50  under  100    

20.  000 

100  under  200      

9,781 

200  under  400    

2,964 

400  under  600 

603 

600  under  800 

283 

800  under  1,000 

80 

1,000  under  1,500            

159 

1,500  under  2,000     

^ 

2  000  under  2  500 

■^  500  under  3  000 

3  000  under  3  500 

3  500  under  4  000 

4,000  under  4,500 

28 

24 

4 

4,281 

180 

141 

39 

Total       

61,  428 
88, 148 

3,924 
3,568 

57,  504 
84, 580 

652,  972 
278,  934 

168,  654 
278,  934 

29,  202 
34, 036 

139,  451 

Nontaxable  returns: 
No  net  gifts 

244,  898 

Grand  total      .    

149,  576 

7,492 

142, 084 

931, 906 

447,  588 

63,  238 

384, 350 

Net  gifts 

Tax 

Net  gift  classes  i 

Aggregate 

Prior 
years « 

1941 

Aggregate 

Prior 
years ' 

1941? 

Taxable  returns: 

Under  5                       -      

104, 370 

44, 054 

67,  600 

56, 326 

61,733 

58,  561 

162,216 

174, 184 

154, 964 

64,  529 

38, 141 

42, 916 

33,  339 

7,136 

16,  733 

30, 704 

3,058 

100, 355 
35,813 

47. 393 
33, 975 
38,047 
35, 428 

76. 394 
79,  509 
75, 622 
30,  756 
15,906 
25,811 
18,002 

1,781 

5,665 

19, 884 

5 

4,015 

8,241 
20, 207 
22,  352 
23, 686 
23, 133 
85, 822 
94, 675 
79, 343 
33, 774 
22,  235 
17,105 
15,  338 

5, 355 
11,067 
10, 820 

3,053 

14,027 

4,250 

6,320 

4,849 

7,018 

7,012 

18, 342 

23, 948 

26, 332 

12,  326 

7,547 

11,804 

8,829 

1,735 

4,709 

11,483 

807 

13, 848 

3,919 

5,382 

3,622 

5,440 

5,364 

10,515 

12,140 

13, 401 

5,731 

2,892 

7,324 

4,576 

288 

1,291 

7,076 

(13) 

179 

331 

10  under  20  .   .     

937 

20  under  30 

1,227 

30  under  40               - 

1,577 

40  under  50            -  

1,738 

50  under  100     

7,827 

100  under  200 

11,808 

200  under  400 

12, 931 

400  under  600 

6,595 

600  under  800 

4,655 

800  under  1,000            

4,479 

1,000  under  1,500 

4,253 

1,500  under  2,000 

1,447 

2,000  under  2,500 

3,418 

2,500  under  3,000 

4,407 

3,000  under  3,500  ..           .-. 

807 

3,500  under  4,000 

4,000  under  4,500 

4,101 

4,101 

1,203 

1,203 

Total -. 

1, 124, 664 
8  234, 824 

640, 346 
8  234, 824 

484, 319 

172,  629 
8  83, 883 

102,810 
8  83, 883 

69, 819 

Nontaxable  returns: 

Grand  total .- 

1,359,488 

875, 170 

484,  319 

256, 513 

186, 693 

69, 819 

For  footnotes,  see  p.  282. 
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Table  2. — Gift  tax  retrirns  for  1941,  taxable  returns  by  total  gift  plus  tax  classes  and 
nontaxable  returns  by  total  gift  classes:  Number  of  returns,  total  gifts  before  exclu- 
sions, exclusions,  total  gifts  after  exclusions,  deductions,  net  gifts,  and  tax 

[Total  gift  plus  tax  classes,  total  gift  classes,  and  money  figures  in  thousands  of  dollars] 


Total 
num- 
ber of 
returns 

Taxable  returns 

Total  gift  plus  tax  classes  ^ 

Num- 
ber of 
returns 

Total 
gifts 
before 
exclu- 
sions 

Exclusion  of  the  first  $4,000 
of  gifts  2  made  to  any  one 
donee 

Total 
gifts 
after 
exclu- 
sions 

Deduc- 
tions 

Total 

Chari- 
table, 
public, 

and 
similar 

gifts 

Gifts 
other 
than 
chari- 
table 

Total 

Under5 

5  under  10 

1,649 

4,067 

5,595 

3,768 

3,092 

2,596 

3,091 

1,254 

457 

90 

49 

21 

30 

8 

3 

7 

3 

5 

1 

321 

577 

971 

778 

627 

1.007 

2,767 

1,227 

451 

89 

49 

21 

29 

7 

3 

7 

2 

5 

1 

1,054 

4,040 

13.  832 

18,  524 

20,  897 

44,  343 

183.  479 

151,  460 

108,  541 

37,  021 

28,  921 

15,414 

28,  930 

9,562 

5,633 

16,  234 

5,394 

13,  837 

2,975 

604 

2,128 

5,324 

5.372 

4,488 

5,432 

20,  980 

9,892 

4,120 

876 

828 

228 

564 

92 

68 

276 

24 

56 

48 

136 

160 

204 

204 

680 

744 

544 

208 

304 

96 

240 

40 

32 

212 

12 

32 

40 

604 

2.116 

,5. 188 

5,212 

4,284 

5.228 

20,  300 

9,148 

3,576 

668 

524 

132 

324 

52 

36 

64 

12 

24 

8 

450 

1,912 

8,508 

13. 152 

16.409 

38.911 

162,  499 

141,  568 

104, 421 

36. 145 

28, 093 

15, 186 

28,  366 

9,470 

5,565 

15,  958 

5,370 

13,  781 

2,927 

14 
109 

10  under  20. 

1. 150 

20  under  30-      -  - 

3. 048 

30  under  40. _.  .... 

4,760 

40  under  50.  .......  . 

24,  475 

sounder  100  ...  ....... 

75.  243 

100  under  200 

27,  774 

200  under  400 ... 

10, 043 

400  under  600 

2,539 

600  under  800 .  . 

2,484 

800  under  1.000     

593 

1,000  under  1,500 

5,066 

1,500  under  2,000      . 

535 

2,000  under  2,500 

2,205 

2,.W0  under  3,000 

5,914 

3,000  under  3,.500 

2,073 

3,500  under  4,000 

190 

4,000  under  4,500 

257 

4,500  under  5,000 

5,000  under  6,000 

1 

1 

4,309 

28 

24 

4 

4,281 

180 

6.000  under  10,000 

10,000  and  over 

1 

Total 

25.  788 

8,940 

714,  400 

61,  428 

3,924 

57,  504 

652,  972 

168,  654 

Taxable  returns- 

—Continued 

Total  gift  plus  tax 
classes » 

Deductions— Con- 
tinued 

Net  gifts 

Tax 

Chari- 
table, 
public, 
and  simi- 
lar gifts 
after  ex- 
clusions 3 

Specific 
exemp- 
tion 
claimed 
for  1941 
gifts  * 

Aggre- 
gate 

Prior 
years ' 

1941 

Aggre- 
gate 

Prior 
years ' 

1941'. 

Under  5  . 

14 

104 

1,033 

2,  869 

4,572 

24,231 

73.  647 

24,  761 

6,357 

1, 063 

382 

143 

159 

80 

23,  766 
41,883 
57,  462 
49,  362 
44.  475 
43.  803 
18,5.708 
208.  329 
174.  525 

56,  669 

57,  679 
26,  869 
GO,  666 

15.  170 
4,384 

24,152 

5,497 

23,  314 

16,  849 

23,  331 

40,  079 

50,  104 

39,  258 

32,  827 

29.  367 

98.  453 

94.  535 

80,  148 

23.  063 

32,071 

12,  277 

37,  305 

6,235 

1,024 

14,  108 

2,200 

9,723 

14,  180 

436 

1.804 

7,358 

10.  104 

11,648 

14,  436 

87.  256 

113.793 

94,  378 

33,  606 

25,  609 

14,  ,593 

23,301 

8,  935 

3,  360 

10.044 

3,  297 

13.  591 

2.670 

2.875 
5,063 
6,205 
4,854 
4  830 
4,327 
19,  784 

25,  876 

26.  940 
9.  288 

12,026 
5,515 

16.  398 
3,  622 
963 
7, 066 
1,368 
',,129 
7,298 

2,847 

4,956 

5,784 

4,206 

4,027 

3,320 

13,  707 

13,  981 

13, 122 

3.510 

6,599 

2.357 

10,  388 

1.  296 

1.33 

4,  056 

385 

2.314 

5.822 

28 

5  under  10 

6 

117 

179 

189 

244 

1,597 

3,013 

3,686 

1,  476 
2,102 

451 

4, 907 

4.55 

2,  205 
5,914 
2,073 

190 
257 

107 

10  under  20 

420 

20  under  30-   ...... 

649 

30  under  40     

803 

40  under  50_ 

50  under  100  

1,007 
6,0/7 

10{)uni|iT2()0   

11,895 

20(1  under  400  

13,818 

400  uri'lcrfiOO 

5.778 

600  undi.TSOO   

5,427 

800  under  1,000 

3,  158 

1,000  under  1,500 

I,.'')00  under  2,000  

6,010 
2,  325 

2,000  under  2,500 

830 

2,500  lUlder  3,000  - 

3,010 

3,000  under  3,,500  .... 

983 

3,500  under  4.000 

4,815 

4,000  under  4, .000 

1,476 

4,5(10  under  5,000 

5,0(10  under  6,000 

141 

39 

4,101 

4.101 

1,203 

1.203 

6.000  inider  10,000 

10,000  and  over 

Total 

29,  202 

139,451 

1,124,664 

640,  346 

484.  319 

172.  629 

102,810 

69,  819 

For  footnotes,  see  p.  282. 
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Table  2. — Gift  tax  returns  for  1941,  taxahle  returns  by  total  gift  plus  tax  classes  and 
nontaxable  returns  by  total  gift  classes:  Number  of  returns,  total  gifts  before  exclu- 
sions, exclusions,  total  gifts  after  exclusions,  deductions,  net  gifts,  and  tax — Con. 


[Total  gift  plus  tax  classes,  total  gift  classes 

,  and  money  figures  in  thousands  of  dollars] 

Nontaxable  returns 

Total  gift  classes  i" 

Number 

of 
returns 

Total 
gifts 
before 
exclu- 
sions 

Exclusion  of  the  first  $4,000 
of  gifts  2  made  to  any  one 
donee 

Total 

Total 

Char- 
itable, 
public, 

and 
similar 

gifts 

Gifts 
other 
than 
char- 
itable 

gifts 
after 
exclu- 
sions 

Uiider5        

1,328 

3,490 

4,624 

2,990 

2, 465 

1,589 

324 

27 

6 

1 

4,402 
24,  794 
65,  756 
71,  976 
85,  983 
68,  320 
18.  552 
3,680 
1,687 
473 

2,404 

13, 168 

22, 840 

17,  280 

14,  948 

11,716 

5,220 

368 

84 

4 

76 
536 
736 
516 
356 
192 
600 
352 

84 
4 

2,328 
12,  632 
22, 104 
16,  764 
14.  592 
11,  ,524 

4,620 
16 

1.998 

11,626 

10under20     

42,  916 

20  under  30                                         -      -  - 

54,  696 

30  under  40                    -  -  - ---  --- 

71,035 

40under50    .      -_- 

56,  604 

50  under  100 

13,  332 

100  under  200 

3,312 

200under400                    --. - 

1,603 

400  under  600  .. 

469 

600  under  800 

800  under  1,000 

1,000  under  1.500 

1 

1 

1,073 
1,  583 

84 
16 

84 
16 

989 

1,500  under  2,000    

1,567 

2,000  under  2,500 

2,500  under  3,000 

3,000  under  3, 50n     

1 

3,028 

12 

12 

3,016 

3,500under  4,000    

4  000  under  4,500 

4,500  under  5,000 

5,000  under  6,000        

6  000  under  10  000 

10,000  and  over 

1 

15,  775 

4- 

4 

15.  771 

.  Total .- - ..- 

16,  848 

367, 082 

88. 148 

3,568  '      84.580  1      278.934 

Nontaxable  returns— Continued 

Deductions 

Net 

gifts 

for  prior 

years  = ' 

Total  gift  classes  i" 

Total 

Chari- 
table, 
public, 

and 
similar 
gifts 
after 
exclu- 
sions 3 

Specific 
exemp- 
tion 
claimed 
for  1941 
gifts  * 

Tax  for 

prior 
years  « * 

■Under5     - 

1,998 
11,626 
42,916 
54,  696 
71, 035 
56, 604 
13,  332 
3,312 
1,603 
469 

69 

366 

1,134 

1,098 

956 

649 

3,348 

3,195 

1,409 

469 

1,929 

11,  260 

41,  782 

53,  598 

70, 079 

55,  956 

9,984 

117 

194 

577 
15, 194 

17,  281 
19, 040 
13, 161 

8,304 
29,199 

18,  988 

47 

67 

6  under  10    -- .._      

2,411 

10  under  20 

2,500 

20  under  30  

4,567 

30  under  40 - -._.  —  .. ..1 

2,805 

40  under  .50 

50  imdcr  100    .     - 

1,894 
7, 035 

100  under  200 

■200  under  400 

400  under  600 

5,277 
2 

600  under  800     - 

800  under  1,000 . 

1,000  under  1,.500 

989 
1,567 

989 
1,567 

103, 898 

52,  568 

1,500  under  2,000      .. 

2,000  under  2,500 

2,500  under  3,000 

3,000  under  3,500      - 

3,016 

3,016 

9,133 

4,757 

3,,500  under  4,000 

4.000  under  4.500 

4, .500  under  5,000    

5,000  under  6,000. 

6,000  under  10,000    -     . 

10,000  and  over  . 

15,  771 

15,  771 

Total..- 

278.9.34  1      34.036 

244, 898 

234,824  1        83,883 

For  footnotes,  see  p.  282, 
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Table  3.^ — Gift  tax  returns  for  1941,  gifts  by  type  of  property  transferred:   Total 
value,  value  of  gifts  transferred  in  trust,  and  value  of  gifts  otherwise  transferred 

[Thousands  of  dollars] 


Value  of  property  transferred 

Type  of  property 

Total 

In  trust 

Other  than 
in  trust 

Real  estate              .       - 

104, 945 
668,  668 
178,  663 
22,  374 
106,  832 

17,290 

250. 641 

48,  765 

4,861 

20,  304 

87,  655 

Stocks  and  bonds  - 

418, 027 

Cash               

129,  897 

17,  513 

86,  528 

Total                          

1, 081,  482 

341,  861 

739  621 

Table  4. — Gift  tax  returns  for  1941,  of  identical  donors,^^  by  taxable  status  for  current 
year  and  for  prior  years:  Number  of  returns,  total  gifts  after  exclusions,  deductions, 
net  gifts  and  tax 

[Money  figures  in  thousands  of  dollars] 


Number  of 
returns 
for  1941 

Total  gifts 
after  exclu- 
sions, 1941 

Deductions 

Taxable  status 

Charitable, 
public,  and 

similar 
gifts  after 
exclusions 

Specific 
exemption 
claimed  for 
1941  gifts  4 

Taxable  for  both  1941  and  prior  years     . 

4, 045 

1,913 

43 

3,360 

316,  251 

109, 001 

912 

32,  601 

26, 240 

1.697 
282 
908 

2,905 

Taxable  for  1941  and  nontaxable  for  prior  years 

28, 876 

Nontaxable  for  1941  and  taxable  for  prior  years    

630 

31,  693 

Total       - 

9,361 

458,  765 

29, 127 

64, 104 

Net  gifts 

Tax 

Taxable  status 

Aggregate 

Prior 

years  ^ 

1941 

Aggre- 
gate 

Prior 

years  « 

1941' 

Taxable  for  both  1941  and  prior  years.. _.. 
Taxable  for  1941  and  nontaxable  for  prior 

927, 452 

78, 428 

3,157 

640, 346 

287, 106 
78,  428 

155, 930 

7,017 

421 

102, 810 

53, 120 
7,017 

Nontaxable  for  1941  and  taxable  for  prior 
years                                 

3,157 

421 

Total 

1, 009, 037 

643,  503 

365,  534 

163,  369 

103,  231 

■   60,138 

For  footnotes,  see  p.  282. 
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Table  5.- — Taxable  gift  tax  returns  for  1941,  of  identical  donors  'i  who  filed  taxable 
returns  for  prior  years,  by  net  gift  classes  and  by  net  gift  for  prior  years  classes: 
Number  of  returns 

[Net  gift  classes  and  net  gifts  for  prior  year  classes  in  thousands  of  dollars] 


Net  gift  for  prior  years 

classes  '* 

Net  gift  classes  i 

Total 

Under 
5 

5 

under 

10 

10 

under 

20 

20 

under 

30 

30 

under 

40 

40 

under 

50 

50 

under 

100 

100 

under 

200 

839 

469 

583 

364 

2S8 

230 

567 

393 

199 

49 

24 

17 

10 

3 

5 

4 

1 

120 
57 
56 
46 
20 
15 
50 
22 
3 

89 
55 
66 
32 
31 
28 
48 
21 
5 
2 

126 
87 

101 
58 
36 
20 
72 
36 
18 
2 
1 

76 

53 

69 

33 

19 

20 

56 

22 

8 

1 

1 

58 
35 
45 
19 
19 
20 
38 
21 
5 
2 

51 

29 

48 

21 

13 

16 

31 

20 

4 

2 

1 

122 

78 

87 

60 

65 

48 

107 

83 

24 

2 

2 

1 

1 

96 

44 

10  under  20 --. 

59 

20  under  30            ..  ._ 

56 

30  under  40     .  .      

46 

40  under  50 

25 

50  under  1 00          .  

81 

100  under  200     .     

65 

200  under  400  

37 

400  under  600 

8 

600  under  800            -....- 

3 

800  under  1,000 

1 

2 

1  000  under  1,500 

1 

1 

1  500  under  2,000 

1 

2  000  under  2,500 

1 

2  ,500  under  3,000 

3  OnO  under  3,500 

1 

3  500  under  4,000 

4  000  under  4,500       ..... 

4  500  under  5.000 

5  000  under  6,000 

Total                  .... 

4,045 

390 

378 

557 

359 

262 

237 

681 

523 

Net  gift  for  prior  year  classes  '^ — Continued 

Net  gift  classes ' 

200 

under 

400 

400 

under 

600 

600 

under 

800 

800 
under 
1,000 

1,000 
under 
1,500 

1,500 
under 
2,000 

2,000 
under 
2,500 

2,500 
and 
over 

47 

14 

33 

22 

22 

18 

49 

58 

45 

7 

5 

3 

14 
6 
13 
10 
10 
10 
14 
22 
20 

3 
1 
1 
1 

1 

12 
4 
-- 

1 

3 

5 
10 
11 

2 

_. 

10 
__ 

.. 

1 
3 
4 
5 
5 
1 
2 

8 
6 
3 
4 
3 
1 
8 
4 
7 
3 
4 
2 
2 
1 

3 

1 
1 

4 

3 

10  under  20          .                           

1 

20  under  30        .     ... 

30  under  40 

2 

2 

1 
1 
1 
4 
1 

1 
1 
1 
2 
1 
1 

2 

50  under  100                                   

3 

100  under  200      .          ...  

3 

200under400    

4 

400  under  600  

1 

600  under  800                                   '  ... 

1 

800  under  1,000     .                         

3 

1,000  under  1,500       .  

1 

3 

1,,500  under  2,000 

2,000  under  2,500 

1 

.. 

1 

1 

2,500  under  3,000                     . 

1 

2 

3,000  under  3,500 

3,500  under  4,000 

4,000  under  4,500 

4,500  under  5,000                            .  ... 

5,000  under  6,000      

Total 

324 

133 

54 

34 

56 

17 

11 

29 

For  footnotes,  see  p.  282. 
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Table  6. — Gift  tax  returns,  1932-1941'-   Number  of  returns  by  taxable  status,  total 
gifts  before  exclusions,  net  gifts,  and  tax 

[Money  figures  in  thousands  of  dollars] 


Number  of  returns 

Total  gifts 
before  ex- 
clusions 

Net  gifts 

Calendar  year  in  which  gifts  were 
made 

Total 

Taxable 

Nontax- 
able 

Tax 

1932  (June  7-December  31)             .  .- 

1,747 
3,683 
9,270 
22,  563 
13,  420 
13,  695 
11,042 
12,  226 
15, 623 
25,  788 

245 
878 
2,528 
8,718 
3,770 
4,128 
3,515 
3,929 
4,930 
8,940 

1,  502 

2,805 
6,742 
13,  845 
9.650 
9,  567 
7,527 
8,297 
10,  693 
16,  848 

81,389 
241,  008 
888,  753 

2, 130,  514 
482.  783 
568,  109 
399,  773 
371,604 
570,  042 

1, 081,  482 

17, 879 
101,  793 
537,  083 
1,196,001 
134,  979 
180,  939 
138.  801 
131,  577 
225,  972 
484,  319 

1,111 

1933 

1934 

1935 

8,943 
68,  383 
162,  798 

1936 

1937 

1938 

15,  664 
22,  758 
17.839 

1939 

1940 

1941 

18,  701 
34  445 
69, 819 

Footnotes  for  gift  tax  tables  1-6,  pages  276-282 


1  Based  on  the  current  year  net  gifts. 

2  Except  gifts  in  trust  or  of  future  interest  in 
property. 

3  The  exclusions  for  charitable,  public,  and  similar 
gifts  are  tabulated  under  "Exclusion  of  the  first 
$4,000  of  gifts  made  to  any  one  donee." 

<  Specific  exemption  of  .$40,000  is  allowed  each 
resident  or  citizen  donor  (section  1004(a)(1),  Internal 
Revenue  Code).  At  the  option  of  the  donor,  this 
amount  may  be  taken  in  one  year  or  spread  over  a 
period  of  years. 

'  Tabulated  from  schedule  C,  1941  return.  Form 
709,  Net  gifts  for  prior  years  (subsequent  to  June  fi, 
1932)  reported  in  schedule  C  may  exceed  net  gifts 
actually  reported  in  prior  years,  for  the  reason  that 
when  a  specific  exemption  of  over  .$40,000  has  been 
taken  for  years  prior  to  1936  (when  $50,000  exemption 
was  allowed),  the  net  gifts  for  prior  years  reported  in 
this  schedule  are  increased  by  the  amount  taken  in 
excess  of  $40,000  (section  1004(a)(1),  Internal  Rev- 
enue Code). 

8  Tabulated  from  item  5,  schedule  for  computation 
of  tax,  page  1,  1941  return,  Form  709.  The  tax  on 
net  gifts  for  prior  years  (subsequent  to  June  6.  1932) 
may  not  be  the  actual  tax  liability  reported  in  those 


years  because  it  is  a  tax  computed  at  current  rates, 
on  the  total  net  gifts  for  prior  years  to  which  has  been 
added  any  exemption  in  excess  of  $40,000  taken  prior 
to  1936  (section  1004(a)(1),  Internal  Revenue  Code). 

'  Includes  defense  tax. 

*  These  amounts,  computed  as  indicated  in  notes 
5  and  6,  are  probably  understated,  since  sufficient 
information  for  their  computation  is  not  always 
shown  on  the  curient  year  return. 

'  Based  on  current  year  total  gifts  before  exclusions 
plus  the  current  year  tax. 

'"  Based  on  current  year  total  gifts  before  exclu- 
sions. 

>'  Identical  donors  are  individuals  who  reported 
for  both  1941  and  prior  yeais  (subsequent  to  June  6, 
1932)  gifts  other  than  charitable,  public,  and  similar 
gifts. 

'2  Based  on  amount  of  net  gifts  for  prior  years 
(subsequent  to  June  6,  1932)  as  atjusted  in  schedule 
C,  1941  return,  Form  709,  to  include  the  amount  in 
excess  of  $40,000  specific  exemption  taken  prior  to 
1936  (see  note  5). 

13  Less  than  $500. 


SYNOPSIS  OF 

FEDERAL  TAX  LAWS 

AFFECTING  THE  COMPARABILITY  OF  HISTORICAL 
DATA  IN  STATISTICS  OF  INCOME 


INCOME  TAX  RETURNS  OF  INDIVIDUALS 
AND  FIDUCIARIES 

A.  Requirements    for    filing,    exemption,   credit,   and    normal   tax 

rates.  1913-41. 

B.  Surtax  rates  and  total  surtax,  1913-41. 

C.  Optional  tax  (individuals  only),  1941. 

D.  Supplemental  income  and  profits  tax  rates  and  credits,  1917-41 . 

ESTATE  TAX  RETURNS 

E.  Requirements  for  filing,  exemption,  credits,  tax  rates,  and  total 

estate  tax,  1916-42.  , 

GIFT  TAX  RETURNS 

F.  Requirements  for  filing,  exclusions,  deductions,  tax  rates,  and 

total  gift  tax,  1924-41. 
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A. — Incojne   tax   returns   of  individuals   and  fiduciaries:  Requirements  for  filing, 

lax  laivs  for  the  income 


Federal  tax  law 
(Date  of  enactment) 


Citizens  and  residents  of  the 
United  States 


Requirements  for  filing  returns  ^ 


Income  year 


Married  and  living 
with  husband  or 
wife  * 


Net  in- 
come 5 


Gross  in- 
come re- 
gardless 
of  amount 
of  net 
income 


Single;  married  and 
not  living  with 
husband  or  wife; 
fiduciaries  2  («) 


Net  in- 
come 8 


Gross  in- 
come re- 
gardless 
of  amount 
of  net 
income 


Act  of: 

Oct.  3,  1913  (Income  tax) |  Mar.  1, 1913  through 

I      Dec.  31,  1915. 
Revenue  Act  of: 

■  1916. 


1916  (Sept.  8,  1916) _- 
/  1916  as  amended  and 
\        1917(Oct.  3,  1917)-- 


1918  (Feb.  24,  1919). 
1921  (Nov.  23,  1921). 

1924  (June  2,  1924).. 


1926  (Feb.  26,  1926). 


1928  (May  29,  1928). 


1932  (June  6,  1932). 


14 


National    Industrial    Recovery 

Act  (June  16,  1933). 's 
Revenue  Act  of: 

1934  (May  10,  1934) 

1936  (June  22,  1936) 

19.37  (Aug.  26,  1937)  is 

1938  ((May  28,  1938) 

Internal       Revenue       Code 
(Feb.  10,  1939). 10 
Internal     Revenue     Code     as 
amended  by: 

Public  Salary  Tax  Act  (Apr. 

12,  1939). 2« 
Revenue  Act  of: 

19.39  (June  29,  1939) 

1940  (June  2.'),  1940)  2^... 

1941  (Sept.  20,  1941)  2'..-. 


1917. 
1918. 


1919,  1920 

1921,  1922,  1923. 


1924. 


1925,  1926,  1927. 
1928 


1929. 


$3,000 

3,000 
2,000 

2,000 

2,000 
2,000 

2,500 

3,500 


i      3,500 


$5, 000 


.5,000 


5,000 


1930,  1931. 
1932,  1933- 


5,  000 


$3, 000 

3,000 
1,000 

1,000 

1,000 
1,000 

1,000 

1,500 


1.500 


1,000 


$5,000 


5,000 


5,000 


5,000 


1934, 1935. 
1936, 1937. 

1937 

1938 

1939 


2,500 


5,000 


2,500 


5,000 


(20- 
1940. 
1941. 


(23) 
(23) 


2,000 
1,500 


],oeo        5,000 


1,000 


(23) 
(23) 


5,000 


800 
750 


«  In  general,  nonresident  aliens  are  required  to 
file  income  tax  returns  for  all  taxable  income  from 
sources  within  tlie  United  States  regardless  of 
amount,  unless  total  tax  has  been  paid  at  source. 

2  (a)  For  1913  through  1917,  individuals  were  re- 
quired to  file  returns  vn  a  calendar  year  bu.'^is;  for  191S 
and  subsequent  years,  returns  are  lerniiltcd  for  a 
fiscal  year  other  than  that  ending  December  31. 

(6)  For  lOrUhrough  1915.  a  citizen  or  resident  of  the 
"United  States,  who.se  net  income  was  less  than  $20,- 
000  and  for  whom  a  full  return  was  ninde  by  with- 
holding agent,  was  not  required  to  file  a  return. 

fc)  For  1921  and  subsequent  years,  citizens  deriving 
a  large  percentage  of  their  gross  income  from  sources 
within  a  possession  of  the  United  States  are  retiiiired 
to  file  returns  for  all  income  derived  from  sources 


Footnotes 

(References  to  notes  are  to 
withhi  the  United  States,  or  from  sources  within  or 
without  the  United  States  received  within  the 
United  States,  regardless  of  amount. 

((/)  For  1925  and  subsequent  years,  American  citi- 
zens who  are  nonresidents  of  the  United  States  for 
more  than  six  months  of  the  year  are  not  required  to 
rei'ort  earned  income  from  sources  without  the 
United  States,  and  are  not  required  to  file  returns 
unless  their  gross  income  or  net  income,  exclusive  of 
earned  income  from  sources  without  the  United 
States,  equals  or  exceeds  the  amount  indicated  in  this 
table  under  "Uequirenients  for  tiling  returns."  For 
I'.Ci'J  and  subse(|uent  years,  the  eNclusidn  from  gross 
income  of  earned  income  from  sources  without  the 
United  States  does  not  apply  to  amounts  paid  by  the 
United  States  or  any  agency  thereof.  The  comjiensa- 
tion  of  resident  alien  cmjiloyccs  of  foreign  govern- 
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personal  exemption,  credit  for  dependents,  and  normal  tax  rates,  under  the  Federal 
years  1913  through  1941 


Citizens  and  residents  of  the  United  States — Continued 


Personal  exemption  s 


Married 

and 

living 

with 

husband 

or  wife; 

head  of 

family 


Single; 
married 
and  not 
living 
with 
husband 
or  wife; 
not  head 
of  family 
fiduci- 
aries 6 


Credit 
for 
each 
de- 
pend- 
ent 7 


Normal  tax  computation 


Net  income  subject  to 
normal  tax  ' — portion 
taxed  at  each  rate 


Rate 
(per- 
cent) 


Nonresident  aliens ' 


Personal  exemption 


Married 

and 

living 

with 

husband 

or  wife; 

head  of 

family 


Single; 
married 
and  not 
living 
with 
husband 
or  wife; 
not  head 
of  family 


Credit 
for 
each 
de- 
pend- 
ent 


Nor- 
mal 
tax 
rate 
(per- 
cent) 


9  $4,  000 

4,000 
2,000 

2,000 

2,000 

'1  2,  500 

2,500 
3,  500 


3,500 


2,500 


»  $3,  000 

3,000 
1,000 

1,000 

1,000 

1,000 

1,000 


1,500 


1,000 


All. 


$200 
200 
200 
400 

400 
400 


400 


400 


All 

/First  $2,000 

lAmomit  over  $2,000.-- 

/First  $4,000 

1  Amount  over  $4,000. ._ 

/First  $4,000 

I A  mount  over  $4,000.-. 

/First  $4,000 

\ Amount  over  $4,000--. 

First  $4,000 

Second  $4,000 

Amount  over  $8,000-.. 

First  $4,000 

Second  $4,000 

Amount  over  $8,000... 

First  $4,000 

Second  $4,000 

Amount  over  $8,000.-- 

First  $4,000 

Second  $4,000- 


Amoun*  over  $8,000. . . 

First  $4,000 

Second  $4,000 

,.A.mount  over  $8,000... 

/First  $4,000 

/Amount  over  $4,000... 


2 
2 
4 
6 
12 
4 
8 

12  4 
12  8 

2 
4 
6 

i!4 

3 

5 

3 
5 

15  2- 
15  4 

IK- 
3 
5 
4 


$4,  000 


$3,  000 


(10) 
(10) 

1,000 
1,000 
1,500 
1,500 
1,500 
1,500 


(10) 
(10) 

1,000 

1,000 

1,500 

1,500 

1,500 

1,500 
1,000 


(10) 

(10) 
(13) 

(13) 

(13) 

(13) 

(13) 

(.3) 
(13) 


14  12  8 

1*6 
i<5 
»5 

14  15  4 

"5 

"8 


10 

}■■ 

12 
13 


2,500 
2,500 


1,000 
6  1,  000 


400 


All. 


400 


All. 


1,000 
1'  1,  000 
"  1,  000 

"  1,  000 


1,000 
"  1,  000 
'■  1, 000 

"  1,  000 


(13) 

(") 
('■) 

(") 


14  4 

1'  10 
I'lO 

"10 


2,000 
1,500 


800 
750 


400 
400 


All. 
All. 


24  4 

4 


800 
750 


800 
750 


CO 


"15 
27H 


for  table  A 

the  footnotes  of  this  synopsis) 
ments  is  excluded  from  gross  income  under  certain 
conditions.  See  section  116(h),  Revenue  Act  of  1936, 
which  subsection  (h)  vi'as  added  to  section  110, 
Revenue  Act  of  1934,  by  Public,  No.  374,  Seventy- 
fourth  Congress,  and  which  is  retroactive,  subject  to 
the  statutory  period  of  limitation. 

(f)  For  l!i;^6  and  prior  years,  income  from  an  estate 
or  trust  taxable  to  the  fiduciary  is  required  to  be 
reported  on  the  individual  income  tax  return,  Form 
1040,  while  income  from  an  estate  or  trust  not  taxable 
to  the  fiduciary  is  required  to  be  reported  on  the 
fiduciary  return  of  income,  Form  1041,  the  require- 
ments for  filing  being  the  same  as  for  a  single  person, 
except  that  a  return  is  required  for  every  estate  or 
trust  of  which  any  beneficiary  is  a  nonresident  alien. 
Beginning  with  1937,  all  income  from  an  estate  or 
trust  is  required  to  be  reported  on  the  fiduciary  in- 


come tax  return,  Form  1041,  the  requirements  for 
filing  being  the  same  as  in  prior  years  except  that  for 
1938  and  subsequent  years,  returns  are  required  for 
every  trust  having  a  net  income  of  $100  or  more. 

3  The  personal  exemption  for  1913  through  1923  is 
determined  by  the  status  of  the  taxpayer  on  the  last 
day  of  the  taxable  year:  for  1924  and  subsequent 
years,  if  the  taxpayer's  status  changes  during  the 
taxable  year,  the  exemption  is  apportioned  according 
to  the  number  of  months  during  which  the  taxpayer 
occupied  each  status.  (For  personal  exemption  of 
individuals  electing  to  file  Form  1040A  for  1941,  see 
note  3,  p.  291.) 

For  1921  and  subsequent  years,  citizens  deriving 
a  large  percentage  of  their  gross  income  from  sources 
within  a  possession  of  the  United  3titps  are  allowed 
the  same  e.xemption  as  nonresident  aliens. 
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Footnotes  for  table  A — Continued 
(Referonces  to  notes  are  to  the  footnotes  of  this  synopsis) 
*  Husband  and  wife  each  file  a  return  unless  com- 
bined income  is  included  in  joint  return. 


'  Net  income  means  the  excess  of  gross  income  over 
deductions  as  defined  in  the  various  revenue  acts. 
Net  income  of  fiduciary  income  tax  returns,  1937  and 
subsequent  years,  means  net  income  taxable  to  the 
fiduciary.  The  variations  in  certain  deductions 
allowable  in  computing  net  income,  follow: 

(a)  Amortization  of  buildings,  machinery,  equip- 
ment, or  other  facilities  constructed  or  acquired  on 
or  after  Apr.  6, 1917,  for  the  production  of  articles  con- 
tributing to  the  prosecution  of  the  war  is  included 
to  a  reasonable  amount  in  business  deductions,  for 
any  taxable  year  ending  before  March  3,  1924.  The 
Second  Revenue  Act  of  1940,  in  amending  the  Code, 
adds  section  124,  which  provides  for  amortization  of 
the  cost  of  emergency  facilities  completed  or  acquired 
after  June  10, 1940,  and  necessary  for  national  defense, 
to  be  written  off,  subject  to  certain  qualifications  and 
limitations,  over  a  5-year  period  instead  of  through 
the  ordinary  depreciation  and  obsolescence  deduc- 
tions based  on  estimated  useful  life. 

(6)  Contributions  or  gifts  actually  made  by  indi- 
viduals within  the  year  to  corporations,  associations, 
or  societies,  organized  and  operated  exclusively  for 
religious,  charitable,  scientific,  or  educational  pur- 
poses, to  an  amount  not  in  excess  of  15  percent  of  the 
taxable  net  income  computed  without  the  benefit  of 
the  deduction  for  such  contributions,  are,  in  general, 
deductible  for  1917  and  subsequent  years.  For  1938 
and  thereafter,  such  contributions  are  deductible 
only  if  paid  during  the  taxable  year;  for  1938  and  1939, 
only  'f  paid  to  or  for  the  use  of  domestic  organiza- 
tioi  s;  and  for  1940  and  1941,  only  if  paid  to  or  for  the 
use  of  organizations  created  in  or  under  the  laws  of 
the  United  States  or  any  possessions  thereof. 

Section  214  of  the  Revenue  Act  of  1924  introduces 
the  provision  that,  if  in  the  taxable  year  and  in  each 
of  the  10  preceding  taxable  years,  the  amount  of  chari- 
table contributions  (plus,  for  1928  and  thereafter,  the 
amount  of  income  taxes  paifi  during  such  year  in 
respect  of  preceding  taxable  years),  exceeded  90  per- 
cent of  the  taxpayer's  net  income  for  each  such  year, 
the  full  amount  of  such  contributions  or  gifts  is 
deductible. 

(c)  Losses:  For  1913  and  subsequent  years,  losses 
actually  sustained  during  the  taxable  year,  incurred 
in  trade  or  business  or  arising  from  fire,  storm,  or 
shipwreck  (also  other  casualty  or  theft,  1910  and 
thereafter),  and  not  compensated  by  insurance  or 
otherwise,  are  deductible. 

For  1916  and  1917,  losses  sustained  during  the 
taxable  year  in  transactions  entered  into  for  profit 
but  not  connected  with  trade  or  business,  were  de- 
ductible only  to  the  extent  of  the  aggregate  income 
from  such  sources.  For  1918  and  subsequent  years, 
such  losses  were  deductible  with  the  following  limi- 
tations and  exceptions: 

Beginning  1919,  losses  sustained  by  virtue  of  securi- 
ties becoming  worthless  during  the  taxable  year  are 
deductible.  For  treatment  of  losses  due  to  securities, 
which  are  capital  fcs.sets,  becoming  worthlass,  for  1938 
and  thereafter,  see  table  D,  pages  292-293. 

For  1921  and  thereafter,  lo.ssos  resulting  from  the 
sale  of  securities  after  November  23,  1921,  arc  not 
deductible  when  substantially  identical  securities 
are  acquired  or  reacquired  within  30  days  before  or 
after  such  transaction. 

For  1924  and  subsequent  years,  loss  on  the  sale  or 
exchange  of  capital  a.ssets  is  deductible  as  shown  in 
table  D,  iiagcs  292-29i.  For  method  of  treating  such 
loss  in  arriving  at  the  net  income  as  taimlatcd,  see 
page  67. 

P'or  1932  and  1933,  losses  from  sales  or  exchanges 
of  stocks  or  bonds,  other  than  capital  a.s.sets,  and  otlier 
than  bonds  issued  by  a  govenuiient  or  political  sub- 
division thereof,  are  allowed  only  to  the  extent  of  the 
gain  from  such  sales  or  exchanges,  except  that  per- 
sons dealing  in  securities  or  engaged  in  the  banking 
business  were  allowed  to  deduct  the  full  amount  of 
such  losses.    (The  Revenue  Act  of  1932  allowed  the 


excess  of  such  losses  to  be  carried  forward  and  applied 
against  such  gains  for  the  next  succeeding  year,  but 
this  carry-over  was  nullified  by  section  218(b),  Na- 
tional Industrial  Recovery  Act.) 

For  1933,  individual  membersof  a  partnership  were 
not  permitted  to  reduce  their  individual  net  income 
by  their  proportionate  share  of  a  net  loss  incurred  by 
the  partnership  through  sales  or  exchanges  of  stocks 
or  bonds  other  than  capital  assets.  (Sec.  218(d), 
National  Industrial  Recovery  Act.) 

For  1934  and  subsequent  years,  losses  from  wager- 
ing transactions  are  allowed,  but  only  to  the  extent 
of  the  gains  from  such  transactions;  losses  are  not 
deductible  when  resulting  from  sales  or  exchanges  of 
property,  directly  or  indirectly,  between  members  of 
a  family  or,  except  in  case  of  distributions  in  liquida- 
tion, between  an  individual  and  a  corporation  in 
which  such  individual  owns,  directly  or  indirectly, 
more  than  50  percent  in  value  of  the  outstanding 
stock  of  the  corporation. 

For  1937  and  subsequent  years,  losses  are  not  de- 
ductible when  resulting  from  sales  or  exchanges  of 
property  between  (1)  a  grantor  and  a  fiduciary  of  any 
trust,  (2)  a  fiduciary  of  a  trust  and  a  fiduciary  of 
another  trust,  if  the  same  person  is  a  grantor  with 
respect  to  each  trust,  and  (3)  a  fiduciary  of  a  trust  and 
a  beneficiary  of  such  trust. 

(d)  The  provisions  pertaining  to  net  loss  for  prior 
year  (excess  of  deductions  over  gross  income)  re- 
sulting from  the  operations  of  any  trade  or  business 
regularly  carried  on  by  the  taxpayer  are  summarized 
in  the  following  paragraphs: 

A  net  loss  for  any  taxable  year  beginning  after 
October  31,  1918,  and  ending  prior  to  January  1, 
1920,  may  be  deducted  from  the  net  income  of  the 
preceding  year,  a  redetermination  of  taxes  for  the 
preceding  year  being  made.  When  the  net  loss 
exceeds  the  net  income  for  the  preceding  year,  the 
amount  of  such  excess  is  to  be  deducted  from  the  net 
income  of  the  succeeding  taxable  year. 

There  was  no  "net  loss"  relief  provision  for  1920. 

For  1921  through  1929,  a  net  loss  may  be  deducted 
from  the  net  income  of  the  succeeding  taxable  year, 
and  if  such  loss  exceeds  the  net  income  of  the  first 
succeeding  year,  the  amount  of  such  excess  is  to  be 
allowed  in  the  second  succeeding  year.  A  net  loss  for 
1930  may  be  carried  forward  and  deducted  from  the 
net  income  of  the  first  succeeding  year  only.  (The 
prior  year  loss  is  not  deducted  from  net  income  as 
tabulated  in  Statistics  of  Income.) 

There  is  no  provision  for  deduction  of  a  prior  year 
net  loss  sustained  in  the  period  1931  through  1938. 
The  Revenue  Act  of  1932  provides  for  a  net  loss  carry- 
over to  the  first  succeeding  year  only,  but  this  carry- 
over is  nullified  by  section  218  (a) ,  National  Industrial 
Recovery  Act. 

(e)  The  Internal  Revenue  Code,  as  amended  by 
section  211  of  the  Revenue  Act  of  1939,  provides  that 
individuals  engaged  ia  trade  or  business,  incurring  a 
net  operating  loss  in  any  taxable  year  begirming  on 
or  after  January  1,  1939,  may  carry  such  loss  forward 
and  apply  it  with  certain  adjustments  and  limita- 
tions, as  a  deduction  against  the  net  income  of 
the  first  succeeding  year.  The  excess  loss,  if  any, 
that  is  not  ab,sorbed  by  the  net  income  of  the  first 
succeeding  year,  may  be  carried  forward  and  de- 
ducted from  the  net  income  of  the  second  succeeding 
year. 

«  For  1937,  certain  trusts  which  permitted  accu- 
mulation of  income  were  not  allowed  the  exemption; 
for  1938  and  subsequent  years,  a  credit  of  $100 
against  the  net  income  of  a  trust  was  substituted 
for  the  exemption. 

'  The  credit  allowed  individuals  for  each  depend- 
ent, under  18  years  of  age  or  incapable  of  self-support 
because  mentally  or  physically  defective,  is  deter- 
mined by  the  number  of  dependents  actually  receiv- 
ing their  chief  support  from  thetaxjiaycr  on  the  last 
day  of  the  taxable  year,  for  1931  and  prior  years;  for 
1932  and  subse(iuent  years,  if  the  taxpayer's  status 
changes  during  the  taxable  year,  the  credit  for  de- 
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Footnotes  for  table  A — Continued 
(References  to  notes  are  to  the  footnotes  of  this  sjnopsis) 


pendents  is  apportioned  according  to  the  number  of 
months  during  which  the  taxpayer  occupied  each 
status.  For  1941,  if  the  taxpayer  is  head  of  a  family 
wholly  by  reason  of  one  or  more  dependents  for 
whom  he"  would  be  entitled  to  credit,  such  credit 
is  disallowed  with  respect  to  one  such  dependent. 
(For  dependency  credit  applicable  to  individuals 
electing  to  file  Form  1040A  for  1941,  see  note  2,  p.  291.) 

The  credit  for  dependents  is  not  applicable  to 
citizens  deriving  a  large  portion  of  their  gross  in- 
come from  sources  within  a  possession  of  the  United 
States,  1921  and  subsequent  years. 

'  The  normal  tax  rates  are  applied  to  the  balance 
of  net  income  after  deducting  the  sum  of: 

(a)  Personal  exemption.  (For  nonresident 
aliens,  see  note  10.) 

(6)  Credit  allowed  individuals  for  dependents, 
1917  and  subsequent  years.  (For  nonresident 
aliens,  see  note  10.) 

(c)  Dividends  on  stock  of  domestic  corporations, 
1913  through  1935  (other  than  (1)  corporations 
deriving  a  large  percentage  of  their  gross  income 
from  sources  within  a  possession  of  the  United 
States,  1921  through  1935,  (2)  China  Trade  Act 
corporations,  1922  through  1935,  and  (3)  corpora- 
tions exempt  from  tax,  1932  through  1935),  and  divi- 
dends on  stock  of  foreign  corporations  receiving  a 
certain  amount  of  income  from  sources  within  the 
United  States,  1913  through  1933.  (For  1936  and 
subsequent  years,  no  dividends  are  deductible.) 

id)  Income  upon  which  the  tax  has  been  paid  or 
withheld  for  payment  at  the  source,  1913  through 
1917.  (This  amount  was  not  tabulated  separately 
in  Statistics  of  Income.) 

(e)  Interest  on  obligations  issued  after  September 
1,  1917  and  before  March  1,  1941,  by  the  United 
States  or  any  instrumentality  thereof  (other  than 
Treasury  notes  of  the  National  defense  series)  to 
the  extent  that  such  interest  is  required  to  be  in- 
cluded in  gross  income.  (See  Public  Debt  Act  of 
1941,  sec.  4.) 

(/)  The  earned  income  credit  allowed  individuals. 
(See  table  D,  p.  294.) 

'  No  provision  for  head  of  family  in  Revenue 
Act  of  1913.  Exemption  prorated  for  period  March 
1,  through  December  31,  1913. 

'"  For  1918  through  1920,  nonresident  aliens  are 
allowed  the  personal  exemption  (.$1,000  if  single; 
$2,000  if  married)  and  the  credit  for  each  dependent 
($200) ,  only  when  the  country  of  which  the  non- 
resident alien  is  a  citizen  either  imposes  no  income 
tax  or  allows  similar  credit  to  citizens  of  the  United 
States  not  residing  within  such  foreign  country. 
(See  notes  13,  14,  and  17.) 

"  For  net  incomes  in  excess  of  $5,000,  personal 
exemption  is  $2,000. 

'2  Tax  for  1923,  computed  at  these  rates,  was  re- 
duced 25  percent  by  credit  or  refund  under  section 
1200(a),   Revenue  Act  of  1924. 

13  For  1921  through  1935,  if  nonresident  alien  is 
resident  of  Canada  or  Mexico,  $400  credit  is  allowed 
for  each  dependent.  For  limitation  applicable  to 
1936  and  subsequent  years,  see  note  17. 

"  For  1922  through  1933,  alien  residents  of  Canada 
or  Mexico,  or  net  income  attributable  to  compensa- 
tion for  labor  or  personal  services  actually  performed 
in  the  United  States,  received  benefit  of  normal  tax 
rate  provided  for  United  States  citizens.  For  1934 
and  1935,  the  rate  of  normal  tax  is  the  same  for  all 
individuals,  both  resident  and  nonresident.  (See 
note  17.) 

»  These  reduced  rates  for  1929  are  provided  by 
Joint  Resolution  of  Congress,  No.  133,  approved  by 
the   President   December   16,   1929. 

18  The  National  Industrial  Recovery  Act  is  not 
a  complete  taxing  statute  in  itself,  but  consists  of 
amendments  to  certain  provisions  of  the  Revenue 
Act  of  1932.  (See  note  5(c),  pars.  6  and  7;  and  note 
6(d),  par.  5.) 


"  Beginning  1936,  the  returns  of  nonresident  aliens 
are  divided  into  two  groups — (1)  those  who  are  en- 
gaged in  trade  or  business  within  the  United  States 
or  have  an  office  or  place  of  business  therein  at  any 
time  within  the  taxable  year,  and  (2)  those  who  do 
vot  have  an  office  or  place  of  business  within  the 
United  States. 

For  1936  through  1941  the  aliens  described  in  (1) 
above  are  allowed  the  deductions  and  credits,  and 
are  subject  to  the  same  tax  rates  upon  their  net 
income  from  sources  within  the  United  States  as  are 
provided  for  citizens  of  the  United  States.  (The 
returns  of  these  aliens  are  included  in  Statistics  of 
Income  for  all  years.) 

The  returns  of  aliens  described  in  (2)  above  are 
not  included  in  Statistics  of  Income  for  1936  and 
subsequent  years.  For  provisions  pertaining  to 
these  aliens  including  residents  of  certain  countries 
with  which  treaties  are  in  effect,  see  Supplement  H 
of  the  Revenue  Act  of  1936  and  corresponding  pro- 
visions of  later  acts. 

1'  The  Revenue  Act  of  1937  is  not  a  complete  taxing 
statute  in  itself,  but  consists  of  amendments  to 
certain  provisions  of  the  Revenue  Act  of  1936.  (See 
notes  2(e);  5(c),  par.  9;  and  note  6.) 

IS  The  Internal  Revenue  Code,  approved  February 
10,  1939,  which  was  enacted  as  law,  codified  certain 
general  laws  of  the  United  States  and  parts  of  such 
laws  relating  exclusively  to  internal  revenue,  in  force 
on  January  2,  1939,  and  repealed  all  such  laws  and 
parts  of  laws  codified  therein  to  the  extent  that  they 
related  exclusively  to  internal  revenue,  as  of  the 
efTective  dates  of  the  respective  corresponding  pro- 
visions of  the  Code. 

20  By  the  Public  Salary  Tax  Act  of  1939,  the  Federal 
income  tax  is  applicable  to  compensation  for  personal 
service,  received  after  December  31,  1938,  as  (1)  an 
officer  or  employee  of  a  State,  or  any  political  subdivi- 
sion thereof  or  any  agency  or  instrumentality  of  any 
one  or  more  of  the  foregoing,  and  (2)  a  judge  of  a 
United  States  court  who  took  office  on  or  before  June 
6,  1932.  (The  compensation  of  a  judge  who  took 
office  after  June  6, 1932,  is  taxable  under  the  Revenue 
Act  of  1932.) 

21  The  Revenue  Act  of  1939  is  not  a  complete  tax- 
ing statute  in  itself,  but  consists  of  amendments  to 
certain  sections  of  the  Internal  Revenue  Code  and 
of  the  1938  act  and  prior  laws.  There  is  no  one  effec- 
tive date  for  the  Revenue  Act  of  1939;  some  of  the 
provisions  are  retroactive  to  years  prior  to  1939, 
others  apply  to  the  current  tax  period,  while  still 
others  are  effective  only  for  taxable  years  beginning 
after  December  31,  1939. 

Section  107  of  the  Code,  added  by  the  Revenue 
Act  of  1939.  provides  that,  for  any  taxable  year  begin- 
ning after  December  31, 1938,  in  the  case  of  compensa- 
tion (a)  received  from  personal  services  rendered  by 
an  individual  in  his  individual  capacity,  or  as  a  mem- 
ber of  a  partnership  and  covering  a  period  of  five 
calendar  years  or  more  from  the  beginning  to  the 
comi)letion  of  such  services,  (61  paid  (or  not  less  than 
95  percent  of  which  is  paid  for  1039  and  1940;  75  percent 
for  1941)  only  on  the  completion  of  such  service'^,  and 
(c)  required  to  be  included  in  gross  income  of  such 
individuals,  the  tax  attributable  to  such  compensa- 
tion shall  not  be  greater  than  the  aggregate  of  taxes 
which  would  have  been  I'aid  had  the  income  been 
received  in  equal  portions  in  each  of  the  years  in  the 
period.  For  manner  of  tabulating  compensation  thus 
reported,  see  p.  16  of  this  volume. 

22  The  Revenue  Acts  of  1940  and  1941  are  not  com- 
plete taxing  statutes  in  themselves,  but  consisf  of 
amendments  to  the  Internal  Revenue  Code. 

23  Beginning  1940,  returns  are  required  to  be  filed 
for  a  specified  amount  of  gross  income,  regardless  of 
the  amount  of  net  income. 

2<  For  1940  there  is  superimposed  upon  the  total 
tax,  the  defense  tax,  which  is  10  percent  of  the  total 
tax.  The  defense  tax  is  computed  on  the  total  tax 
before  applying  any  credits,  and  is  limited  to  an 
amotint  not  more  than  10  percent  of  the  net  income 
in  excess  of  the  total  tax  computed  without  regard  to 
the  defense  tax. 
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tax  returns  of  individuals  and  fiduciaries:  Surtax  rates  and  total 
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410 
550 
710 
890 

6 

7 

8 

g 

10 

11 

12 

13 

14 

15 

16 

i 

$26" 

$20 

17 

22 

24 

1 

40 

40 

8 

820 

10 

1,090 

18 

24 

26 

1 

60 

60 

8 

980 

U 

1,310 

19 

26 

28 

1 

80 

80 

8 

1,140 

12 

1,550 

20 

28 

30 

1 

100 

100 

8 

1,300 

13 

1,810 

21 

30 

32 

1 

120 

120 

8 

1,460 

14 

2,090 

22 

32 

34 

1 

140 

140 

8 

1,620 

15 

2,390 

23 

34 

36 

1 

160 

160 

8 

1,780 

16 

2,710 

24 

36 

38 

1 

180 

180 

8 

1,940 

17 

3,050 

25 

38 

40 

1 

200 

200 

8 

2,100 

18 

3,410 

26 

40 

42 

1 

220 

2 

240 

12 

2,340 

19 

3,790 

27 

42 

44 

1 

240 

2 

280 

12 

2,580 

20 

4,190 

28 

44 

46 

1 

260 

2 

320 

12 

2,820 

21 

4,610 

29 

46 

48 

1 

280 

2 

360 

12 

3,060 

22 

5,050 

30 

48 

50 

1 

300 

2 

400 

12 

3,300 

23 

5,510 

31 

50 

52 

2 

340 

2 

440 

12 

3,540 

24 

5,990 

32 

52 

64 

•> 

380 

2 

480 

12 

3,780 

25 

6,490 

33 

64 

56 

2 

420 

2 

520 

12 

4,020 

26 

7,010 

34 

66 

58 

2 

460 

2 

560 

12 

4,  260 

27 

7,550 

36 

68 

60 

2 

500 

2 

600 

12 

4,500 

28 

8,110 

36 

60 

62 

2 

540 

3 

660 

17 

4,840 

29 

8,690 

37 

62 

64 

2 

580 

3 

720 

17 

5,180 

30 

9,290 

38 

64 

66 

2 

620 

3 

780 

17 

5,520 

31 

9,910 

39 

66 

68 

2 

660 

3 

840 

17 

5,860 

32 

10,  550 

40 

68 

70 

2 

700 

3 

900 

17 

6,200 

33 

11,210 

41 

70 

72 

2 

740 

3 

960 

17 

6,540 

34 

11,890 

42 

72 

74 

2 

780 

3 

1,020 

17 

6,880 

35 

12,  590 

43 

74 

75 

2 

800 

3 

1,050 

17 

7,050 

36 

12,  950 

44 

75 

76 

3 

830 

3 

1,080 

17 

7,220 

36 

13,  310 

45 

76 

78 

3 

890 

3 

1,140 

17 

7,  560 

37 

14,  050 

46 

78 

80 

3 

950 

3 

1,200 

17 

7,900 

38 

14,  810 

47 

80 

82 

3 

1,010 

1,280 

•     22 

8,  340 

39 

15,  590 

48 

82 

84 

3 

1,070 

1,360 

22 

8,780 

40 

16,  390 

49 

84 

86 

3 

1,130 

1,440 

22 

9,220 

41 

17,  210 

60 

86 

88 

3 

1,190 

1,520 

22 

9,  600 

42 

18,  050 

51 

88 

90 

3 

1,250 

1,600 

22 

10,  100 

43 

18,910 

62 

90 

92 

3 

1,310 

1,680 

22 

10,  5-)0 

44 

19,  790 

63 

92 

'94 

3 

1,  370 

1,760 

22 

10,  980 

45 

20,  690 

54 

94 

96 

3 

1,430 

1,840 

22 

11,420 

46 

21,  610 

65 

96 

98 

3 

1.  490 

1,920 

22 

11,860 

47 

22,  550 

66 

98 

100 

3 

1,  5.50 

2,000 

22 

12,  300 

48 

23,  510 

67 

100 

150 

4 

3.  550 

5 

4,500 

27 

25,  800 

52 

49,  510 

68 

150 

200 

4 

5,  550 

6 

7,500 

31 

41,300 

56 

77,  510 

69 

200 

250 

4 

7,  550 

7 

11,000 

37 

59.  800 

60 

107,  510 

60 

250 

300 

5 

10,  O.W 

8 

15,  000 

42 

80,  800 

60 

137,  510 

61 

300 

400 

5 

15,  om 

9 

24,  000 

46 

126,  800 

63 

200,  510 

62 

400 

500 

5 

20,  050 

9 

33,  000 

46 

172,  800 

63 

263,  510 

63 

500 

750 

6 

35,  050 

10 

58,  000 

60 

297,  800 

64 

423,  510 

64 

750 

1,000 

6 

50,  050 

10 

83,  000 

55 

435,  300 

64 

583,  510 

65 

1,000 

1,500 

6 

80,  050 

11 

138,  000 

61 

740,  300 

65 

908,  510 

66 

1,  500 

2,  000 

6 

110,050 

12 

198, 000 

62 

1,  050,  300 

65 

1,  233,  510 

67 

2,  000 

5,000 

6 

290,  050 

13 

688, 000 

63 

2,  940,  300 

65 

3,  183,  510 

68 

6.000 

6 

13  1     ..      

63 

65  1 1 

'  For  1913  through  1917,  the  surtax  was  called 
"additional  tax."  Prior  to  1934,  the  entire  net  income 
was  subject  to  surtax;  for  1934  and  thereafter,  there  is 
allowed  as  a  credit  in  arriving  at  net  income  subject 
to  surtax,  the  sum  of  the  personal  exemption  and 
credit  for  dependents. 


2  Tax  for  1923,  computed  at  tlie.se  rates,  was  re- 
duced 25  percent  bv  credit  or  refund  under  section 
1200  (a),  Revenue  Act  of  1924. 

3  The  surtax  rates  for  19.S6  and  subsequent  years 
are  not  applicable  to  all  nonresident  alien  individ- 
uals.   (Sec  note  17,  p.  287.) 
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surtax  V 

nder  the 

Federal  tax  laws  for  the  income  years  191S  through  1941 

' 

Net  income  subject 
to  surtax  i 

Revenue  Act  of— 

1921 

1924 

1926 

1932 

Income  years 

Income  year 

Income  years 

Income  years 

Exceed- 

Equaling 

1922,  1923  2 

1924 

1925  through  1927 

1932, 1933 

ing 

Act  of  1928 

Income  years 

1928  through  1931 

Thousands  of 

Rate 
(per- 
cent) 

Total 

Rate 
(per- 
cent) 

Total 

Rate 
(per- 
cent) 

Total 

Rate 
(per- 
cent) 

Total 

dol 

0 
2 

lars 

2 

4 

surtax 

surtax 

surtax 

surtax 

1 
2 

4 
5 
6 

5 
6 
7.5 

i 

$15" 

-- 

$15' 

3 

4 
5 

7.5 
8 
10 

8 
10 
12 

1 
1 
2 

20 
40 
80 

1 
1 
2 

20 
40 
80 

6 

-- 

7 

$20" 

-- 

.$26' 

8 

12 

12.5 

3 

95 

1 

25 

1 

25 

3 

95 

9 

12.5 

13 

3 

110 

1 

30 

1 

30 

3 

110 

10 

13 

14 

3 

140 

1 

40 

1 

40 

3 

140 

11 

14 

15 

4 

180 

2 

60 

2 

60 

4 

180 

12 

15 

16 

4 

220 

2 

80 

2 

80 

4 

220 

13 

16 

18 

5 

320 

3 

140 

3 

140 

5 

320 

14 

18 

20 

6 

440 

4 

220 

4 

220 

6 

440 

15 

20 

22 

8 

600 

5 

320 

5 

320 

8 

600 

16 

22 

24 

9 

780 

6 

440 

6 

440 

9 

780 

17 

24 

26 

10 

980 

7 

580 

7 

580 

10 

980 

18 

26 

28 

11 

1,200 

8 

740 

7 

720 

11 

1,200 

19 

28 

30 

12 

1,440 

9 

920 

8 

880 

12 

1,440 

20 

30 

32 

13 

1,700 

10 

1,120 

8 

1,040 

13 

1,700 

21 

32 

34 

15 

2,000 

10 

1,320 

9 

1,220 

15 

2,000 

22 

34 

36 

15 

2,300 

11 

1,540 

9 

1,400 

15 

2,300 

23 

36 

38 

16 

2,620 

12 

1,780 

10 

1,600 

16 

2,620 

24 

38 

40 

17 

2,960 

13 

2,040 

10 

1,800 

17 

2,960 

25 

40 

42 

18 

3,320 

13 

2,300 

11 

2,020 

18 

3,320 

26 

42 

44 

19 

3,700 

14 

2,580 

11 

2,240 

19 

3,700 

27 

44 

46 

20 

4,100 

15 

2,880 

12 

2,480 

20 

4,100 

28 

46 

48 

21 

4,520 

16 

3,200 

12 

2,720 

21 

4,520 

29 

48 

50 

22 

4,960 

17 

3,540 

13 

2,980 

22 

4,960 

30 

60 

52 

23 

5,420 

18 

3,900 

13 

3,240 

23 

5,420 

31 

52 

54 

24 

•5,900 

19 

4,280 

14 

3,520 

24 

5,900 

32 

54 

56 

25 

6,400 

19 

4,660 

14 

3,800 

25 

6,400 

33 

56 

58 

26 

6,920 

20 

5,060 

15 

4,100 

26 

6,920 

34 

58 

60 

27 

7,4fi0 

21 

5,480 

15 

4,400 

27 

7,460 

35 

60 

62 

28 

8,020 

21 

5,900 

16 

4,720 

28 

8,020 

36 

62 

64 

29 

8,600 

22 

6,340 

16 

5,040 

29 

8,600 

37 

64 

66 

30 

9,200 

23 

6,800 

17 

5,380 

30 

9,200 

38 

66 

68 

31 

9,820 

24 

7,280 

17 

5,720 

31 

9,820 

39 

68 

70 

32 

10, 460 

25 

7,780 

17 

6,060 

32 

10, 460 

40 

70 

72 

33 

11,120 

26 

8,300 

18 

6,420 

33 

11,120 

41 

72 

74 

34 

11,800 

26 

8,820 

18 

6,780 

34 

11,800 

42 

74 

75 

35 

12,150 

27 

9,090 

18 

6,960 

35 

12, 150 

43 

75 

76 

35 

12,  500 

27 

9,360 

18 

7,140 

35 

12,  500 

44 

76 

78 

36 

13,  220 

28 

9,920 

18 

7,500 

36 

13,  220 

45 

78 

80 

37 

13,900 

28 

10, 480 

18' 

7,860 

37 

13, 960 

46 

80 

82 

38 

14,  720 

29 

11,060 

19 

8,240 

38 

14,  720 

47. 

82 

84 

39 

15,500 

30 

11,660 

19 

8,620 

39 

15,  .500 

48 

84 

86 

40 

16,300 

31 

12,  280 

19 

9,000 

40 

16, 300 

49 

86 

88 

41 

17, 120 

31 

12, 900 

19 

9,380 

41 

17, 120 

50 

88 

90 

42 

17,960 

32 

13,  540 

19 

9,760 

42 

17,  960 

51 

90 

92 

43 

18, 820 

33 

14,  200 

19 

10, 140 

43 

18, 820 

52 

92 

94 

44 

19,  700 

34 

14, 880 

19 

10,  520 

44 

19,  700 

53 

94 

96 

45 

20, 600 

35 

15,580 

19 

10, 900 

45 

20,  600 

54 

96 

98 

46 

21,  520 

36 

16,  300 

19 

11,280 

46 

21,520 

55 

98 

100 

47 

22, 460 

36 

17, 020 

19 

11,660 

47 

22, 460 

56 

100 

150 

48 

46, 460 

37 

35,  520 

20 

21,  660 

48 

46, 460 

57 

150 

200 

49 

70,  960 

37 

54, 020 

20 

31,  660 

49 

70, 960 

58 

200 

250 

50 

95,  960 

38 

73, 020 

20 

41,660 

50 

95,  960 

59 

250 

300 

50 

120, 960 

38 

92, 020 

20 

51, 660 

50 

120, 960 

60 

300 

400 

50 

170, 960 

39 

131,020 

20 

71,660 

51 

171, 960 

61 

400 

500 

50 

220, 960 

39 

170, 020 

20 

91,660 

52 

223, 960 

62 

500 

750 

50 

345,  960 

40 

270, 020 

20 

141,660 

53 

356,460 

63 

750 

1,000 

50 

470,  900 

40 

370, 020 

20 

191,660 

54 

491,460 

64 

1,000 

1,500 

50 

720, 960 

40 

570, 020 

20 

291,660 

55 

766, 460 

65 

1,500 

2,000 

50 

970, 960 

40 

770, 020 

20 

391,660 

55 

1,041,460 

66 

2,000 

5,000 

50 

2,470,960 

40 

1,970,020 

20 

991,660 

55 

2, 691, 460 

67 

5,000 

50    

40 

20 

55 

68 

<  For  1940  there  is  superimposed  upon  the  total  tax, 
the  defense  tax,  which  is  10  percent  of  the  total  tax. 
The  defense  tax  is  computed  on  the  total  tax  before 
applying  any  credits,  and  is  limited  to  an  amount 
not  more  than  10  percent  of  the  net  income  in  excess 


of  the  total  tax  computed  without  regard  to  the 
defense  tax. 

'  These  rates  are  a  combination  of  the  additional 
tax  rates  provided  by  the  Revenue  Acts  of  1916  and 
1917. 
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B. — Income  tax  returns  of  individuals  and  fiduciaries:  Surtax  rates  and  total  surtax 
under  the  Federal  tax  laws  for  the  income  years  1913  through  1941 — Continued 


Net  income  sub- 
ject to  surtax  • 

Revenue 

Act  of— 

Internal  Revenue  Code  as 
by  Revenue  Act  oi 

imended 

1934 

1936  and  1938 ' 

1940* 

1941 

Exceed- 
ing 

Income  years 

Income  year.s 

Income  year 

Income  year 

Equaling 

1934,  1935 

1936  through  1938 
and 

1940 

1941 

Int.  Rev.  Code 

Income  year  1939 

ThouE 

ands  of 

Eate 
(per- 
cent) 

Total 

Rate 

(per- 
cent) 

Total 

Rate 
(per- 
cent) 

Total 

Rate 
(per- 
cent) 

Total 

do 

lars 

surtax 

surtax 

surtax 

surtax 

1 

0 

2 

6 

$120 

1 

2 

2 
4 

4 
5 

-- 

9 
13 

300 
430 

2 

3 

$40" 

-- 

"'$40 

4' 

$40' 

3 

4 

5 

6 

4 

80 

4 

80 

4 

80 

13 

560 

4 

fi 

6 

7.5 

5 

155 

5 

155 

6 

170 

17 

815 

5 

6 

7.5 

8 

5 

180 

5 

180 

6 

200 

17 

900 

6 

7 

8 

10 

6 

300 

6 

300 

8 

360 

21 

1,320 

7 

8 

10 

12 

7 

440 

7 

440 

10 

560 

25 

1,820 

8 

9 

12 

12.5 

8 

480 

8 

480 

12 

620 

29 

1,965 

9 

10 

12.5 

13 

8 

520 

8 

520 

12 

680 

29 

2,110 

10 

11 

13 

14 

8 

600 

8 

600 

12 

800 

29 

2,400 

11 

12 

14 

15 

9 

690 

9 

690 

15 

950 

32 

2.720 

12 

13 

15 

16 

9 

780 

9 

780 

15 

1,100 

32 

3.040 

13 

14 

16 

18 

11 

1,000 

11 

1,000 

18 

1,460 

35 

3.740 

14 

15 

18 

20 

13 

1.260 

13 

1,260 

21 

1,880 

38 

4.500 

15 

16 

20 

22 

15 

1,560 

15 

1,560 

24 

2,360 

41 

5.320 

16 

17 

22 

24 

17 

1,900 

17 

1,900 

27 

2,900 

44 

6,200 

17 

18 

24 

26 

17 

2.240 

17 

2,240 

27 

3,440 

44 

7,080 

18 

19 

26 

28 

19 

2,620 

19 

2.620 

30 

4,040 

47 

8.020 

19 

20 

28 

30 

19 

3,000 

19 

3.0C0 

30 

4,640 

47 

8,960 

20 

21 

30 

32 

19 

3,380 

19 

3,380 

30 

5,240 

47 

9,900 

21 

22 

32 

34 

21 

3,  SCO 

21 

3,800 

33 

5,900 

50 

10, 900 

22 

23 

34 

36 

21 

4.220 

21 

4,220 

33 

6,560 

50 

11.900 

23 

24 

36 

38 

21 

4,640 

21 

4,640 

33 

7,220 

50 

12,  900 

24 

25 

38 

40 

24 

5,120 

24 

5,120 

36 

7,940 

53 

13. 960 

2S 

26 

40 

42 

24 

5,600 

24 

5.600 

36 

8,660 

53 

15,  020 

26 

27 

42 

44 

24 

6.080 

24 

6,080 

36      .       9. 380 

53 

16. 080 

27 

28 

44 

46 

27 

6.620 

27 

6,620 

40 

10, 180 

55 

17, 180 

28 

29 

46 

48 

27 

7, 160 

27 

7,100 

40 

10. 980 

55 

18.  280 

2£ 

30 

48 

60 

27 

7,700 

27 

7,700 

40 

11,780 

55 

19, 380 

3C 

31 

50 

52 

30 

8,  .^00 

31 

8,320 

44 

12,660 

57 

20.  520 

31 

32 

52 

54 

30 

8,900 

31 

8,940 

44 

13.540 

57 

21,  660 

35 

33 

54 

56 

30 

9,500 

31 

9.560 

44 

14.  420 

57 

22. 800 

33 

34 

56 

58 

33 

10. 160 

35 

10.  260 

44 

1.5, 300 

57 

23. 940 

Z4 

35 

58 

60 

33 

10.  820 

35 

10, 960 

44 

16, 180 

57 

25,080 

3t 

36 

60 

62 

33 

11.480 

35 

11,660 

47 

17, 120 

59 

26,  260 

3e 

37 

62 

64 

36 

12,  200 

39 

12, 440 

47 

18. 060 

59 

27, 440 

3- 

38 

64 

66 

36 

12,  920 

39 

13, 220 

47 

19,000 

59 

28, 620 

3f 

39 

66 

68 

36 

13,  640 

39 

14, 000 

47 

19, 940 

59 

29.  800 

3{ 

40 

68 

70 

39 

14, 420 

43 

14,  860 

47 

20,  880 

59 

30, 980 

4( 

41 

70 

72 

39 

15.200 

43 

15,720 

50 

21, 880 

61 

32, 200 

4] 

42 

72 

74 

39 

15,980 

43 

16,  580 

50 

22, 880 

61 

33,  420 

4: 

43 

74 

75 

42 

16,400 

47 

17,  0.50 

50 

23, 380 

61 

34. 030 

4: 

44 

75 

76 

42 

16,820 

47 

17,  520 

50 

23,880 

61 

34,  640 

4^ 

45 

76 

78 

42 

17,660 

47 

18,  400 

50 

24, 880 

61 

35, 860 

4, 

46 

78 

80 

42 

18.  500 

47 

19,  400 

50 

25, 880 

61 

37,080 

4( 

47 

80 

82 

45 

19,  400 

51 

20.  420 

53 

26, 940 

63 

38, 340 

4- 

48 

82 

84 

45 

20.  300 

51 

21.440 

53 

28, 000 

63 

39, 600 

4i 

49 

84 

86 

45 

21,200 

51 

22.  460 

53 

29. 060 

63 

40, 860 

4i 

60 

86 

88 

45 

22,  100 

51 

23.  480 

53 

30. 120 

63 

42, 120 

5( 

51 

88 

90 

45 

23. 000 

51 

24,  500 

53 

31,180 

63 

43, 380 

6 

52 

90 

92 

50 

24,  000 

55 

25, 600 

56 

32. 300 

64 

44,  660 

5 

63 

92 

94 

50 

25,  000 

55 

26,  700 

56 

33.  420 

64 

45, 940 

6. 

64 

94 

96 

50 

26,  000 

55 

27,  .SOO 

56 

34.  540 

64 

47,  220 

6 

65 

96 

98 

50 

27, 000 

55 

28, 900 

56 

35.  660 

64 

48,  500 

6 

66 

98 

100 

50 

28,000 

65 

30, 000 

56 

36.  780 

64 

49,  780 

6 

67 

100 

150 

52 

64, 000 

58 

59,  000 

58 

65.  780 

65 

82, 280 

6 

68 

150 

200 

63 

80,  500 

60 

89, 000 

60 

95.  780 

66 

11.5,280 

6f 

59 

200 

250 

54 

107,  500 

62 

120,  000 

62 

126.  780 

67 

148,  780 

5 

60 

250 

300 

64 

134,  500 

64 

152.000 

64 

1,58.780 

69 

183,280 

6 

61 

300 

400 

55 

189,  .500 

66 

218. 000 

66 

224.  780 

71 

254,  280 

6 

62 

400 

500 

56 

245,  500 

68 

286, 000 

68 

292,  780 

72 

326,  280 

6 

63 

600 

750 

57 

388. 000 

70 

461,000 

70 

407,  780 

73 

508.  780 

6 

64 

750 

1,000 

58 

533.  000 

72 

641,000 

72 

647,  780 

74 

693,  780 

6^ 

66 

1,000 

1.500 

69 

828.  000 

73 

1.006.000 

73 

1,012,780 

75 

1,068,780 

6 

66 

1,500 

2.000 

69 

1,123,000 

73 

1.. 37 1,000 

73 

1,377,780 

75 

1,443,780 

6( 

67 

2, 000 

6,000 

59 

2,  893, 000 

74 

3,591,000 

74 

3,  597,  780 

76 

3,  723,  780 

6 

68 

5.000 

59 

75 

76 

77 

6f 

For  footnotes,  see  pp.  288-289. 
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-Incovie  tax  returns  of  individuals:  Optional  tax^  for  1941  under  the  Internal 
Revenue  Code  as  amended  by  the  Revenue  Act  of  1941 

[Reported  on  Form  1040A] 


Single  or 

Single  or 

married 

married 

and  not 

and  not 

living  with 

living  with 

husband  or 

Married 

husband  or 

Married 

wife  (not 

and  living 

wife  (not 

and  living 

head  of 

with  hus- 

head of 

with  hus- 

Gross income  less  credit 

family);  or 

band  or 

Gross  income  less  credit 

family) ;  or 

band  or 

for  dependents  ^ 

married 

wife  (joint 

for  dependents  2 

married 

wife  (joint 

and  living 

return);  or 

and  living 

return);  or 

with  hus- 

head of 

with  hus- 

head of 

band  or 

family  3 

band  or 

family  3 

wife  but 

wife  but 

filing  sepa- 

filing sepa- 

rate 

rate 

returns  s 

returns  ' 

Over 

But  not 
over 

Optional  tax 

Over 

But  not 
over 

Optional  tax 

$1 

$750 

$0 

$0 

$1, 875 

$1,900 

$96 

$28 

750 

775 

1 

0 

1,900 

1,925 

98 

30 

775 

800 

2 

0 

1,925 

1,950 

100 

32 

800 

825 

3 

0 

1,950 

1,975 

102 

35 

825 

850 

5 

0 

1,975 

2,000 

104 

37 

850 

875 

7 

0 

2,000 

2.025 

106 

39 

875 

900 

9 

0 

2,025 

2,050 

109 

41 

900 

925 

11 

0 

2,050 

2,075 

111 

43 

925 

950 

14 

0 

2,075 

2,100 

113 

45 

950 

975 

16 

0 

2,100 

2,125 

115 

48 

975 

1,000 

18 

0 

2,125 

2,150 

117 

50 

1,000 

1,025 

20 

0 

2,150 

2,175 

119 

52 

1,025 

1,050 

22 

0 

2,175 

2,200 

122 

54 

1,  050 

1,075 

24 

0 

2,200 

2,225 

124 

56 

1,075 

1,100 

26 

0 

2,225 

2,250 

126 

58 

1,100 

1,125 

29 

0 

2,250 

2,275 

128 

60 

1,125 

1,150 

31 

0 

2,275 

2,300 

130 

63 

1,150 

1,175 

33 

0 

2,300 

2,325 

132 

65 

1,175 

1,200 

35 

0 

2,325 

2,350 

134 

67 

1,200 

1,225 

37 

0 

2,350 

2,375 

137 

69 

1,225 

1,250 

39 

0 

2,375 

2,400 

139 

71 

1,250 

1,275 

42 

0 

2,400 

2,425 

141 

73 

1,275 

1,300 

44 

0 

2,425 

2,450 

143 

76 

1,300 

1,325 

46 

0 

2,450 

2,475 

145 

78 

1,325 

1,350 

48 

0 

2,475 

2,500 

147 

80 

1,350 

1,375 

50 

0 

2,500 

2,525 

150 

82 

1,375 

1,400 

52 

0 

2,525 

2,550 

152 

84 

1,400 

1,425 

55 

0 

2,550 

2,575 

154 

86 

1,425 

1,450 

57 

0 

2,575 

2,600 

156 

89 

1,450 

1,475 

59 

0 

2,600 

2,625 

158 

91 

1,475 

1,500 

61 

0 

2,625 

2,650 

160 

93 

1,500 

1,525 

63 

1 

2,650 

2,675 

163 

95 

1,525 

1,550 

65 

2 

2,675 

2,700 

165 

97 

1,550 

1,575 

68 

3 

2,700 

2,725 

167 

99 

1,575 

1,600 

70 

5 

2,725 

2,750 

169 

102 

1,600 

1,625 

72 

6 

2,750 

2,775 

172 

104 

1,625 

1,650 

74 

7 

2,775 

2,800 

174 

108 

1,650 

1,675 

76 

9 

2,800 

2,825 

177 

108 

1,675 

1,700 

78 

11 

2,825 

2,850 

180 

110 

1,700 

1,725 

80 

13 

2,850 

2,875 

183 

112 

1,725 

1,750 

83 

15 

2,875 

2,900 

186 

114 

1,750 

1,775 

85 

17 

2,900 

2,925 

189 

117 

1,775 

1,800 

87 

19 

2,925 

2,950 

191 

119 

1,800 

1,825 

89 

22 

2,950 

2,975 

194 

121 

1,825 

1,850 

91 

24 

2,975 

3,000 

197 

123 

1,850 

1,875 

93 

26 

'  In  lieu  of  the  normal  tax  and  surtax,  as  computed 
on  Form  1040,  an  individual  (citizen  or  resident) 
may  elect  to  pay  the  optional  tax  shown  on  the 
simplified  form,  1040  A.  if  his  .cross  income  is  not  more 
thiin  $3,000  and  consists  wholly  of  one  or  more  of  the 
following:  salary,  wages,  other  forms  of  compensa- 
tion for  personal  services,  dividends,  interest,  rents, 
annuities,  or  royalties.  The  optional  tax  on  Form 
1040A,  is  such  that  it  generally  compensates  for 
deductions  and  credits  not  allowable  when  this 
form  is  used. 


=  $400  is  allowed  for  each  dependent  (under  18 
years  of  age  or  incapable  of  self-support  because  men- 
tally or  physically  defective)  receiving  his  chief  sup- 
port from  the  taxpayer  as  of  the  last  day  of  the  tax- 
able year.  When  the  taxpayer  is  head  of  a  family 
solely  by  reason  of  one  or  more  dependents  for  whom 
he  would  be  entitled  to  credit,  such  credit  is  dis- 
allowed with  respect  to  one  such  dependent. 

3  The  personal  exemption  according  to  the  tax- 
payer's status  on  the  last  day  of  the  taxable  year  has 
been  deducted  from  gross  income  in  arriving  at  the 
optional  tax. 
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D. — Income  tax  returns  of  individuals  and  fiduciaries:  Supplemental  income  and 

through 


Capital  gains  and  losses ' 


Eederal  tax  law 

Income  year 

Definition  of  capital  assets 

Period  held 

Revenue  Act  of: 
1921 

1922, 1923 

Property  held  for  profit  or  investment  for 
more  than  2  years  (whether  or  not  con- 
nected with  trade  or  business)  but  does 
not  include  property  held  for  the  per- 
sonal use  or  consumption  of  the  tax- 
payer or  his  family,  stock  in  trade,  or 
other  property  which  would  be  included 
in  inventory. 3 

More  than  2  years 

1924 

1924 

1925-1927 
1928-1931 
1932, 1933 

1934. 1936 

1936. 1937 

1938 

Property  held   for   more    than   2   years 
(whether  or  not  connected  with  trade 
or  business)  but  does  not  include  stock 
in  trade  or  other  property  of  a  kind 
which  would  properly  be  included  in 
inventory,  or  property  held  primarily 
for  sale  in  the  course  of  trade  or  business. 

Same  as  1924  .   

do 

1926 

_...  do    

1928 

Same  as  1924.. _ 

Same  as  1924 

do 

do 

1932 

1934 

1  All  property,  whether  or  not  connected 
/    with   trade   or   business,   regardless   of 
period  held,  except  (1)  stock  in  trade  or 
other  property  of  a  kind  which  would 
properly  be  included  in  inventory,  and 
(2)    property  held  primarily  for  sale  to 
customers  in  ordinary  course  of  trade  or 
business. 
Same  as  1934-1937  with  the  addition  of: 
except   (3)    property  used   in   trade   or 
business  of  a  character  which  is  subject 
to  allowance  for  depreciation.    (A  loss 
sustained  by  virtue  of  securities  which 
are  capital  assets   becoming  worthless 
during  the  taxable  year  1938  or  a  subse- 
quent year  is  considered  as  a  loss  from 
the  sale  or  exchange  of  capital  assets  as 
of  the  end  of  the  taxable  year.) 

lyearorless-    -.      _     

1936 

Over  1  year,  not  over  2  years_ 
Over   2   years,    not    over    5 

years. 
Over  5  years,   not  over  10 

years. 
OverlOyears      

1938 

Short-term:    18   months   or 
less. 

r,ong-term: 

More  than   18  months 

but  not  more  than  24 

months. 
More  than  24  months. . . 

1939, 1940 
1941 

Same  as  1938 

Same  as  1938    --. 

Code. 

Same  as  1938  with  the  addition  of:  ercepi 
(4)  an  obligation  of  the  United  States  or 
any  of  its  possessions,  or  of  a  State  or 
Territory,  or  any  political  subdivision 
thereof,  or  of  the  District  of  Columbia, 
issued  on  or  after  March  1,  1941,  on  a 
discount  basis  and  payable  without  in- 
terest at  a  fixed  maturity  dale  not  ex- 
ceeding one  year  from  date  of  i.ssue. 

Same  as  1938  

Code  as  amend- 
ed by  Kevonue 
Act  of  1941. 

For  footnotes,  see  p.  295. 
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'profits  tax  rates  and  credits  under  the  Federal  tax  laws  for  the  income  years  1917 
1941 


Capital  gains  and  losses  i— Continued 


Percentage  of 

gain  or  loss  taken 

into  account 

in  computing 

net  income 


Tax  on  capital  net  gain 


Tax  credit  for  capital  net  loss 


100. 


100. 
100. 
100. 
100. 


100. 


50. 


Same  as  1938.. 
Same  as  1938.. 


12^2  percent,  if  the  taxpayer  elects  to 
be  so  taxed,  provided  that  the  total 
tax  (normal  tax  and  surtax  on  ordi- 
nary net  income  ^  plus  12J,2  percent 
of  capital  net  gain)  is  not  less  than 
12J^  percent  of  the  total  net  income. 
(Loss  in  ordinary  net  income  -  can- 
not be  deducted  from  capital  net 
gain.) 
121.2  percent,  if  the  taxpayer  elects  to 
be  so  taxed.  The  total  tax  will  be 
the  sum  of  the  normal  tax  and  surtax 
on  ordinary  net  income^  and  12^  per- 
cent of  capital  net  gain.^  (Loss  in 
ordinary  net  income  may  be  de- 
ducted from  capital  net  gain.) 

Same  as  1924 

Same  as  1924 

Same  as  1924 


Capital  net  gain  taken  into  account  is 
included  in  net  income  and  taxed  at 
the  normal  tax  and  surtax  rates. 


Net  short-term  capital  gain  is  fully 
taxable  at  the  normal  tax  and  sur- 
tax rates. 


30  percent,  if  the  taxpayer  elect?  to 
pay  the  alternative  tax  (normal  tax 
and  surtax  on  ordinary  net  income  ' 
plus  30  percent  of  net  long-term 
capital  net  gain  taken  into  account^ . 
(Allowable  losses  from  all  sources — 
other  than  loss  from  sale  or  exchange 
of  short-term  capital  assets— are 
deductible  from  capital  gain.) 

Same  as  1938 


Same  as  1938. 


None.  (There  is  no  provision  in  the  Revenue 
Act  of  1921  for  what  is  termed  in  later  acts 
"capital  net  loss."  Such  loss,  under  the  1921 
Act,  is  treated  as  ordinary  loss,  i.  e.,  deducted 
from  ordinary  income.^) . 


121.4  percent  of  the  capital  net  loss  may  be  de- 
ducted as  a  credit  against  the  sum  of  the 
normal  tax  and  surtax  on  ordinary  net  in- 
come,2  provided  that  the  tax  thus  produced 
is  not  less  than  the  sum  of  the  normal  tax  and 
surtax  on  net  income  after  deducting  the 
capital  net  loss.'' 

Same  as  1924. 

Same  as  1924. 

Same  as  1924. 

None.  (Superseded  by  a  deduction  equal  to 
either  (1)  the  amount  of  capital  net  loss  (after 
applying  percentages  and  subtracting  the 
amount  of  capital  gain)  or  (2)  $2,000,  which- 
ever is  less.) 


None  for  net  short-term  oepital  loss.  (Such 
loss  is  not  deductible  from  any  income  for 
the  taxable  year,  but  may  be  carried  forward 
to  the  succeeding  taxable  year  (in  amount 
not  in  excess  of  the  net  income  for  the  year 
in  which  the  loss  is  sustained)  and  applied 
against  the  short-term  capital  gains  not  al- 
ready offset  by  short-term  capital  losses  in 
such  succeeding  year.  Any  excess  of  the  prior 
year  net  short-term  capital  loss  over  the  net 
short-term  capital  gain  of  the  succeeding 
year  is  not  deductible.) 

30  percent  of  the  net  long-term  capital  loss  * 
taken  into  account  may  be  deducted  from 
the  sum  of  the  normal  tax  and  surtax  on 
ordinary  net  income, '  provided  that  this 
alternative  tax  is  not  less  than  the  sum  of 
the  normal  tax  and  surtax  on  net  income 
after  deducting  the  net  long-term  capital  loss.* 


Same  as  1938, 
Same  as  1938. 
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D. — Income  tax  returns  of  individuals  and  fiduciaries:  Supplemental  income  and 
■profits  tax  rates  and  credits  under  the  Federal  tax  laws  for  the  income  years  1917 
through  1941 — Continued 


Tax  credit 

for  income 

md  profits  taxes  paid  to 

foreign  countries  or  United  States  possessions 

federal  tax     In- 

Income subject  to  excess- 

Rate 

Federal  tax 

Income 

Amount  of  credit  against 

law 

come 
year 

profits  tax 

(per- 
cent) 

law 

year 

income  tax  liability  to 
United  States 

Revenue 

Revenue 

Act  of: 

Act  of: 

1917.-.. 

1917 

Salaries    in    excess    of 
$6,000  5  and  income  in 
excess  of  $6,000  5  from 

8 

1917.... 

1917 

None  (Included  in  gen- 
eral deductions  from 
gross  income)  .8 

business  having  no  in- 

1918..._ 

1918-1920 

Amount  paid  or  accrued . « 

vested  capital. 

1921. _.. 

1921-1923 

Net  income  from  busi- 

1924.-.. 

1924 

ness  having  invested 

1926.... 

1925-1927 

capital: « 

1928... . 

1928-1931 

Net  income  equal  to 

20 

1932.... 

1932,  1933 

1)0.3  » 

15  percent  of  in- 

1934...- 

1934,  1935 

vested  capital  less 

1936...- 

1936.  1937 

deduction.  ' 

1938.... 

1938 

Net  income  in  ex- 

25 

Internal 

1939-1941 

cess  of  15  percent 

Revenue 

of  invested  capital 

Code. 

but  not  in  excess  of 

20  percent  of  in- 

vested capital. 

Net  income  in  ex- 

35 

cess  of  20  percent 

of  invested  capital 

but  not  in  excess 

of  25  percent  of  in- 

vested caoital. 

Net  income  in  ex- 

45 

cess  of  25  percent 
of  invested  capital 
but  not  in  excess 
of  33  percent  of  in- 
vested capital. 
Net   income   in   ex- 
cess of  33  percent 
of  in  vested  capital. 

60 

EARNED  INCOME  CREDIT 


Federal  tax 
law 


Income 
year 


Kind  of  credit        Earned  net  income  recog- 
jvma  01  creaic  j^ized  for  computation  of  credit 


Limit  of  credit 


Revenue 
Act  of: 
1924.... 


1926- 


1928. 


1932.... 
1934.... 
1936.... 


1938... 
Internal 
Revenue 
Code. 


1924 


1925,  1926, 
1927 


1928,  1929, 
1930,  1931 

1932.  1933 
1934.  1935 
1936, 1937 


1938 
1939-1941 


Against  tax. 


-do. 


...do- 


None" 

Against  net 
income. 


.do. 
.do. 


All  net  income  up  to  $5,000 
whether  earned  or  not, 
and  up  to  $10,000,  if  earned. 

All  net  income  up  to  $5,000 
whether  earned  or  not, 
and  up  to  $20,000,  if  ea  rned . 


All  net  income  up  to  ,$5,000 
whether  earned  or  not, 
and  up  to  $30,000,  if  earned. 


All  net  income  up  to  $3,000 
whether  earncri  or  not, 
and  up  to  $14,000,  if  earned. 


.do. 
.do. 


25  percent  of  normal  tax  on 
earned  net  income.  (Cannot 
exceed  25  percent  of  normal 
tax  on  entire  net  income.) 

25  iiercrnl  of  total  tax  on  earned 
net  income.  (Cannot  exceed 
the  sum  of  25  percent  of  normal 
tax  on  entire  net  income  and 
25  i^erccnt  of  surtax  on  earned 
net  income.) 

Same  as  1926. 


10  percent  of  the  earned  net  in- 
come, but  not  in  excess  of  10 
Iiercont  of  the  entire  net  in- 
come. 

Do. 

Do. 


For  footnotes,  see  p.  295. 
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Footnotes  for  table  D 


1  Prior  to  1922  there  was  no  distinction  made  be- 
tween annual  income  and  periodic  income.  By  the 
Revenue  Act  of  1921,  the  profit  or  loss  from  the  sale  or 
exchange  of  assets  held  for  more  than  2  years,  consum- 
mated after  December  31, 1921,  was  designated  "capi- 
tal eain"  or  "capital  loss."  (See  section  200,  Revenue 
Act  of  1921;  208.  Revenue  Acts  of  1924  and  1926;  101, 
Revenue  Acts  of  1928  and  1932;  117,  Revenue  Acts  of 
1934,  193(i,  1938,  and  the  Internal  Revenue  Code; 
also  pp.  66-67  of  this  report.) 

i  "Ordinary  net  income"  means  the  net  income 
exclusive  of  all  items  of  capital  gain,  capital  loss,  and 
capital  deductions,  except  that  in  computing  the 
alternative  tax  for  1938  and  thereafter,  it  means  net 
income  exclusive  of  net  long  term  capital  gain  or  loss. 

'  Losses  resulting  from  the  sale  or  exchange  of 
securities  consummated  after  November  23,  1921.  are 
not  deductible  when  substantially  identical  securities 
are  acquired  or  reacquired  within  30  days  before  or 
after  such  transaction. 

<  For  1924  and  subsequent  years,  when  alternative 
taxes  are  provided,  a  taxpayer  who  reports  a  capital 
net  gain  may  elect  to  pay  the  smaller  of  the  two  taxes 
computed;  a  taxpayer  who  sustains  a  capital  net  loss 
must  pay  the  larger  tax. 

5  In  excess  of  $3,000  for  nonresident  aliens. 

8  A  nonresident  alien  having  business  with  invested 
capital,  reported  only  that  proportion  of  invested 
capital  which  net  incom.e  from  sources  within  the 
United  States  was  of  the  entire  net  income. 

'  Deduction  (not  allowable  to  nonresident  aliens): 
$6,000  plus  an  amount  equal  to  the  same  percentage  of 
invested  capital  for  taxable  year  as  the  average  annual 
pre-war  income  was  of  pre-war  invested  capital  (not 
less  than  7  percent  nor  more  than  9  percent).    If  not 


established  during  at  least  one  whole  year  of  the  pre- 
war period,  8  percent.  Tf,  during  the  pre-war  period, 
the  individual  had  a  deficit  or  a  very  small  income 
from  business,  or  if  invested  capital  cannot  be  deter- 
mined, same  percent  as  that  of  representative  busi- 
nesses.   (See  sec.  210,  Revenue  Act  of  1917.) 

8  Nonresident  aliens  were  not  allowed  either  a  tax 
credit  or  a  deduction  for  income  and  profits  taxes  paid 
to  foreign  countries,  1917  through  1920.  For  1921  and 
subsequent  years,  nonresident  aliens,  and  citizens  of 
the  United  States  deriving  a  large  percentaee  of  their 
gross  income  from  sources  within  a  possession  of  the 
United  States,  were  permitted  to  deduct  these  taxes 
from  gross  income,  if  imposed  upon  income  from 
sources  within  the  United  States. 

9  Beginning  1921,  the  credit  (allowable  to  citizens 
and  residents  of  the  United  States)  cannot  exceed 
the  proportion  of  the  total  tax  against  which  the 
credit  is  taken,  that  the  taxpayer's  net  income  from 
sources  without  the  United  States  bears  to  the  entire 
net  income.  For  the  years  1921  through  1931,  the 
amount  of  income  and  profits  taxes  paid  to  foreign 
countries  or  United  States  possessions,  in  excess  of 
that  deducted  as  a  tax  credit,  is  permitted  to  be  in- 
cluded in  deductions  against  gross  income.  For  1932 
and  subsequent  years,  citizens  and  residents  of  the 
United  States  m.ay  elect  to  credit  the  income  and 
profits  taxes  paid  to  foreign  countries  or  United  States 
po.'sessions  (with  certain  limitations)  against  the  in- 
come tax  liability  to  the  United  States,  or  to  include 
the  entire  amount  of  such  taxes  in  deductions  against 
gross  income.  (See  sees.  131  and  23  (c)  (2),  Revenue 
Act  of  1932  and  subsequent  acts.) 

10  There  was  no  provision  for  earned  income  credit 
in  the  Revenue  Act  of  1932. 
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E. — Estate  tax  returns:  Requirements  for  filing,  specific  exemption,  credits  against 

citizens  and  aliens  who  died  in  the 


Revenue  Act  of— 

Requirements  for  filing  returns,  specific 

exemption,  and  credits  against 

estate  tax 

1916 

In  effect 
Sept.  9, 

1916, 
through 
Mar.  2, 

1917 

1916  as 

amended 

by  Act  of 

Mar.    3, 

1917 

In  effect 
Mar.  3, 

1917, 

through 

Oct.  3, 

1917 

1917 

In  effect 
Oct.  4, 1917, 

through 
6:54  p.  m. 

Feb.    24, 
1919 

1918,  1921,  and  1924  as 
amended  by  1926 

In  effect  6:55  p.  m. 

Feb.  24, 1919, 
through  10:24  a.  m. 

Feb.  26,  1926 

Eeturn  required'  when  gross  estate  exceeds, 
for: 
Resident  (citizen  and  alien) 

$50,000 

(^)    

(<) 

$.50,000.... 

None. 

None 

None 

None 

$50,000.-.. 

(<) 

W- 

$50,000____ 

None 

None 

None 

None 

$50.000.... 

(*) 

«  — 

$50,000.... 

None 

None 

None 

None 

$50,000 

Nonresident  citizen 

0) 
$50,000 

Specific  exemption,  estate  of: 

Resident  (citizen  and  alien) 

Nonresident  citizen.  .  

None 

Nonresident  alien 

None  - 

'Credits  aeairst  estate  tax: 

Credit  for  gift  tax  paid  in  respect  of 
property  included  in  gross  estate. 

Credit  for  estate,  inheritance,  legacy, 
cr   succession   taxes,   actually  paid 
to  any  ^tate  or  Territory,  or  the 
District  of  Columbia  ^  in  respect  of 
any  property  included  in  gross  estate 
for  Federal  estate  tax  purposes. 

Total  amount  paid  un- 
der    Revenue    Act 
of  1924,  as  amended. 

Not  to  exceed  25  per- 
cent of  tax  (from  4:01 
p.  m.,  June  2,  1924, 
through  10:24  a,  m., 
Feb.  26,  1926). 

For  footnote.s,  see  pp.  298-299. 
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estate  tax,  rates,  and  total  estate  tax,  under  the  Federal  tax  laws  applicable  to  estates  of 
period  Sept.  9,  1916,  through  Oct.  21,  19^2 


Revenue  Act  of— 

Revenue  Act 

of  1932  as 

amended  by  1935; 

Internal  Reve- 
nue Code  as 

amended   by 

1926  1 

1932' 

1932  as  amend- 

Internal Reve- 

Revenue Act 

ed  1  by  1934 

nue  Code,  and 

Code  as 

amended  by 

Revenue  Acts 

of   1939   and 

19401 

of  19411 

(Basic  tax) 

(Tentative  tax) 

(Tentative 

(Tentative 

(Tentative 

tax) 

tax) 

tax) 

In  effect  10:25  a.m., 

In  effect  5  p.  m., 

In  effect 

In  effect 

In  effect 

Feb.  20,  1926, 

June  6,  1932, 

May  11,  1934, 

Aug.  31,  1935, 

Sept.  21,  1941, 

and  thereafter 

through 

through 

through 

through 

(under    Internal    Reve- 

May 10,  1934 

Aug.  30,  1935 

Sept.  20,  19412 

Oct.  21,  1942 

nue  Code  1  after  Feb.  10, 

1939) 

$100,000 

$50,000 

$50,  000 

$40,  000 

$40,  000 

(4)         

(4) 

$50,  000 

.«40,  000 

$40, 000. 

{*).... 

(<) 

(4) 

(*)  - 

$40, 000. 

$100,000 

$50,000  - 

$50  000 

$40, 000 

(5)        

None... 

$50, 000 

$40,  000 

$40.  000. 

None .--  

Total  amount  paid  under 

None,    for    amount    paid 

Same  as  1932.. 

Same  as  1932.. 

Same  as  1932. 

Revenue    Act    of    1924, 

under  Revenue    Act    of 

as  amended.   Credit  for 

1924,  as  amended.  Credit 

amount      paid      under 

for  amount   paid   under 

Revenue  Act  of  1932  not 

Revenue  Act  of  1932  not 

to  exceed  the  proportion 

to  exceed  the  proportion 

of  the  estate  tax  computed 

of  the  additional  estate  tax 

under  the  Revenue  Act 

that  the  value  of  the  in- 

1926 that  the   value    of 

cluded   sift  hears  to  the 

the  included  gift  bears 

entire  gross  estate,  and  not 

to  the  entire  gross  estate. 

to  exceed   the  difference 
between  the  total  amount 
of  the  gift  tax  and  the  gift 
tax  credit  therefor  allowed 
against  the  estate  tax  com- 
puted under  the  Revenue 
Act  of  1926. 

Not  to  exceed 80  percent  of 
the  difference    between 

None 

None 

None 

None. 

the   basic   tax  and  any 

credit  for  gift  tax  (10:25 

a.  m..  Feb.  26,  1926,  and 

thereafter). 

568767—44 20 
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E. — Estate  tax  returns:  Requirements  for  filing,  specific  exemption,,  credits  against 

citizens  and  aliens  who  died  in  the  period 


Net  estate  ' 

Revenue  Act  of— 

1916 

1916    as    amended 
by  Act  of  Mar. 

1917 

1918, 1921,  and  1924 
as  amended  by 

3,  1917 

1926 

Exceed- 

Equal- 

ing 

ing 

In  effect 

In  effect 

In  effect 

In  effect  6:55  p.  m.  1 

Sept 

.  9,  1916. 

Mar 

.  3,  1917, 

Oct 

4,  1917, 

Feb 

24,  1919. 

through 

through 

through  6:54  p.  m. 

through  10:24  a.  m.  | 

Mar.  2,  1917 

Oct 

.  3,  1917 

Feb 

24,  1919 

Feb 

26,  1926 

Thous 

ands  of 

Rate 

Total 

Rate 

(per- 
cent) 

Total 

Rate 
(per- 
cent) 

Total 

Rate 

(per- 
cent) 

Total 

dol 

ars 

(per- 
cent) 

estate  tax 

estate  tax 

estate  tax 

estate  tax 

1 

.. 

5 

-f 

$50 

m 

$76 

2 

$100 

$50 

2 

10 

1 

100 

m 

150 

2 

200 

100 

3 

10 

20 

1 

200 

300 

2 

400 

200 

4 

20 

30 

1 

300 

iH 

450 

2 

600 

■m 

5 

30 

40 

1 

400 

IK 

600 

2 

800 

400 

6 

40 

50 

J 

600 

iH 

750 

2 

1,000 

500 

7 

50 

60 

2 

700 

3 

1,050 

4 

1,400 

2 

700 

8 

60 

70 

2 

900 

3 

1,350 

4 

1,800 

2 

900 

9 

70 

100 

2 

1,500 

3 

2,250 

4 

3,000 

2 

1,500 

10 

100 

150 

2 

2,500 

3 

3,750 

4 

5,000 

2 

2,500 

11 

150 

200 

3 

4,000 

4H 

6,000 

6 

8,000 

3 

4,000 

12 

200 

250 

3 

5,  500 

4J^ 

8,250 

6 

11,000 

3 

6,500 

13 

250 

400 

4 

11,500 

6 

17,  250 

8 

23,  000 

4 

11,  600 

14 

400 

450 

4 

13,  500 

6 

20,  250 

8 

27, 000 

4 

13,  500 

15 

450 

500 

5 

16, 000 

7H 

24, 000 

10 

32, 000 

6 

16,  500 

16 

500 

600 

5 

21, 000 

lYi 

31.  600 

10 

42, 000 

6 

22,  500 

17 

600 

750 

5 

28,500 

7K 

42,  750 

10 

57, 000 

6 

31,  500 

18 

750 

800 

5 

31, 000 

7K 

46,  500 

10 

62,  000 

8 

36,500 

19 

800 

1,000 

5 

41,000 

Wi 

61,  500 

10 

82,000 

8 

61,  500 

20 

1,000 

1,250 

6 

56, 000 

9 

84,  000 

12 

112,000 

10 

76,  500 

21 

1,250 

1,500 

6 

71,000 

9 

106,  500 

12 

142,  000 

10 

101,  500 

22 

1,  500 

2,000 

6 

101, 000 

9 

151,500 

12 

202, 000 

12 

161,  600 

23 

2,000 

2,500 

7 

136,  000 

lOH 

204,  000 

14 

272,  000 

14 

231.  500 

24 

2,500 

3,  000 

7 

171,000 

lOK 

250,  500 

14 

342, 000 

14 

301,  500 

25 

3,000 

3,500 

8 

211,000 

12 

316,  600 

16 

422,  000 

16 

381,  500 

26 

3,500 

4,000 

8 

251,000 

12 

376.  500 

16 

502,  000 

16 

461.  500 

27 

4,000 

4,  500 

9 

296, 000 

13K 

444,  000 

18 

692,  000 

18 

551,  500 

28 

4,500 

5,000 

9 

341, 000 

13M 

611,500 

18 

682, 000 

18 

641,  500 

29 

5,000 

6.000 

10 

441,  000 

15 

661,  500 

20 

882, 000 

20 

841,  500 

30 

6,000 

7,000 

10 

541,000 

15 

811,500 

20 

1,082,000 

20 

1, 041,  500 

31 

7,000 

8,000 

10 

641,000 

15 

961,  500 

20 

1,  282, 000 

20 

1,  241,  500 

32 

8,000 

9,000 

10 

741,  000 

15 

1,111,500 

22 

1,  502,  000 

22 

1, 461,  500 

33 

9,000 

10,  000 

10 

841,000 

15 

1,261,500 

22 

1,  722,  000 

22 

1,  681,  500 

34 

10,  000 

20,000 

10 

1,841,000 

16 

2,  761,  600 

25 

4.  222, 000 

25 

4,181,600 

35 

20, 000 

50,  000 

10 

4,  841,  000 

15 

7.  261,  600 

26 

11,722,000 

26 

11,  681,  500 

36 

50,000 

10 

15 

26 

25 

1  The  estate  of  an  individual  who  died  after  6  p.  m. 
June  6,  1932,  is  subject  to  two  Federal  estate  taxes— a 
basic  tax  and  an  additional  tax.  The  basic  tax  is 
computed  at  the  rates  provided  by  the  Revenue 
Act  of  1926,  which  rates  are  embodied  in  the  Internal 
Revenue  Code  as  the  basic  estate  tax.  The  addi- 
tional tax  is  the  excess  of  the  tentative  tax  computed 
at  the  rates  provided  by  the  act  in  force  at  date  of 
death,  over  the  basic  tax. 


2  The  Revenue  Act  of  1932  as  amended  by  1935 
became  effective  August  31,  1936;  the  Internal  Reve- 
nue Code,  February  H,  1939;  the  Code  as  amended 
by  the  Revenue  Act  of  1939,  June  30,  1939;  and  the 
Code  as  amended  by  the  Revenue  Act  of  1940,  June 
20,  1940  (through  September  20,  1941). 

3  Returns  are  required  to  be  filed  within  1  year 
after  date  of  death,  exeejit  that  for  estates  of  persons 
who  died  on  or  after  August  31,  1935,  returnsaredue 
16  months  after  date  of  death. 
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estate  tax,  rates,  and  total  estate  tax,  under  the  Federal  tax  laws  applicable  to  estates  of 
Sept.  9,  1916,  through  Oct.  21,  1942 — Continued 


Revenue  Act  of— 

Revenue  Act  of 

1 

1932  as  amended 
by  1935;  Internal 

Internal  Revenue 

Revenue  Code 

Code 

as  amended 

1926 1               1 

1932 1              1 

1932  1  as  amended 

and  Code  as 

by  Revenue  Act 

by  1934 

amended  by  Rev- 

of 1941  1 

enue  Acts  of  1939 

and  1940  i 

^Basic  tax) 

(Tentative  tax) 

(Tentative  tax) 

(Tentative  tax) 

(Tentative  tax) 

In  effect  10:25  a.  m. 

In  effect  5  p.  m. 

In  effect 

In  effect 

In  effect 

Feb.  26 

.  1926,  and 

June  6,  1932, 

May 

1],  W34. 

Aug.  31,  1035, 

Sepi 

.  21,  1941 

thereafter  (under 

through 

through 

through 

through 

Internal  Revenue 

May 

10,  1934 

Aug 

30,  1935 

Sept.  20,  1941 2  8 

Oct 

.  21,  1942 

Code  after  Feb.  10, 

1939) 

Rate 

(per- 

Total 
(basic) 

Rate 
(per- 

Tentative 
tax 

Rate 
(per- 

Tentative 
tax 

Rate 
(per- 

Tentative 
tax 

Rate 
(per- 

Tentative 
tax 

cent) 

tax 

cent) 

cent) 

cent) 

cent) 

1 

$50 

1 

$50 

1 

$50 

2 

$100 

3 

$150 

1 

1 

100 

1 

100 

1 

100 

2 

200 

7 

500 

2 

1 

200 

2 

300 

2 

300 

4 

600 

11 

1,600 

3 

1 

300 

3 

600 

3 

600 

6 

1,200 

14 

3,000 

4 

1 

400 

4 

1,000 

4 

1,000 

8 

2,000 

18 

4,800 

5 

1 

500 

5 

1,  500 

5 

1,  500 

10 

3, 000 

22 

7,000 

6 

2 

700 

7 

2,200 

7 

2,200 

12 

4,200 

25 

9,  500 

7 

2 

900 

7 

2,900 

7 

2,900 

12 

6,400 

28 

12, 300 

8 

2 

1,500 

7 

5,000 

9 

5,600 

14 

9,600 

28 

20,  700 

9 

3 

3,000 

9 

9',  500 

12 

11,600 

17 

18, 100 

30 

35,  700 

10 

3 

4,  500 

9 

14, 000 

12 

17,  600 

17 

26, 600 

30 

50, 700 

11 

4 

6,500 

11 

19,  500 

16 

25,  600 

20 

36, 600 

30 

65,  700 

12 

4 

12,  500 

11 

36, 000 

16 

49,  600 

20 

66, 600 

32 

113,700 

13 

5 

15, 000 

13 

42,  500 

19 

59, 100 

23 

78, 100 

32 

129,  700 

14 

5 

17,  500 

13 

49, 000 

19 

68, 600 

23 

89, 600 

32 

145,  700 

15 

5 

22,  500 

13 

62, 000 

19 

87, 600 

23 

112,600 

35 

180, 700 

16 

6 

31,500 

15 

84,  500 

22 

120,  600 

26 

151,600 

35 

233,  200 

17 

6 

34,  500 

15 

92, 000 

22 

131.  600 

26 

164, 600 

37 

251,  700 

18 

7 

48,  500 

17 

126,000 

25 

181, 600 

29 

222, 600 

37 

325, 700 

19 

8 

68,  500 

19 

173,  500 

28 

251,  600 

32 

302, 600 

39 

423,  200 

20 

8 

88, 500 

19 

221,000 

28 

321,600 

32 

382, 600 

42 

528,  200 

21 

9 

133,  500 

21 

326, 000 

31 

476, 600 

35 

557, 600 

45 

753,  200 

22 

10 

183.  500 

23 

441,000 

34 

646, 600 

38 

747, 600 

49 

998,  200 

23 

U 

238,  500 

25 

566, 000 

37 

831, 600 

41 

952, 600 

53 

1,  263,  200 

24 

12 

298,  500 

27 

701,000 

40 

1,031,600 

44 

1,172,600 

56 

1,543,200 

25 

13 

363,  500 

29 

846, 000 

43 

1,246,600 

47 

1,  407, 600 

59 

1, 838,  200 

26 

14 

433, 500 

31 

1,001,000 

46 

1. 476, 600 

50 

1, 657, 600 

63 

2, 153, 200 

27 

14 

503,  500 

33 

1,166,000 

48 

1,  716,  600 

53 

1, 922,  600 

63 

2, 468,  200 

28 

15 

653,  500 

35 

1,516,000 

50 

2.  216, 600 

56 

2,  482, 600 

67 

3, 138,  200 

29 

16 

813,  500 

37 

1,  886, 000 

52 

2,  736,  600 

59 

3, 072, 600 

70 

3, 838,  200 

30 

17 

983,  500 

39 

2,  276. 000 

54 

3,  276,  600 

61 

3,  682, 600 

73 

4,  568,  200 

31 

18 

1, 163,  500 

41 

2,  686, 000 

56 

3,  836, 600 

63 

4, 312,  600 

76 

5, 328, 200 

32 

19 

1, 353,  500 

43 

3,116,000 

58 

4,416,600 

65 

4,  962, 600 

76 

6, 088,  200 

33 

20 

3,  353,  500 

45 

7,  616, 000 

60 

10,416,600 

67 

11,662,600 

77 

13,  788,  200 

34 

20 

9, 353,  500 

45 

21,116,000 

60 

28,  416, 600 

69 

32,  362, 600 

77 

36, 888,  200 

35 

20 

45 

60 

70 

77 

36 

<  A  return  is  required  if  any  part  of  the  estate, 
regardless  of  value,  is  situated  in  the  United  States 
within  the  meaning  of  the  statute. 

!  The  specific  exemption  of  $100,000  is  allowed  in 
computing  the  basic  tax  for  the  estate  of  a  nonresident 
citizen  who  died  on  or  after  May  11,  1934  (section 
303(a),  Revenue  Act  of  1926  as  amended  by  1934). 

8  "Or  any  possession  of  the  United  States"  is 
added  with  respect  to  estates  of  individuals  who  died 
on  or  after  June  30,  1939  (section  813(b)  of  the  Code  as 
amended  by  the  Revenue  Act  of  1939). 


'  "Net  estate"  is  the  excess  of  gross  estate  over  the 
deductions  (including  specific  exemption)  allow- 
able under  the  statutory  provisions  in  effect  at  date 
of  death. 

*  "Defense  tax"  (10  percent  of  the  sum  of  the 
basic  and  additional  taxes  after  application  of  credits) 
is  imposed  upon  the  estates  of  individuals  who  died 
within  the  period  June  26,  1940  through  September 
20,  1941. 
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F. — Gift  tax  returns:  Requirements  for  filing,  exclusions,  deductions,  tax  rates,  and 
total  gift  tax.  under  the  Federal  tax  laws  affecting  gifts  made  during  the  calendar 
years  1924  through  1941 


Requirements  for  filing,  exclusions,  and  deductions 


Revenue  Act  of— 

1924 

1932 

1932 

1932  as 

and 

as  amended  by 

amended  by 

1932  as  amended  by 

1935 

1938;  and  In- 

1934 

ternal  Rev- 
enue Code 

Affecting   gifts 

Affecting   gifts 

Affecting  gifts 

Affecting   gifts 

made       during 

made       after 

made  during 

made  during 

calendar     years 

June  6,  1932,1 

calendar 

calendar 

1924,  1925' 

through 

years       1936 

years       1939 

calendar      year 

through 

through  1941. 

1935. 

1938. 

Requirements  for  filing 

Transfer  of  prop- 

Transfer of  prop- 

Same as  1932 

Transfer        of 

erty    by    gift » 

erty     by    gift  8 

act. 

property   by 

the      aggregate 

exceeding  .$5,000 

gift  6  exceed- 

amountofwhich 

in  value  to  any 

ing  $4,000  in 

toanyonedonee 

one  donee  or 

value  to  any 

exceeds  $500: 

the    gift    of    a 

one  donee  or 

Resident- 

future    interest 

the  gift  of  a 

property 

in  property,  re- 

future inter- 

wherever 

gardless    of    its 

est  in  prop- 

situated. 

value: 

erty,     or     a 

Nonrt'sident- 

Citizen  orresi- 

gift  in  trust, 

property 

dent-prop- 

regardless  of 

situated 

erty    wher- 

value. 

within    the 

ever      situ- 

United 

ated. 

States. 

Nonresident 
alien  -  prop- 
erty situated 
within    the 
United 
States. 

Exclusion  for  each  donee 

$5,000   except   fu- 

$5,000   except 

$4,000     except 

ture  interest  in 

future  inter- 

future inter- 

property. 

est  in  prop- 
erty. 

est  in  prop- 
erty, and  gifts 
in  trust. 

Deductions: 

Charitable,    public,    and 

Entirely  deducti- 

Same as  1924. 

Same  as  1924. 

Same  as  1924. 

similar  gifts. 

ble  to  the  extent 
included     in 
gross  gifts. 

Specific  exemption 

Resident: 

.$50,000      each 

Citizen    or    resi- 
dent :450,000,  in 

Citizen  or  res- 
ident:    $40, 

Same  as  1932  as 

amended  by 

calendar 

aggregate;    may 

000      under 

1935. 

year. 

be   taken    in   a 
single    year    or 
over  a  period  of 
years  at  option 
of  donor. 

same  condi- 
tions as  1932. 

Nonresident: 

Nonresidentalien: 

Nonresident 

Do. 

None. 

None. 

alien:  None. 

Property  previously  taxed 

Entirely    deduct- 

Not deductible 

Not    deducti- 

as estate  or  gift. 

ible  tti  the  extent 
included  in  grass 
gifts. 

ble. 

Not     deducti- 
ble. 

Gifts  not  in  excess  of  $500.. 

Eutirely    deduct- 
ible to  the  extent 

included  in  gross 

gifts. 
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F. — Gift  tax  returns:  Requirements  for  fili7ig,  exclusions,  deductions,  tax  rates,  and 
total  gift  tax,  under  the  Federal  tax  laws  affecting  gifts  made  during  the  calendar 
years  192^^  through  1941 — Continued 


Tax  rates  and  total  gift  tax 


Revenue  Act  of 

- 

1924 

1932 

1932 

1932 

as  amended  by 

as  amended  by 

as  amended  by 

1926' 

1934 

1935;  Internal 
Revenue  Code 

Net  gifts  2 

and  Code  as 
amended  by  Rev- 

enue Act  of  1940. 

Affecting  gifts 

Affecting  gifts 

Affecting  gifts 

Affecting  gifts 

made  during 

made  after 

made  during 

made  during 

calendar  vears 

June  6,  1932,1 

calendar  year 

calendar  vears 

1924,  1925  1 

through 

1935 

1936  through 

Dec 

.  31,  1934 

19414 

Exceeding 

Equaling 

Rate 

(per- 

Total gift 
tax 

Rate 
(per- 

Total gift 
tax' 

Rate 
(per- 

Total gift 
tax' 

Rate 
(per- 

Total gift 

tax '8 

cent) 

cent) 

cent) 

cent) 

.$10,  000 

1 

$100 

H 

$75 

H 

$75 

l}i 

$150 

"""$16, 000 ' 

20, 000 

1 

200 

m 

225 

m 

225 

3 

450 

20, 000 

30, 000 

1 

300 

2Vi 

450 

2Vi 

450 

4^ 

900 

30.000 

40. 000 

1 

400 

3 

750 

3 

750 

6 

1,  5U0 

40, 000 

50, 000 

1 

500 

3-M 

1,125 

Wi 

1,125 

m 

2,250 

50, 000 

70, 000 

2 

900 

5 

2,125 

m 

2,175 

9 

4,050 

70,000 

100,000 

2 

1,500 

5 

3,625 

6M 

4,200 

10}^ 

7,200 

100,000 

150. 000 

2 

2,500 

61/2 

6,875 

9 

8,700 

1234 

13,  575 

150, 000 

200. 000 

3 

4,000 

6H 

10, 125 

9 

13,  200 

mi 

19. 950 

200,000 

250, 000 

3 

5,500 

8 

14,125 

12 

19.200 

15 

27,450 

250, 000 

400, 000 

4 

11,  500 

8 

26. 125 

12 

37.  200 

15 

49,  950 

400,000 

450, 000 

4 

13,  500 

m 

30. 875 

HH 

44,  325 

mi 

58, 575 

450, 000 

600,000 

6 

22,  500 

9^3 

45, 125 

14)4 

65.  700 

17H 

84,  450 

600.000 

750, 000 

6 

31,  500 

11 

61, 625 

16^ 

90.450 

im 

113.700 

750. 000 

8110. 000 

8 

35, 600 

11 

67, 125 

161^ 

98, 700 

mi 

123.450 

800,  000 

1.000,000 

8 

51,500 

12^2 

92, 125 

18?4 

136,  200 

2\H 

166, 950 

1. 000, 000 

1,500,000 

10 

101,500 

14 

162, 125 

21 

241.  200 

24 

286. 950 

1,  SCO  000 

2. 000, 000 

12 

161,  500 

15J.^ 

239,  625 

23H 

357. 450 

2m 

418,  200 

2,000,000 

2,500,000 

14 

231,  500 

17 

324, 625 

253^ 

4S4,  950 

2m 

560,  700 

2,  500, 000 

3,000,000 

14 

301,500 

181.^ 

417, 125 

2734 

623,  700 

3034 

714,450 

3. 000. 000 

3,  500, 000 

16 

381,500 

20 

517, 125 

30 

773,  700 

33 

879. 450 

3,  500, 000 

4. 000, 000 

16 

461.  500 

21 K2 

624,  625 

32H 

934. 950 

35^4 

1,055,700 

4, 000, 000 

4.  500, 000 

18 

551.  500 

23 

739. 625 

341.^ 

1. 107, 450 

ZIM. 

1, 243.  200 

4,  500, 000 

5,000,000 

18 

641,  500 

24^2 

862, 125 

36 

1. 287,  450 

3934 

1.  441, 9.50 

5, 000. 000 

6, 000, 000 

20 

S41,5C0 

26 

1, 122, 125 

mi 

1,  662, 450 

42 

1.  861, 950 

6, 000.  000 

7,000.000 

20 

1,041,500 

271.4 

1, 397. 125 

39 

2, 052, 450 

4454 

2,  304,  450 

7, 000,  000 

8,000,000 

20 

1,  241.  500 

29 

1,  687, 125 

401^ 

2, 457, 450 

45% 

2. 761, 950 

8. 000. 000 

9. 000.  000 

22 

1,  461.  500 

30H 

1. 992. 125 

42 

2.  877.  450 

mi 

3,  234,  450 

9, 000, 000 

10, 000,  000 

22 

1,  681,  500 

32 

2.312,125 

43^ 

3,312,450 

48?4 

3,721,950 

10, 000,  000 

20. 000, 000 

25 

4, 181,  500 

ZZH 

5. 662. 125 

45 

7,812,450 

505.4 

8,746,950 

20,  oon,  000 

50,000,000 

25 

11,  681, 500 

3Zy2 

15,712,125 

45 

21, 312, 450 

5134 

24, 271, 950 

50, 000. 000 

25 

33  J^ 

45 

521.^ 

1  No  gift  tax  in  effect  January  1, 1926,  through  June 
6,  1932. 

2  The  amount  of  "Net  gifts"  for  the  current  year  is 
the  excess  of  the  total  gifts  for  the  current  year  over 
the  sum  of  the  following  for  such  year:  (1)  total  ex- 
clusions for  donees;  (2)  deductions  for  charitable, 
public,  and  similar  gifts;  and  (3)  specific  exemption. 

3  The  first  gift  tax  was  levied  under  the  Revenue 
Act  of  1924  but  lower  rates,  shown  here,  were  pro- 
vided in  the  amendment  by  the  1926  act.  The 
amount  of  tax  paia  for  1924  or  1925,  imder  the  provi- 
sions of  the  1924  act,  in  excess  of  the  tax  imposed  by 
the  amendment,  was  refunaed  without  interest. 

<  The  Revenue  Act  of  1932  as  amended  bv  1935  was 
in  effect  January  1,  1936,  through  February  10,  1939; 
the  Internal  Revenue  Code,  February  11,  1939, 
through  June  25,  1940;  and  the  Code  as  amended  by 
the  Revenue  Act  of  1940,  June  26,  1940,  through 
December  31.  1941. 


6  For  1924  and  1925,  gift  tax  returns  were  required 
to  be  filed  by  individuals,  corporations,  associations, 
partnerships,  trusts,  or  estates. 

6  For  1932  and  subsequent  years,  gift  tax  returns 
are  required  to  be  filed  by  individuals  only  (not 
corporations,  etc.). 

'  Tax  for  current  year  is  the  excess  of  tax  computed 
on  the  aggregate  net  gifts  for  such  current  year  and 
preceding  years  (subsequent  tc  June  6,  1932)  over 
tax  computed  on  aggregate  net  gifts  for  such  pre- 
ceding years. 

'  Total  tax  as  shown  does  not  include  the  defense 
tax,  which  for  1940  is  that  portion  of  10  percent  of  the 
tax  computed  at  these  rates  that  the  amount  of  gifts 
made  in  the  period  June  26,  1940,  through  December 
31,  1940,  bears  to  the  total  amount  of  1940  gifts.  The 
defense  tax  for  1941  is  10  percent  of  the  total  gift  tax 
for  1941. 


FACSIMILES  OF 
INCOME  TAX  FORMS  FOR  1941 


Form  1040:      Individual  income  tax  return. 

Form  1040A:  Optional  individual  income  tax  return  for  gross  incomes 
of  not  more  than  $3,000  derived  wholly  from  sala- 
ries, wages,  dividends,  interest,  rents,  annuities,  and 
royalties. 

Form  1041 :      Fiduciary  income  tax  return  (for  estates  and  trusts). 

Form  1065:  Partnership  return  of  income  (filed  also  by  syndicates, 
pools,  joint  ventures,  etc.). 
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FORM  1040 

Trcftsury  Departinent 
nternal  Revenue  Servio 


(Auditor's  Stamp) 


UNITED  STATES 

INDIVIDUAL  INCOME  TAX  RETURN 


1941 


OPTIONAL  FORM  lOJOA  MAV  BE  FILED  INSTEAD  OF  THIS  FWRM  IF  CROSS  INCOME  IS  NOT 


For  Calendar  \ear  1941 

or  fiscal  year  beginning ,  1941,  and  ending 


.,1942 


To  be  filed  vrilh  the  Colleclor  of  Interna]  Reveaue  for  your  dislricl  doI  later  tluo  tbe  ISlh  izj  of  tfie.lhiiil 
month  following  tKe  close  of  ^our  taxable  year 


PRINT  NAME  AND  ADDRESS  PLAINLY.    (See  Instruction  C) 


4  •(  iMlb  hu«b«od  and  wiJa«  it  tiiu  i#  i  j«iot  rotMrn) 


(Slj««l  ftod  Dumb«r,  «r  rut*!  r«uU) 


(Do  not  use  these  spaces) 


(Cashier's  St&mp)  -' 


C«h-Check-M.  0. 


''="•■"'  INCOME  u.Ll:,; 

1.  Salaries  and  other  compensation  for  personal  services,  $ _.  $ 

2.  Dividends 

3.  Interest  on  (a)  bank  deposits,  notes,  etc.,  $ _.;  (i)  corporation  bonds,  $.. 

4.  Interest  on  Government  obligations,  etc.: 

(a)  From  line  (A),  Schedule  A.  $ ;   (b)  from  line  (i).  Schedule  A,  $... 

5.  Rents  and  royalties.     (From  Schedule  D) _ _ 

6.  Annuities _ 


(a)  Net  short-term  gain  from  sale  or  exchange  of  capital  assets.    (From  Schedule  F) _. 

(i)  Net  long-term  gain  (or  loss)  from  sale  or  exchange  of  capital  assets.    (From  Schedule  n .. 
(c)  Net  gain  (or  loss)  from  sale  or  exchange  of  property  other  than  capital  assets.     (From  Schedule  C).. 

Net  profit  (or  loss)  from  business  or  profession.     (From  Schedule  H) 

(State  total  receipts,  from  line  I,  Schedule  H,  $ ) 

Income  (or  loss)  from  partnerships;  fiduciary  income;  and  other  income.   (Fran  Sdicdule  I).. 

Total  income  in  items  1  to  9.,. _ 

DEDUCTIONS 

Contributions  paid.      (EipUui  in  Schedule  C) _ 

Interest.      {Eipl»"  in  Schedule  O 

Taxes.       (ExpUin  in  Schedule  C) _ , _. 

Losses  from  fire,  storm,  shipwreck,  or  other  casualty,  or  theft.    (EipUin  in  Schedule  C) 

Bad  debts.       (EipUin  in  Schedule  C) _ 

Other  deductions  authorized  by  law.     (Eipiiin  in  Schedule  C) 

Total  deductions  in  items  II  to  16 _ — 

Net  income  (item  10  minus  item  17) - 


COMPUTATION  OF  TAX 


19.  Net  income  (item  18  above) 

20.  Less:  Personal  exemotion. 

(Froo  Schedule  t>^ I) 

21.  Credit  for  dependents. 


(F,g<n  UicduleD-2).. 


$ 


22.  Balance  (surtax  net  income) 

23.  Less:  Item  4  (a)  abovci. 

24.  Earned  income  credit. 

(Fran  Schedule  E-l  oe  £-2). 


25.  Balance  subject  to  normal  tax.. 


26.  Normal  tax  (4%  of  item  25) 

27.  Surtax  on  item  22.    (see  in>UMction  27).. 

28.  Total  (item  26  plus  item  27) 

29.  Total  tax  (item  28  or  line  16.  Scheduler) 


30.  Less:  Income  tax  paid  at 

source 

31. 


(Aluc'J  Fon^  ifToT." 

32.  Balance  of  tax  (item  20 


1/we  swear  (or  affirm)  that  this  return  (including  any  accompanying  schedules  and  statements)  has  been  examined  by  me/us,  and 
to  the  best  of  my/our  knowledge  and  belief  is  a  true,  correct,  and  complete  return,  made  in  good  faith,  for  the  taxable  year  stated, 
pursuant  to  the  Internal  Revenue  Code  and  the  regulations  issued  under  authority  thereof. 

Subscribed  and  sworn  to  by 

before  me  this day  of  .._ _ _-,  194... 


(Sico&ture)    (See  Ii 


(SijiMtufe  end  inleol  office/ edminuienii«o«th)  U  tlus  is  a  joini  rcluni  (tiot  Dude  by  agent),  it  oiusl  bc  sigocd  by  both  busbuid  and 

A  retura  made  by  an  agent  Biut  be  accoopaoied  by  powef  of  allonicy.    (See  Instnictioo  E.)  wife.      It  must  be  sworn  to  before  a  pioper  officer  by  ibe  spouse  prepahag  Ibe  rcton. 

(IF  THIS  RETURN  WAS  PREPARED  FOR  VOU  BY  SOME  OTHER  PERSON,  THE  AFFIDAVIT  ON  PAGE  4  MUST  BE  EXECUTED) 
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Schedule  A.— INTEREST  ON  GOVERNMENT  OBLIGATIONS,  ETC.     (See  Instruction  G) 


1.  Oblig^tioftt  or  teaailin 

2.  Amount  owncdiifndofyefcrincluding 

your  proportioraie  *htn  d  lueh  oblipi- 

tJon«  held  by  outei,  tniri*.  p»rtijer- 

rtup*.  or  conaaoa  trurt  fu»d» 

3.  Interest  received  Of 
•ocroed  during  the  yew 

4-  AjTKiunl  (J 

»hith  U 
exonpt  froED 

5.  Interot  on  viwunl  in 
ncoa  ti  ezaupticn. 
•nd  dividend!  aub- 
joct  to  auitu  only 

(a)  Obligations  of  a  State.  Territory,  or  political  subdivision  therc- 

Afl 

IIXIZIXZ 

ii)  Obligations  issued  prior  to  March  1,  1941.  under  Federal  Farm 

All 

All 

All 

J5.0OO 

None 

(c)  Obligations  of  United  Stales  issued  on  or  before  September  I, 
i9I7-_.. 

(J)  Treasury  Notes,  Treasury  Bills,  and  Treasury  Certificates  of 
Indebtedness  Issued  prior  to  March  1,  194L 

(e)  United  State*  Savings  Bonds  and  Treasury  Bonds  issued  prior 
to  March  1.  1941 

(f)  Obligations  of  instrumentalities  of  the  United  States  (other 
thaii  obligations  to  be  reported  in  (i)  above)  issued  prior 
to  March  1,  1941 

(g)  Dividends  on  share  accounts  in  Federal  savings  and  loan 

XXXZIXIIIXXXX 

„ 

x.xx.x.x 

(A)               Total  (enter  as  item  4  (a),  page  1)... 

$- - 

(/)   Obligations  issued  on  or  after  March    I.   1941,  by  the  United  States  or   sny  agency  or  instrumentality 

of  year 

inUrcn  rctcived  or  accrued 
during  tfie  year  <iubf«l 
to  normsl  tax  and  ounax) 

thereof  (enter  amount  of  interest  as  item  4(h),  page  I) 

»- L-. 

i 1 

Schedule  B.— INCOME  FROM  RENTS  AND  ROYALTIES.     (See  Instructien  5) 

1.  Kind  of  propoty 

2.  hnmM 

3.  DeprKi.iion  or  dtpli^ 
tion  (allMhit^ediileJ 

4.  Repair! 
(eiplaui  b«)ow) 

5.  OiKer  erpfniof 
(itmije  bolow) 

t.  Nrt  profil  (column  2  minia 
tmnofcolun.ni3.  4..nd5) 
<cntor«ilom5.p.r  1) 

$ 

$ - 

$- 

$ 

$ 

Explanation  of  deductions  claimed  in  columns  4  and  5_. 


Schedule  C— EXPLANATION  OF  DEDUCTIONS  CLAIMED  IN  ITEMS  11,  12,  13,  14,  IS.  AND  16 

1.  Uca  No. 

2.  Explanation                                               3.  A-nount 

!ciirn.I^d°i                            ^  ExplanaUon  (Contin.od, 

3.  Amount 
(Continotd) 

( 

$ 

_ 

i -.-   ......| 

Schedule  P.— EXPLANATION  OF  CREDITS  CLAIMED  IN   ITEMS  20  AND  21.     (See  Instnictions  20  and  21) 


(1)  Personal  Exemption 

(2>  Credit  for  Dependents 

Num 

bcrof 
a  the 

Credit  claimed 

Nan 

e  of  depcmicnt  and  rclation&Mp 

Number  of  months 

IWer  13 
yeari  old 

18  yean 

Single,  or  married  and  not  living  with  husband 

$. 

$ 

:l_ 

Rcaso 

n  for  support  if  18  years 

Schedule  E.— COMPUTATION  OF  EARNED  INCOME  CREDIT.     (See  Instruct!. 


(I)  If  yournet 


of  schedule 


Net  income  (item  18,  page  1)_ 

Earned    income   credit  <I0%   of    net 
above) _ 


(2)  If  your  net  i 


of  schedule 


than  $3,000,  use  only  this  part 


income  (not  more  than  $I4,C00)„ 
;  (item  18,  page  I),, 


:redit(10%ofe 
ot  net   mcome.  above,  whichever 
but  do  not  enter  less  tlian  $300),. 


\.  State  your  principal  occupation  ( 
2.  Name  and  address  of  employer.. 


professio 


QUESTIONS 


'.  Did  you  file  a  return  f 

r  any  prior  year? If  s 

).  what  was 

r  the  current  year,  state: 


4.  If  separate  return  ■ 

(o)  Name  of  husband  or  wite ...., 

(5)  Personal  exemption,  if  any,  claimed  thereon 

(c)  Collector's  office  to  which  it  was  sent 

5.  Check  whether  this  return  was  prepared  on  the  cash  [j]  or  accrual  Q  basis. 

6.  If  return  on  cash  basis,  do  you  elect,  under  section  42.  to  include  as  income 


received   in    tJic    current  year  the  increase  for  current  and    prior  years 
in  the  redemption  price  of  noninteres I- bearing  obligations  issued  at  a 

discount?,.. If  so.  attach  statement  listing  obligations  owned  and 

computation  of  the  accrued  income.     Report  such  income  as  interest  in 
item  3  or  4.  page  1,  whichever  applicable, 

7.  Did  you  receive  during  the  taxable  year  any  nontaxable  income  other  than 

interest  reported  in  Schedule  A  (sec  Instruction  G)?  ,. _ H 

so,  attiich  schedule  showing  source,  nature,  and  amount  of  such  income. 

8.  Did  you  at  any  time  during  your  taxable  year  own  directly  or  indirectly 

any  stock  of  a  foreign  corporation  or  a  personal  holding  company  as  de- 
fined by  section  501  of  the  Internal  Revenue  Code? If  »o, 

attach  statement  required  by  Instruction  J. 
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DF.TACH  PACF3  3  AND  4  IF  NOT  USED 
CAINS  ANH  I  OSSF.R  ri<OM  SAI.FS  OR  f-xrilANCF.S  OF  CAPITAL  ASSFTS.     (So. 


Pag«3 

7) 


1.  Kl>..tul|.>'.|.»i>('l 

A/..,  a„  \--.,   flr.,  f)«,  1 ... 

;,..Vv;::,;,:l7, 

::;•;;.:. 

1, 1 .,«,... .i»i. 

ilul.'..' .!>  M.".'.'l,"i'. 

:.,F..'i,i"'))"' 

n.  C.Ino,  l.a.(...l.„,.n 

J}' 

lofi  lo  Uokvn 

.b..l .„ul...) 

SIIORT-rtRM  CAIITAI.  CAINS  AND  LOSSES— ASSETS  liaD  NOT  MORE  THAN  18  MONHIS 



$ 

.„. 

$.- 

$ 

- 

»•- 

.... 

$ 

.... 

100 

too 

100 

inn 

« 

Total  nrt  ilinrl  Irri 

,  c  .pllnl  ..In 

or  l(iM  (i-filrr 

nlinrl.ro 

un. 

\..( 

.l.v.) 

» 

LONG-TERM  CAPITAL  CAINS  AND  LOSSES— ASSETS  IltLD  roR  MOIIK  THAN  18  MilNTIIS  Dinr  NOT  FOR  MOFU  THAN  24  MONTHS 


$ 

t 

$ 

$ 

$ 

66H 

$ 







MM 

MM 

LONG-TERM  CAPITAL  GAINS  AND  LOSSES-ASSETS  HFJ.D  FOR  MORE  THAN  14  MONTHS 

$ 

» 

) 

} 

$ 

SO 
50 
50 
50 

ToUl  mt  loni-ttnn  ctpltti  gain  or  Ion  (anler  1 

n  lint  2.  col 

n.n 

3.ol.ummi 

ry  b«low) 

$ 

.... 

.SUMMARY  OF  NFT  CAPITAL  CAINS  OR  LOSSES 

1.  ckHg««ii«i 

3.  N.I.I o.i.i 

r.|.ll.l  1...,  ,J 

3.  N.I,.;.,..,  l....i..l.rl.l.ulnlo 
..„.„„il,.„,,,.lu„»,  lO.ibova 

4.  Nal  lalnor  Ion  ta  bal>li<n  inio 

account  lr«o  paMncrshipc  and  conunon 

triul  fundi 

».  Tolil  nil  ailn  Ol  lau  la  ba  lakln 

into  account  in  column*  2,  3,  aail  4  al 

iKis  Kimmuy 

Gala 

LaH 

CI, 

La<a 

CJm 

Lo« 

1.  Total  ntl  ihnf l-larm  cnpital  fain  oi  low 
(aniar  a*  ilrm  7  (a),  g>»l«  l.amouitl 
ol  lain  aliuwu  in  iolumn  b) 

» 

$ 

$ 

$ 

$ 

% 

Nonatloaa 
allowabla  taaa 
Inalfiiclloal) 

L  Total  nal  lonalaim  capilal  nam  or  loaa 
paga  1,  amount  ol  gain  or  lou  ihown 

anlaraiilam7(iX 
innlumn)). 

» 

i 

» 

$ 

$ 

$ 

COMPUTATION  OF  ALTERNATIVE  TAX 
UMonlyi  II  you  had  »  not  I<„>i:  ioim,  <  ,ij>i7n(  pn<ri,  and  Uom  22,  paga  1,  ncoada  $12,000,  or 

ir  you  had  a  not  I,,,,.    ',  ,,><  ,  ../nfiW  lota,  and  ouch  loao  plua  Itom  22,  pags  1,  axcaada  $12,000 


1.  Nat  incnma  (itrm  Ifl,  pafc  I).    (S<a  Inatruction  7) 

2.  (,i)  Nrl  lotiK  lriiitrn|,ltRl|(ain(itrin7  (^).  paga  I)... 

m  Nrl  l,.iiB  triii,  r.pilnl  lou  CUrm  7  (>),  pa«r  I) 

).  Or.lu.aiy  nrl  inroior  (linr  I  n.inu.  Iina  2  (a)or  Una  I  plui 


I>na2(»)).    (Sri-lnlli 
4.  Lcaai  l'riioin>Ucrm|<lioii.  (i'runi^licj. 

.ilrl)  I)- 

V.           Ciiiiit   lur    cIcpanJantt.     (From 
Sclif  Jula  D-J). , 

6.  lUlaiKe  (aurtoA  i»t  inconu) , 


7.  Laaa:  Itam  4  («).  pago  I 

a  li*ii><..l>ncoina<mlit.<Fron<S(lia<|. 

III.  F  loil.  :>.  (Saaliul.7) 


9.  Ilalai 


iibirrt  to 


10.  Normal  tai  (4%  of  Ime  9)_ 

11.  SuTtai  on  lino  6.     (Sco  Inilrticlion  27) 

12.  Partial  tai  Oinc  10  plui  line  II). 

I ).  (u)  30  ';;i  o<  net  long-term  capilal  gain  (30%  of  lino  2  (a)). 

(*)  30";;,  of  nrt  lonH-ttrm  capital  loai  (30%  of  lino  2 (S)).. 

14.  Alternalive  lai  (Una  1 2  plui  line  1 3  (a)  or  lino  1 2  ininui  lino 

I3(W 


,  2  («). 


IV  Total  normal  lai  anil  iiirtnx  (Item  2A.  pa^e  1). 

10,  Tat  liability  (if  a  nrt  lonR-trrm  capital  R.Mn.  on 

rnlrr  line  14  or  line  13.  wliichevrr  ii  tlie  leuer:  il  a  ni 
loiiK  term  c.ipilnl  km.  on  line  2  (/■).  enter  line  14  or  lir 
13,  wlii.lievrr  il  the  Kir.lrr)._(l'i.trr  ..  item  2').  paje  I) 

Schadulo  C— GAINS  AND   LOSSES   FROM  SALES  OR  EXCHANGFS  OF  PROPERTY  OTHER  THAN  CAPITAL  ASSETS 


1.  KMalixa-i, 

I    t<.l>  •.M..,,*! 

(tvu.lifcl  I'lt'O 

'!-.« 

''""'M'mK'l'."i'9'!>'"  " 

<.    I1n».,i.l«ui  •ll.n.r.l  (or 
>llowil,l>)  >iiKO  aoDiiiiilioa 

ocMioh  1.  mi 

(npliininSclMduli  J) 

7.  Cain  or  U,  (column) 
plua  column  a  ninuiiha 
lum  d  coluBlu  4  and  )) 



%, 

t. — 

»■ 

i 

t 

Total  nrt  gain  (or  loll)  (fntr 

r  a.  item  7  (.).  ,», 

a  1) 

» 

~ 

Sitit  rA,  /dinlfu,  IiJm  (aiy.  or  tmlntu  rcJjIiiuuAlp  h'  |/,iu.  (f  any,  ij  pun A,uri  «!  uny  o/  Iht  lltmt  an  |A(J 
tl  tnt  tl  lUih  tlwu  nn  iK^fmf  (|i  tau  wAar  linn  if  punk—,  ufUlnJuUt/KKtnfilni: 
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ScheduU  H.— PROFIT  (OR  LOSS)  FROM  BUSINESS  OR  PROFESSION.     (Sfm  Instruction  8) 


(^UXc  (1)  nature  of  bminesj _ ;(2)  nuinbcr  of  places  of  bu; 


:(3)bu: 


and  addrcM  if  dillerent  from  name  and  addrcis  on  pag 

,  I 

-  -  ) 

» 

COST  OF  GOODS  SOLD 

n*o  b*  UMd  w>i«rc  invtnlofiri  a/c  tn  I/icoom. 

$ 

OV<ER  BUSINESS  DEDUCTIONS 
1 1.  S&I&rics  and  wage;  not  indudct]  as  "Labor"  <do  not  dedi'Lt  eoi*i- 

$ 

diiumuiini,  IttUt) 

2.  Inventory  «l  beginning  of  yccr 

14.  LoMca  (explain  UIow) 

4.  Ubor 

l.').  Depreciation,  obtolcscence,  and  depletion  (explain  in  Schedule  J). 

17.  Rer.l,  rcpairi,  end  other  eipcmo  (itemize  below  or  on  separate 

tlieet) 

7.           ToUl  of  Ijici  2  to  6 

$ 

8.  Lai  inventory  at  end  of  year 

13.           TotJ  ct  Una  11  to  17 

$  



9.  Net  cotl  of  goot!i  sol  J  (Imc  7  rx-.u  line  0). 

$ 

19.             Total  cf  line.  9  and  13 _ 

$ 



10.  Con  rrof.t  (line  1  minui  line  C) 

5 

23.  Net  pror.l  (or  lo-.O  (line  1  minus  line  19)  (enter  as  item  8,  page  1) 

i. 



If  the  production,  manufacture,  purchase,  or  idt  cf  merchandise  is  an  incomc-proJuclng  factcr,  inventories  arc  required.    Enter  "C,"  ( 
2  and  8  to  indicate  whether  inventories  are  valued  at  cost,  or  co^t  or  market,  whichever  ts  lower. 


Explanation  of  deductions  claimed  in  lines  6.  14,  and  17  . 


SchecJuIo  I.— INCOME  FI^OM  PARTNERSHIPS,  FIDUCIARIES,  AND  OTHER  SOURCES 


INCOME  (OR  LOSS)  FROM  PlITNCRSHIPS.  STNDICATU^  nC.  {Zll  CiSTRUCTICN  9  (>))  (FURNISH  NAMES  ANU  AUDIESSES) 


DICOUE  FROM  RDOaAIICS  (FURNISH  NAMES  AND  ADDRESSER 


INCOME  FIOH  OTHEl  SOURCES  (STATE  NATURE) 


Total  amounts  in  Schedule  1.  (Enter  as  Item  9,  page  I).. 


Schedule  J.— EXPLANATION  CF  DEDUCTION  FOR  DEPRECIATION  CLAIMED  IN  SCHEDULES  F.  G,  AND   H 


I.  Kind  of  property 

(U  builJlnt,.  KiU  nuiirufol  »likl> 

coiuUucud) 

1  D.I. 
■cqui/cd 

).  Co,!  or  oll,e,  U,]. 

(t)«noll«loJ.l.r.J 

or  other  nondeprc- 

ci<.I,lc  pru;Krly) 

4.  A,pet»  fully  depre- 

5.  Depreclitlion  al- 
lowed (or  .llowible) 

6.  R™.:n;„jeo<tor 
oilier  b..i.  10  \x 

7.  E.hmMeJ 
lile  oied  in 
iiecumulat- 

8.  [liiiinated 

We'Vrom' 
Ireinning 

9.  DepreeiatJon 

•ll<».>b>e  tU 

year 

$ 

i 

$..v 

$ 

) 





AFFIDAVIT.     (See  Instruction  E) 
(If  this  return  was  prepared  for  you  by  some  other  person,  the  following  affidavit  must  be  executed) 
I/we  swear  (or  affirm)  tKat  I/wc  prepared  this  return  for  the  person  or  persons  named  herein  and  that  the  reliirn  (including  any 
accompanying  schedules  and  statements)  is  a  true,  correct,  and  complete  statement  of  all  the  information  respecting  the  tax  liability 
of  the  person  or  persons  for  whom  this  return  has  been  prepared  cf  which  1/wc  have  any  knowledge. 


Subscribed  and  sworn  to  before  me  this  . 
of 194... 


.  day 


(Si^oatuio  of  perion  preparing  the  return) 
(Signature  ct  perion  prcpuing  Uie  rctiun) 


(SIcDSture  and  tJlU  of  oQico  adminiatering  o«tli) 


(Nejuo  of  firm  ox  employer,  if  any) 


;<  iMi    IS— 3SMa 
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INSTRDCTIONS  FOR  FORM  1040,  UNITED  STATES  INDIVIDUAL  INCOME  TAX  RETURN 


\  (o  (he  Internal  Revenue  Code 


1941 


/.  husband  or 


A.  WHO  MUST  MAKE  A  RETURN.— Every 

of  the  Vnilert  Psalcs  having  during  the  taxable  }■ 
come  derived  from  any  source  whatever,  unless  < 
\s\y)  in  an  amount  specified  below,  regardless  oj the 
shall  make  a  return  if: 

(1)  Single  jar  cvl:ie  year,  or  married  and  not  hvtng  ■ 
vrije  for  any  part  of  the  taxable  year.     If  having  a  gross  income  ol  svjU 

(2)  Married  and  lirinq  with  husband  or  u-ife  for  the  entire  taxable  year. 
If  each  has  income  and  ihcir  eomi)ined  gross  income  is  $1,500  or  over, 
they  murt  each  make  a  return  or  file  a  joint  return.  If  only  one  has 
income  and  his  gross  income  is  SI, 500  or  over,  only  that  one  is  required 
to  make  a  return. 

(3)  Married  and  living  with  busbar^  or  wife  for  only  part  of  the  taxable 
year.  If  each  has  income  and  their  combined  gross  income  is  SI. 500  or 
over,  or  equal  to,  or  in  excess  of,  their  total  personal  exemption  (not 
inclu'dmg  credit  as  head  of  a  family  or  for  dcpendcntsi,  they  must  each 
make  a  return  or  file  a  joint  return.  If  only  one  has  income  and  his 
Srcss  income  is  SI, 500  or  over,  or  equal  to,  or  in  excess  of,  his  personal 
exemption  (not  including  credit  as  head  of  a  tat'iily  or  for  dcpender.ts), 
only  that  one  is  required  to  make  a  return.  (S6e  Specific  Instruction 
20  as  to  personal  exemption.) 

Joint  return.— r.Iav  be  filed  by  husband  and  wife  only  if  they  are 
(1)  both  citizen?  or  residents  of  the  United  .States  and  (2)  livinf  together 
at  the  end  of  the  taxable  vear.  A  joint  return  is  permissible  even 
though  one  has  no  gross  income.  In  a  joint  return  the  aggregate 
income,  deductions,  and  credits  are  computed  as  though  liusbaud  and 
wife  were  one  person. 

Deceased  individuals.- Return  required  on  Form  1040  or  1040A  if 
gross  income  to  date  of  death  is  S750  or  over,  if  single,  or  married  and 
not  living  with  spouse  for  any  part  of  the  taxable  year,  or  equal  to.  or  in 
excess  of,  credit  for  personal  exemption  (not  including  credit  as  head  of 
Bfamily  or  for  dependents),  if  married  and  living  with  spouse  for  all  or 
any  part  of  the  taxable  year.  The  return  for  a  decedent  shall  include 
all  items  of  income  and  deductions  accrued  up  to  the  dale  of  death, 
regardless  of  the  fact  that  the  decedent  may  have  kept  his  books  on  a 
casli  basis  or  kept  no  books. 

B.  FORM  OF  RETURN.— Citizens  and  resident  alien  individuals 
use  Term  10-10,  except  that  those  whose  gross  income  is  not  more  than 
$3,000  and  consists  uholly  of  salaries,  wages,  other  compensation  for 
personal  services,  dividends,  interest,  rent,  a 
use  optional  Form  10-tOA.  Nonresident  al 
1I040.M!.     Fiduciaries  for  estates  and  trusts  use  Form  1041. 

C.  FILING  OF  RETURNS  AND  PAYMENT  OF  TAX.— File  on  or 
before  15th  day  of  3d  month  followhig  close  of  taxable  year  with 
collector  for  the  district  in  which  the  taxpayer  has  his  legal  lesiclenco 
or  principal  place  of  bu^ncss.  If  the  taxpayer  has  no  legal  residence 
or  place  of  business  in  United  Slates,  file  with  collector  at  Ballimore, 
Md.  The  taxpayer's  home  address  must  be  given  and  a  permanent 
business  address  may  be  added.  Pay  in  cash  al  collector's  oflice  or 
by  check  or  money  order  payable  to  "Collector  of  Internal  Revenue. " 
Pay  in  fuil  with  return  or  in  four  equal  installments,  on  or  before  the 
15th  day  of  the  3d,  6th,  9th,  and  12th  month  from  close  of  taxable  year. 

D.  PENALTIES.— Severe  penalties  are  imposed  for  failing  to  file  a 
required  return  for  late  filing,  and  for  filing  a  false  or  fraudulent  return. 


GENERAL  INSTRUCTIONS 

icn  and  reside 


1941 


1  may 


his 


ctuaHy  or 

ome  exempt 
tid  116. 
the  extent 


E.  AFFIDAVITS.— Return  must  be  sworn  to  by  tavpa, 
agent.  Roturn  may  bo  made  by  aRcnt  if  taxpayer  (1)  is  too  ill  to 
make  it  or  (2i  is  absent  from  United  States  for  60  days  before  due 
date.  Power  of  attorney  on  Form  935  or  936  (husband  and  wifel 
must  accompany  return  made  by  aRcnt.  Person  (other  than  tax- 
payer) preparing  return  must  execute  affidavit  on  page  4.  Return 
may  l>e  suom  to  before  any  collector,  deputy  collector,  or  internal 
revenue  agent  (uiihouL  charge),  or  other  person  authorized  by  law 
to  administer  oalhs  for  general  purposes,  except  taxpayer's  agent. 

F.  RECEIVED  OR  ACCRUED  INCOME.— If  books  are  kept  on 
accrual  basis,  report  all  income  accrued,  even  though  not  received, 
and  expenses  incurred  even  though  not  paid.  If  books  are  not  kept 
on  accrual  basis,  or  if  no  books  are  kept,  report  all  incomi 
constructively  received,  and  all  expenses  paid. 

G.  ITEMS  EXEMPT  FROM  TAX.— As  to  items  of  inc 
from  lax  other  tlian  those  listed  below,  see  sections  23  (b)  i 

1.  Interest  on  governmental  obligations  is  exempt  tc 
indicated  in  Schedule  A. 

2.  Proceeds  of  insurance  policies. —The  proceeds  of- life  insurance 
policies,  paid  by  reason  of  the  death  of  the  insured,  are  exempt.  If  any 
part  of  the  proceeds  is  held  by  the  insurer  under  an  agreement  to  pay 
interest,  tlie  interest  is  taxable.  Amounts  received  under  a  life  itisur- 
ancc  or  endowment  policy,  not  payable  by  reason  of  the  death  of  the 
insured,  are  not  taxable  unlil  the  aggregate^of  the  amounts  received 
exceeds  the  premiums  or  consideration  paid  for  the  policy.  SccSpccifift 
Iiisiruction  6  as  to  taxation  of  annuities. 

3.  Miscellaneous  items  wholly  exempt  from  tax: 

(a)  Gifts  (nut  received  as  a  consideration  for  service  rendered)  and 
money  and  property  acquired  by  bequest,  devise,  or  inheritance  (but 
income  therefrom  is  taxable); 

(6)  Amounts  received  through  accident  or  health  insurance  or  under 
workmen's  compensation  acts,  as  compensation  for  per-^onal  injuries  or 
sickness,  plus  the  amount  of  any  damages  received,  whether  by  suit  or 
agreement,  on  account  of  such  injuries  or  sickness; 

(f)  Tlie  rental  value  of  a  dwelling  house  and  appurtenances  thereof 
furnished  to  a  minister  of  the  gospel  as  part  of  his  compensation; 

(rf)  Pensions  and  compensation  received  by  veterans  from  the  United 
States  and  pensions  received  from  the  United  States  by  thefamily  of  a 
veteran,  for  services  rendered  bv  the  veteran  in  lime  of  war;  and 

if)  Interest  on  adjusted  service  bonds  and  interest  credited  to  postal 
sa\ings  accounts  deposited  prior. to  March  1,  1941. 

H.  I>EPRECIATION  AND  DEPLETION.— A  reasonahle  allowance  (or  exhaustion,  wear 
and  Ifar,  incliiiJiiii!  obsolcwenco,  of  properly  used  in  trade  c"  ""  ■ 
biiic-d  00  cost  i(  nrquiri-d  by  purchase  Et(ter  February  28,  I 


r  be  deducted. 


U  acquired  before  J 
1  duduclio'n.'scc  sections  23  (mj  and  114  nnd  Regulations  103. 
INFORMATION  AT  SOl'RCE.— Every  person  maWinErtiimenli  of  (I)  InUrwt.r 
imissions.  or  other  Qxt>d  or  detormioable  income  of  $750  or  more  ■lunnR  the  calendar 
1  to  ftQ  Individual,  a  partnership,  or  a  fiduciary,  or  C.'l  salary  or  wares  of  $750  ir  more 


1  by  purchase. ; 


NIE3.— Ho 


:ilyo 


pany,  attach  u  s 


ned  .'•  percent  or  i 


»  dividend  the  i 


tatemeal  showiog 
class  of  outstond- 
i  foreign  personal 


SPECmC  INSTRUCTIONS 

(Numbered  to  correspond  with  item  numbers  on  page  I  of  return) 

I  m  pen sat 


■  any  agency  or  inslru- 


1  property 


!.  SALARIES.  ETC.— Include 

employee  of  a  State  or  political 
mentality  thereof. 

2.  DIVIDENDS.— Enter  total  of  all  taxable  dividends.  Enter  in 
Schedule  A  dividends  on  share  accounts  in  Federal  savings  and  loan 
associations. 

5.  RENTS  AND  ROYALTIES.— Include  rent  receiv 
or  crop':.  I\eport  crops  received  bn  crop-share  basis  ir 
disposed  of  (unless  return  is  made  on  accrual  basis). 

6.  ANNUITIES.— Amounts    received    as    an    annu 
annuity  or  endowment  contract  shall  be  included  in  g 
the  extent  of  3  percent  of  the  aggregate  premiums  o 
paid  for  such  annuity.     If  the  ap(rrcgale  of  the  amounts  rcci 
excluded  from  gross  income  equals  the  aggregate  premiums  ( 
cration  paid  for  such  annuitv,  the  entire  amount  thereaELc 
must  be  included  in  gross  income. 


I  year  i 


consideratif 


II.  CONTRIBUTIONS  PAID.— Enter  (i.ot  to  exceed  15  percent  of 
your  net  income  computed  without  the  benefit  of  this  deduction) 
contributions  or  gii'ts,  payment  of  which  was  made  within  the  year 
to  or  for  the  use  of — 


foundation,  created 

r  oTgBOlied  lo 

the  UniledSni«orln*nyPo»»«M.>nlhTeof  or  under 
•ay  stale  or  Territory  or  of  any  poswsiloo  of  the  L'n 

bnd  operaied 

«»du*i*e!y  for  reliftoui,  cbuflttbk.  wtt  n(  inc,  lll*r«ry. 
pre**DUoa  of  cruelty  lo  cblldrco  or  »tJai«b.  oo  put  o( 

A  cduuiiionsl  purrx 

hicb  iDuiCi  w 

the  benefit  of  a 


itP  shareholder  or  individual,  and  no  substantial  part  of  lbo•ctI^■^tie» 
propaganda,  or  oiberwiso  attempting,  to  innueoca  tetislatloo; 
politicnl  subdivision  thereof,  o 


iny  pri\ 
M  A 


any  such  posts 
I  in  tbo  United 
D  the  bcBcfit  or 


_ ^ _..  ._  .  be  used  exclusively  for  relieious,  char  ilnblcscleo- 

tiflc.  iiierriry,  or  educational  purposes,  or  lor  the  prevention  of  cruelty  to  children  or  animab. 

12.  INTEREST.  —Enter  interest  on  personal  indebtedness  as  dis- 
tinguished' from  business  indebtedness  (which  sliould  be  entered  in 
Schedules  li  and  II).  For  limitations  on  deductions  for  unpaid 
expenses  and  intercet,  see  section  24  (c). 

13.  TAXES.— Enter  taxes  imposed  on  yon  and  paid  or  accrued 
during  the  taxable  year,  cxcopt  taxes  entered  in  Schedules  B  and  H. 
Do  not  include  taxes  assessed  against  local  benefits,  Federal  income 
taxes  or  estate,  inheritance,  legacy,  succession,  gift  taxes,  taxes 
imposed  on  your  interest  as  shareholder  of  a  corporation  which  are 
paid  by  the  corporation  without  reimbursement  from  you,  nor  income 
taxes  claimed  as  a  credit  in  item  31.  Federal  social  security  and  em- 
ployment taxes  paid  by  or  for  an  employee  ere  not  deductible  by  tho 
employee. 

14.  LOSSES.— Enter  property  losses  (not  claimed  in  Schedule  H). 
from  fire,  storm,  shipwreck,  or  other  casually,  or  from  theft,  not  com- 
peii'^aied  for  by  insurance  or  otherwise.  Explain  in  Sch  tIuIc  C,  giving 
description  of  property,  dale  acquired,  cost,  subsequent  improvements^ 
depreciation  altowable,  insurance,  salvage  valuei  and  deductible  loss. 

1»-«4M* 
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15.  BAD  DEBTS.— Enter  bad  debts  other  llian  tlioso  claimed  in 
Schedule  II.  Show  in  .Schedule  C:  (a)  of  what  the  debts  consisted; 
(6)  name  and  family  relationship,  if  any,  of  debtor;  (c)  when  created; 
(d)  wlicn  due;  (*•)  edorLs  niarlc  to  collect;  and  (/)  how  determined  to 
be  worthless.  Enter  in  Schedule  F  losses  from  corporate  securities 
with  interest  coupons  o;-  in  rcnistcrerl  farm  ascertained  to  be  worthless 
and  clifirgcd  off  \\  ithin  the  year,  and  which  are  capital  assets. 

16.  OTHER  DEDUCTIONS.— Enter  other  anthorized  deductions, 
including  net  operating  loss  'leduction  allowed  by  section  23  (s). 
Every  taNp-iyer  claimiiiR  a  deduction  dtic  to  a  net  operating  loss  for 
the  precettinR  t.ixnbic  vear  or  venrs  ?lmll  file  with  his  return  the  state- 
ment required  by  section  19.122-1,  Regulations  103. 

Do  not  deduct  losses  in  transactions  not  connected  with  your  trade 
or  business  or  not  entered  into  for  profit.  Losses  from  wagering 
transactions  arc  allowable  to  the  extent  of  gains  therefrom. 

20.  21.  CREDIT  FOR  PERSONAL  EXEMPTION  AND  DEPEND- 
ENTS.— A  single  person,  or  a  married  person  not  living  with  spouse, 
is  allowed  a  personal  exemption  of  S750.  A  person  who,  during  the 
entire  taxable  year,  wa-;  the  head  of  a  family  or  was  married  and  living 
with  spouse,  is  allowed  an  exemption  of  51,500.  On  separate  returns, 
the  personal  exemption  may  be  taken  by  either  husband  or  wife  or 
divided  between  them  in  any  proportion. 

A  "head  of  a  family"  is  one  who  supports  in  one  household  one  or 
more  dependent  individuals  closely  connected  with  him  by  blood 
rclation'^hip,  relatiot:ship  by  marriage,  or  by  adoption,  and  whose  right 
to  exercise  family  control  is  based  upon  some  moral  or  legal  obligation. 

A  credit  of  S400  is  allowed  for  each  person  (other  than  husband  or 
wift)  under  18  years  of  age,  or  incapable  of  self-support  because  men- 
tally or  physically  defective,  whose  chief  support  was  received  from 
the  taxpayer.  If  taxpayer  is  head  of  a  family  oi:Iy  because  of  depend- 
ents for  whom  he  would  be  entitled  to  credit  under  preceding  sentence, 
$400  credit  is  allowed  for  each  of  such  dependents  except  one. 

If  taxpayer's  status,  with  respect  to  personal  exemption  and  credit 
for  dependents,  chanfed  during  the  taxable  year,  such  exemption  and 
credit  shall  bo  apportioned  aeeordmg  to  the  number  of  months  before 
and  after  such  change.  A  fractional  part  of  a  month  is  disregarded 
unless  it  exceeds  half  a  month,  when  it  shall  be  considered  a  month. 

24.  EARNED  INCOME  CREDIT.— "Earned  income"  means  wages, 
salaries,  professional  fees,  and  other  amounts  received  as  compensation 
for  personal  services  actually  rendered.  Where  a  taxpayer  is  engaged 
in  a  trade  or  business  in  which  both  personal  services  and  capital  are 
material  income-producing  factors,  a  reasonable  allowance  as  compen- 
sation for  the  personal  services  actually  rendered  by  the  taxpayer,  not 
in  excess  of  20  percent  of  his  share  of  the  net  profits  of  such  trade  or 
business,  shall  be  considered  as  earned  income.  "Earned  net  income" 
means  the  excess  of  the  amount  of  the  earned  incorne  over  the  sum  of 
the  "earned  income  deductions,"  which  are  the  ortlm'ary'lind'n'ecessary 
exj)enses  properly  chargeable  against  earned 


SURTAX  TABLE 

If  Ihc  •DTUi  Ml  tnrame  la;  The  surUt  ehall  be: 

Not  over  $2.000 6%  of  the  surtax  net  Ir 

Over  $2,000  but  not  over  S4.000 $120,  plus  9%  o(  excess 

Over  $4,000  but  not  over  $0.000. S300,  plus  13%  or  ckccs 

Over  $C,000  but  Dot  over  S8.000. i'Mi,  plus  17%  of  cuccs 

Over  $8,000  but  Dot  over  $10.000 $900.  plus  21%  of  execs 

Over  $10,000  but  not  over  $12,000 $1,320.  plus  2J%  o(  oxc 

Over  $12,000  tiut  Dot  over  SU.OOO SI,S20,  plus  2^>%  of  cxc 

Orer  $H,000  but  not  over  S16.0K) S2,400,  plus  32%  of  cxc 

Over  SIC,000  but  not  over  SIS.OCO t3.0tO,  plus  3i%  of  exo 

Over  $18,000  but  not  OTcr  $M.(iC3.- £i,740.  plus 33%  of  cxc 

Over  $20,000  but  not  over  $2:;.0C0 $l,MO,  plus  41%  of  cxc 

Over  $22,000  but  not  over  $20,000 SJ.320.  plus  44%,  of  cxo 

Over  $20,000  but  not  over  $32,000 $7,080,  plus  47%  of  exo 

Over  $32,000  but  not  over  $3S.OOO $0,900,  plus  50%  of  cxc 

Over  $38,000  but  cot  over  SH,000. $12,900,  plus  53%  of  ex 

Over  $44,000  but  not  over  $50,000. $16,030,  plus  55%  of  ex 

Over  $50,000  but  not  over  SW.OOO $19,380,  plus  57%  of  ex 

Over  S-'fl.OW  but  not  over  $70,000 S25,0?0,  plus  5-J7oOf  ex 

Over  $70,000  but  not  over  $80,000 530.930.  plus  61%  of  ex 

Over  $80,000  but  not  over  $00,000 $37,080,  plus  63%  of  ex 

Over  $90,000  but  not  over  $100,000 $43,350,  plus  64%  of  ex 

Over  $100,000  but  not  over  $IM,OCO $19,7S0,  plus  05%  of  ex 

Ovor  $150,000  but  not  over  $200,000 532.280,  plus  6C?o  of  ex 

Over  $200,000  but  not  over  $1M,003 $115,230,  plus  67%  of  e: 

Over  $250,000  but  not  over  $300,000 $148,780,  plus  69%  of  C 

Over  $300,000  but  Dot  over  $-lC0.003 $153,280,  plus  71%  of  c 

Over  $400,000  but  not  over  $500,003 $254,280,  plus  72%  of  c 

Over*600,000  but  not  over  $750,000 $326,280,  plus  73%  of  c 


Ovei 


0,000  b 


.  Si03,7 


'4r<rOfe 


Over$1.000.0')0b 


Over  $5,000,000.. 


$3, 


S&03.73O.  plus75?oOfc 
'plus77%c 


r  $io.ooa 

r  $12,000. 
r  $  14,000. 
I  $16,000. 
r  $13,000. 

f  $20,000. 
r  $22,000. 
r  $26,000. 
r  $32,000. 
er  $33,000. 
er  $44,000. 
cr  $50,000. 
er  $60,000. 
er  $70,000. 
er  $30,000. 
er  $90,000. 
■er  5100,000. 
■cr  $150,000. 
vcr  $200,000. 
ver  $250,000. 
vcr  $300,000. 
ver  $400,000. 
vcr  $500,000. 

vi;r  $1,000,000. 
over  $2,000,000 
over  $5,000,000 


30.  INCOME  TAX  PAID  AT  SOURCE.— Enter  2  percent  of  interest 
on  bonds  on  which  Federal  income  lax  was  paid  by  debtor  corporation. 

31.  FOREIGNTAX  CREDIT.— If  credit  is  claimed  for  taxes  paid  to  a 
foreign  country  or  possession  of  United  States,  submit  Form  lllG  and 
receipts  for  such  paynicnts.  If  credit  is  claimed  for  taxes  accrued, 
Attach  to  Form  1110  cctliucd  copy  of  return  on  which  tax  was  based. 


7.  GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF 
CAPITAL  ASSETS  AND  OTHER  PROPERTV.— Report  details  in 
Schedules  F  atid  G. 

"Capital  assets"  defined. —The  term  "cipital  assets"  means  prop- 
erty held  by  the  taxpayer  (whether  or  not  connected  wilh  his  trade 
or  business),  but  not  stock  in  trade  or  other  property  of  a  kind  which 
would  properly  be  included  in  his  inventory  if  on  hand  at  the  close  of 
the  taxable  year,  or  property  held  by  the  taxpayer  primarily  for  sale  to 
customers  in  the  ordinary  course  of  his  trade  or  business,  or  property 
used  in  the  trade  or  business  of  a  character  uhich  is  subject  to  tl>e  allow- 
ance for  depreciation  provided  in  section  23  (1),  or  an  obligation  of  the 
United  States  or  any  of  its  pO'=;scssions,  or  of  a  State  or  Territory,  or 
any  political  subdivision  thereof,  or  of  the  District  of  Columbia,  issued 
on  or  after  March  I,  1911,  on  a  discount  basis  and  payable  without 
interest  at  a  fixed  maturity  date  not  exceeding  one  year  from  the  date 
of  issue. 

Description  of  properly.— State  following  facts:  (a)  For  real  estate, 
location  and  description  of  land  and  improvements;  (6)  for  bonds  or 
other  evidences  of  indebtedness,  name  of  issuing  corporation,  particular 
irsue,  denomination  and  amount;  and  (0  for  stocks,  name  of  corpora- 
tion, class  of  stock,  number  of  sh.-ires,  and  capital  changes  affecting 
basis  (including  nontaxable  distributions). 

Basis. — In  determining  CAIN  in  rase  of  property  acquired  before 
March  I,  1013,  use  the  cost  or  the  fair  market  value  as  of  March  I, 
1013,  adjusted  as  provided  in  section  113  (b),  whichever  is  greater,  but 
in  determining  LOSS  use  cost  so  adjusted.  If  the  property  was  ac- 
quired after  February  23,  1013,  use  cost,  except  as  otherwise  provided 
in  section  113. 

Losses  on  securities  becoming  worthless.— If  (1)  shares  of  stock 
become  ■worthless  during  the  year  or  (2)  corporate  securities  wilh 
interest  coupons  or  in  registered  form  are  ascertained  to  be  xvorlhlcv^ 
and  charecd  off  during  the  year,  and  are  capital  assets,  the  1©^=  there- 
from shatl  be  considered  as  from  the  sale  or  exchange  of  capital  assets 
as  of  the  la^t  day  of  such  taxable  year. 

Classification  of  capital  gains  and  losses.— The  phrase  "short-term" 
applies  to  gains  and  losses  from  the  sale  or  exchange  of  capital  assets 
held  for  IS  months  or  less;  the  phrase  "long-terra"  to  capital  assets 
held  for  more  than  13  months. 

Limitation  on  short-term  capital  losses. — Short-term  capital  losses 
shall  be  allowed  only  to  the  extent  of  short-term  capital  gains.  How- 
ever, any  net  short-term  capital  loss  (not  in  excess  of  the  net  income 
for  the  year  involved)  may  be  carried  over  in  the  succeeding  year  and 
applied  against  the  short-term  capital  gains  notalrea<ly  offset  by  short- 
term  capital  losses  in  such  year.    The  carry-rOver  is  restricted  to  1  year. 

Alternative  lax.— In  the  case  of  a  net  long-term  capital  gain  or  loss, 
an  alternative  t^"^  may  be  imposed  in  lieu  of  the  normal  tax  and  surtax 
imposed  upon  net  income.  (See  Computation  of  Alternative  Tax,  Sched- 
ule F.)  In  calculating  the  alternative  tcx  in  the  case  of  a  long-term 
capital  loss,  the  base  (1)  for  computing  the  15  percent  limitation  with 
respect  to  the  deduction  for  charitable  contributions  is  the  "or'linary 
net  income"  as  shown  in  line  3,  Computation  of  Alternative  Tax, 
Schedule  F,  increased  by  item  11,  pa^e  I,  and  (2)  for  computing  the 
earned  income  credit  is  the  "ordinary  net  income"  as  adjusted  for  the 
charitable  contributions  deduction. 


••Wwh  Bales"  losses.— Loss  from  sqIo  or  other  dfspos'iMon  of  slock  or  <iccurlti(> 


vilh  the  taxpayer 


r  busi 


sales  or  cxchancos  of  properly  directly  or  iiidirccily  bclwocn  (a>  roe uit.ers  o(  a  lamily  tb)  a 
corpotatioD  and  an  individual  owoing  more  than  SO  percent  of  lis  stock  (liquid;i(ioDS  cv 
crpif  d).  u)  a  praoLor  and  fiduciary  ol  ooy  trust,  or  i*i)  a  fiduciary  ocd  a  beacGci^iry  ol  tliQ 

8.  BUSINESS  OR  PROFESSION.— Fill  in  Schedule  H.  Farmers 
keeping  no  books  of  account,  or  books  on  cash  basis,  must  attach 
Form  lOlOF,  A  taxpayer  electing  to  include  in  gross  income  amounts 
received  during  t!ie  year  as  loans  from  the  Commodity  Credit  Cor- 
poration should  file  with  his  return  a  statement  showing  the  details 
of  such  loans.     (See  section  123.) 

If  installment  method  is  used,  attach  schedule  showing  separately 
for  years  193S,  1939.  19-10,  and  19-11:  (a)  Gross  sales;  (6)  cost  of  gooda 
sold;  (c)  gross  profits;  (d)  percentage  of  profits  to  gross  sales;  (e) 
amount  collected;  (j)  gross  profit  on  amount  collected. 

Bad  debts  may  be  deducted  either  (1)  when  ascertained  to  be  wholly 
or  partially  worthless,  or  (2)  by  a  reasonable  addition  to  a  reserve, 
(No  change  of  method  without  permibsion  of  ComniissioDcr.) 

9  (a),  INCOME  FROM  PARTNERSHIPS,  FIDUCIARIES,  ETC., 
WilOSE  TAXABLE  YEAR  ENDS  WITHIN  THE  TAXABLE  YEAR 
COVERED  BY  THIS  RETURN.— Enter  as  item  9  your  share  of 
profits  (whether  received  or  not)  or  losses  of  a  partnership  (including 
a  syndicate,  pool,  etc.,  not  taxable  as  a  corporation)  except -capital 
gains  and  losses,  which  enter  in  Schedule  F.  Enter  as  item  9  income 
from  an  estate  or  trust.  Enter  in  Schedule  A  your  share  of  interest 
on  obligations  of  the  I'm  ted  States  and  instrumentalities,  issued  prior  to 
March  1, 1911,  owned  by  partnership,  estate,  or  trust.  Include  in  item 
II,  and  explain  in  Schedule  C,  your  share  of  any  contribution  or  gift, 
payment  of  uhich  was  made  by  the  partnership  within  its  taxable 
year.  Fnter  in  items  30  and  31,  respectively,  your  share  of  credits  for 
Federal  income  tax  paid  at  source  and  foreign  income  taxes. 

9  (b).  OTHER  INCOME.— Enter  any  other  taxable  income.'in- 
eluding  earnings  of  minor  children  if  parent  is  legally  entitled  thereto. 
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FORM  1040  A  OPTIONAL. 

UNITED  STATES 

INDIVIDUAL  INCOME  TAX  RETURN 

THIS  RETURN  MAY  BE  FILED  INSTEAD  OF  FORM  1040  BY 

CITIZENS  OR  RESIDENT  ALIENS  IF  GROSS  INCOME 

IS  NOT  MORE  TKAN  $3,000  AND  IS  ONLY 

FROM  SOURCES  STATED  HEREON 


PRINT  NAME  AND  HOME  OR  RESIDENTIAL  ADDRESS  PLAINLY  BELOW 


(NaoH)  (Use  giveo  camel  of  both  basbaiulaluIwiJi^  if  lids  is  a  joiot  return) 

(Street  aod  niuober,  or  ran]  roiite) 
""'"(PMioffice) (Ctimty)" "(Slite)" 


Occupation 


Do  not  write  in  these  space* 


(Cashier's  Stamp) 


Cash— Oieci— M.  0. 


DEPENDENTS  Or4  LAST  DAY  OF  YEAR 

List  persons  Jericing  tiieir  chief  support  from  you  (other  than  husband  or  wife)  under  18  years  of  age  or  mentally  or  physically 

incapable  of  self-support 


NwM  •(  defMndenl 

RcUlionihip 

U  IS  jcKn  of  ft2«  or  ow,  pn  reatoo  far  lUUag 

GROSS  INCOME  LESS  ALLOWANCE  FOR  DEPENDENTS 

1.  Salary,  wages,  and  compensation  for  personal  services _ 

2.  Dividends,  interest,  rent,  annuities,  and  royalties.. 

3.  Total 


4.  Less:  $400  for  each  dependent 

(If  you  are  the  head  of  a  family  (see  definition  on  other  side)  only  iecouse  of  dcpenjcnt(,s)  llslcj  aioce,  $400  for  each 
listed  dependent  except  one) 

5.  INCOME  SUBJECT  TO  TAX. _ _... 


TAX 

6.  Tax  to  be  paid  (from  Column  A  or  B  of  table  on  other  side).. 


I/we  swear  (or  affirm)  that  this  return  has  been  examined  by  me/us,  and,  to  the  best  of  my/our  knowledge  and  belief,  is  a 
true,  correct,  and  complete  return,  made  in  good  faith,  for  the  taxable  year  stated,  pursuant  to  the  Internal  Revenue  Code  and 
regulations  issued  under  authority  thereof;  and  that  I/we  had  no  income  from  sources  other  than  stated  hereon. 


Subscribed  and  ! 


I  to  by  . 


before  me  this day  of . 


1942. 


(Siefuture  and  title  ot  ofliicr  adminuterin 


An  income  tax  return  is  required  to  be  filed  by  single  persons  having  a  gross  income  (item  3  above)  of  $750  or  more  and  mar- 
ried persons  having  a  gross  income  of  $1,500  or  more.  A  husband  and  wife  may  make  a  joint  return  on  this  form  if  their  combined 
gross  income  is  not  more  than  $3,000.  A  separate  return  may  be  made  on  this  form  if  the  gross  income  of  the  one  filing  the  re- 
turn is  not  more  than  $3,000.  If  this  return  is  used,  it  must  be  filed  with  the  Collector  of  Internal  Revenue  for  your  district  on  or 
before  March  15,  1942.  The  tax  may  be  paid  in  equal  quarterly  installments  commencing  March  15,  1942.  Pay  tax,  if  any,  to 
the  Collector  and  if  payment  is  made  by  check  or  money  order,  make  payable  to  "Collector  of  Internal  Revenue." 
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PLACE  CHECK  MARK  (>/)  IN  THE  APPLICABLE  BLOCK  D  BELOW 


Single  (and  not  head  of  family)  on  last  day  of  year I    I 

Married  but  not  living  with  husband  or  wife  (and  not 
head  of  family)  on  last  day  of  year LJ 

Married  and  living  with  husband  or  wife  on  last  day  of 
year  but  each  filing  separate  returns.. LJ 


IF  YOU  CHECKED  ONE  OF  ABOVE,  FIND  YOUR  TAX  IN  COLUMN  A 


Married  and  livir;g  with  husband  or  wife  on  last  day  of 
year  and  this  return  includes  all  income  of  husband 
and  wife _ _ _ I    I 

Head  of  feimily  (a  single  person  or  married  person  not 
hving  with  husband  or  wife  who  exercises  family 
control  Euid  supports  closely  connected  dependent 
relative(s)  in  one  household)  on  last  day  of  year Q 


IF  YOU  CHECKED  ONE  OF  ABOVE,  FIND  YOUR  TAX  IN  COLUMN  B 


IF 
Inume  stibJMt  to  Ui  (item  5)  u 

COLUMN 
A 

COLUMN 

a 

IF 

tncouM  ■ubjecl  to  tnx  (i>fw  5)  b 

COLUMN 
A 

COLUMN 
B 

,F 
Income  ■object  to  tax  (item  5]  b 

COLUMN 
A 

COLUMN 
B 

Ora 

But  M  .»r 

YoivUib 

Voai  Uc  U 

Ortr 

Bo,™.,,., 

ToortuU 

Yunr  l>:  U 

Orer 

But  not  ont 

Vouclub 

Yosilub 

81 

$750 

80 

80 

81,500 

81,525 

863 

81 

82,250 

82,275 

8128 

$60 

750 

775 

1 

0 

l,5:i5 

1,550 

€5 

2 

2,275 

2,300 

130 

63 

775 

800 

2 

0 

1,550 

1,575 

68 

3 

2,300 

2,325 

132 

66 

800 

825 

3 

0 

1,575 

1,600 

70 

6 

2,325 

2,350 

134 

67 

825 

850 

5 

0 

1,600 

1,625 

72 

6 

2,350 

2,375 

137 

69 

850 

875 

7 

0 

1,625 

1,650 

71 

7 

2,375 

2,400 

139 

71 

875 

900 

9 

0 

1,650 

1,675 

76 

9- 

2,400 

2,425 

141 

73 

900 

925 

11 

0 

1,675 

1,700 

78 

11 

2,425 

2,450 

143 

76 

925 

950 

14 

0 

1,700 

1,725 

80 

13 

2,450 

2,475 

145 

78 

950 

975 

16 

0 

1,725 

1,750 

83 

15 

2,475 

2,500 

147 

SO 

975 

1,000 

18 

0 

1,750 

1,775 

85 

17 

2,500 

2,525 

150 

82 

1,000 

1,025 

20 

0 

1,775 

1,800 

87 

19 

2,525 

2,550 

152 

84 

1,025 

1,050 

22 

0 

1,800 

1,825 

89 

22 

2,550 

2,575 

154 

86 

1,050 

1,075 

24 

0 

1,825 

1,850 

91 

24 

2,575 

2,600 

156 

89 

1,075 

1,100 

26 

0 

1,850 

1,875 

93 

26 

2,600 

2,625 

158 

91 

1,100 

1,125 

29 

0 

1,875 

1,900 

96 

28 

2,625 

2,650 

160 

93 

1,125 

1,150 

31 

0 

1,900 

1,925 

98 

30 

2,650 

2,675 

163 

95 

1,150 

1,175 

33 

0 

1,925 

1,950 

100 

32 

2,675 

2,700 

166 

97 

1,175 

1,200 

35 

0 

1,950 

1,975 

102 

35 

2,700 

2,725 

167 

99 

1,200 

1,225 

37 

0 

1,975 

2,000 

104 

37 

2,725 

2,750 

169 

102 

1,225 

1,250 

39 

0 

2,000 

2,025 

106 

39 

2,750 

2,775 

172 

104 

1,250 

1,275 

42 

0 

2,025 

2,050 

109 

41 

2,775 

2,800 

174 

106 

1,275 

1,300 

44 

0 

2,050 

2,075 

111 

43 

2,800 

2,825 

177 

108 

1,300 

1,325 

46 

0 

2,075 

2,100 

113 

45 

2,825 

2,850 

ISO 

110 

1,325 

1,350 

48 

0 

2,100 

2,125 

115 

48 

2,850 

2,875 

183 

112 

1,350 

1,375 

60 

0 

2,125 

2,150 

117 

50 

2,875 

2,900 

186 

114 

1,375 

1,400 

52 

0 

2,150 

2,175 

119 

52 

2,900 

2,925 

189 

117 

1,400 

1,425 

55 

0 

2,175 

2,200 

122 

54 

2,925 

2,950 

191 

119 

1,425 

1,450 

57 

0 

2,200 

2,225 

124 

56 

2,950 

2,975 

194 

121 

1,450 

1,475 

59 

0 

2,225 

2,250 

126 

58 

2,975 

3,000 

197 

123 

1,475 

1,500 

61 

0 

The  income  to  be  reported  in  this  return  is  gross  income  (not  including  income  which  is  wholly  exempt  from  income  tax) 
without  any  deductions.  The  taxes  in  the  above  table  are  such  that  they  generally  compensate  for  deductions  and  credits 
not  allowable  if  this  form  is  used. 
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Form  1041 

Treasury  Deputment 
btenul  RcTenue  Ser?ke 


UNITED  STATES 


1941 


FIDUCIARY  INCOME  TAX  RETURN 

(FOR  ESTATES  AND  TRUSTS) 
For  Calendar  Year  1941 

or  fiscal  year  beginning ,  1941,  and  ending ,  1942 


Name  of 
Estate  or  Trust.. 


(PRINT  NAMES  AND  ADDRESS  PLAINLV  BELOW) 


(Do  Not  U)«  !><«•  Sp«cm) 


FIRST  PATMENT 


l„.S;"„N..  INCOME 

1.  Dividends _ 

2.  Interest  on  bank  deposits,  notes,  corporation  bonds,  etc.  (ckcpi  interest  to  b«  reported  in  item  3) ^ 

5.  Interest  on  tax-free  covenant  bonds  upon  which  a  Federal  income  tax  v^as  paid  at  source 

4.  Interest  on  Government  obligations,  etc.; 

(a)  From  columns  7  (A),  8  (J),  and  9,  Schedule  A,  and  line  (/.),  Schedule  B 

(i)  From  line  (/),  Schedule  B 

5.  Income  (or  loss)  from  partnerships,  syndicates,  pools,  etc.,  and  income  from  other  fiduciaries 

(Nwne  Bnd&ddreu) 

6.  Rents  and  royalties  ((too.  Schedule  C) 

7.  (a)  Net  short-term  gain  from  sale  or  exchange  of  capital  assets  (from  Schedule  E) 

(t)  Net  long-term  gain  (or  loss)  from  sale  or  exchange  of  capita!  assets  (from  Schedule  E) 

(c)  Net  gain  (or  loss)  from  sale  or  exchange  of  property  other  than  capital  assets  (from  Schedule  D 

8.  Net  profit  (or  loss)  from  trade  or  business  (jtt»eh  •utemem) 

9.  Other  income  (.uu  luture  o(  income) 

10.  Total  income  in  items  I    to  9  (emur  .o«^i«ble  mcorw  m  Schedule.  B  ...d  H) 

DEDUCTIONS 

11.  Interest  (eipl^in  m  Schedule  C) 

12.  Taxes  (e«pl«in  ir,  Schedule  C)_ 

13.  Other  deductions  authorized  by  law  (npi>u<  in  Schedule  o 

14.  Total  deductions  in  items  I!  to  13 

15.  Balance  (item  10  minus  item  14) 

16.  Less  amount  distributable  to  beneficiaries  (from  Schedule  a.  column.  2. 7b,  eb.  »nd  9) 

17.  Net  income  (taxable  to  fiduciary)  (item  15  minus  item  16) 


COMPUTATION  OF  TAX 


18.  Net  income  (item  17  above) 

19.  Less;  Personal  exemption 

20.  Balance  (surtax  net  income) 

?l.  Less;  Interest  on  Government  obliga- 
tions, etc.  (Scliedule  B,  line  (A)) 

22.  Balance  subject  to  normal  tax 

23.  Normal  lax  (4%  of  item  22) 

24.  Surtax  on  item  20 

25.  Total  (item  23  plus  item  24) 


26.  Total  tax  (Item  25  or  line  14,  Schedule  E)... 

27.  Less:  Fiduciary's  share  of  income  tax  paid 

at  source - 

28.  Fiduciary's  share  of  income  tax  paid 

to  a  foreign  country  or  United 
States  possession  (Attach  Form 
1116) 

29.  Balance  of  tax  (item  26  minus  items  27  and  28) 


STATISTICS  or   INCOME  FOR    1941,   PART    1 


313 


Pas<  X 

SakwfoU  A.— BENEFICIARIES'  SHARES  OF  INCOME  AND  CREDITS.     (Include  a>  bcnefielarlu  p*nons  to  whom  amounts 
w»r»  paid  or  set  «>id«  for  religioua,  charitable,  etc.,  purpoKs.)     (See  Initructiona  4  and  16) 


<»)— . 
w — 
(A... 
(•) — 
t/X— 
U)— 


Total  of  beneficiaries*  shares - - $. 


CONTINUATION  OF  SCHEDULE  A— BENEFICIARIES'  SHARES  OF  INCOME  AND  CREDITS 


Partially  tU-«CTnpt 

f.  v..  l.It.r  corrt- 
to    idcntifr    b«neE- 

Ih.  lum  ol   Imo.  C").  <«.  (0.  .»d  CO  ol 
SdieduUB) 

7.  United  Slate.  5sYin3,Bo*KJi  and  Tr«)iiry 
Bonds  flares  of  line  (<).  colixnn*  2  ud  3d. 
Schedule  B) 

8.   Oblij.Tia,,  „l  teri.ln  Ir^tran.BUlUici  o( 
U«  Un.ttd  ti.tei  (.h.rii  ol  l.nt  (/).  colimn. 
2  .od  Jo.  Sdicdult  E) 

1.  D,v,d.nd,  on  >t.r.  — 
co;,nU  ol   Fnloil   ■»- 
tog.    and    lo>n    anc<:^ 
t.ons  (shire.  o(  l™(j). 
toluren  3  (o),  SclKdoic 
B) 

«.  Princip*! 

b.   lniere»t 

«.   Ptbtcipal                       b.   Interut 

«.  Princ^l 

b.   Intereit 

$ -- 

$ 

$ I...i$ 

1      1 

$ 

...^ 

{ - 

»...- 

'"■" 1      1 



1 

1 

$                               1 

$          1       $ 

$ 

$ . 

....    $.... 1... 

$ 1... 

.1. 

Schedule  B.— INTEREST  ON  GOVERNMENT  OBLIGATIONS,   ETC.     (See  Instruction  4) 


1.  Obll,..i,n.  or  .^M.. 

2.  Amount  owned  at 
cod  of  year 

3.   Intere»t  (and  dividendi  tubjeet  to  surtax 
only)  received  or  accrued  during  the  year 

4.  ndoci.ry-. 

57T.duc.»r>".     ihare 

$ 

a.  Beneficiaries"  shares 

b.  Fiduciary'*  ahare 

All 

(a)  Obligations  of  a  State.  Territory,  or  political  subdivision  thereof. 

$. 

$ 

$      - 

(J)  Obligations  isiucd  prior  to  March  1.  1941.  under  Federal  Farm 

All..    . 

(c)  Obligations  of  United  States  issued  on  or  before  September  1. 

1917.                                                     

All 

(^  Treasury  Notes  (except  National  Defense  Series  to  be  reported 
in  line  (/),  below).  Treasury  Bills,  and  Treasury  Certificates  of 

.. 

All 

(«)  United  States  Savings  Bonds  and  Treasury  Bontls  issued  prior 
to  March  1    1941 

$ 

C/)  Obligations  of  Instrumentalities  of  the  United  States  (other  than 
obligations  to  be  reported  in  (i)  above)  issued  prior  to  March 
1.  1941 

None 

(f)  Dividends  on  ihare  accounts  in  Federal  savings  and  loan  associa- 

(A)           Total(includeinitcm4(a).pagel) 

$ 

o<,.« 

In 

ero.I    t.o.l.ed 
rued   d.>inc   tl>e 
.ubioct  lo  mum 
^  wru.) 

il'u 

States  or  any  agency  or  instrumentality  thereof  (enter  amount  o 

interest  as  itc 

m4 

J),  pace  1)-.. 

$ ---1.- 

i L.. 

Sch«Jule  C— INCOME  FROM  RENTS  AND  ROYALTIES.      (See  Instruction  6) 


1.  Kindof  property 

2.  Anoant 

3.  Doptoc-lion    r^pLui 

4.  Repolr.    (apJun    bo- 
lo.) 

5.  0<l>«  ev^^n  (llora- 
ize  b«lo.) 

4.   Net     profit    (e^or    >• 
iluili.  !>•■•  i) 

$ 

$     . 

$...- 

$ 

..._. 

$ 







Explanation  of  deductions 
claimed  in  columns  4  and  5  . 


568767—44- 


-21 
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Sdicduk  D.— EXPLANATION  OF  DEDUCTION  FOR  DEPRECIATION  CUIMED  IN  SCHEDUtES  C,  E,  AND  F.   (S..  Irutiudin  L) 

1.  KM  of  Pfopcny  (I  buildinci.  >UM 
nAtcrUl  ol  which  cooalructcd) 

2.D.t..c- 

3.  Colt  or  other 

bos.i  (do  not  in- 

doJe  Und  or  oth«r 

DondcpreaabU 

piop«rty) 

4.   AsMU  fully 
depreciBted  in  u»e 

5.  D^reel.ti.n 
ablt)in  priar  ye«n 

6.  R*mainia|  eo»l 

or  other  batii  to  b« 

lecoveied 

7.  Ealbnated 
llle  o.ed  .n 
accuinuUtinf 
^aprauatioa 

8,  Eatimaied 

bei'nnl^ol 
yaar 

allowabtetjtoyaar 

$ 

$ 

$ 

$..  .. 

$ 

Schedule  E— GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  CAPITAL  ASSETS.     (See  Instruction  7) 


I.   Kixlofp 


r  loia  to  ba  talaan 


SHORT-TERM  CAPITAL  CAINS  AND  LOSSES— ASSETS  HELD  NOT  MORE  THAN  18  MONTHS 


$ 

$                  $ 

$ 

100 
100 
100 

inn 

$ 

$ 

LONG-TERM  CAPITAL  CAINS  AND  LOSSES— ASSETS  HELD  FOR  MORE  THAN  18  MONTHS  BUT  NOT  FOR  MORE  THAN  24  MONTHS 


LONG-TERM  CAPITAL  CAINS  AND  LOSSES— ASSETS  HELD  FOR  MORE  THAN  24  MONTHS 


■ 

$ 

$ 

$ 

....Is...„.._ 

$ 50 

50 

50 

50 

Total  net  long-term  capital  gain  or  loss  (ei 


lary   below).. 


SUMMARY  OF  NET  CAPITAL  GAINS  OR  LOSSES 


t.  Claaaiiication 

2.  Net  iKort-term 

capital  lou  of 
preceding  taxable 

3.  Net  gain  or  lo..  to  be  laien  into 
account  from  column  10.  above 

A.  Net  sain  or  lo»  to  be  taken  mto 

account  from  partnershipa  and  common 

tcuat  fundi 

S.  Total  net  gain  or  loaa  to  be  taken 

into  account  in  columna  2.  3.  atd  4ol 

thia  aummary 

ol  net  incoene  lor 
auch  year) 

Caia 

Loia 

Cain 

Loaa 

Cain 

Loaa 

1.  Total  net  short-term  capital  gain  or  Icms 
(enter  as  item  7  (a),  page  1,  amount 
of  gain  shown  in  column  5) 

$ 

$ 

$ 

i 

$ 

^ 

$ 

No  net  loss 
allowable  {8«e 
Instnictioo  7) 

2.  Total  ret  long-term  capital  gain  or  loss  ( 
p*ge  1.  amo'jnt  of  gain  or  loss  shown 

nteras,lem7(4), 
n  columns), 

$ 

$ I.-..I$ L.. 

$ 

$ 

$ 1.... 

COMPUTATION  OF.  ALTERNATIVE  TAX 
nly:   If  you  had  a  net  long-term  capital  gain,  and  item  20,  page  1,  exceeds  $12,000,  or 

If  you  had  a  net  long-term  capital  loss,  and  such  loss  plus  item  20,  page  1,  exceeds  $12,000 


I.  Ntt  incoroe  (item  17.  page  I) 

X  (*)  Net  loog-tcnn  capital  gain  (item  7  (h),  page  1) 

H)  riet  tong-tenn  capital  lois  (item  7  (i),  page  I) 

X.  0<iiiiary  net  income  (line  1  minus  line  2  (o)  or  lioe  I  plu» 
line  2  (A)) „ 

4.  Lot:  Perwfial  ciemption  (item  19,  page  I) 

5,  BaU^t  (>urtu  net  income) 

4.  Le**:  Intcreat  on  Government  obligatiom.  etc.  (Schedule 

R  tme  (*)).    (See  Inilnjction  21) 

7.  Balance  iubiect  to  normal  tax 


8.  Normal  lix  (4%  of  line  7) 

9.  Surtax  on  line  5.    (See  Instruction  2<) 

10.  Partial  tax  (line  8  plus  line  9) 

1 1 .  (a)  30%  of  net  long-term  capital  gain  (30%  of  line  2  (<i)). 
(J)  30%  of  net  long-term  capital  Ion  (30%  of  line  2  (i)) 

12.  Alternative  tax  (line  10  plus  line  1 1  (o)  or  line  10  minus 

line  II  (i)) — 

13.  Total  normal  tax  and  surtax  (item  25,  page  I) ,., 

14.  Tax  liability  (if  a  net  long-term  capital  gain,  on  line  2  (a). 

enter  line  12  or  line  1 3.  whichever  ii  the  lesser;  if  a  net 
long-term  capital  low.  on  line  2  (i),  enter  line  12  or  line 
13.  whichever  ii  the  greater).  (Ejitef  a>  item  26.  page  I) 


JMt  Urn  /«m^.  fidadary.  or  bminus  nlaliomkip  to  you.  //  anif,  of  fHtrchaitr  o/  any  of  Uu  Uem$  in  Sc/iedul4  E: . 
4f  «V  ^AU  Htno  were  ocqutreJ  hy  you  othtt  than  hy  purchatt.  txplatn  fuUy  how  acquireJ: 


■r;!V;!;»l 
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Schedule  F.— GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  PROPERTY  OTHER  THAN  CAPITAL  ASSETS.    (See  Imlmclion  7) 


I  Xind  of  pivpeny 

Z  Date  acquired 

3.  Crou  ule.  price 
(conlTBct  price) 

4.  Coat  or  other 
baiii 

5.  Espcnie  of  )ale  and  cost      6.  Depreciation  allowed(or 

of  imnro.emenu  .ubse-             allowable   .mce  acqui.i- 

queni  to  acqui.ition  or             tion  or  Marcli   1.   ISII3 

March   1.  ni3                     (Explain  in  Schedule  D) 

7.  Gain   or    Iom  (columa  J 
plus  column  6.  minu»t)vi 
sum  of  coliunri  4  and  5) 

$ 

$         .... 

$                        .                           $ 

$ 

1 

1 

I) : 

$ 

SlaU  thejamily.  fiJuciary,  or  business  relationship  to  you,  if  any,  of  purchaser  of  any  of  the  abooe  items: 
If  arry  of  the  ahooe  items  were  acquired  by  you  other  than  hy  purchase,  explain  fully  hou)  acquired:   


Schedule 

G.— EXPLANATION  OF  DEDUCTIONS  CLAIMED  IN  ITEMS  11,  12,  and  13.     (See  Instructions  11 

,  12,  and  13 

1.  Item  No. 

1  Laplanation 

...Amount 

1.  Item  No. 
(continued) 

2.  Explanation  (continued)                            3.  Amount  (continued) 

$ 

s 

Schedule  H.— NONTAXABLE  INCOME  OTHER  THAN  INTEREST  REPORTED  IN  SCHEDULE  B.     (See 

nstruction  10) 

1.  Source  of  income 

2.  Nature  of  Income 

3.  Amount 

*       - 

1.  Was  a  return  of  Income  file(j  for  the  precetJing  year? If  £o, 

to  which  collector's  office  was  it  sent? 

2.  Date  estate  or  trust  was  created — 

3.  If  copy  of  will  or  trust  instrument  and  statement  required  under 

Instruction  I   have  been  previously  furnished,  state  when  and 
where  filed _ 

4.  Check  whether  this  return  was  prepared  on  tlie  cash  □  or  accrual  D 

basis. 

5.  If  return  on  cash  basis,  do  you  elect,  under  section  42,  to  include  as 

income  received  in  the  current  year  the  increase  for  current  and  prior 
years  in  the  redemption  price  of  noninterest-bearing  obligations 


QUESTIONS 


issued  at  a  discount? If  so,  attach  statement  listin?  obliga- 
tions owned  and  computation  of  the  accrued  income.  Report  such 
income  as  interest  in  item  2  or  4,  page  I,  whichever  applicable. 

6.  Did  the  estate  or  trust  at  any  time  during  the  taxable  year  own  dnectly 

or  indirectly  any  stock  of  a  foreign  corporation  or  a  personal  holding 
company  as  defined  in  section  501  of  the  Internal  Revenue  Code? 

(Answer  "Yes"  or  "No") If  answer  is  "Yes,"  attach 

schedule  as  required  by  Instruction  N. 

7.  If  return  is  for  a  trust,  state  name  and  address  of  grantor 


AFFIDAVIT  (See  Instruction  F) 

I  swear  (or  affirm)  that  this  return  (including  any  accompanying  schedules  and  statements)  has  been  examined  by  me,  and  to 
tlie  best  of  my  knowledge  and  belief,  is  a  true,  correct,  and  complete  return,  made  in  good  faith  for  the  taxable  year  stated,  pursuant 
to  the  Internal  Revenue  Code  and  the  regulations  issued  thereunder. 

Subscribed  and  sworn  to  before  rae  this 


.  day  of  . 


194.. 


of&ccr  rcprc»««twif  UucUrr} 


(Signature  of  ot&ccr  •dminiitoing  oath) 


(Title) 


(Addraaa  of  fcduciar?  or  oftcer) 


(If  this  return  vras  prepared  for  you  by  some  other  person,  the'followins;  affidavit  must  be  executed) 
AFFIDAVIT  (See  Instruction  F) 

1/we  swear  (or  affirm)  that  I/we  prepared  this  return  for  the  person  named  herein  and  that  the  return  (including  any  accompany- 
iag  schedules  and  statements)  is  a  true,  correct,  and  complete  statement  of  all  the  inrormation  respecting  the  tax  liability  of  the 
person  for  whom  this  return  has  been  prepared  of  which  1/we  have  any  knowledge. 

Subscribed  and  sworn  to  before  cae  this  ^___^ 

(Sisnatvre  61  p«non  peqMrins  ^^  rctuni) 

.  day  of 194..      .'ZIl" 

(Siywtsre  «f  fmwoa  |iinei»|  the  tctHm) 


CSipMem  ^  sAMr  ■d^faiatnv  • 


(Titl.) 


(N« 


hjm.t-v) 
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mSTBUCTIONS  FOR  FORM  1041 
UNITED  STATES  FIDOCIARY  INCOME  TAX  EETUBN 


P»gel 

1941 


Tuparera  wffl  llnd  It  tielpfol  to  r»»d  General  Instrnctlaiu  A  to  N  before  commeodng  to  flU  in  their  retnnia.  and  to  read  SpedSc  Instrae. 
tkna  In  connection  with  Ailing  in  the  Items  to  which  they  refer.     (Befeiencea  are  to  the  Internal  Bevenae  Code,  unless  otherwise  not«).) 

GENERAL  INSTRUCTIONS 


A.  Who  mnsl  nse  Form  1041. — Every  fiduciary,  or  at  least  one  of 
joint  fiduciaries  (except  a  receiver  appointed  by  autllority  of  law  in 
possession  of  part  only  of  the  property  of  an  individual),  must  make 
under  oatli  an  income  tax  return  on  Form  1041  for:  ^ 

(1)  Every  estate  for  which  he  acts,  if  (a)  the  gross  income  of 
such  estate  for  the  taxable  year  is  S750  or  over,  or  (6)  any  Ijene- 
ficiary  is  a  nonresident  ahen, 

(2)  Every  trust  for  which  he  acts,  if  (a)  the  nefincome  for  such 
trust  for  the  taxable  year  is  $100  or  over,  or  (6)  the  gross  income 
is  S750  or  over  regardless  of  the  amount  of  net  income,  or  (c) 
any  beneficiary  is  a  nonresident  alien. 

See  also  General  Instruction  M. 

B.  Fiduciary  returns  on  Form  1040  and  Form  1040A. — (1)  An 
executor  or  administrator  must  make  a  return,  on  Form  1040  or 
Form  1040A,  if  the  gross  income  of  a  decedent  to  the  /iate  of  his 
death  was  S750  or  more,  if  the  decedent  was  single,  or  married  and 
not  Uving  with  spouse  for  any  part  of  the  taxable  year,  or  equal  to. 
or  in  excess  of,  his  credit  for  personal  exemption  (not  including  credit 
as  head  of  a  family  or  for  dependents),  if  married  and  living  with 
epouse  for  all  or  any  part  of  the  taxable  year. 

(2)  A  fiduciary,  including  the  guardian  of  a  minor  and  the  guardian 
or  committee  of  an  insan*  person,  who  has  charge  of  the  income  of  an 
Individual,  must  make  a  return  of  mcome  on  Form  1040  or  Form  1040A 
if  a  return  is  required  for  such  individual. 

C.  Returns  for  nonresident  alien  beneficiaries. — (a)  United  Stales 
husinei^s  or  ojjice. — If  a  citizen  or  resident  fiduciary  has  the  distribution 
of  the  income  of  an  estate  or  trust,  any  beneficiary  of  which  is  a  non- 
resident aUen  engaged  in  trade  or  business  within  the  United  States  or 
having  an  olhce  or  place  of  business  therein  at  any  timo  within  the 
taxable  year,  the  fiduciary  shall  make  a  return  on  Form  10-lOB  for 
such  nonresident  alien  and  pay  any  tax  shown  thereon  to  be  due. 
Unless  such  return  is  a  true  and  accurate  return  of  the  nonresident 
alien  i>ene6clary's  income  from  all  sources  within  the  United  States, 
the  benefits  of  the  credits  and  deductions  to  which  the  beneficiary  is 
entitled  cannot  be  obtained  in  the  return  Bled  by  the  fiduciary.^  If  the 
beneficiary  appoints  a  person  in  the  United  States  to  act  as  his  agent 
for  the  purpose  of  rendering  income  tax  returns,  the  fiduciary  shall  be 
relieved  from  the  necessity  of  filing  Form  1040B  in  behalf  of  the  bene- 
ficiary and  from  paying  the  tax.  In  such  a  case  the  fiduciary  shall 
make  a  return  on  Form  1041  and  attach  thereto  a  copy  of  the  notice 
of  appointment  of  such  agent. 

(6)  No  United  Slates  business  or  ofice. — A  citizen  or  resident  fidu- 
ciary having  the  distribution  of  the  income  of  an  estate  or  trust  will 
not  be  required  to  make  a  return  on  Form  1040NB  for  any  benefi- 
ciary of  the  estate  or  trust  who  is  a  nonresident,  alien  not  engaged  in 
trade  or  business  within  the  United  States  and  not  having  an  office  or 
place  of  business  therein  at  any  time  within  the  taxable  year  if  the 
entire  amount  of  the  tax  on  the  income  payable  to  such  bcneficiar>' 
has  been  withheld  at  the  source,  but  such  fiduciary  is  required  to  make 
a  return  on  Form  1040NC-a  for  such  beneficiary,  other  than  a  resident 
of  Canada,  who  has  gross  income  for  the  taxable  year  of  more  than 
$23,0(X)  and  pay  any  tax  shown  thereon  to  be  due.  Unless  such 
return  is  a  true  and  accurate  return  of  the  nonresident  alien  bene- 
ficiary's income  from  all  sources  within  the  United  States,  the  benefits 
of  the  credits  and  deductions  to  which  the  beneficiary  is  entitled  can- 
not be  obtained  in  the  return  filed  by  the  fiduciary.  If  the  beneficiary 
appoints  a  person  in  the  United  States  to  act  as  his  agent  for  the  pur- 
pose of  rendering  income  tax  returns,  the  fiduciary  shall  be  relieved 
from  the  necessity  of  filing  Form  1040NB  or  Form  1040ND-a.  In 
such  a  case  the  fiduciary  shall  m::ke  a  return  on  Form  1041  and  attach 
thereto  a  copy  of  the  notice  of  appointment  of  such  agent.  The 
fiduciary  shall  make  a  return  on  Form  1042  of  the  tax  at  the  rates  in 
effect  when  the  payment  is  made  on  the  entire  amount  of  income 
pavable  to  the  beneficiary. 

b.  Period  to  be  covered  by  return. — Uetums  shall  be  filed  for  the 
calendar  year  1941  or  fiscal  year  beginning  in  1941  and  ending  In  1942. 
The  established  accounting  period  must  be  adhered  to  fur  all  years, 
unless  permission  is  received  from  the  Commissioner  to  make  a  change. 
An  application  for  a  change  in  the  accounting  period  shall  be  made  on 
Form  1128  and  forwarded  to  the  collector  prior  to  the  expiration  of 
30  days  from  the  close  of  the  proposed  taxable  year. 

E.  When  and  where  the  return  must  be  filed. — Returns  must  bo 
filed  on  or  licfore  the  15th  day  of  the  third  month  following  the  close 
of  the  taxable  year  of  the  estate  or  trust  with  the  collector  of  Internal 
revenue  for  the  district  in  which  the  fiduciary  resides  or  has  his  princi- 
pal place  of  business.  In  case  the  fiduciary  has  no  legal  residence  or 
place  of  business  in  the  United  States,  the  return  should  be  forwarded 
to  the  Collector  of  Internal  Revenue,  Baltimore,  Md. 

F.  Affidavits. — The  affidavit  must  be  executed  by  the  individual 
fiduciary,  or  by  the  authorized  officer  of  the  organization  receiving  or 
having  custody  or  control  and  management  of  the  income  of  the  estate 
or  trust.    II  two  or  more  individuals  act  jointly  as  fiduciaries,  the 


affidavit  may  be  executed  by  any  one  of  them. 

Where  the  return  is  actually  prepared  by  some  person  or  pcTBOns 
other  than  the  fiduciary,  such  person  or  persons  must  execute  tno 
affidavit  at  the  foot  of  the  fourth  page  of  the  return. 

The  oath  or  affirmation  will  be  administered  without  charge  by  any 
collector,  deputy  collector,  or  internal  revenue  agent.  If  an  internal 
revenue  officer  is  not  available,  the  return  should  De  sworn  to  before  a 
person  authorized  to  administer  oaths  for  general  purposes  by  the  law 
of  the  United  States  or  of  any  State,  Territory,  or  possession  of  the 
United  States,  or  of  the  District  of  Columbia,  wherein  such  oath  or 
affirmation  is  administered,  except  an  attorney  or  agent  employed  to 
represent  the  taxpayer  before  the  Department  in  connection  with  his 
tax  Uability. 

G.  When  and  to  whom  the  tax  mnst  be  paid. — The  lax  must  be  paid 
in  full  when  the  return  is  filed,  or  in  four  equal  installments,  as  follows: 
On  or  before  the  J5th  day  of  the  third  month,  on  or  before  the  15th 
day  of  the  sixth  month,  on  or  before  the  15th  day  of  the  ninth  month, 
and  on  or  before  the  15th  day  of  the  twelfth  month,  from  the  close.of 
the  taxable  year.  If  any  installment  is  not  paid  on  or  before  the 
date  fixed  for  payment,  the  whole  amount  of  tax  unpaid  shall  be  paid 
upon  notice  and  demand  by  the  collector. 

The  tax  may  be  paid  by  sending  or  bringing  with  the  return  a  check 
or  money  order  drawn  to  the  order  of  "Collector  of  Internal  Revenue.^ 
Do  not  send  cash  by  mail,  nor  pay  it  in  person  except  at  the  collector  a 
office.  .  „. 

H.  Penalties.— For  failure  to  male  and  file  return  on  <tmc.— Five 
percent  to  25  percent  of  the  amount  of  the  tax,  unless  such  failure  is 
due  to  reasonable  cause,  and.  In  addition,  where  failure  is  willful,  a 
fine  of  not  more  than  $10,000  or  imprisonment  for  not^pre  than  one 
year,  or  both,  together  with  the  costs  of  prosecution. 

For  mUfuay  allempling  to  evade  or  defeat  paijment  of  the  tax. — Not 
more  than  $10,000  or  imprisonment  for  not  more  than  five  years,  or 
both,  together  with  the  costs  of  prosecution.  ^    ,  i. 

For  deficiency  due  to  negligence  or  fraud.— Five  percent  of  the  amount 
of  the  deficiency  if  due  to  negligence  or  intentional  disregard  of  rules 
and  regulations  without  intent  to  defraud,  or  60  percent  of  the  amount 
of  the  deficiency  if  due  to  fraud. 

I.  Copy  of  will  or  trust  Instrument.— A  copy  of  the  will  or  trust 
instrument  sworn  to  by  the  fiduciary  as  a  true  and  complete  copy  In 
cases  in  which  the  gross  income  of  tho  estate  or  trust  is  $5,000  or  over, 
must  be  filed  with  the  fiduciary  return  of  the  estate  or  trust,  together 
with  a  statement  by  the  fiduciary  indicating  the  provisions  of  the  wiU 
or  trust  instrument  which,  in  his  opinion,  determine  the  extent  to 
which  the  income  of  the  estate  or  trust  Is  taxable  to  the  estate  or  trust, 
tho  beneficiaries,  or  the  grantor,  respectively.  If,  however,  a  copy  of 
the  will  or  trust  instrument,  or  statement  relating  to  the  provisions  of 
the  will  or  trust  instrument,  haa  once  been  filed,  it  need  not  again  bo 
filed  if  the  fiduciary  return  contains  a  statement  showing  when  and 
where  it  was  filed.  If  the  trust  instrument  is  amended  in  any  way 
after  such  copy  has  been  filed,  a  copy  of  the  amendment,  together  with 
a  statement  by  the  fiduciary,  indicating  the  effect,  if  any,  In  his  opmion, 
of  such  amendment  on  the  extent  to  which  the  income  of  the  estate  or 
trust  is  taxable  to  the  estate  or  trust,  the  beneficiaries,  or  the  grantor, 
rcspectivelv,  must  be  filed  with  tho  return  for  tho  taxable  year  m  wmoh 
the  amendment  was  made. 

J.  Received  or  accrued  income. — If  the  books  of  account  of  the 
estate  or  trust  are  kept  on  the  accrual  basis,  report  all  income  accrued, 
even  though  it  has  not  been  actually  received  or  entered  on  the  books, 
and  expenses  incurred  instead  of  expenses  paid.  As  to  disallowance  of 
deductions  for  unpaid  expenses  and  interest  due  to  certain  persons,  see 
Specific  Instruction  11.  If  the  books  are  not  kept  on  the  accrual  basis, 
or  if  no  books  are  kept,  make  the  return  on  the  cash  basis  and  report  aU 
income  received  or  constructively  received,  such  as  bank  interest 
credited  to  the  account  of  the  estate  or  trust  and  coupon  bond  interest 
matured,  and  report  expenses  actually  paid. 

K.  Hems  exempt  from  lax.— .\3  to  items  of  income  exempt  from 
tax  other  than  those  Hstcd  below,  see  sections  22(b)  and  116. 
1.  Interest  on  governmental  obligations: 

(a)  Entirely  crcmpf.- Tho  interest  on  (1)  obligations  of  a  State, 
Territory,  or  poUtical  subdivision  thereof,  or  the  District  of  Columbia, 
or  United  States  possessions;  (2)  obligations  Ksucd  pnor  to  March  I, 
1041,  under  Federal  Farm  Loan  Act,  or  under  such  Act  as  amended; 
(.3)  obligations  of  the  United  States  issued  on  or  before  September  1, 
1017-  and  (4)  Treasury  notes.  Treasury  bills,  Treasury  certificates  ot 
indebtedness  issued  prior  to  March  1,  1941,  postal  savings  accounta 
deposited  prior  to  March  1,  1941,  adjusted  service  bonds,  and  certam 
other  obligations  of  the  United  States. 

(b)  Partially  eicmp!.— The  interest  on  (1)  United  States  savings 
bonds  and  Treasury  bonds  Issued  prior  to  March  1,  1941,  owned  la 
excess  of  $5,000  and  (2)  obligations  of  certain  instrumentalities  of  the 
United  States  iaaucd  prior  to  March  1,  1941,  is  subject  only  to  surtax.' 
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2.  Proceeds  of  imuranee  polieiea. — The  proceeds  of  life 
poiiciea,  paid  by  reason  of  the  death  of  the  ineured,  are  exempt.  If 
any  part  of  the  proceeds  is  held  by  the  insurer  under  an  agreement  to 
pay  iiiterset,  the  interest  is  taxabfe.  Amounts  received  under  a  life 
insurance  or  endowment  policy,  not  payable  by  reason  of  the  death 
of  the  insured,  are  not  taxable  until  the  aggregate  of  the  amounts 
received  exceeds  the  premiums  or  consideration  paid  for  the  policy. 

3.  Federal  savings  and  loan  associations. — Dividends  on  share  ac- 
counts in  Federal  savings  and  loan  associations  are  subject  only  to 
euttax. 

4.  Miseetlaneotis  items  tukoUy  exempt  from  tax: 

(o)  Gifts  (not  received  as  a  consideration  for  sacvice  rendered)  and 
money  and  property  acquired  by  bequest,  devise,  or  inheritance  (but 
the  income  derived  therefrom  is  taxable);  and 

(6)  Amounts  received  through  accident  or  health  insurance  or  under 
workmen's  compensation  acts,  as  compensation  for  personal  injuries 
or  sickness,  plus  the  amount  of  any  damages  received,  whether  by 
suit  or  agreement,  on  account  of  such  injuries  or  sickness. 

L.  Treatment  of  depreciation  and  depletion. — A  reasonable  allow- 
ance for  the  exhaustion,  wear  and  tear,  and  obsolescence  of  property 
used  in  the  trade  or  business  may  be  deducted.  All  deductions  for 
depreciation  must  be  explained  in  Schedule  D.  If  obsolescence  is 
claimed,  explain  why  the  useful  life  ia  less  than  the  actual  life. 

The  amount  of  depreciation  on  property  acquired  by  purchase 
should  be  determined  upon  the  basis  of  the  original  cost  (not  replace- 
ment cost)  of  the  property  and  the  probable  number  of  years  remain- 
ing of  its  expected  useful  life,  except  if  the  property  was  purchased 
prior  to  March  1,  1913,  it  will  be  computed  on  the  fair  market  value 
of  such  property  as  of  that  date  or  its  original  coat  (less  depreciation 
actually  euatained  before  that  date),  whichever  is  greater.  If  the 
pfoperty  waa  acquired  in  any  other  manner  than  by  purchase,  6ee 
aection  114. 

See  eectioua  23(m)  and  114  and  Regulations  103  with  respect  to 


additiona]  forms  and  Information  required  if  a  deduction  is  claimed 

for  depletion. 

M.  Information  at  scarce.— Every  person  making  payments  of  sal- 
aries, wages,  interest,  rents^  commissions,  or  other  fixed  or  deter- 
minable income  of  $750  or  more  during  the  calendar  year  1941,  to  an 
individual,  a  partnership,  or  a  fiduciary,  is  required  to  make  a  return 
on  Forms  1096  and  1099  showing  the  amount  of  such  payments  and 
the  name  and  address  of  each  recipient,  except  that  a  return  need  not 
be  made  for  payments  of  salaries  or  other  compensation  for  pergonal 
services  aggregating  less  than  $1,500  made  to  a  married  individual. 
These  forms  will  he  furnished  by  any  collector  of  internal  revenue 
upon  request  and  must  be  forwarded  to  the  Commissioner  of  Internal 
Revenue,  Returns  Distribution  Section,  Washington,  D.  C,  in  time 
to  be  received  not  later  than  February  15,  1942.  Distributions  to 
beneficiaries  of  an  estate  or  trust  shall  bo  reported  on  Form  1041  and 
not  on  Forms  1096  and  1099. 

N.  Stock  owned  in  foreign  corporadons  and  personal  holding 
companies. — If  at  any  time  during  the  taxable  year  the  estate  or 
trust  owned  directly  or  indirectly  any  stock  of  a  foreign  corporation 
(including  a  foreign  personal  holding  company,  as  defined  in  section 
331,  in  which  the  estato  or  tnist  ownefd  less  than  6  percent  in  value 
of  the  outstanding  stock  of  such  company)  or  a  personal  holding 
company,  as  defined  by  section  501,  attach  to  the  estate  or  trust  return 
a  statement  setting  forth  the  name  and  address  of  each  such  company 
and  the  total  number  of  shares  of  each  class  of  outstanding  stock 
owned  by  the  estate  or  trust  during  the  taxable  year.  If  the  estate 
or  trust  owned  stock  at  any  time  during  the  taxable  year  in  a  foreign 
personal  holding  company  as  defined  in  section  331,  there  must  be 
included  in  the  return  as  a  dividend  the  amount  required  to  be  included 
in  gross  income  by  section  337.  If  the  estate  or  trust  owned  5  percent 
or  more  in  value  of  the  outstanding  stock  of  such  foreign  personal 
holding  company,  set  forth  in  an  attached '  statement  in  complete 
detail  the  information  required  by  section  337(d). 


SPECIFIC  INSTRUCTIONS 


The  following  Instructions  are  numbered  to  correspond  with  Item  nombers  on  the  first  page  of  the  return 

or  trust's  distributive  share  of  the  partnership  capital  gains  or  losses 
which  should  be  reported  in  Schedule  E  and  included  in  item  7  (o)  or 
(6),  and  the  share  of  the  estate  or  trust  of  the  income  from  another 
estate  or  trust.  The  estate's  or  trust's  share  of  interest  in  obligations 
of  the  United  States,  etc.,  owned  by  partnerships  or  another  estate  or 
trust  should  be  included  in  Schedule  B.  Include  in  items  27  and  28, 
respectively,  the  estate's  or  trust's  share  of  credits  claimed  for  Fed- 
eral income  taxes  paid  at  source  and  foreign  income  and  profits  taxes. 
If  the  taxable  year  on  the  basis  of  which  the  estate'         '       "    "  ' 


1,  Diridenda. — Enter  the  total  of  all  taxable  dividends  received 
from  domestic  and  foreign  corporations.  Enter  in  Schedule  H  all 
dividends  received  which  are  claimed  to  be  nontaxable,  and  include 
in  Schedule  B  dividends  on  share  accounts  in  Federal  savings  and 
loan  associations. 

2.  Interest  on  bank  deposits,  notes,  corporation  bonds,  etc. — Inter- 
est coup>ons  falling  due  within  the  taxable  year  wiU  be  considered  as 
income  for  such  year  where  the  books  are  kept  on  a  cash  basis.  If  the 
books  are  kept  on  an  accrual  basis,  report  the  actual  amount  of  interest 
accrued  on  tne  obligations  owned  during  the  taxable  year. 

Where  obligations  are  purchased  between  interest  dates  and  the 
purchase  price  includes  accrued  interest,  such  part  of  the  purchase 
price  as  represents  accrued  interest  purchased  should  neither  be 
claimed  as  a  deduction  for  interest  paid  nor  be  added  to  the  cost  of 
the  obligations  but  should  be  treated  as  an  offset  against  the  interest 
received  or  accrued  at  a  later  date. 

4.  Taxable  interest  on  Government  obligations,  etc. — If  the  estate 
or  trust  owns  any  of  the  obligations  or  securities  enumerated  in  lines 
(a)  to  if),  inclusive,  column  1,  Schedule  B,  enter  in  column  2  the 
amount  owned  at  the  end  of  the  year,  and  in  column  3  the  total  in- 
terest received  or  accrued  during  the  year  on  such  obligations  or  secu- 
rities. Interest  on  an  aggregate  of  not  exceeding  $5,000  principal 
amount  of  the  obligations  described  in  lino  (e)  is  exempt  from  surtax 
imposed  by  section  12.  However,  when  the  income  of  a  trust  is  tax- 
able to  beneficiaries,  as  in  the  case  of  a  trust  the  income  of  which  is  to 
be  distributed  to  beneficiaries  currently,  each  beneficiary  is  entitled 
to  exemption  as  if  he  owned  directly  a  proportionate  part  of  the 
bonds  held  in  trust.  When,  on  the  other  iiand,  income  is  taxable  to 
the  trustee,  as  in  the  case  of  a  trust  the  income  of  which  is  accumu- 
lated for  the  benefit  of  unborn  or  unascertained  persons,  the  trust,  as 
owner  of  the  bonds  held  in  trust,  is  entitled  to  the  exemption  on  ac- 
count of  such  ownership.      / 

Enter  in  column  7(a),  Schedule  A,  the  principal  amount  of  the 
beneficiaries'  shares  of  the  obligations  described  in  line  (e),  column  I, 
Schedule  B,  and  in  column  7(b),  Schedule  A,  the  beneficiaries'  shares 
of  interest  received  or  accrued  thereon  during  the  year.  The  fiduci- 
ary shall  advise  each  beneficiary  as  to  the  amount  of  his  share  of  these 
obligations  and  of  the  interest,  in  order  that  the  beneficiary  may  in- 
clude this  information  in  his  individual  income  tax  return  and  de- 
termine whether  such  interest  is  subject  to  tax.  Enter  in  column  4, 
line  (e),  Schedule  B,  the  fiduciary's  share  of  interest  exempt  from 
taxation  and  in  column  5,  lines  (e)  and  (/),  Schedule  B,  the  fiduciary's 
abare  of  interest  on  an  amount  in  excess  of  the  exemption.  If  at 
times  during  the  taxable  year  the  estate  or  trust  held  more  than 
$5,000  principal  amount  in  the  aggregate  of  such  obligations,  enter  in 
fx>lumn  5,  of  line  (e).  Schedule  B,  the  fiduciary's  share  of  interest  re- 
ceived or  accrued  in  excess  of  interest  on  an  aggregate  of  $5,000 
principal  amount  of  such  obligations. 

G.  Income  (or  loss)  from  partnerships,  syndicates,  pools,  etc.,  and 
other  fiduciaries. — Enter  the  share  of  the  estate  or  trust  of  the  profits 
(whether  received  or  not)  or  of  the  losses  of  a  partnership  (including 
a  eyndicate,  pool,  etc.,  not  taxable  as  a  corporation)  except  the  estate's 


trust's  return 
„  filed  does  not  coincide  with  the  annual  accounting  period  of  the 
partnership  or  other  fiduciary,  include  in  the  return  the  distributive 
share  of  the  estate  or  trust  of  the  net  profits  for  such  accounting  period 
of  the  partnership  or  other  fiduciary  ending  within  your  taxable  year, 

6.  Rents  and  royalties.— Fill  in  Schedule  C  giving  the  information 
requested. 

If  the  estate  or  trust  received  properiy  or  crops  in  lieu  of  cash  rents, 
report  the  income  as  though  the  rent  had  been  received  in  cash.  Crops 
received  as  rent  on  crop-share  basis  should  be  reported  as  income  for 
the  year  in  which  disposed  of  (unless  the  return  is  on  the  accrual  basis). 

7.  Gains  and  losses  from  sales  or  exchanges  of  capital  assets  and 
other  property. — Report  sales  or  exchanges  of  capital  assets  in  Sched- 
ule E  and  sales  or  exchanges  of  other  property  in  Schedule  F,  and 
enter  the  net  amount  of  gain  or  loss  to  be  taken  into  account  in  com- 
puting net  income. 

Definition  of  "capital  assets" — The  term  "capital  assets"  means 
property  held  by  the  taxpayer  (whether  or  rot  connected  with  his 
trade  or  business),  but  not  stock  in  trade  or  other  property  of  a  kind 
which  would  properly  be  included  in  his  inventory  if  on  hand  at  the 
close  of  the  taxable  year,  or  property  held  by  the  taxpayer  primarily 
for  sale  to  customers  in  the  ordinary  course  of  his  trade  or  business,  or 
property  used  in  the  trade  or  business  of  a  character  which  is  subject 
to  the  allowance  for  depreciation  provided  in  section  23(1),  or  an 
obligation  of  the  United  States  or  any  of  its  possessions,  or  of  a  State 
or  Territory,  or  any  political  subdivision  thereof,  or  of  the  District  of 
Columbia,  issued  on  or  after  March  1,  1941,  on  a  discount  basis  and 
payable  without  interest  at  a  fixed  maturity  date  not  exceeding  one 
year  from  the  date  of  issue.  The  exclusion  from  the  term  "capital 
assets"  of  property  useu  in  the  trade  or  business  of  a  taxpayer  of  a 
character  which  is  subject  to  allowance  for  depreciation  provided  in 
section  23(1)  is  limited  to  property  used  by  the  taxpayer  m  the  trade 
or  business  at  the  time  of  the  sale  or  exchange.  It  has  no  application 
to  gains  or  losses  arising  from  the  sale  of  real  property  used  in  the 
trade  or  business  to  the  extent  that  such  gain  or  loss  is  allocable  to 
the  land,  as  distinguished  from  depreciable  improvements  upon  the 
land. 

Description  of  property. — Every  sale  or  exchange  of  property,  even 
though  no  gain  or  loss  may  be  indicated,  must  be  reported  in  detail. 

Enter  full  description  of  each  item  of  property  sold  or  exchanged. 
Such  description  should  include  the  following  facts:  (a)  For  real  estate, 
location  and  description  of  land,  description  of  improvements,  details 
explaining  depreciation  (column  7,  Schedule  E;  column  6,  Schedule  F); 
(6)  for  bonds  or  other  evidences  of  indebtedness,  name  of  issuing  oor- 
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poration,   description  of  the   particular   Issue,   denomination,   and 

amount;  (c)  for  stocks,  name  of  issuing  corporation,  class  of  stock, 
cumber  of  shares,  and  capital  changes  affecting  basis  (nontaxable 
etock  dividends,  other  nontaxable  distributions,  stock  rights,  etc.). 

Basis. — If  the  property  was  acquired  before  March  1,  1913,  the 
*'basis"  for  the  property  is  not  subject  to  the  same  rule  for  reporting 
gains  as  for  losses.  In  such  cases,  the  basis  for  determining  GAIN 
is  the  cost  or  the  fair  market  value  aa  of  March  1,  1913,  adjusted  as 
provided  in  section  113(b),  whichever  is  greater,  but  in  determining 
LOSS  the  basis  is  cost  so  adjusted.  If  the  property  was  acquired 
after  February  28,  1913,  basis  for  both  gain  and  loss  is  the  cost  of  such 
property,  except  as  otherwise  provided  by  section  113.  The  exceptions 
arise  chiefly  where  property  was  acquired  by  gift,  bequest,  tax-free 
exchange,  involuntary  conversion,  ash  sale  of  stock;  and  in  such  cases 
eection  113  provides  the  basis  that  shall  be  used.  If  the  amount 
ehown  as  the  basis  is  other  than  actual  cash  cost  of  the  property  sold 
or  exchanged,  full  details  must  be  furnished  regarding  the  acquisition 
of  the  property. 

Enter  in  column  7,  Schedule  E,  or  in  column  6  with  respect  to  Sched- 
ule F,  the  amount  of  depreciation,  exhaustion,  wear  and  tear,  obsoles- 
cence, and  depletion  which  has  been  allowed  (but  not  less  than  the 
amount  allowable)  in  respect  of  such  property  since  date  of  acquisi- 
tion, or  since  February  28,  1913,  if  the  property  was  acquired  on  or 
before  that  date.  In  addition,  if  the  property  was  acquired  before 
March  1,  1913,  the  cost  shall  be  reduced  by  the  depreciation  and 
depletion  actually  sustained  before  that  date. 

.  Subsequent  improvements  include  expenditures  for  additions*  im- 
provements, and  renewals  and  replacements  made  to  restore  the  prop- 
erty or  prolong  its  useful  life.  Do  not  deduct  ordinary  repairs,  interest, 
or  taxes  in  computing  gain  or  loss. 

Losses  on  securities  becoming  worthless.— U  any  securities  (as  defined 
below)  are  ascertained  to  be  worthless  and  charged  off  within  the  tax- 
able year  and  are  capital  assets,  the  loss  resultmg  therefroni  shall  in 
the  case  of  a  taxpayer  other  than  a  bank,  as  defined  in  section  104,  be 
considered  as  a  loss  from  the  sale  or  exchange,  on  the  last  day  of  such 
taxable  year,  of  capital  assets.     (See  eection  23(k)(2).) 

Definition  of  securities. — As  used  for  the  purpose  of  determining 
capital  losses,  the  term  "securities"  means  bonds,  debentures,  notes, 
or  certificates  or  other  evidences  of  indebtedness,  issued  by  any  cor- 
poration (including  those  issued  by  a  government  or  political  sub- 
division thereof),  with  interest  coupons  or  in  registered  form. 

Losses  on  stocks  or  stock  rights  becoming  worthless. — If  any  shares  of 
etock  in  a  corporation  or  rights  to  subscribe  for  or  to  receive  such 
ehares  become  worthless  during  the  taxable  year,  and  are  capital  assets, 
the  toss  resulting  therefrom  shall  be  considered  as  a  loss  from  the  sale 
or  exchange,  on  the  last  day  of  such  taxable  year,  of  capital  assets. 
(See  eection  23(g)(2).) 

Classification  of  capital  gains  and  losses. — Section  117Ca)(2)  to  (9). 
inclusive,  defines  "short-term  capital  gain,"  "short-term  capital  loss, 
"long-term  capital  gain,"  "long-term  capital  loss,"  "net  short-term 
capital  gain,"  "net  short-term  capital  loss,"  "net  long-term  capital 
gam,"  and  "net  long-term  capital  loss."  The  phrase  "short-term" 
applies  to  the  category  of  gains  and  losses  arismg  from  the  sale  or 
exchange  of  capital  assets  held  for  18  months  or  less;  the  phrase  "long- 
term,"  to  the  category  of  gains  and  losses  arising  from  the  sale  or  ex- 
change of  capital  assets  held  for  more  than  18  months.  Gains  and 
losses  from  the  sale  or  exchange  of  capital  assets  held  for  not  more 
than  18  months  (described  as  ehort-term  capital  gains  and  short-term 
capital  losses)  shall  be  segregated  from  gains  and  losses  arising  from 
the  sale  or  exchange  of  such  assets  held  for  more  than  18  months  (de- 
scribed as  long-term  capital  gains  and  long-term  capital  losses). 

Percentage  of  capital  gain  or  loss  taken  into  account. — In  the  case  of  ft 
taxpayer  other  than  a  corporation,  only  the  following  percentages  of 
the  gain  or  loss  recognized  upon  the  sale  or  exchange  of  a  capital  asset 
ehali  be  taken  into  account  m  computing  net  income: 

100  percent  if  the  capital  asset  has  been  held  for  not  more  than 

18  months; 
66^  percent  if  the  capital  asset  has  been  held  for  more  than 

18  months  and  not  more  than  24  months; 
CO  percent  if  the  capital  asset  has  been  held  for  more  than  24 
months. 

lAmitation  on  short-term  capital  losses. — Section  117(d)  provides  a 
limitation  on  deductions  for  short-term  capital  losses,  that  is,  losses 
from  sales  or  exchanges  of  capital  assets  held  for  18  months  or  less 
fihall  be  allowed  as  deductions  only  to  the  extent  of  the  gains  from  sales 
or  exchangee  of  capital  assets  held  for  18  months  or  less.  However, 
eubeection  (e)  provides  that  a  net  short-term  capital  loss  may  be 
carried  over  in  an  amount  not  in  excess  of  the  net  income  for  such  year 
(the  year  in  which  the  loss  is  sustained),  to  the  next  succeeding  tax- 
able year  and  treated  in  such  succeeding  year  as  a  short-term  capital 
loea.  The  carry-over  is  thus  applied  in  ^ch  succeeding  year  to  offset 
any  short-term  capital  gains  in  such  succeeding  year  not  already  offset 
by  short-term  capital  losses  in  such  year.  The  carry-over  is  restricted 
to  one  year,  namely,  the  succeeding  taxable  year,  and  hence  the  amount 
of  the  net  ehort-term  capital  loss  carry-over  may  not  be  included  in 
computing  a  new  short-term  capital  loes  which  can  bo  carried  over  to 
the  succeeding  taxable  year.  There  is  no  limitation  on  deduotione  for 
long-term  capital  losses. 

AUemative  tar  in  oaee  of  net  long-term  capital  gain  or  lota. — In  the 
case  of  a  net  long-term  capital  gain  of  a  taxpayer  other  than  &  oorpo- 
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ration,  subsection  (c)(1)  of  section  117  imposes  an  alternative  tax  in 
lieu  of  the  normal  tax  and  surtax  imposed  upon  net  income,  if  and 
only  if  such  alternative  tax  is  less  than  the  tax  otherwise  imposed. 
This  alternative  tax  is  the  sum  of  (I)  a  partial  tax,  computed  at  the 
normal  tax  and  surtax  rates  on  the  net  income  of  the  taxpayer  de- 
creased by  the  amount  of  such  net  long-term  capital  gain,  plus  (2)  30 
percent  of  the  net  long-term  capital  gain.  In  the  case  of  a  net  long- 
term  capital  loss  of  a  taxpayer  other  than  a  corporation,  an  alternative 
tax  is  imposed  in  lieu  of  the  normal  tax  and  surtax  imposed  on  net 
income,  if  and  only  if  such  alternative  tax  is  greater  than  the  tax  other- 
wise imposed.  Tiiis  alternative  tax  is  the  excess  of  (1)  a  tax,  computed 
at  the  normal  tax  and  surtax  rates  on  the  net  income  of  the  taxpayer 
increased  by  the  amount  of  such  net  long-term  capital  loss,  over  (2) 
30  percent  of  the  net  long-term  capital  loss. 

Determination  of  period  for  which  capital  assets  are  held. — If  property 
was  acquired  in  certain  transactions  descritjed  in  sections  112,  113, 
and  118,  the  period  for  which  such  property  is  considered  to  have  been 
held  by  the  taxpayer  is  not  computed  from  the  date  such  property 
was  acquired  by  the  taxpayer  but  from  a  prior  date,  as  provided  in 
section  117(h). 

Losses  not  allowable — Wash  aoZes.— In  th«  case  of  any  loss  claimed 
to  have  been  sustained  from  any  sale  or  other  disposition  of  shares  of 
stock  or  securities  where  it  appears  that,  within  a  period  beginning  30 
days  before  the  date  of  such  sale  or  disposition  and  ending  30  days 
after  such  date,  the  taxpayer  has  acquired  (by  purchase  or  by  an  ex- 
qhange  upon  which  the  entire  amount  of  gain  or  loss  was  recognized 
by  lawT,  or  has  entered  into  a  contract  or  option  so  to  acquire,  sub- 
stantially identical  stock  or  securities,  then  no  deduction  for  the  loss 
shall  be  allowed  unless  the  claim  is  made  in  connection  with  the  tax- 
payer's trade  or  business.     (See  section  118.) 

Losses  in  transactions  between  certain  persons. — No  deduction  shall 
be  allowed  in  respect  of  losses  from  sales  or  exchanges  of  property, 
directly  or  indirectly— 

A.  Between  members  of  a  family,  which  is  defined  for  the  pur- 
pose of  this  paragraph  to  include  only  the  taxpayer's  brothers  and 
sisters  (whether  by  the  whole  or  half  blood),  spouse,  ancestors, 
and  lineal  descendants; 

B.  Except  in  the  case  of  distributions  in  liquidation,  between 
an  individual  and  a  corporation  more  than  50  percent  in  value  of 
the  outstanding  stock  of  which  is  owned,  directly  or  indirectly, 
by  or  for  such  individual; 

C.  Between  a  grantor  and  a  fiduciary  of  any  trust; 

D.  Between  the  fiduciary  of  a  trust  and  the  fiduciary  of  another 
trust,  if  the  same  person  is  a  grantor  with  respect  to  each  trust;  or 

E.  Between  a  fiduciary  of  a  trust  and  a  beneficiary  of  such 
trust. 

For  the  purposes  of  determining  ownership  of  stock  in  applying  this 
paragraph,  see  section  24(b)(2). 

One  hundred  percent  of  the  gain  resulting  to  the  distributee  from 
distributions  in  liquidation  of  a  corporation  shall  be  taken  into  account 
in  computing  net  income,  except  in  the  case  of  amounts  distributed  in 
complete  hquidation  of  a  corporation.  (Sea  eection  115(c).)  As  to 
gains  and  losses  from  short  sales,  see  section  117(g). 

8.  Net  profit  (or  loss)  from  trade  or  business.— If  the  estate  or 
trust  was  engaged  in  a  trade  or  business  during  the  taxable  j'ear,  enter 
the  net  profit  (or  loss)  and  attach  to  the  return  a  statement  showing 
the  nature  of  the  trade  or  business,  total  receipts,  cost  of  merchandise 
bought  for  sale,  inventories  of  merchandise  on  hand  at  the  b^inning 
and  end  of  the  taxable  year,  other  items  entering  into"  cost  of  goods 
sold,  net  cost  of  goods  sold,  salaries  and  wages  of  employees,  interest, 
taxes,  losses  and  bad  debts  directly  attributable  to  the  trade  or  busi- 
ness, depreciation,  obsolescence,  and  depletion  of  property  used  in 
the  trade  or  business,  rent,  repairs,  and  all  other  expenses  in  detail. 
A  taxpayer  electing  to  include  in  gross  income  amounts  received  dur- 
ing the  year  as  loans  from  the  Commodity  Credit  Corporation  should 
file  with  the  return  a  statement  showing  the  details  of  such  loans. 
(See  section  123.) 

Inventories. — If  engaged  in  a  trade  or  business  in  which  the  pcflduc- 
tion,  manufacture,  purchase,  or  sale  of  merchandise  is  an  mcome- 
producing  factor,  inventories  of  merchandise  on  hand  should  be  taken ' 
at  the  beginning,  and  end  of  the  taxable  year,  which  may  be  valued 
at  (a)  cost,  or  (6)  coat  or  market,  whichever  is  lower.  Taxpayers 
were  given  an  option  to  adopt  the  basis  of  either  (a)  cost,  or  (6)  cost  or 
market,  whichever  is  lower,  for  their  1920  inventory.  The  basis 
properly  adopted  for  that  year  or  any  subsequent  year  is  controlling 
and  a  change  can  now  be  made  only  after  permission  is  secured  from 
the  Ck)mmissioner.  Application  for  permission  to  change  the  basis 
of  valuing  inventories  shall  be  made  in  writing  and  filed  with  the  Com- 
missioner within  90  days  after  4.he  beginning  of  the  taxable  year  in 
which  it  is  desired  to  make  the  change.  Indicate  opposite  the  inven- 
tories in  the  statement  submitted  by  the  use  of  C"  or  "C  or  M" 
whether  the  inventories  are  valued  at  (C)  cost,  or  (C  or  M)  ooet  or 
market,  whichever  is  lower.  See  section  22(d),  with  rcferenoo  to  tho 
special  method  of  taking  inventories  at  the  elactlon  of  the  taxpayer  as 
of  the  close  of  any  taxable  year  beginning  after  Deoemb«r  SI,  1938. 

Depreciation,  etc. — See  General  Instruction  L  with  respect  to  requiro- 
mcnts  in  case  any  deduction  Is  claimed  for  deprodatloii,  obsoleeoenoe, 
or  depletion. 

Bad  debis. — Bad  debts  may  be  treated  In  either  of  two  wayv^d)  hj 
a  deduction  from  income  in  reepect  to  debts  Moertaioed  to  b«  worth- 
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less  in  whole  or  in  part,  or  (2)  by  a  deduction  from  income  of  a  reason- 
able addition  to  a  reserve  for  bad  debts.  •.!,„■  „f  <l,„„o 
Tuinavers  were  Eiven  an  option  for  1921  to  select  either  of  these 
methods  and  the  mlthod  used  in  the  return  for  the  year  1921  must  be 
used  in  returns  for  all  subsequent  years  unless  permission  is  granted 
bv  the  Commissioner  to  change  to  the  other  method.  Application  for 
permiLion  to  change  the  method  shaU  be  m^e  m  writing  at  least  30 
Says  prior  to  the  close  of  the  taxable  year  for  which  it  is  desu-ed  to 

"^  A  taxpayel^^^iJig  a  first  return  of  income  may  select  either  of  the 
two  methods  mentioned  above  subject  to  approval  by  the  Commis- 
Eioner  upon  examination  of  the  return.  If  the  method  selected  is 
approved,  it  must  be  foUowed  in  returns  for  subsequent  years,  except 
ai  permission  may  be  granted  by  the  Commissioner  to  change  to  the 

°'lf'tte%es°erve  method  is  used,  you  should  attach  to  your  return  the 
statement  required  by  section  19.23(k)-5  of  Regulatr    -  '"■' 

Worthless  debts  arising  from  unpaid  wages,  salaries 
ilar  items  of  taxable  income  will  not  be  allowed  as  a 
the  income  such  items  represent  has  been  included 
income  for  the  year  for  which  the  deduct) 
be  made  or  for  a  previous  year.  ...         j     x,    t.  »    iv 

Inslallment  sales.— U  the  instaUment  method  is  used  attach  to  the 
return  a  schedule  showing  separately  for  the  years  1938,  1939,  1940 
and  1941  the  foUowing:  (a)  Gross  sales;  (b)  cost  of  goods  sold;  (c) 
irross  profits;  (<fl  percentage  of  profits  to  gross  sales;  (c)  amount  col 
lected;  and  (/)  gross  profit  on  amount  collected.     (See  section  44.) 

9.  Other  income.— If  the  estate  or  trust  had  any  taxable  income, 
epace  for  reporting  which  is  not  provided  on  page  1,  enter  and  explain 
its  nature,  using  a  separate  sheet  if  necessary  for  that  purpose. 

10  Total  income.— Enter  and  explain  in  Schedule  H  all  income, 
except  interest,  claimed  aa  exempt,  but  do  not  include  as  part  of  item 
10.  Exempt  interest  on  Government  obligations,  etc.,  should  be 
entered  in  Schedule  B. 

11.  Interest.— Enter  all  interest  paid  or  accrued,  other  than  on 
business  indebtedness  (which  should  be  deducted  in  computing  income 
under  item  6  or  8).  Do  not  include  interest  on  indebtedness  incurred 
or  continued  to  purchase  or  carry  obligations  (other  than  obligations 
of  the  United  States  issued  after  September  24,  1917,  and  origiM  y 
Bubscribed  for  by  the  taxpayer)  the  interest  upon  which  is  w-hoUy 
exempt  from  taxation.  Any  deductions  on  account  of  mterest  should 
be  explained  and  itemized  in  Schedule  G. 

Attention  is  called  to  the  foUowing  limitations  on  deductions  for 
unpaid  expenses  and  interest  provided  in  section  24(c) : 

(c)  Unpaid  expenses  mid  interest.— In  computing  net  income  no 
deduction  shall  be  allowed  under  section  23(a),  relating  to  expenses 
incurred,  or  under  section  23(b),  relating  to  interest  accrued— 

(1)  If  such  expenses  or  interest  are  not  paid  within  the  taxable 
year  or  within  two  and  one  half  months  after  the  close  thereof;  and 

(2)  If,  by  reason  of  the  method  of  accounting  of  the  person  to 
whom  the  pavment  is  to  be  made,  the  amount  thereof  is  not,  unless 
paid,  includible  in  the  gross  income  of  such  person  for  the  taxable 
year  in  which  or  with  which  the  taxable  year  of  the  taxpayer 
ends;  and  ,    .     ^  i 

(3)  If,  at  the  close  of  the  taxable  year  of  the  taxpayer  or  at 
any  time  within  two  and  one  half  months  thereafter,  both  the 
taxpayer  and  the  person  to  whom  the  payment  is  to  be  made  are 
persons  between  whom  losses  would  be  disallowed  under  section 
24(b). 

12.  Tales.— Enter  and  explain  in  Schedule  G  ta-xcs  imposed  upon 
the  estate  or  trust  and  paid  or  accrued  during  the  taxable  year,  not 
including  taxes  on  property  used  in  the  trade  or  business  of  the  estate 
or  trust  and  those  assessed  against  local  benefits  of  a  kind  tending  to 
increase  the  value  of  the  property  assessed.  Do  not  include  Federal 
income  taxes,  nor  estate,  inheritance,  legacy,  succeaaion,  gilt  taxes, 
taxes  imposed  upon  the  interest  of  the  estate  or  trust  as  shareholder 
of  a  corporation  which  are  paid  by  the  corporation  without  reim- 
bursement from  the  estate  or  trust.  Do  not  include  sales  taxes  unlras 
the  tax  was  imposed  directly  upon  the  estate  or  trtist  by  law.  No 
deduction  is  allowable  for  any  portion  of  foreign  income  and  profits 
taxes  if  a  credit  is  claimed  in  item  28. 

13.  OUier  deductions  authorized  by  law.— Enter  any  other  author- 
ized deductions  for  which  no  apace  is' provided  on  page  1,  mcluding 
net  operating  loss  deduction  allowed  by  section  23(s).  Every  tax- 
paver  claiming  a  deduction  due  to  a  net  operating  lose  for  the  pre- 
ceding taxable  year  or  years  shaU  file  with  his  return  the  statement 
required  by  section  19.12'2-I  of  Regulations  103. 

Do  not  deduct  losses  incurred  in  transactionswhichwereneithercon- 
nected  with  the  trade  or  business  of  the  estate  or  trust  ncr  entered 
into  for  profit.     Deductions  should  be  explained  in  Schedule  G. 

Stock  and  stock  rights  which  become  worthless  during  the  taxable 
year,  and  which  are  capital  assets,  should  not  be  included  among 
other  deductions  in  item  13,  but  the  lass  resulting  therefrom  shall  be 
considered  as  a  loss  from  the  sale  or  exchange,  on  the  last  day  of  such 
taxable  year,  of  capital  assets  and  should  be  reported  in  Schedule  E 

In  case  the  estate  or  trust  incurred  expenses  in  connection  with 
exempt  income  (other  than  interest)  or  owned  any  property  the  income 
from  which  is  exempt,  see  section  24(a)(5)  and  Regulations  103. 


Item  13  should  include  losses  of  property  not  connected  with  the 
business  or  profession  of  the  estate  or  tfust  sustained  during  the  year, 
if  arising  from  fire,  storm,  shipwreck,  or  other  casualty,  or  from  theft, 
and  if  not  compensated  for  by  insurance  or  otherwise. 

Explain  and  itemize  losses  claimed  in  Schedule  G,  settmg  forth  a 
description  of  the  property,  date  acquired,  cost,  subsequent  improve- 
ments, depreciation  allowable  since  acquisition,  insurance,  salvage 
value,  and  deductible  loss.  „.,,„,,,     v  »  ..t    j  •.* 

Enter  also  bad  debts.  State  in  Schedule  G,  (a)  of  what  the  debts 
consisted;  (t)  name  and  family  relationship,  if  any,  of  the  debtor; 
(c)  when  they  were  created:  (rf)  when  they  became  due;  (e)  what  efforts 
were  made  to  collect;  and  (f)  how  they  were  actually  determined  to  bo 
worthless.  Bonds  which  are  ascertained  to  be  worthless  and  charged 
off  within  the  taxable  year,  and  which  are  capital  a-ssets,  are  not  to  be 
treated  as  bad  debts,  but  the  loss  resulting  therefrom  shall  be  con- 
sidered as  a  loss  from  the  sale  or  exchange,  on  the  last  day  of  such 
taxable  year,  of  capital  assets  and  should  be  reported  in  bchedule  t. 

16.  Amount  distributable  to  beneficiaries.- Enter  the  total  amount 
distributable  to  beneficiaries  as  reflected  in  columns  2,  7b,  8b,  and  9, 
Schedule  A.  Care  should  be  taken  in  filling  in  Schedule  A  so  as  to 
include  as  beneficiaries  persons  for  whose  benefit  amounts  of  charitable 
contributions  which  pursuant  to  the  terms  of  the  will  or  deed  creating 
the  trust  are  during  the  taxable  year  paid  or  permanently  Set  aside 
as  provided  in  section  162(a).  If  any  part  of  the  income  of  the  trust 
is  taxable  to  the  grantor  under  section  166  or  167,  it  should  not  be 
reported  on  Form  1041,  but  such  income  and  the  amount  of  deduc- 
tions and  credits  applicable  thereto  should  be  shown  m  a  separate 
statement  to  be  attached  to  Form  1041. 

19.  Personal  exemption.- An  estate  is  allowed  for  both  normal  tax 
and  surtax  purposes  the  personal  exemption  of  $750  allowed  a  single 
person  under  section  25(b)(1),  and  a  trust  is  allowed,  in  lieu  of  the 
personal  exemption  under  section  25(b)(1),  a  credit  of  $100  against 
net  income. 

21.  Credit  for  interest,  etc— Enter  the  sum  of  fiduciary's  share  of 
(1)  interest  on  Government  obligations,  etc.,  and  (2)  dividends  oil 
share  accounts  in  Federal  savings  and  loan  associations.  (Lme  (h). 
Schedule  B.) 

24.  Surtax.— The  following  table  shows  the  surtax  due  for  the 
taxable  year  upon  certain  specified  amounts  of  surtax  net  income. 

SURTAX  TABLE 

ir  the  nriu  ml  Inane  !•:  The  •orUl  «Ii»n  be: 

Not  over  $2.000— 6%  ot  the  surtax  net  iDCome. 

Over  »  000  but  not  over  KOOO «120.  plM  «%  ol  eicais  over  CMO. 

0™rH  000  but  not  over  Ja.OOO J300.  plus  13%  ot  excess  over  M.OOO. 

^ja.OOO tsao,  plus  17%  ot  excess  over  MAX). 

erSlO.OOO SOOO,  plus  21%  of  excess  over  88,000. 

ier»12,000 - tl  .320.  plus  25%  of  excess  over  110.000. 

per  $14,0(0 -.--  $1,820.  plus  29%  of  excess  over  $12,000. 

rer$16!ooo $2,«10.  plus  32%  of  excess  0 

7er  $18.000 $3,0*0.  plus  3.5%  of  excess  o 

ver  $20,000 $3,7(0.  plus  38%  of  excess  e 

ver  $22,000... $1,500.  plus  «%  of  excess  c 

ver$2fl,ooo $::,320.  plus  44%  of  excess  ( 

ver  $32^000 $7,080.  plus  47%  of  excess  < 

ver  $38,0)0 $0,900.  plus  60%of6xces3i 

vec$44,O0O_ $12,900.  plus  ra%  of  excess 

vcr  $50.000 $15,080.  plus  55%  Of  excess 

vet  $80.000 $19,380,  plus  57%  of  excess 

iver  $70.000. $25,080,  plus  59%  of  excess 

iver  $80,000 $30,980.  plus  61%  of  excess 

iv6r$BoioOO £37.080,  plus  83%  of  excess 

iver  $100,000 - $13,380.  plus  64%  of  excess 

over  $150.000 $49,780,  plus  65%  of  oxcea: 

over  $200.000. $32,280.  plus  66%  of  exo«B! 

over  $250.a»._ $115,280.  plus  67%  of  exces 

over  $30O.00O._ $148,780,  plus  69%  of  eios 

over$4fl0.000 $183,280.  plus 7 


Over  £6,(X»  but  D 


Over  $14,000  but  n. 
Over  $16,000  but  D. 
Over  $18,000  but  n 
Over  $20,000  but  D 
Over  $22,000  but  n 
Over  $26,000  but  n 
Over  $32,000  but  n 
Over  $38,000  but  n 
Over  $44,000  but  □ 
Over  $50,000  but  n 


Over  $90,000  but  not  c 
Over  $100,000  but  Dot 
Over  $150,000  but  not 
Over  $200,000  but  not 
Over  $250,000  but  not 
Over  $300,000  but 


r  $600.000 $254,280,  plus  72%  of  er 

r  $750.000 $328,180.  plus  73%  of  «r 

r  $1,000,000. $506,780,  plus74%otoxi 

rtt  $2.OOO,0OO_ $693,780.  plus  75%  of  en 

rer  $5.00O,0OQ___ $1,443,780,  plus  76%ofK 

*. $3,723,780,  plus  77%  of  « 


r  $16,000. 
r  $18,000. 
r  $20,000. 
r  $22,000. 
T  $26,000. 
3r  »2,000. 
er  $38,000. 
er  $44,000. 
reriSO.OOO. 
'er  $60,000. 
^er  $70,000. 
rer  $80,000. 
rer  $90,000. 
rer  $100,000. 
rer  $150,000. 

iver  $250,000. 
iver  $300,000. 
over  $400,000. 
gver  $600,000. 


mt  $1,000,000. 
ovu  $2,000,000. 
over  16,000,0001 


Over  $400,000  but  not  ff 
Ov«  $500,000  but  not  0' 
Over  $750,000  but  not  ff 
Over  $1,000,000  but  not 
Over  $2,900,000  bat  not 
Over  $5,CO0,000_ 

27.  Income  tax  paid  at  source.— Enter  the  fiduciary's  share  of  that 
portion  of  the  2  percent  Federal  income  tax  on  bond  mterest  which 
was  paid  at  the  source  by  the  debtor  corporation. 

28.  Income  and  profits  taxes  paid  to  a  foreign  comtry  or  tnlted 
Slatea  possession.- If,  in  accordance  with  section  131(a),  a  credit 
is  claimed  for  income,  war-profits,  and  excese-profita  taxes  paid  to  a 
foreign  country  or  a  possession  of  the  United  States,  submit  Fom 
1116  with  the  return,  together  with  the  receipU  for  such  paymentB. 
In  case  credit  is  sought  for  taxes  accrued,  the  form  must  have  attached 
to  it  a  certified  copy  of  the  return  on  which  the  tax  was  baaed,  and  the 
Commissioner  may  require  a  bond  on  Form  1117  for  thepayment  of 
any  tax  found  due  if  the  tax  when  paid  differs  from  the  credit  cl«mie<t 

iMOmct        16-««S8-l 
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FORM   1065 

Treasury  Department 
Internal  Revenue  Serrice 


UNITED  STATES 


PARTNERSHIP  RETURN  OF  INCOME  1941 


(To  be  Filed  Also  by  Syndicates,  Pools,  Joint  Ventures,  Etc) 

For  Calendar  Year  1941 

)r  fiscal  year  beginning  .  ,  1941,  and  enilijig ,1942 

(File  Ihij  return  not  later  than  the  15th  day  ol  the  3d  month  followin;  the  close  ol  the 
taxable  year) 

{PRINT  PLAINLY  NAME  AND  BUSINESS  ADDRESS  OF  THE  ORGANIZATION) 


(Po.t  olSct) 

Business  or  Profession . 


Do  Not  Uit  Thtit  Smc. 


GROSS  INCOME 

■  profession 


1.  Cross  receipts  from  business 

2.  Less  cost  of  goods  sold: 

(a)  Inventory  at  beginning  of  year 

(b)  Merchandise  bought  for  sale _ 

(c)  Cost  of  labor,  supplies,  etc.. 

(d)  Total  of  lines  (a),  (b),  and  (c) 

(e)  Less  inventory  at  end  of  year 

3.  Cross  profit  (or  loss)  from  business  or  profession  (item  1  minus  item  2) ., 

4.  Income  (or  loss)  from  other  partnerships,  syndicates,  pools,  etc.    (State  upntdy 


;.  addreat.  aiKl  amount): 


5.  Interest  on  bank  deposits,  notes,  corporation  bonds,  etc.  (except  interest  to  be  reported  in  item  6).. 

6.  Interest  on  tax-free  covenant  bonds  upon  which  a  Federal  income  tax  was  paid  at  source 

7.  Interest  on  Government  obligations,  etc.: 

(a)  From  line  (h),  Schedule  A,  $ ;  (b)  from  line  (i).  Schedule  A,  $ 

8.  Rents _ 

9.  Royalties , 

10.  Net  gain  (or  loss)  from  sale  or  exchange  of  property  other  than  capital  assets  ((roin  Sthtduie  B) 

1 1.  Dividends 

12.  Other  income  (>uie  nature  of  liicomc): 


I  3.  Total  income  in  items  3  to   1 2  (enter  nomuiUe  in^mx  in  ScLeduIa  A  and  C>.. 

DEDUCTIONS 

iclude  compenutjon  lor  paiti^ert) 


1 4.  Salaries  and  wages  (d«  n 

15.  Rent 

16.  Repairs 


17.  Interest  on  indebtedness  (eipUin  Ln  Schedule  F) _.. 

18.  Taxes  (eapl..n  in  Schedule  C) 

19.  Losses  by  fire,  storm,  shipwreck,  or  other  casualty,  or  theft  (lubniit  acheduk)... 

20.  Bad  debts  (eipUin  i„  Schedule  D) 

21.  Depreciation  (eipl.™  in  Schedule  E) 

22.  Depletion  of  mines,  oil  and  gas  wells,  timber,  etc  (lubmit  ech^lule) 

23.  Other  deductions  authorized  by  law  (eipUun  in  Schedule  F) 

24.  Total  deductions  in  items  14  to  23 _ 

25.  Ordinary  net  income  (item  13  minus  item  24) 


26.  Net  ihort-term  capital  gain  (or  loss)  (from  tint  i.  coiui 

27.  Net  long-term  capital  gain  (or  loss)  (fna  line  2.  coIuikd 


a  4.  Sumnary.  Schedule  H>. . 
ry.  Schnluk  H)..... 
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Schedule  A.— INTEREST  ON  GOVERNMENT  OBLIGATIONS,  ETC.     (See  Instruction  7)  P"ge  8 


1.  ObliptioniorKairitie. 

2.  Amount  owned  at 
cod  of  ;ai 

3.  Inlere,!  (.nd  d.vi- 
dends  lubject  to  tur. 

accrued    during    the 

$ 

$ 

(c)  Obligations  of  Unilfd  Slal«  issued  on  oi  btfoie  Stplember  1,  1917 

(0  0bligalionsofinslnimentalitiKo(llicUniledSlale5(olhtr  than  obligations  10  be  reporltd  in (b) above)  issutd  prior  to  March  1,  1941. 

,,,,,,, 

XXI 

(b)             Total  o(  lines  (e),  (0,  and  (g),  column  3  (enlet  as  item  7  (a),  page  1) 

i 

0)  Treasury  Notes  of  the  National  Defense  Series  and  obligations  issued  on  or  after  March  1, 1941,  by  the  United  States  or  any  agency 

Amount  owned  it  end 
oly=« 

Intenat  rweivtd  or  ac- 
crued during  the  yeir 
(.ubiecllonorm.(lu 
and  lunu) 

$ 1 

$ [..__. 

Schedule  B.— GAINS  AND 

LOSSES  FROM  SALES  OR 
(See 

EXCHANGES  OF  PROPERTY 
Instruction  10) 

OTHER  THAN   CAPITAL  ASSETS. 

1.  Kind  of  property 

2.  Dal«  acquired 

3.  Cro!.  .ale.  price 
(contract  price) 

4.  Coit  or  other 
b*>i. 

5.  Eapensco/wleandcost 

6.  Depreci.lion  allowed 
(or  allowable)  iince  ac 

?9li"(°um'J[h  de"',:,)  ■ 

7.  Cain  or   lo>.   (column  3 
plu.  column  6  minos  the 
.um  ol  column.  <  and  5) 

$ 

$ 

i 

) 

$ 

Total  net  gain  (or  loss)  (enter  as  item  10,  page  1) _ 

$ 

St<Ue  the  famiiy.  fiduciary,  or  huiincji  relatioruhip  to  you,  if  any,  of  purchaser  of  any  of  the  ahooe  items: 
If  any  of  the  ahooe  Hems  were  acquired  by  you  other  than  hy  purchase,  explain  fully  how  acquired:  


Schedule  C— TAXES.     (See  In>tructlan  18) 

Nature 

Amoonl 

$ 

Total  (enter  as  item  18,  page  1)  .__ _ 

$   

Schedule  D.— BAD  DEBTS.      (See  Instruction  20) 


1.  Ttubkyew 

~ 

3.  Sale.  OD  accsunt 

4.  Bad   debt,   char^   o 

h 

If  orgaruzBtion  cftmed  b  reierve — 

mcoine  repori« 

carried  on  !»ok  I 

S.  Crou  amount  added  to  reserve 

6.  Amouni  charjed  asainil  re»«rve 

1938 

) 

$ 

$  . 

$ 

$ 

1939 

1940 

1941 

NOTE.— Gieck  whether  deduction  claimed  represenU  worthless  debts  charged  off  Q.  or  Js  an  addition  to  a 


Schedule  E. 

—DEPRECIATION.      (See  Instruction  21 

1.  Kind  of  property  (if  building..  .t«te 
Hj.tCTial  of  which  con.tructed) 

2.  Date 

acquired 

3.  Co.(    or    other 
ba.i.    (do    not 
include  land  or 
01  her  nondepre- 
ciable property) 

4.  Auel.  fulV  de> 
M«Jof  yciu* 

5.  Depreciation  al- 
lowed (or  allow- 
able)    m    prior 

6.  Remaining  c«t 
or    other    b..i. 
to  be  recovered 

7.  Eatimeted 
liieuud 

Uting  de- 

8.  E.iimal-d 
'fi™'r"om 
^ye-;* 

9.  Depr^ialioi.  al- 
lowable thi.  ye«/ 

$   - 

J 

$ 

$ 

$ 

» 

Total  (enter  as  item  21,  page  1)  _ *_ __ 

$ 

Schedule  F.— EXPLANATION  OF  DEDUCTIONS  CLAIMED  IN  ITEMS  17  AND  23 


1.  Item  No. 

Z  EipUnation 

3.  Amount 

1.  hem  No. 
(oontmued) 

2.  Explanation  (conUnued) 

<i»tim,4 

$ 

$ 

_.. 
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Schedule  C— NONTAXABLE  INCOME  OTHER  THAN  INTEREST  REPORTED  IN  SCHEDULE  A. 

(See  Instruction  13) 

1.  Sourer  ol  mcomc 

2.  N.ion  of  income 

3.  Amount 

$ 

Schedule  H.— GAINS  AND  LOSSES  FROM  SALES  OR  EXCHANGES  OF  CAPITAL  ASSETS.     (See  Instructii 


I,  Kind  erf  propoty  (if  n«e»- 


5.  Coat  or  odxr 


SHORT-TERM  CAPITAL  GAINS  AND  LOSSES— ASSETS  HELD  NOT  MORE  THAN  18  MONTHS 

$ 

$ 

$ 

$ 

$ 

100 
100 
100 
100 

100 
100 
100 
lOfl 

$ 

Total  net  sWt-term  capital  gain  or  loss  (enter  in  line  1.  column  2.  of  summary  below) 

$ 

:: 

LONG-TERM  CAPITAL  CAINS  AND  LOSSES— ASSETS  HELD  FOR  MORE  THAN  18  MONTHS  BUT  NOT  FOR  MORE  THAN  24  MONTHS 


$ 

$ 

$ 

$ 

$ 

66", 
66'3 
66"$ 
66% 
66;3 
66'^ 
66;^ 
66i^ 

$ 

LONG-TERM  CAPITAL  GAINS  AND  LOSSES— ASSETS  HEI,D  FOR  MORE  THAN  24  MONTHS 

$ 

$ 

$ 

$ 

$ 

50 
50 
50 
50 
50 
50 
50 
50 

Total  net  long-term  c 

apital  gain  or 

loss  (enter  in 

ine  2.  colun 

n2. 

of  summary 

belo 

w) — 

$ 

SUMMARY  OF  NET  CAPITAL  CAINS  OR  LOSSES 


1.  ClusifiutioD 

2.  Net  g.in  or  lo.>  to  be  I.Len  into  .c 
count  from  column  10.  otjove 

3.  Net  g.in  or  lo«  to  l>e  t.lcen  into  .c- 
count    from    other    partner-'hips    and 

4.  Tot.l  net  gain  or  lo»  to  l>e  taken  into 
account  in  coluntru  2  and  3  of  tliia 

Cin 

Lou 

Csin 

Lou 

Cain 

Lou 

1.  Total  net  short-term  capital  Rain  or  loss  (enter  in  column  3. 
Schedule  J.  amount  of  gain  or  low  shown  in  column  4) 

$ ...I..- 

$ 1-... 

$ I-- 

$ l  — 

$ 

$ 

$ 

s 

2.  Total  net  long-term  capital  gain  or  loss  (enter  in  column  4 

Schedule  J.  .mount  of  g-m  or  ton  .hown  in  colunm  4)...., 

$ 

.... 

$ 

$ ..- 

$ 

Slate  the  jamily,  fiduciary,  or  hmincss  relaliomhip  to  you.  if  any,  of  p-archaser  of  any  of  the  ahooe  items:. 
If  any  of  the  aboce  items  were  acquheihy  you  other  than  ly  purchase,  explain  fully  hcu'  acquired:... 


Schedule  I.— CONTRIBUTIONS  OR  GIFTS  PAID.     (See  Instructi^ 


uIumDlO.SdieduleJ).. 


STATISTICS   OF  INCOME  FOR    1941,   PART    1 


323 


Schedule  J— PARTNERS'  SHARES  OF  INCOME  AND  CREDITS.     (See  Initnietlon  28) 


collection  distnct,  «pecify  diitnct 


2.  Ordinu?  r 


4.  Net   long-toTD  gkin  (or 
Iom)  from  ule  or  ex* 


CONTINUATION  OF  SCHEDULE  J 

5.  U« 

6.  UTiollv  tax-exempt  obligations 
Oine.(a).0j).(c).and(d)ol 

Partially  tax.<xempt 

9.  EameJ  Ineom. 

10.  Char-table 
contributions 
(fromSchoduJcl) 

II.  Federal  in- 
e.pajel) 

Ittto 

•ponding 
to  above 
10  identify 

7.  United  Slatea  Savinca  Bond: 
and  Treasury   Bonds  (line 
(e).  Sohcdule  A) 

8.  ObUgaUons  o(  certain  instro- 
menULties   of    the    United 
States  (line  (0.  Schedule  A) 

profits  taxea 

paid  to 

a  foreign 

country  or 

United  Jtate. 

partner 

Principal 

Interrat                   Principal 

Interest 

Prlneipal 

Interest 

$ 

$ 

$ 

$ 

i 

i 

$ 

$ 

$ 

$ 

TotaU._ 

$ 

% 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

1.  Date  of  organization 

2.  Nature  of  organization  (partnership,  syndicate,  pool,  joint  venture, 

etc.)_ _ 

3.  Was  a  return  filed  (or  preceding  ycari* If  so,  to  which 

collector's  office  was  it  sent? 

4.  Check  whether  this  return  was  prepared  on  the  cash  Q  or  accrual 

□  basis. 

5.  State  whether  inventories  at  the  beginning  and  end  of  the  taxable 

year  were  valued  at  (a)  cost,  or  (b)  cost  or  market,  whichever  is 
lower 


QUESTIONS 

If  any  other  basis  is  used,  attach  statement  describing  basis  fuUy, 
state  why  used  and  the  date  mventory  was  last  reconciled  with 
slock  

6.  Did  the  organization  at  any  time  during  the  taxable  year  own  directly 
or  indirectly  any  stock  of  a  foreign  corporation  or  a  personal  holding 
company,  as  defined  in  section  501  of  the  Internal  Revenue  Code> 

(Answer  "Yes"  or  "No")  

If  answer  is  "Yes,"  attach  schedule  required  by  Instruction  I. 

7.  Was  return  of  information  on  Forms  1096  and  1099  filed  for  the  calen- 
dar year  1941?    (See  Instruction  H) 


AFFIDAVIT    (See  Inslniclion  D) 

I  swear  (or  affirm)  that  this  return  (including  any  accompanying  schedules  and  statements)  has  been  examined  by  me,  and  to 
the  best  of  my  knowledge  and  belief  is  a  true,  correct,  and  complete  return,  made  in  good  faith,  for  the  accounting  period  stated,  pur- 
suant to  the  Internal  Revenue  Code  and  the  regulations  issued  under  authority  thereof. 


Subscribed  and  sworn  to  before  me  this  . 


.  day  of 194.. 


(Partner  or  member) 


c  and  title  of  oHiccr  adrruni 


(If  this  return  was  prepared  for  you  by  some  other  person,  the  following  affidavit  must  be  executed) 

AFFIDAVIT     (See  Inslniction  D) 

1/we  swear  (or  affirm)  that  I/we  prepared  this  return  for  the  organization  named  herein  and  tbat  the  return  (including  any  accom- 
panying schedules  and  statements)  is  a  true,  ftirrect.  and  complete  statement  of  all  the  information  respecting  the  income  of  the 
person  for  whom  this  return  has  been  prepared  of  which  1/we  have  any  knowledge. 

Subscribed  and  sworn  to  before  me  this  

.  day  of ,  194 „  _,  .,„  „ 

(Signature  ot  pcrton  prepvuig  tne  rctum, 
(Sigr;«tuTe  and  title  of  officer  admir,i,terin«  r^tht  „    ,    r.n-r<,«-CNT  pTHTtikc  office         16-25837-1  (N»™  of  firm  or  employer.  J  «ny) 
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INSTRUCTIONS  FOR  FORM  1065 

UNITED  STATES  PARTNERSHIP  RETURN  OF  INCOME 


1941 


(Referan 


I  are  to  the  Internal  Revenue  Code,  unleu  otherwise  noted) 

It  will  be  helpful  to  read  General  Instructions  A  to  I  before  commencing  to  fill  in  returns,  and 
to  read  Specific  Instructions  in  connection  with  filling  in  the  items  to  which  they  refer. 

The  term  "partnership"  as  used  herein  includes  a  syndicate,  group,  p6ol,  joint  venture,  or  other 
unincorporated  organization,  through  or  by  means  of  which  any  business,  financial  operation,  or  venture 
is  carried  on,  and  which  is  not,  within  the  meaning  of  the  Internal  Revenue  Code,  a  trust  or  estate  or  a 
corporation;  and  the  term  "partner"  as  used  herein  includes  a  member  in  such  a  syndicate,  group,  pool, 
joint  venture,  or  organization. 

GENERAL  INSTRUCTIONS 


A.  Who  must  nee  Form  1065. — Every  domestic  partnership  (includ- 
ing syndicates,  groupB,  pools,  joint  ventures,  etc.)  and  every  foreign 

gartnerahip,  eyndicat*,  pool,  etc.,  doing  business  within  the  United 
tates  or  having  an  office  or  place  of  business  therein  shall  make  a 
return  of  income  on  Form  1065.  (See  sections  181  to  ISS,  inclusive, 
and  3797  (a)  (2)  and  (5).)  If  the  return  is  filed  on  behalf  of  a  syndi- 
cate, pool,  joint  venture,  or  similar  group,  a  copy  of  the  operating 
agreement  should  be  attached  to  the  return,  unless  a  copy  has  been 
previously  filed,  together  with  all  amendments  thereto. 

B.  Period  to  be  covered  by  return. — The  return  shall  be  filed  for 
the  calendar  year  1941  or  fiscal  year  beginning  in  1941  and  ending 
in  1942.     A  fiscal  year  must  end  on  the  last  day  of  a  calendar  month 

.  other  than  December. 

The  established  accounting  period  must  be  adhered  to  for  all  years, 
unless  permission  is  received  from  the  Commissioner  to  make  a 
change.  An  application  for  a  change  in  the  accounting  period  shall 
be  made  on  Form  1128  and  forwarded  to  the  collector  prior  to  the 
expiration  of  30  days  from  the  close  of  the  proposed  taxable  year. 

C.  When  and  where  the  return  must  be  filed. — The  return  must  be 
filed  with  the  collector  of  internal  revenue  for  the  district  in  which  the 
partnership  has  its  principal  office  or  principal  place  of  business  on  or 
before  the  15th  day  of  the  third  month  following  the  close  of  the 
taxable  year  of  the  partnership. 

The  return  for  a  foreign  partnership  shall  be  filed  on  or  before  the 
ISth  day  of  the  sixth  month  following  the  close  of  the  taxable  year, 
and  if  such  foreign  partnership  does  not  have  any  principal  place  of 
business  or  principal  office  or  agency  in  the  United  States,  the  return 
shall  be  filed  with  the  Collector  of  Internal  Revenue,  Baltimore,  Md. 

D.  Affidavits. — The  return  shall  be  sworn  to  by  any  one  of  the 
partners.  If  ftceivers,  trustees  in  bankruptcy,  or  assignees  are  in 
control  of  the  property  or  business  of  the  organizaijon,  such  receivers, 
trustees,  or  assignees  shall  execute  the  return  under  oath. 

Where  the  return  is  actually  prepared  by  some  person  or  persons 
other  than  a  member  or  employee  of  the  partnership,  such  person  or 
persons  must  execute  the  affidavit  at  the  foot  of  page  4  of  the  return. 

The  oath  or  affirmation  will  be  administered  without  charge  by  any 
collector,  deputy  collector,  or  internal  revenue  agent.  If  an  internal 
revenue  officer  is  not  available,  the  return  should  be  sworn  to  before 
a  person  authorized  to  administer  oaths  for  general  purposes  bv  the 
law  of  the  United  States  or  of  any  State,  Territory,  or  possession  of  the 
United  States,  or  of  the  District  of  Columbia,  wherein  such  oath  or 
affirmation  is  administered,  except  an  attorney  or  agent  employed 
to  represent  the  taxpayer  before  the  Department  in  connection  with 
his  tax  liability. 

E.  Penalties.— for  willful  failure  to  make  and  file  return  on  time.— 
Not  more  than  $10,000  or  imprisonment  for  not  more  than  one  year, 
or  both,  together  with  the  costs  of  prosecution. 

For  willfulh/  attempting  to  evade  or  defeat  payment  of  the  tax. — Not 
more  than  SIO.OOO  or  imprisonment  for  not  more  than  five  years,  or 
both,  together  with  the  costs  of  prosecution. 

F.  Basis  of  return. — If  the  books  of  account  of  the  partnership  are 
kept  on  the  accrual  basis,  report  all  income  accrued,  even  though  it 
has  not  been  actually  received  or  entered  on  the  books,  and  expenses 
incurred  instead  of  expenses  paid.  If  the  books  are  kept  on  the  cash 
receipts  and  disbursements  basis,  or  if  the  partnership  kept  no  books, 
make  the  return  on  the  cash  basis  and  report  all  income  received  or 
constructively  received,  such  as  bank  interest  credited  to  the  partner- 
ship's account  and  coupon  bond  interest  matured,  and  report  expenses 
actually  paid. 

Attention  is  called  to  the  following  limitations  on  deductions  for 
unpaid  expenses  and  interest  applicable  to  taxpayers  on  the  accrual 
basis  provided  in  section  24  (c): 

(c)  Unpaid  Expenses  and  Interest. — In  computing  net  income  no 
deduction  shall  be  allowed  under  section  23  fa),  relating  to  expenses 
incurred,  or  under  section  23  (b),  relating  to  interest  accrued — 

(1)  If  such  expenses  or  interest  are  not  paid  within  the  taxable 
year  or  within  two  and  one  half  months  after  the  close  thereof;  and 

(2)  If,  by  reason  of  the  method  of  accounting  of  the  person  to 
whom  the  payment  is  to  be  made,  the  amount  thereof  is  not,  unless 


paid,  includible  in  the  gross  income  of  such  person  for  the  taxable 
year  in  which  or  with  which  the  taxable  year  of  the  tajcpayer 
ends;  and  , 

(3)  If,  at  the  close  of  the  taxable  year  of  the  taxpayer  or  at  any 

time  within  two  and  one  half  months  thereafter,  both  the  taxpayer 

and  the  person  to  whom  the  payment  is  to  be  made  are  persons 

between  whom  losses  would  be  disallowed  under  section  24  (b). 

G.  Items  exempt  from  tax. — As  to  itenia  of  income  exempt  from  tax 

other  than  those  listed  below,  see  section  22  (b), 

1.  Interest  on  Governmental  obligations: 

(a)  Entirely  exempt. — The  interest  on  (1)  obligations  of  a  State, 
Territory,  or  political  subdivision  thereof,  or  the  District  of  Columbia, 
or  United  States  possessions;  (2)  obligations  issued  prior  to  March  1, 
1941,  under  Federal  Farm  Loan  Act,  or  under  such  Act  as  amended; 
(3)  obligations  of  the  United  States  issued  on  or  before  September  1, 
1917;  and  (4)  Treasury  notes.  Treasury  bills.  Treasury  certificates  of 
indebtedness  issued  prior  to  March  1,  1941,  postal  savings  accounts 
deposited  prior  to  March  1,  1941,  adjusted  service  bonds,  and  certain 
other  obligations  of  the  United  States. 

(6)  Partially  exempt. — The  interest  on  (1)  United  States  savings 
bonds  and  Treasury  bonds  issued  prior  to  March  1,  1941,  owned  in 
excess  of  S5,000  and  (2)  obligations  of  certain  instrumentalities  of  the 
United  States  issued  prior  to  March  1,  1941,  is  subject  only  to  surtax. 

2.  Proceeds  of  insurance  policies. — The  proceeds  of  life  insurance 
policies,  paid  by  reason  of  the  death  of  the  insured,  are  exempt.  If 
any  part  of  the  proceeds  is  held  by  the  insurer  under  an  agreement  to 
pay  interest,  the  interest  is  taxable.  Amounts  received  under  a  life 
insurance  or  endowment  policy,  not  payable  by  reason  of  the  death  of 
the  insured,  are  not  taxable  until  the  aggregate  of  the  amounts  received 
exceeds  the  premiums  or  consideration  paid  for  the  policy.  See 
Specific  Instruction  12  as  to  taxation  of  annuities. 

3.  Federal  savings  and  loan  associations. — Dividends  on  share  ac- 
counts in  Federal  savings  and  loan  associations  are  subject  only  t<y 
surtax. 

^mpt  from  tax. — Amounts  received  as  earned  income 
thout  the  United  States  (except  amounts  paid  by  the 
ir  any  agency  thereof)  by  an  individual  citizen  of  the 
/ho  is  a  bona  fide  nonresident  for  more  than  6  months 
ble  year  (no  deduction  may  be  taken  for  any  amount 
properly  allocable  to  or  chargeable  against  amounts  so  excluded). 

H.  Information  at  source. — Every  person  making  payments  of 
salaries,  wages,  interest,  rents,  commisaions,  or  other  fixed  or  determi- 
nable income  of  $750  or  more  during  the  calendar  year  1941,  to  an 
individual,  a  partnership,  or  a  fiduciary,  is  required  to  make  a  return 
on  Forms  1096  and  1099  showing  the  amount  of  such  payments  and 
the  name  and  address  of  each  recipient,  except  that  a  return  need  not 
be  made  for  payments  of  salaries  or  otiier  compensation  for  personal 
services  aggregating  less  than  81,500  made  to  a  married  individual. 

These  forma  will  be  furnished  by  any  collector  of  internal  revenue 
upon  request  and  must  be  forwarded  to  the  Commissioner  of  Internal 
Revenue,  Returns  Distribution  Section,  Washington,  D.  C,  in  time 
to  be  received  not  later  than  February  15,  1942. 

L  Stock  owned  in  foreign  corporations  and  personal  holding  com- 
panies.— If  at  any  time  during  the  taxable  year  the  partnership  owned 
directly  or  indirectly  any  stock  of  a  foreign  corporation  (including  a 
foreign  personal  holding  company,  as  defined  in  section  331,  in  which 
the  partnership  owned  less  than  5  percent  in  value  of  the  outstanding 
stock  of  such  company)  or  a  personal  holding  company,  as  defined  in 
section  501,  attach  to  the  return  a  statement  setting  forth  tie  name 
and  address  of  each  such  company  and  the  total  number  of  shares  of 
each  class  of  outstanding  stock  owned  by  the  partnership  during  the 
taxable  year.  If  the  partnership  owned  stock  at  any  time  during  the 
taxable  year  in  ft  foreign  personal  holding  company,  as  defined  in 
section  331,  the  partnership  must  include  in  the  return  as  a  dividend 
the  amount  required  to  be  included  in  gross  income  by  section  337.  If 
the  partnership  owned  5  percent  or  more  in  value  of  the  outatandina 
stock  of  such  foreign  personal  holding  company,  set  forth  in  an  attached 
statement  in  complete  detail  the  information  required  by  seotion 
337  (d). 


Wholly  e 
from  sources  \ 
United  States 
United  States 
during  the 
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SPECIFIC  INSTRUCTIONS 

The  following  instructions  are  numbered  to  correspond  with  item  numbers  on  the  first  page  of  the  return. 


1.  Gross  receipts  Trom  business  or  profession. — Enter  the  gross 
receipts  from  sates  or  services,  less  any  discounts  or  allowaDces  from 
sale  price  or  service  charge. 

2.  Cost  ©r  goods  sold. — If  the  production,  manufacture,  purchase, 
or  sale  of  merchandise  is  an  incarae-producing  Jactor  in  the  trade  or 
business,  inventories  of  merchandise  on  hand  sliould  be  taken  at  the 
beginning  and  end  of  the  taxable  year,  which  may  be  valued  at  (a) 
cost,  or  (b)  cost  or  market,  whichever  is  lower.  Taxpayers  were  given 
an  option  to  adopt  the  basis  of  either  (a)  cost,  or  (b)  cost  or  market, 
whichever  is  lower,  for  their  1920  inventories.  The  basis  properly 
adopted  for  that  year,  or  any  subsequent  year,  is  controlling,  and  a 
change  can  now  be  made  only  after  permission  is  secured  from  the 
Commissioner.  Application  for  permission  to  change  the  basis  of 
valuing  inventories  shall  be  made  in  writing  and  filed  with  the  Com- 
missioner within  90  days  after  the  beginning  of  the  taxable  year  in 
which  it  is  desired  to  effect  a  change.  Enter  the  letters  "C,"  or 
"'C  or  M,"  immediately  before  the  amount  column,  if  the  inventories 
are  valued  at  either  cost,  or  cost  or  market,  whichever  is  lower,  and 
explain  fully  in  answer  to  question  5  on  page  4  of  the  return  the 
method  used. 

See  Regulations  103  with  respect  to  inventories  by  dealers  in 
securities. 

If  the  partnership  elects  to  use  the  inventory  method  provided  in 
section  22  (d),  there  should  be  filed  an  election  on  Form  970. 

Installment  sales. — If  the  installment  method  is'used,  attach  to  the 
return  a  schedule  showing  separately  for  the  years  1938,  1939,  1940, 
and  1941  the  following:  (a)  Gross  sales;  (t>)  cost  of  goods  sold;  (c) 
gross  profits;  (rf)  percentage  of  profits  to  gross  sales;  (e)  amount  col- 
lected; and  if)  gross  profit  on  amount  collected.     (See  section  44.) 

Farmer'§  income  schedule. — If  the  partnership  operates  a  farm  and 
keeps  no  books  of  account,  or  keeps  books  on  a  cash  basis,  obtain 
from  the  collector  and  attach  to  the  return.  Form  1040  F,  Schedule  of 
Farm  Income  and  Expenses,  and  enter  the  net  farm  income  as  item 
3  on  page  1  of  the  return.  If  the  farm  books^f  account  are  kept  on 
an  accrual  basis,  the  filing  of  Form  1040  F  is  optional. 

A  partnership  electing  to  include  in  gross  income  amounts  received 
during  the  year  as  loans  from  the  Commodity  Credit  Corporation 
should  file  with  its  return  a  statement  showing  the  details  of  such 
loans.     (See  section  123.) 

4.  Income  (or  loss)  from  other  partnerships,  syndicates,  pools, 
etc.— Enter  the  partnership's  share  of  the  profits  (whether  received  or 
not)  or  of  the  losses  of  another  partnership,  except  the  partnership's 
distributive  share  of  another  partnership's  capita!  gains  or  losses, 
which  should  be  reported  in  Schedule  H  and  included  in  item  26  or  27. 
The  partnership's  share  of  interest  on  obligations  of  the  United  States, 
etc.,  owned  by  another  partnership  or  an  estate  or  trust  should  be 
included  in  Schedule  A.  If  the  taxable  year  on  the  basis  of  which 
the  partnership's  return  is  filed  does  not  coincide  with  the  annual 
accounting  period  of  the  other  partnership,  include  in  the  return 
the  distributive  share  of  the  net  profits  (or  losses)  for  the  accounting 
period  of  such  partnership  ending  within  the  period  for  which  the 
return  is  filed. 

6.  Interest  on  bank  deposits,  notes,  corporation  bonds,  etc. — 
Interest  coupons  falling  due  within  the  taxable  year  will  be  considered 
as  income  for  such  year  where  the  books  are  kept  on  a  cash  basis.  If 
the  books  are  kept  on  an  accrual  basis,  report  the  actual  amount  of 
interest  accrued  on  the  obligations  owned  during  the  taxable  year. 

Where  obligations  are  purchased  between  interest  dates  and  the 
purchase  price  includes  accrued  interest,  such  part  of  the  purchase 
price  as  represents  accrued  interest  purchased  should  neither  be  claimed 
as  a  deduction  for  interest  paid  nor  be  added  to  the  cost  of  the  obliga- 
tions but  should  be  treated  as  an  offset  against  the  interest  received 
or  accrued  at  a  later  date. 

6.  Interest  on  tax-free  covenafit  bonds. — Enter  interest  on  bonds 
upon  which  a  Federal  income  tax  was  paid  at  the  source  by  the  debtor 
corporation,  if  an  ownership  certificate  on  Form  1000  was  filed  with 
the  interest  coupons.  The  tax  of  2  percent  paid  at  the  source  on  such 
interest  should  be  allocated  to  the  partners  in  column  11,  Schedule  J. 

7.  Taxable  Interest  on  GoTernment  obligations,  etc. — Enter  in 
Schedule  A  the  principal  amount  owned  and  interest  received. 
The  proportionate  share  of  each  partner's  interest  and  dividends 
from  obligations  described  in  lines  (e),  (0,  and  (g),  Schedule  A,  should 
be  considered  with  his  individual  holdings  for  the  purpose  of  ascertain- 
ing his  tax  liability  with  respect  to  such  income.  An  individual  partner 
is  entitled  for  the  purpose  of  the  normal  tax  to  a  credit  against  his 
net  iocoBie  of  his  proportionate  sbaro  of  such  amounts  (not  in  excess 
of  the  net  income  of  the  partnership)  of  interest  b&  are  received  by 
the  partnersbip  from  obUgatione  described  in  lines  (e)  and  (f) ,  Sched- 
ule A. 


8.  Rents. — Enter  the  gross  amount  received  or  accrued  for  the  rent 
of  property.  Any  deductions  claimed  for  repairs,  interest,  taxes,  and 
depreciation  should  be  included  in  items  16,  17,  18,  and  21,  respec- 
tively. 

If  property  or  crops  were  received  in  lieu  of  cash  rent,  report  the 
income  as  though  the  rent  had  been  received  in  cash.  Crops  received 
as  rent  on  a  crop-share  basis  should  be  reported  as  income  for  the  year 
in  which  disposed  of,  unless  the  return  reflects  income  accrued. 

9.  Royalties. — Enter  the  gross  amount  received  or  accrued  as 
royalties.  If  a  deduction  is  claimed  on  account  of  depletion,  it  should 
be  included  in  item  22.     (See  sections  23  (m)  and  114.) 

10.  Net  gain  (or  loss)  from  sale  or  exchange  of  property  other  than 
capital  assets. — Report  sales  or  exchanges  of  such  property  in  Schedule 
B,  and  enter  the  gain  or  loss  shown  in  column  7,  Schedule  B.  For 
definition  of  "capital  assets,"  see  Specific  Instt"uction  26-27. 

11.  Dividends. — Enter  the  total  of  all  taxable  dividends  received 
from  domestic  and  foreign  corporations.  Enter  in  Schedule  G  all 
dividends  received  which  are  claimed  to  be  nontaxable,  and  enter  on 
line  (g).  Schedule  A,  dividends  on  share  accounts  in  Federal  savings 
and  loan  associations. 

12.  Other  income. — If  the  partnership  had  any  taxable  income, 
space  for  reporting  which  is  not  provided  elsewhere  on  page  1,  enter 
it  as  item  12,  and  explain  its  nature,  using  a  separate  sheet  if  necessary 
for  that  purpose.  Include  taxable  income  from  annuities  and  in- 
surance proceeds.  Amounts  received  as  an  annuity  under  an  annuity 
or  endowment  contract  shall  be  included  in  gross  income  to  the  extent 
of  3  percent  of  the  aggregate  premiums  or  consideration  paid  for  such 
annuity.  If  the  aggregate  of  the  amounts  received  and  excluded 
from  gross  income  in  years  previous  to  the  taxable  year  equals  the 
aggregate  premiums  or  consideration  paid  for  such  annuity,  the  entire 
amount  received  must  be  included  in  gross  income.    (Section  22  (b)  (2).) 

13.  Total  income. — Enter  and  explain  in  Schedule  G  all  income 
claimed  as  exempt  (except  interest  which  should  be  explained  in 
Schedule  A),  but  do  not  include  as  part  of  item  13. 

14.  Salaries  and  wages. — Enter  all  salaries  and  wages  not  included 
as  a  deduction  in  line  (c),  item  2,  except  compensation  for  partners, 
which  shall  not  be  claimed  as  a  deduction  in  this  item  or  elsewhere  on 
the  return. 

16.  Rent. — Enter  rent  on  business  property  in  which  the  partnership 
has  no  equity.  Do  not  include  rent  for  a  dwelling  occupied  by  any 
partner  for  residential  purposes. 

16.  Repairs. — Enter  the  cost  of  incidental  repairs,  including  labor, 
supplies,  and  other  items,  which  do  not  add  to  the  value  or  appreciably 
prolong  the  life  of  the  property.  Expenditures  for  new  buildings, 
machinery,  equipment,  or  for  permanent  improvements  or  betterments 
which  increase  the  value  of  the  property  are  chargeable  to  capital 
account.  Expenditures  for  restoring  or  replacing  property  are  not 
deductible,  as  such  expenditures  are  chargeable  to  capital  accounts  or 
to  depreciation  reserve,  depending  on  how  depreciation  is  charged  on 
the  books  of  the  partnership. 

17.  Interest  on  Indebtedness. — Enter  interest  on  business  indebted- 
ness to  others.  Do  not  include  interest  on  capital  invested  in  the 
business  by  any  partner,  nor  interest  on  indebtedness  incurred  or  con- 
tinued to  purchase  or  carry  obligations  (other  than  obligations  of  the 
United  States  issued  after  September  24,  1917,  and  originally  sub- 
scribed for  by  the  partnership)  the  interest  upon  which  is  wholly  exempt 
from  taxation.  See  also  General  Instruction  F  with  reference  to  deduc- 
tions for  accrued  interest  and  expenses. 

18.  Taxes.— Enter  taxes  on  business  property  or  for  carrying  on 
business.  Do  not  include  taxes  assessed  against  local  benefits  tending 
to  increase  the  value  of  the  property  assessed,  as  for  paving,  etc., 


gift  taxes,  nor  taxes  entered  in  column  12,  Schedule  J.  Do  not  include 
taxes  imposed  on  the  interest  of  the  partneiBhip  as  stockholder  of  a 
corporation  which  are  paid  by  the  corporation  without  reimbursement 
from  the  partnership.  Do  not  include  sales  taxes  unless  the  tax  was 
imposed  directly  upon  the  partnership  by  law.  List  in  Schedule  C  each 
class  of  taxes  deducted. 

19.  LoBsef  by  fire,  storm,  shipwreck,  or  other  easaaltf,  or  theft — 

Enter  losses  sustained  during  the  year,  if  arising  by  fire,  storm,  ship- 
wreck, or  other  casualty,  or  from  theft,  and  not  compensated  Jfor  by 
insurance  or  otherwise.     (See  section  23  (e).) 

Attach  a  schedule  setting  forth  a  description  of  the  property,  date 
acquired,  eost,  subsequent  improvements,  depreciation  allowsble  since 
ftoquisitioD,  insurance,  e&lvage  value,  and  deauotible  lo6i. 
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20.  Bad  debts. — Bad  debta  may  be  treated  in  either  of  two  ways — 

( 1 )  By  a  deduction  from  income  in  respect  of  debts  ascertained  to 
be  worthless  in  whole  or  in  part;  or 

(2)  By  a  deduction  from  income  of  a  reasonable  addition  lo  a  re- 
serve for  bad  debta. 

Taxpayers  were  given  an  option  for  1921  to  select  either  of  these 
methods  "and  the  method  used  in  the  return  for  the  year  1921  must  be 
used  in  returns  for  all  subsequent  yeara  unless  permission  ia  p^anted  by 
the  Commissioner  to  change  to  the  other  method.  Application  for 
permission  to  change  the  method  shall  be  made  in  writing  at  least 
30  days  prior  to  the  close  of  the  taxable  year  for  which  it  is  desired  to 
effect  the  change. 

A  partnership  fiUng  its  first  return  of  income  may  select  either  of  the 
two  methods  mentioned  above  subject  to  approval  by  the  Commia- 
aioner  upon  examination  of  the  return.  If  the  method  selected  ia 
approved,  it  must  be  followed  in  returns  for  subsequent  years,  except 
as  permission  may  be  granted  by  the  Commissioner  to  change  to  the 
other  method. 

21.  Depreciation. — The  amount  deductible  on  account  of  deprecia- 
tion is  an  amount  reasonably  measuring  the  portion  of  the  investment 
in  depreciable  property  used  in  the  trade  or  business  by  reason  of 
exhaustion,  wear  and  tear,  including  a  reasonable  allowance  for  obso- 
lescence, which  is  properly  chargeable  for  the  year.  If  the  property 
was  acquired  by  purchase  on  or  after  March  1,  1913,  the  amount  of 
depreciation  should  be  determined  upon  the  basis  of  the  original  cost 
(not  replacement  cost)  of  the  property,  and  the  probable  number  of 
years  remaining  of  its  expected  useful  life.  In  case  the  property  was 
purchased  prior  to  March  1,  1913,  the  amount  of  depreciation  will  be 
determined  in  the  same  manner,  except  that  it  will  be  computed  on  its 
original  cost,  less  depreciation  sustained  prior  to  March  1,  1913,  or  its 
fair  market  value  as  of  that  date,  whichever  is  greater.  The  capital 
sum  to  be  recovered  should  be  charged  ofT  ratably  over  the  useful  life 
of  the  property.  Whatever  plan  or  method  of  apportionment  is 
adopted  must  be  reasonable  and  must  have  due  regard  to  operating 
conditions  during  the  taxable  year  and  should  be  described  in  the 
return.  Stocks,  bonds,  and  like  securities  are  not  subject  to  deprecia- 
tion within  the  meaning  of  the  law. 

If  a  deduction  is  claimed  on  account  of  depreciation,  fill  in  Schedule 
E.  In  case  obsolescence  is  included,  state  separately  amount  claimed 
and  basis  upon  which  it  is  computed.  Land  values  or  cost  must  not 
be  included  in  this  schedule,  and  where  land  and  buildings  were  pur- 
chased for  a  lump  sura,  the  cost  of  the  building  subject  to  depreciation 
must  be  established.  The  adjusted  property  accounts  and  the  accu- 
mulated depreciation  shown  in  the  schedule  should  be  reconciled  with 
those  accounts  as  reflected  on  the  books  of  the  partnership.  (See 
sections  23(1)  and  114.) 

22.  Depletion  of  mines,  oil  and  gaa  wells,  timber,  etc. — If  a  deduc- 
tioj  ia  claimed  on  account  of  depletion,  procure  from  the  collector 
Form  D  (minerals),  Form  E  (coal),  Form  F  (miscellaneouB  nonmetals), 
Form  O  (oil  and  gas),  or  Form  T  (timber),  fill  in  and  file  with  return. 
If  complete  valuation  data  have  been  filed  with  questionnaire  in 
previous  years,  then  file  with  return  information  necessary  to  bring 
depletion  schedule  up  to  date,  setting  forth  in  full  statement  of  all 
transactions  bearing  on  deductions  from  or  additions  to  value  of 
physical  assets  during  the  taxable  year  with  explanation  of  how  deple- 
tion deduction  for  the  taxable  year  has  been  determined.  (See  sections 
23  (m)  and  114.) 

23.  Other  deductions  authorized  by  law. — Enter  any  other  author- 
ized deductions  for  which  no  space  is  provided  elsewhere  on  the  first 
page  of  the  return.  Do  not  deduct  losses  incurred  in  transactions  which 
were  neither  connected  with  the  trade  or  business  nor  entered  into 
for  profit.  No  deduction  is  allowable  for  the  amount  of  any  item 
or  part  thereof  allocable  to  a  class  of  exempt  income,  other  than 
interest.  Items  directly  attributable  to  such  exempt  income  shall  be 
allocated  thereto,  and  items  directly  attributable  to  any  class  of  tax- 
able income  shall  be  allocated  to  such  taxable  income.  If  an  item  is 
directly  attributable  both  to  taxable  income  and  exempt  income,  a 
reasonable  proportion  thereof,  determined  in  the  light  of  all  the  facts 
and  circumstances  in  each  case,  shall  be  allocated  to  each.  Apportion- 
ments must  in  all  cases  be  reasonable.  A  partnership  receiving  any 
exempt  income,  other  than  interest,  or  holding  any  property  or  engag- 
ing in  any  activity  the  income  from  which  is  exempt  shall  submit  with 
its  return  as  a  part  thereof  an  itemized  statement,  in  detail,  showing 
(1)  the  amount  of  each  class  of  exempt  income,  and  (2)  the  amount  of 
expense  items  allocated  to  each  such  class  (the  amount  allocated  by 
apportionment  being  shown  separately).  Deductions  for  charitable 
contributions  are  not  allowable  to  the  partnership.  (See  Specific 
Instruction  28.) 

26-27.  Net  short-term  and  net  long-term  capital  fcains  and  losses. — 
Report  sales  or  exchanges  of  capital  assets  in  Schedule  H,  and  enter 
the  net  short-term  capital  gain  or  loss  fts  item  26,  and  the  net  long- 
term  capital  gain  or  loss  as  item  27. 

"Capital  onsets"  defined. — The  term  "capital  assets"  means  prop- 
erty held  by  the  taxpayer  (whether  or  not  connected  with  his  trade 
or  business),  but  not  stock  io  LrAde  or  other  property  of  a  kind  which 


would  properly  be  included  in  hia  inventory  if  on  hand  at  the  close  of 
the  taxable  year,  or  property  held  by  the  taxpayer  primarily  for  sale  to 
customers  in  the  ordinary  course  of  his  trade  or  business,  or  property 
u#d  in  the  trade  or  business  of  a  character  which  ia  subject  to  the  allow- 
ance for  depreciation  provided  in  section  23  (1),  or  an  obligation  of  the 
United  States  or  any  of  its  possessions,  or  of  a  State  or  Territory,  or 
any  political  subdivision  thereof,  or  of  the  District  of  Columbia,  issued 
on  or  after  March  1,  1941,  on  a  discount  basis  and  payable  without 
interest  at  a  fixed  maturity  date  not  exceeding  one  year  from  the  date 
of  issue.  The  exclusion  from  the  term  "capital  assets"  of  property 
used  in  the  trade  or  business  of  a  taxpayer  of  a  character  which  is 
subject  to  allowance  for  depreciation  provided  in  section  23  (I)  is 
limited  to  property  used  by  the  taxpayer  in  the  trade  or  business  at 
the  time  of  the  sale  or  exchange.  It  has  no  application  to  gains  or 
losses  arising  from  the  sale  of  real  property  used  in  the  trade  or  business 
to  the  extent  that  such  gain  or  loss  is  allocable  to  the  land,  as  dis- 
tinguished from  depreciable  improvements  upon  the  land. 

Description  of  property. — Every  sale  or  exchange  of  property,  even 
though  no  gain  or  loss  may  be  indicated,  must  be  reported  in  detail. 
Enter  full  description  of  each  item  of  property  sold  or  exchanged. 
Such  description  should  include  the  following  facts:  (a)  For  real  estate^ 
location  and  description  of  land,  description  of  improvements,  details 
explaining  depreciation  (column  7  of  Schedule  H);  (b)  for  bonds  or 
other  evidences  of  indebtedness,  name  of  issuing  corporation,  descrip- 
tion of  the  particular  issue,  denomination,  and  amount;  and  (c)  for 
stocks,  name  of  corporation,  class  of  atock,  number  of  shares,  and 
capital  changes  aflecting  basis  (nontaxable  stock  dividends,  other  non- 
taxable dividends,  stock  rights,  etc.). 

Basis. — If  the  property  was  acquired  before  March  1,  1913,  the 
"basis"  for  the  property  is  not  subject  to  the  same  rule  for  reporting 
gains  as  for  losses.  In  such  cases,  the  basis  for  determining  GAIN 
is  the  cost  or  the  fair  market  value  as  of  March  1,  1913,  adjusted  aa 
provided  in  section  113  (b),  whichever  is  greater,  but  in  determining 
Loss  the  basis  ia  cost  so  adjusted.  If  the  property  was  acquired 
after  February  28,  1913,  basis  for  both  gain  and  loss  is  the  cost  of  such 
property,  except  as  otherwise  provided  in  section  113.  The  exceptions 
arise  chiefly  where  property  was  acquired  by  gift,  bequest,  tax-free 
exchange,  involuntary  conversion,  wash  sale  of  stock ;  and  in  such  cases 
section  1 13  provides  the  basis  that  shall  be  used.  If  the  amount  shown 
as  the  basis  is  other  than  actual  cash  cost  of  the  property  sold  or 
exchanged,  full  details  must  be  furnished  regarding  the  acquisition  of 
the  property. 

Enter  in  column  7  of  Schedule  H,  the  amount  of  depreciation,  ex- 
haustion, wear  and  tear,  obsolescence,  or  depletion  which  has  been 
allowed  (but  not  less  than  tht  amount  allowable)  in  respect  of  such 
property  aince  date  of  acquisition,  or  since  February  28,  1913,  if  the 
property  was  acquired  on  or  before  that  date.  In  addition,  if  the 
property  was  acquired  before  March  1,  1913,  the  cost  shall  be  reduced 
by  the  depreciation,  depiction,  etc.,  actually  sustained  before  that  date. 
Subsequent  improvements  include  expenditures  for  additions,  im- 
provements, and  renewals  and  replacements  made  to  restore  the  prop- 
erty or  prolong  its  useful  life.  Do  not  deduct  ordinary  repairs,  interest, 
or  taxes  in  computing  gain  or  loss. 

Losses  on  securities  becoming  worthless. — If  any  securities  (as  defined 
below)  are  ascertained  to  be  worthless  and  charged  off  within  the  tax- 
able year  and  are  capital  assets,  the  loss  resulting  therefrom  shall,  in 
the  case  of  a  taxpayer  other  than  a  bank,  as  defined  in  section  104, 
be  considered  as  a  loss  from  the  sale  or  exchange,  on  the  last  day  of 
auch  taxable  year,  of  capital  asscta.    (See  section  23  (k)  (2).) 

Definition  of  securities. — As  used  for  the  purpose  of  determining 
capital  losses  under  section  23  (k)  (2)  the  term  "securities"  means 
bonds,  debentures,  notes,  or  certificates  or  other  evidences  of  indebted- 
ness, issued  by  any  corporation  (including  those  issued  by  a  govern- 
ment or  political  subdivision  thcreoQ,  w'ith  interest  coupons  or  in 
registered  form. 

Losses  on  stocks  or  slock  rights  becoming  worthless. — If  any  shares  of 
stock  in  a  corporation  or  rights  to  subscribe  for  or  to  receive  such 
shares  become  worthless  during  the  taxable  year,  and  are  capital 
assets,  the  loss  resulting  therefrom  shall  be  considered  aa  a  loss  from 
the  sale  or  exchange,  on  the  last  day  of  such  taxable  year,  of  capital 
assets.     (See  section  23  (g)  (2).) 

Classification  of  capital  gains  and  fosses.— Section  117  (a)  (2)  to  (9). 
inclusive,  defines  "short-term  capita!  gain,"  "short-term  capital  loss, 
"long-term  capital  gain,"  "long-term  capital  loss,"  "net  short-term 
capital  gain,"  "net  short-term  capita!  loss,"  "net  long-term  capital 
gain,"  and  "net  long-term  capital  loss."  The  phrase  "short-term" 
applies  to  the  category  of  gains  and  losses  arising  from  the  sale  or 
cxcliange  of  capital  assets  held  for  18  months  or  less;  the  phrase  "long- 
term,"  to  the  category  of  gains  and  losses  arising  from  the  sale  or 
exchange  of  capital  assets  held  for  more  than  18  months. 

In  the  case  of  individuals,  gains  and  losses  from  the  sale  or  exchange 
of  capital  assets  held  for  not  more  than  18  months  (described  as  short- 
term  capital  gains  and  short-term  capital  losses)  shall  be  segregated 
from  gains  and  losses  arisiog  from  the  aale  or  exohaogc  of  auch  asscta 
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held  for  i 


than  18  months  (described  as  long-term  capital  gain 


and  long-term  capital  losses) 

Percentage  of  capital  gain  or  loss  taken  into  account. — In  computing 
the  net  income,  the  following  percentages  of  the  gain  or  losa  recognized 
upon  the  sale  or  exchange  of  a  capital  asset  shall  be  taken  into  account 
in  computing  net  income: 

100  percent  if  the  capital  asset  has  been  held  for  not  more  than 


18  I 


nths; 


66?^  percent  if  the  capital  asset  has  been  held  for  more  than 

18  months  and  not  more  than  24  months; 
SO  percent  if  the  capital  asset  has  been  held  for  more  than  24 
months. 

Limitation  on  short-term  capital  losses. — Section  117  (d)  provides  a 
limitation  on  deductions  for  short-term  capital  losses,  that  is,  losses 
from  sales  or  exchanges  of  capital  assets  held  for  18  months  or  less  shall 
be  allowed  as  deductions  only  to  the  extent  of  the  gains  from  sales  or 
exchanges  of  capital  assets  held  for  18  months  or  less.  /i.  partnership 
is  not  allowed  the  benefit  of  the  carry-over  provision  of  section  117  (e) 
with  respect  to  net  short-term  capital  losses. 

Determination  of  period  for  which  capital  assets  are  held. — If  property 
was  acquired  in  certain  transactions  described  in  sections  112,  113, 
3nd  118,  the  period  for  which  such  property  is  considered  to  have 
been  held  by  the  taxpayer  is  not  computed  from  the  date  such  property 
was  acquired  by  the  taxpayer  but  from  a  prior  date,  aa  provided  in 
eeclion  117  (h). 

Ah  to  gains  and  losses  from  short  sales,  see  section  117  (g)^  Aa  to 
gains  and  losses  from  distributions  in  liquidation  of  corporationa,  see 
flection  115  (c). 

Losses  not  allowable — Wash  sales. — In  the  case  of  any  loss  claimed 
to  have  been  sustained  from  any  sale  or  other  disposition  of  shares  of 
, stock  or  securities  where  it  appears  that,  within  a  period  beginning 
30  days  before  the  date  of  such  sale  or  disposition  and  ending  30  days 
after  such  date,  the  taxpayer  has  acquired  (by  purchase  or  by  an 
exchange  upon  which  the  entire  amount  of  gain  or  loss  was  recognized 
by  law),  or  has  entered  into  a  contract  or  option  so  to  acquire,  sub- 
stantially identical  stock  or  securities,  then  no  deduction  for  the  loss 
shall  be  allowed  unless  the  claim  is  made  in  connection  with  the  tax- 
payer's trade  or  business.      (See  section  118.) 

Losses  in  transactions  between  certain  persons. —  No  deduction  shall 
be  allowed  in  respect  of  loeaea  from  sales  or  exchanges  of  property, 
directly  or  indirectly — 

A.  Between  members  of  a  family,  which  is  defined  for  the  pur- 
pose of  this  paragraph  to  include  only  the  taxpayer's  brothers  and 
sisters  (whether  by  the  whole  or  half  blood),  spouse,  ancestors, 
and  lineal  descendants; 

B.  Except  in  the  case  of  distributions  in  liquidation,  between 
an  individual  and  a  corporation  more  than  50  percent  in  value 
of  the  outstanding  stock  of  which  is  owned,  directly  or  indirectly, 
by  or  for  such  individual; 

C.  Between  a  grantor  and  a  fiduciary  of  any  trust;  or 

D.  Between  a  fiduciary  of  a  trust  and  a  beneficiary  of  such 
trust. 

For  the  purposes  of  determining  ownership  of  stock  io  applying  this 
paragraph,  see  section  2-t(b)  (2). 

28.  Partners*  shares  of  income  and  credits. — Enter  the  names  and 
addresses  of  the  partners  on  lines  (a),  (b),  (c),  etc.,  in  column  1,  Sched- 
ule J,  and  extend  in  the  proper  columns  each  partner's  share  of  income, 
"whether  distributed  or  not,  and  credits.  Schedule  J  should  show  com- 
plete information  with  respect  to  all  the  persons  who  were  members  of 
the  partnership,  syndicate,  group,  etc.,  during  any  portion  of  the  tax- 
able year.  If  the  full  time  of  any  partner  was  not  devoted  to  the 
business,  the  percentage  of  time  devoted  to  the  business  must  be 
shown  in  Schedule  J.  Although  the  partnership  is  not  subject  to 
income  tax,  the  members  thereof  are  liable  for  income  tax  in  their 
individual  capacity  and  are  taxable  upon  their  distributive  shares  of 
the  income  of  the  partnership,  whether  distributed  or  not,  and  each 
is  required  to  include  his  proportionate  share  in  his  individual  return. 
Each  partner  should  be  advised  by  the  partnership  of  his  proportion- 
ate share  of  the  income  and  credits  as  shown  in  Schedule  J  of  the 
partnership  return,  as  well  as  his  share  of  any  dividends  included  in 
item  7  (a)  (see  Specific  Instruction  11). 

i:arnfd  income. — Enter  in  column  9,  Schedule  J,  the  proper  part  of 
each  partner's  or  memt>er's  distributive  share  of  the  partnership's  net 
income  which  consists  of  earned  income.  Such  part  cannot  exceed  a 
reasonable  allowance  aa  compensation  for  personal  services  actually 
rendered  by  the  partner  in  connection  with  the  partnership's  business. 
In  the  case  of  a  partnership  which  is  engaged  in  a  trade  or  business  in 
which  capital  is  a  material  income-producing  factor  and  in  the  trade 


or  business  of  which  the  partner  renders  personal  services  which  an 
material  to  the  earning  of  the  partnership's  income,  the  earned  in- 
come of  the  partner  from  the  partnership  is  a  reasonable  allowance  as 
compensation  for  the  personal  services  actually  rendered  by  him,  but 
not  in  excess  of  20  percent  of  his  share  of  the  net  profits  of  the  partner- 
ship (computed  without  deduction  for  so-called  salaries  to  partners  or 
members). 

Example:  A  partnership  composed  of  A,  B,  and  C  is  engaged  in  the 
retail  men's  clothing  business.  Each  partner  is  entitled  to  one-third 
of  the  net  profits,  after  deduction  of  so-called  salaries  to  members.  A 
devotes  most  of  his  time  to  the  business  and  is  paid  a  salary  of  510,000. 
B  devotes  half  of  his  time  to  the  business  and  is  paid  a  salary  of  S5,0D0. 
C  devotes  none  of  his  time  to  the  business  and  receives  no  salary.  The 
net  profits  of  the  partnership  for  the  taxable  year,  computed  without 
deduction  for  so-called  salaries  to  members,  are  -524,000.  The  earned 
income  of  the  partners  from  the. partnership  is  as  follows;  Although 
A  received  a  salary  of  S10,000  and  B  a  salary  of  $5.000,. since  the 
partnership  is  engaged  in  a  business  in  which  capital  is  a  material 
income-producing  factor,  the  earned  income  of  each  from  the  partner- 
ship is  limited  to  20  percent  of  his  share  of  the  nut  profits.  A's  share 
of  the  net  profits  is  $13,000  ($10,000  (salary)  -|- $3,000  {%  of  net  profita 
after  deduction  of  $15,000  for  salaries)).  Twenty  percent  of  $13,000 
is  $2,600,  to  which  amount  A's  earned  income  from  the  partnership  ia 
limited.  Since  B's  share  of  the  net  profits  is  $8,000  ($5,000  +  $3,000)» 
20  percent  thereof,  or  $1,600,  is  B's  earned  income  from  the  partner- 
ship. •  C  has  no  earned  income  from  the  partnership,  since  he  renders 
no  personal  services  in  connection  with  the  partnership  business. 

Charitable  contributions. — No  deduction  for  charitable  contributions 
is  allowable  in  computing  the  net  income  of  a  partnership,  but  each 
partner  shall  be  considered  as  having  made  payment,  within  his  taxable 
year,  of  his  distributive  portion  of  any  contribution  or  gift  of  the 
character  described  in  section  23  (o),  payment  of  which  was  made  by 
the  partnership  within  its  taxable  year.  Enter  in  Schedule  I  contri- 
butions or  gifts  payment  of  which  was  made  within  the  taxable  year 
to  or  for  the  use  of:  (a)  The  United  States,  any  State,  Territory,  or 
any  political  subdivision  thereof,  or  the  District  of  Columbia,  or  any 
possession  of  the  United  States,  for  exclusively  public  purposes;  (6) 
a  corporation,  trust,  or  community  chest,  fund,  or  foundation,  created 
or  organized  in  the  United  States  or  in  any  possession  thereof  or  under 
the  law  of  the  United  States  or  of  any  State  or  Territory  or  of  any 
possession  of  the  United  States,  organized  and  operated  exclusively 
for  religious,  charitable,  scientific,  literary,  or  educational  purposes,  or 
for  the  prevention  of  cruelty  to  children  or  animals,  no  part  of  the  net 
earnings  of  which  inures  to  the  benefit  of  any  private  shareholder  or 
individual,  and  no  substantial  part  of  the  activities  of  which  is  carrying 
on  propaganda,  or  otherwise  attempting,  to  influence  legislation;  (c) 
the  special  fund  for  vocational  rehabilitation  authorized  by  section  12 
of  the  World  War  Veterans'  Act,  1924;  (d)  posts  or  organizations  of 
war  veterans,  or  auxiliary  units  or  societies  of  any  such  posts  or  organi- 
zations, if  such  posts,  organizations,  units,  or  societies  are  organized  ia 
the  United  States  or  any  of  its  possessions,  and  if  no  part  of  their  net 
earnings  inures  to  the  benefit  of  any  private  shareholder  or  individual; 
or  (e)  a  domestic  fraternal  society,  order,  or  association,  operating 
under  the  lodge  system,  but  only  if  such  contributions  or  gifts  are  to 
be  used  exclusively  for  religious^  charitable,  scientific,  literary,  or 
educational  purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals.  Allocate  each  partner's  share  in  such  contributions  or  gifts 
in  column  10,  Schedule  J. 

Credit  for  tacces. — If  interest  was  received  on  tax-free  covenant  bonda 
in  connection  with  which  an  ownership  certificate  on  Form  1000  waa 
filed,  the  Federal  income  tax  of  2  percent  paid  at  the  source  on  such 
interest  should  be  allocated  to  the  partners  in  column  11,  Schedule  J. 

If  income  and  profits  taxes  paid  to  a  foreign  country  or  a  possession 
of  the  United  States  are  entered  in  column  12,  Schedule  J,  submit 
Form  1116  with  the  partnership  return  with  a  receipt  for  each  such 
tax  payment.  In  case  the  amount  entered  in  column  12  includes 
foreign  taxes  accrued  but  not  paid,  attach  to  the  form  a  certified  copy 
of  the  return  on  which  the  taxes  were  based.  The  Commissioner  may 
require  the  partners  or  members  to  give  a  bond  on  Form  1117  for  the 
payment  of  any  additional  tax  found  due  if  the  foreign  tax  when  paid 
differs  from  the  amount  claimed. 

Net  operating  loss  deduction. — The  benefit  of  the  deduction  for  net 
operating  losses  provided  by  section  23  (s)  shall  not  be  allowed  to  a 
partnership.  In  computing  his  ow.n  net  operating  losa  or  his  own  net 
income  (where  required  to  be  computed  in  accordance  with  the  excep- 
tions and  limitations  provided  in  section  122  (d)  (1)  to  (4),  inclusive) 
for  any  taxable  year  for  the  purposes  of  the  computations  required 
by  section  122,  however,  each  partner  shall  take  into  account  the 
income  and  losses  of  the  partnership  in  accordance  with  sections  182 
to  188,  inclusive,  with  certain  exceptions  and  limitations.  (See  sectioa 
19.189-1  of  Regulations  103.) 
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Accountirtg  period,  ciiange  of '. 4 

Additional  tax  (Estate  tax  returns) ___   240,  244,  248-261,  297,  298  (note  1),  299 

Administration,  net  losses  during  (Estate  tax  returns). 24G-264 

Administrative  expenses,  funeral  and  (Estate  tax  returns) 246-264 

Estate  tax  returns 240,241,243,244,  246-268,296-299 

Gift  tax  returns 272,  273,  300 

Individual  and/or  fiduciarv  returns.   4,  65  (par.  7),  285,  287  (notes  10,  14,  17) 
Form  1040B  included' 4 

Form  1040NB  excluded 65  (par.  7) 

Alternative  tax 2,  3,  8,  10,  13,  48  (note  3),  78-79,  82-85,  88-89,  92-93,  96-99, 

102-105,  108-109,  111,  209,  236  (note  3) 

On  returns  with  no  net  income 2,  3,  8, 

10,  12,  13,  48  (note  3),  79,  83,  89,  93,  97,  103 

Amended  returns,  not  included 4 

Annuities 15,  17,  22,  26,  48  (note  18),  130,  140-141,  152-153,  223,  228 

Assets,  capital,  description 66-68 

Average  alternative  and  defense  taxes 84-85,  88-89,  98-99,  102-103,  109,  111 

Average  total  tax ., 3,  78-81,  92-95,  104-107 

B 

Bad  debts 15,  19,  25,  28,  135,  148-149,  158-159,  206  (note  37),  223,  228 

Balance  income  (Fiduciary  returns) 50,166,206  (note  48) 

Basic  items  (Data  tabulated) : 

Estate  tax  returns 242-244 

Gift  tax  returns 273-275 

Individual  and/or  fiduciary  returns 7-9 

Basic  tables: 

1.  States  and  Territories  (Individual  and  fiduciary  returns) 72-73 

1-A.  States  and  Territories  (Individual  returns) 74-75 

2.  Net  income  classes  (Individual  and  fiduciary  returns) 76-89 

2-A.  Net  income  classes  (Individual  returns) 90-103 

2-B.   Net  income  classes  (Fiduciarj^  returns) 104-111 

3.  Simple  and  cumulative  distribution  by  net  income  classes  (Indi- 

vidual and  fiduciary  returns) 112-114 

3-A.  Simple    and    cumulative    distribution    by    net    income    classes 

(Individual  returns) ._    1 15-117 

4.  Familv    relationship    by  States    and    Territories    (Individual    re- 

turns)     118-120 

5.  Family  relationship  by  net  income  classes  (Individual  returns) __  121-128 

6.  Sources    of    income    and    deductions    by    States    and  Territories 

(Individual  returns) 129-136 

7.  Sources  of  income  and  deductions  by  net   income   classes   (Indi- 

vidual and  fiduciary  returns) 137-149 

7-A.  Sources  of  income  and  deductions  by  net  income  classes  (Indi- 
vidual returns) 150-159 

7-B.  Sources  of  income  and  deductions  by  net  income  classes   (Fi- 
duciary returns) 160-166 
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8.  States  and  Territories:    Net  income  classes    (Individual  returns) 

and  aggregate  (Fiduciary  returns) 167-193 

9.  Government    obligations    and    interest    by    net    income    classes 

(Individual  returns  with  net  income  $5,000  and  over) 194 

10.  Government    obligations    and    interest    by    net    income    classes 

(Fiduciary  returns  with  balance  income  $5,000  and  over) 195 

11.  Sources  of  income  by  States  and  Territories   (Optional  returns, 

Form  1040A) '_ 196 

12.  States    and    Territories,    and    family    relationship    (Optional    re- 

turns, Form  1040A)__ 197-199 

13.  Sources  of  income  by  gross  income  classes  and  by  family  rela- 

tionship     200-204 

Description 5 

Footnotes ' 205-206 

Basic  tax  (Estate  tax  returns) 240,241,244, 

246-261,  266-267,  269  (notes  10,  11),  297,  299,  298  (note  1) 

Beneficiaries,  amount  distributable  to  (Fiduciary  returns) 20,  148-149,  166 

Bequests,  charitable,  public,  and  similar  (Estate  tax  returns) 246-265 

Bonds: 

Corporation,  interest  received 15,  21,  26,  129,  137-139,  150-151,  160 

Government,  Federal,  State,  etc.      {Sec  Government  obligations.) 

State  and  municipal  (Estate  tax  returns) 246-264 

Bonds  and  stocks: 

Estate  tax  returns 248-265 

Gift  tax  returns 272,  276,  280 

Business  loss 15,  18,  24,  27,  28-30,  41-42, 

49  (note  41),  133,  146-147,  156-157,  165,  206  (note  32)  217-228 

Business  profit 15,  18,  23,  27,  28-30,  40-41,  48  (note  23). 

49  (note  40),  132,  144-145,  154-155,  163,  217-228 
Busines.^es.  two  or  more  on  one  return 48  (note  23) 

C 

Capital  assets,  description 66-68 

Capital  gains  and  losses: 

Capital  net  gain,  1922-1941 66-69,  218-223,  225-228,  237  (note  29) 

Capital  net  loss,  1924-1941 66-69,  218-223,  225-228,  237  fnote  29) 

Common  trust  funds 17,  67,  69 

Current  vear  net  short-term  capital  gain 15,  17 

22,  26,  131,  142-143,  152-153,  162,  206  (note  30),  223,  228 

Description 17-18,  66-69,  205  (note  28) 

Long-term  definition 18,  205  (note  28) 

Net  long-term  capital  gain 15,  23,  27,  44-45,  82-83,  96-97,  108,  131, 

142-143,   152-153,   163,  205  (note  28),   222-223,  227-228 

Net  long-term  capital  loss 10,  13,  15, 

24,  27,  46-47,  48  (note  19),  86-87,  100-101,  110,  133,  146- 

147,   156-157,   164,  222-223,  227-228,  237  (note  29). 

Net  short-term  capital  gain  (included  in  total  income  and  net  income)    15,  17, 

22,  26,  43-44,  48  (note  19),  68,  131,  142-143,  152-153,  162,  223,  228 

Net  short-term  capital  loss  of  preceding  taxable  voar  deducted —   15,  17,  22, 

26,  48  (note  20),  131,  142-143,  152-153,  162,  223,  228 

On  returns  with  alternative  tax 13,  48  (note  3),  82-89,  96-103,  108-111 

Partnership  income 17,  67,  69 

Short-term,  definition 17,  205  (note  28) 

Tax,  1922-1933 209 

Tax  credit,  1924-1933 209 

Capital  stock  in  corjjorations  (Estate  tax  returns) 246-264 

Cash  (Estate  tax  returns) 246-265,  269  (note  5) 

Cash  (Gift  tax  returns) 272,276,  280 

Changes,  Internal  Reveruu;  ('ode  as  amended: 

Estat  (;  tax  ret  urns 240-24 1 

( ; if t  1  a\  returns 272,  273 

Individual  anri/or  fiduciary  returns 3-4 

Charitable,  public,  and  similar  betiuests  (Ej-'tate  tax  returns) 246-265 

CharitaKle,  public,  and  similar  ^-;ifts  (Gift  tax  returns)-  272,  277-280,  282  (note  3) 
Charitable  contributions.      {Sec  C'ontribut ions.) 
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Cities,  counties,  and  towns,  bulletin  pertaining  to  number  of  returns 65 

Citizens  and  resident  aliens: 

Estate  tax  returns 240,  241,  244,  246-268,  296-299 

Gift  tax  returns 272,273,300 

Individual  and/or  fiduciary  returns 4,  284-285 

Cla?sification  of  returns: 

Estate  tax 244 

Gift  tax 275 

Individual  and/or  fi^duciary 9-10 

Community  property  returns.' 13-14,  15,  119,  124-125,  198,  202 

Comparability  of  tax  liability  and  tax  collections: 

Estate  tax  returns . 241-242 

Gift  tax  returns 273 

Individual  and/or  fiduciary  returns 65 

Comparison  of  industrial  groups,  1941  and  1939 31-33 

Comparison  with  1940  summary  data: 

Gift  tax  returns 272 

Individual  and/or  fiduciary  returns 2-3 

Comparison  with  1941  summary  data  (Estate  tax  returns) 240 

Compensation  for  personal  services.      {See  Salaries.) 

Composite  data  (Individual  and  fiduciary  returns) 3,  5,7, 

10,  16,  72-73,  76-89,  112-114,  137-149,  208-235 

Contributions 15,  19,  24,  27,  49  (note  27) 

134,  146-147,  156-157,  217-228,  237  (notes  24,  37,  39) 

Counties,  cities,  towns,  bulletin  pertaining  to  number  of  returns 65 

Credit  for: 

Capital  net  loss  from  sale  of  assets  held  more  than  two  years,  1924- 

1933  209 

Dependents'-]  I  '//.I  '//-'''~II  '4,'8,'l6,'26,'76-77,  SO",  84-87",  90-9"l]  94~  98-101, 

121-128,  136,  196,. 200-204,  205  (note  19),  286  (note  7) 

Dependents  classes 10,  56-64 

Earned  income 9,  76-77,  80,  84-87,  90-91,  94,  98-101,  196,  205  (note  7) 

Estate,  inheritance,  legacy,  or  succession  taxes  (Estate  tax  returns)  __     246- 

261,  266-267,  269  (note  12) 
Gift  taxes  (Estate  tax  returns) 240,  246-261,  266-267 

Credits,  tax.      (See  Tax  credits.) 

Cumulative  distribution 10-12,  112-117 

Current  year  net  short-term  capital  gain.      {See  Capital  gains  and  losses.) 

D 

Data  estimated 6-7,  16,  20,  28-29,  49  (note  39),  53-64,  66,  236  (note  17) 

Data  tabulated  (including  basic  items) : 

Estate  tax  returns 242-244 

Gift  tax  returns 273-275 

Individual  and/or  fiduciary  returns 4-10 

Debts,  bad 1 15,  19,  25, 

28,  135,  148-149,  158-159,  206   (note  37),  223,  228 

Debts  of  decedent  (Estate  tax  returns) 246-264 

Decedents,  returns  to  date  of  death 4 

Deductions: 

Estate  tax  returns 246-264 

Gift  tax  returns 277-280 

Individual  and/or  fiduciary  returns 13,  15,19,25,28, 

i36,  148-149,  158-159,  166,  217-228 

Negative  amounts  reported  under  income 14 

Other  deductions 14,  15,  19,25,  28,  49  (note  30), 

67,  136,  148-149,  158-159,  166,  206  (note  39),  217-228,  237  (note  25) 
Defense  tax: 

Estate  tax  returns 240-241, 

244,  248-261,  266-267,  269  (note  13),  299  (note  8) 

Gift  tax  returns  (included  in  total  tax  as  tabulated) 274 

Individual  and/or  fiduciary  returns 2,  3,  8,  78-79, 

81,  84-85,  88-89,  92-93,  95,  98-99,  102-109,  111,  205    (note    9) 

Deficit 2,  3,7,  12,  13,  15,  25,67,72-75,  77,  83, 

87,  91,  97,  101,  113,  116,  136,  149,  159,  168-193,  209,  213,  219-223 
Returns  with.      {See  No  net  income.) 
Deficit  classes 9,  13 


332  INDEX 

Dependents:  Page 

Credit  for 4,  8,  10,  20,  76-77,  80,  84-87,  90-91,  94,  98-101, 

121-128,  136,  196,  200-204,  205  (note  19),  286  (note  7) 

Credit  for,  classes ^ 10,  56-64 

Support  of  (Estate  tax  returns) 246-264,  269  (note  7) 

Distribution,  simple  and  cumulative,  number  of  returns,  net  income,  and 

tax,  by  net  income  classes 10-12,  112-117 

Dividends  received: 

From  domestic  and  foreign  corporations 7,  15,  16,  21,  26,  35-36,  129, 

137-139,  150-151,  160,  205  (note  21),  217-228,  236  (note  20) 

On  share  accounts  in  Federal  savings  and  loan  associations 7,  15,  16,  22, 

26,  48   (notes  17,  24),  130,  140-141,  152-153,  161,  223,  228,  237 
(note  40). 

Donors,  identical  (Gift  tax  returns) 274,  275,  280,  281,  282  (note  11) 

Duplication  in  reporting  by  fiduciaries  and  beneficiaries 20 

E 
Earned  income  credit 5,  9, 

76-77,  80,  84-87,  90-91,  94,  98-101,  196,  205  (note  7) 
Educational,  scientific,   or  literary  institutions,  bequests  to   (Estate  tax 

returns) 246-265 

Effective  tax  rate  (percent) 3, 

78-79,  81,  84-85,  88-89,  92-93,  95,  98-99,  102-111,  216 

Estate  tax 240,  241, 

244,  246-261,  266-267,  269  (notes  2,  10,  11),  298  (note  1),  299  (note  8) 
Estate  tax  returns  (items  on  returns  are  indexed  alphabetically) : 

Nonresident 240,241,243,244,  268,296,297 

Resident . 240,  241,  244,  246-268,  296,  297 

Applicable  revenue  acts  and  taxable  status 245,  246-249 

Basic  items,  description * 242-244 

Citizens,  nonresident 244,  246-268,  269  (note  1) 

Classification 244-245 

Filing  requirements 240,241,  296-297,  298  (note  3) 

Geographic  divisions 245,  266-267 

Gross  estate  classes 245,  258-265,  269  (note  17) 

Historical  data,  1916-1942 268 

Net  estate  classes,  taxable  returns 245,  250-257 

Optional  value,  gross  estate 242 

Returns  included 241 

States  and  Territories 245,  266-267 

Summary  data 240 

Svnopsis  of  Federal  tax  laws  affecting  data 240-241,  296-299 

Tables: 

1.  Applicable  revenue  acts  and  taxable  status 246-249 

2.  Net  estate  (Vjefore  specific  exemption)  classes 250-257 

3.  Gross  estate  classes,  taxable  returns 258-261 

4.  Gross  estate  classes,  nontaxable  returns 262-265 

5.  States  and  Territories 266-267 

6.  Historical  data,  1916-1942 268 

Description 245 

Footnotes 269 

Tax  rates 241,  298-299 

Taxable  and  nontaxable  returns,  classification 245 

Estates  and  trusts _-   2,  4,  5,  20,  66,  285  (note  2e),  286  (note  6) 

Estimated  data _._   5,  6-7,  16,  20,  28-29,  49  (note  39),  66,  236  (note  17) 

Exclusion  of  the  first  $4,000  of  gifts  made  to  any  one  donee  (Gift  tax 

returns) 273,  277-279 

Exemption: 

Personal 4,  8, 

48  (note  6),  76-77,  80,  82-83,  86-87,  90-91,  94,  96-97,  100-101, 
104-107,  109-110,  121-128,  136,  196,  200-204,  205  (note  6). 
Specific: 

Estate  tax  returns 243,  246-265,  269  (note  9),  299  (note  5) 

Gift  tax  returns 274,  277-280,  282  (note  4) 

Expenses,  funeral  and  administrative  (Estate  tax  returns) 246-264 
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Facsimiles  of  returns 304-327 

Family  relationship 10,  13-14,  56-64,  118-128,  197-204 

Federal: 

Farm  Loan  Act,   obligations  issued  under.      (See  Government  obli- 
gations.) 
Government  bonds.      (See  Government  obligations.) 

Savings  and  loan  associations,  dividends  received  from 7,  15, 

16,  22,  26,  48  (notes  17,  24),   130,   140-141,  152-153,   161,  223, 
228,  237  (note  40). 

Tax  laws,  synopsis  of  (Estate,  Fiduciary,  Gift,  Individual) 284-301 

Fiduciaries: 

Income  from  (Individual  returns) _    15,  18,  23,  27,  132,  144-145, 

154-155,  163,  206  (note  34),  217-228,  237  (note  21) 
Net  income  taxable  to  (Fiduciary  returns)-.   2,  7,  104-110,  166,  205  (note  2) 
Fiduciary  returns: 

Incorrectly  filed  on  Form  1040 5,  66,205  (note  2) 

Nontaxable  not  included 4 

Tables  exclusively  for 104-111,  160-166,  195 

Filing  requirements: 

Estate  tax  returns 240,  24 1 ,  296-297,  298  (note  3) 

Gift  tax  returns 273,  300 

Individual  and/or  fiduciary  returns 3-4,  284,  287  (note  23) 

Fiscal  year  returns 3-4,  65  (par.  4) ,  70 

Footnotes: 

Estate  tax  tables 269 

Gift  tax  tables 282 

Individual  and/or  fiduciary  tables: 

Basic 205-206 

Historical 236-237 

Text _   48-49 

Foreign  countries,  income  and  profits  tPjXes  paid  to 65  (par,  2) 

Form  1040 A,  data  for.      (See  Optional  individual  returns.) 
Forms: 

Excluded  from  tabulation 65 

Facsimiles  of: 

1 040 — Individual  income  tax  return 304-309 

1040A — Optional  individual  income  tax  return,  gross  income  not 

over  $3,000  from  certain  sources 310-31 1 

1041 — Fiduciary  income  tax  return  (for  estates  and  trusts) 312-319 

1065 — Partnership  return  of  income  (syndicates,  pools,  etc.)-_   320-327 

Included  in  tabulation 4 

Frequency  distribution  of: 

Optional  returns  by  gross  income  classes,  sex  and  family  relationship, 

and  credit  for  dependents  classes 56-64 

Selected  sources  of  income  and  loss  by  net  income  classes  and  by  size 

of  the  selected,  source 33-47 

Funeral  and  administrative  expenses  (Estate  tax  returns) 246-264 

G 

Gain,  net,  from  sale  of  property  other  than  capital  assets 15,18,23, 

27,  132,  142-143,  154-155,  163,  206  (note  31),  218-220,  222-223, 
225-228. 
Gains,  capital.     (See  Capital  gains  and  losses.) 
Geographic  divisions: 

Counties,  cities,  and  towns,  bulletin  pertaining  to  number  of  returns.  65 

States  and  Territories: 

Estate  tax  returns 245,  266-267 

Individual  and/or  fiduciary  returns 9  72-75 

118-120,  129-136,  167-193,  196  199,  229-235 

Gift  tax.. 272,273,274,277-280,282  (note  6),  301  (note  7,) 

Gift  tax  returns  (items  on  returnB  are  indexed  alphabetically) : 

Aliens 272,273,300 

Classification 275 

Data  tabulated  (Basic  items) 273-275 

Filing  requirements 273,  300 

Gifts,  type  of 272 
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Gift  tax  returns — Continued.  Page 

Kistoricftl  data,  1932-1941 _.        282' 

Identical  donors 274,  275,  280,  281,  282  (note  11) 

Net  gift  classes 275,  276-277,  281,  282  (note  1) 

Net  gift  for  ])rior  year  classes ' 275,  281 

Prior  years 274 

Returns  included 273 

Summary  data 272 

Synopsis  of  PVderal  tax  la w  s  affecting  data 272,  300-301 

Tables: 

1.   Net  gift  classes 276-277 

2     [Total  gift  i)lus  tax  classes 278 

■   ITotal  gift  classes  (nontaxable  returns) 279 

3.  Type  of  property  transferred 280 

4.  Identical  donors  by  taxable  status 280 

5.  Identical  donors  by  net  gift  classes  and  by  net  gift  for  prior 

years  classes 281 

6.  Historical  summary,  1932-1941 . . .  _  282 

Description 276 

Footnotes 282 

Tax  rates 273,301 

Taxable  and  nontaxable  returns,  classification ■- ■  275 

Total  gift  classes  (nontaxable  returns) 275,  279,  282  (note  lO) 

Total  gift  plus  tax  classes -    _    _ ..   275,278 

Gift  taxes  paid,  credit  for  (Estate  tax  returns) 246-261,  206-267, 

Gifts: 

In  trust 272,  280 

Net 272,  274,  277-280,  282 

Total 272,  273,  274,  276-280,  282 

Government  obligations 16,  50-51 

Amount  owned: 

Estate  tax  returns 246-264,  269   (note  4) 

Individual  and/or  fiduciary  returns 194-195 

Interest  received: 

Partially  tax-exempt 15,  16,  21,  26,  48 

(notes  15,  24),  49  (note  35),  50,  129,  137-139,  150   151,  161, 
194-195,  206  (notes  50,  51),  217-228,  237  (note  22). 

Partners'  and/or  beneficiaries'  sha,res_        16 

Wholly  taxable-      ._   4,  15,  16,  21,  26,  48  (note  16),  50-51,  130,  140-141, 

150-151,  161,  194-195,  223,  228,  237  (note  31) 

Gross  estate  (Estate  tax  returns) 240,  242,  246 -268 

Classes ..245,    258-265,    269    (note    17) 

Gross  income  (Optional  returns) 2,  3,  5,  14,  23,  25,  28, 

51,  53-55,  72-75,  196-204,  205  (note  4) 

Classes 9,  53-55,  57-64,  200-204 

Gross  income  requirement  for  filing  individual  returns. _  3-4,  284,  287,  (  note  23) 

Gross  insurance  (PLstate  tax  returns) 246-205,   209    (note   14) 

Gross  receipts,  1916 236  (note  17) 

H 

Heads  of  families 4,  14.  61-62,  120, 

125-126,  199,  203,  205  (note  19),  287  (note  9),  291  (nol,e  2) 
Historical  data: 

p]state  tax  returns . — 268 

Gift  tax  returns .        282 

Iiidividu.",!  i',nd/or  fiduciary  returns: 

Cai)i1al  gains  and  losses,  1922-1941 -^   06-69 

Tai)l('s: 

14.  Summary,  1913-1941_  208  209 

,.     /Net  incom<<  classes,  1914-1941 210  216 

^^-    lAggrcgates  for  returns  a\  ith  no  net  income,  1928-1941.  210  216, 

236  (note  6) 

16.  Sources  of  income  and  deductions  1916-1941 217-228 

1 7.  Slat(;s  and  Territories,  1932-1941 229  235 

I)escri])tion .    05  06 

Footnotes -    -     230  237 

Source  of 66,  236  (nok;  1 ) 

Synopsis  of  tax  rates,  etc.,  1913-1941... 284  301 
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Identical  donors  (Gift  tax  returns) 274,  275,  280,  281,  282   (note  11) 

Income.      {See  Balance,  Fiduciaries,  Gross,  Net,  Ordinary,  Other,  Sources 
of.  Total.) 

Negative  amounts  reported  under 14,  19 

Income  and  profits  taxes  paid  to  fCreign  countries  or  possessions  of  the 

United  States 65   (par.  2) 

Individual  returns  not  including  fiduciary  returns,  tables 74-75, 

90-103,  115-117,  118-136,  150-159,  194,  196-204 

Industrial  classification 10,  29-30 

Comparison  with  1939 J 31-33 

Information  items  (Estate  tax  returns) 248-265 

Inheritance  taxes,  credit  for  (Estate  tax  returns) 246-261, 

266-267,  269  (note  12) 
Institutions,  educational,  scientific,  etc.,  bequests  to  (Estate  tax  returns)  _  246-265 
Instrumentalities  of  the  United  States,  obligations  of.      (See  Government 

obligations.) 
Insurance: 

Estate  tax  returns 242,  246-265,  269   (note  14) 

Gift  tax  returns 272,  276,  280 

Intangible  i)ersonal  property  (Estate  tax  returns) 246-265,269   (note  6) 

Interest  and  other  income.  1 217,  224,  237   (note  23) 

Interest  paid 15,  19.  24,  27,  134, 

146-147,156-157,165,206   (note  37),  217-228,  237   (note  28) 
Interest  received,  on: 

Bank  deposits,  notes,  mortgages,  corporation  bonds --         15, 

21,  26,  129,  137-139,  150-151,  160 
Government  obligations.      (See  Government  obligations.) 

Other  taxable  interest  1927-1941 218-223,225-228 

Internal  Revenue  Code,  changes: 

Estate  tax  returns 240  241 

Gift  tax  returns--- 272,273 

Individual  and/or  fiduciary  returns 3-4 

J 

Joint  returns  of  husbands  and  \viyes 14,  58,  118,  122,  197,  200 

Jointly  owned  property  (Estate  tax  returns) 246-265 

L 

Laws,  Federal  tax,  synopsis  of  (Estate,  Fiduciary,  Gift,  Individual) 284-301 

Literary  or  scientific  institutions,  etc.,  bequests  to  (Estate  tax  returns)-.   246-265 

Long-term  capital  gains  and  losses.      (See  Capital  gains  and  losses.) 

Loss: 

Business 15,  18,  24,  27,  28-30,  41-42,  49  (note  41), 

134,  146-147,  156-157,  165,  206  (note  32),  217-228 
Capital.      (See  Capital  gains  and  losses.) 

Fire,  storm,  etc 19,  25,  28,  135,  148-149,  158-159,  223,  228,  237  (note  32) 

Net,  from  sale  of  property  other  than  capital  assets 15, 

24.  27,  133,  146-147,  156-157,  165,  206  (note  31),  222-223, 
227— 22S 
Net,  from  sale  of  real  estate,  stocks,  bonds,  1916-1933__      217-220,  224-226 

Net  operating  deduction 18  (par.  3),  19  (par.  8),  49  (note  24) 

Partnership 15,  17,  18,  24,  27,  38  39,  67,  134, 

146-147,  156-157,  165,  206  (note  33),  217-228,  236  (note  19) 

Reported  under  income 14,  19  (par.  9) 

Losses,  net,  during  administration  (Estate  tax  returns) 246-264 

M 

Married  persons,  returns  of   4,14,56,58-60,118-119, 

122-125,  197-198,  200-202,  205  (note  18),  236  (note  14) 

Men,  single,  returns  of      4,  14,  61,  63,  120,  125-127,  199,  203-204 

Mortgages,  debts  of  decedent  (Estate  tax  returns) 246-264 

Mortgages  and  notes  (Estate  tax  returns) • 246-265 

Municipal  and  State  bonds  (Esvate  tax  returns) 246-264 
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Negative  amounts  reported  under  income , 14 

Net  capital  gain  or  loss.     {See  Capital  gains  and  losses.) 

Net  estate  (Estate  tax  returns)--.  243,  246-268,  269  (notes  10,  23),  299  (note  7) 

Net  estate  classes  (Estate  tax  returns) 245,  250-257,  269  (notel6) 

Net  gain  from  sale  of  property  other  than  capital  assets 15,  18, 

23,    27,    132,    142-143,    154-155,    163,    206    (note    31),  218-220, 
222-223,  225-228,  237  (note  30). 

Net  gifts  (Gift  tax  returns) 272,274,277-280,282 

Net  gifts  classes  (Gift  tax  returns) 275,  276-277,  281,  282  (note  1) 

Net  gifts  for  prior  years  (Gift  tax  returns) ., 277-280,  282  (notes  5,  6,  8) 

Net  gifts  for  prior  years  classes  (Gift  tax  returns) 275,  281,  282  (note  12) 

Net  income 3,5,  7,  11,  15,  25,  28,  48  (note  1),  72-83, 

86-87,  90-91,   94,   96-97,   100-101,   104-110,   113-116,   118-128, 
136,  148-149,  158-159,  167-193,  205  (notes  2,  5). 

Ordinary 7,  8,  82-83,  86-87,  96-97,  100-101,  109-110 

Prior  years 208,212-213,  217-235,236  (note  2) 

Returns  with  net  income  and  returns  with  no  net  income,  classification.  9 

Summary  and  comparison  with  1940 2-3 

Taxable  to  fiduciary 7,  104-110,  166,  205  (note  2) 

Under  $5,000,  estimated 5-7,  15,  28-29,  49  (note  39),  236  (note  17) 

Net  income  classes 9,  10,  11-12,  21-28,  34-47,  76-117, 

121-128,  137-195,  205  (note  2),  210-216 
Net  long-term  capital  gain  or  loss.     (See  Capital  gains  and  losses.) 

Net  loss  from  sale  of  property  other  than  capital  assets 15,  18,  24,  27,  133, 

146-147,  156-157,  165,  206  (note  31),  222-223,  227-228 

Net  loss,  sale  of  real  estate,  stocks,  bonds,  1916-1933 217-220,  224-226 

Net  losses  during  administration  (Estate  tax  returns) 246-264 

Net  operating  loss  deduction 18  (par.  3),  19  (par.  8),  49  (note  24) 

Net  profit  from  sale  of  real  estate,  stocks,  bonds,  etc.,  1916-1933 217-220, 

224-226 
Nat  short-term  capital  gain  or  loss.     {See  Capital  gains  and  losses.) 

No  net  income  (Deficit),  returns  with 2,  3,  4,  5,  7,  9,  10,  11-13,  15,  21-28,  48 

(note  5),  55,  57-64,  72-75,  77-79,  83  93,  97-103,  112-117,  129-136, 
139-159,  168-193,  209-211,  213,  215,  219-223,  236  (note  6). 

Sex  and  family  relationship  classification,  not  applied 10 

Nontaxable  returns: 

Estate  tax  returns 240,  246,246-249,  262-267 

Gift  tax  returns 272,  275,  276-277,  279,  280,  282 

Individual  and/or  fiduciary  returns. .-   2,  3,  5,  6,  7,  9,  13,  52,  55,  57-64,  66,  77, 
79,  91,  93,  121-128,  139-159,  169-193,  200-204,  208 

Normal  tax 3,  8,  78-79,  81,  84-87,  92-93,  95,  9S-101,  104-107,  109-110,  208 

Comparison  with  1940 3 

Rates,  1913-1941 284-285 

Normal  tax  net  income 7-8 

Notes  and  mortgages  (Estate  tax  returns) 246-265 

Number  of  returns  {see  specific  type  of  returns  or  classification): 

Method  of  tabulation,  1918--1941 _._    ^ 236  (note  13) 

O 

Obligations,  Government.     {See  Government  obligations.) 

Operating  loss  deduction,  net 18  (par.  3),  19  (par.  8),  49  (note  24) 

Optional  individual  returns,  Form  1040A 2,  4,  5,  10,  11-12,  21-28,  51-52, 

64,  72-78,  121-136,  167-193,  196-204,  211-215 

Tables  exchisively  for 53-64,  196-204 

Optional  tax  (Individual  returns,  Form  1040A) .   2,  3,  5,  8, 

12,  73-75,  121-128,  167-193,  196,  200-204 

Optional  value  (Estate  tax  returns) . 242 

Ordinary  net  income 7,  8,  82-83,  86-87,  96-97,  100-101,  109-1 10 

Other  deductions 14,  15,  17,  19,  25,  28,  49  (note  30),  67,  136, 

148^149,  158-159,  166,  206  (note  39),  217-228,  237  (note  25) 

Other  income 14,  15,  17,  19,  23,  27,  49  (note  26,)  51,  53-55,  133,  144-145, 

154-155,  164,  206  (notes  45,  49),  218-223,  225-228,  237  (iiote  23) 

Other  ir  come,  interest  and 217,  224,  237  (note  23) 

Other  taxable  interest 218-223,  225-228 
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Part  year  returns 3,  4 

Partially  tax  exempt  interest  on  Government  obligations.     {See  Govern- 
ment obligations.) 

Partner's  shares 16,  48  (note  24) 

Partnership: 

Loss  reported  on  individual  and/or  fiduciary  returns 15, 

17,  18,  24,  27,  38-39,  67,  134,  146-147,  156-157,  165,  206  (note  33), 
217-228,  236  (note  19). 

Profit  reported  on  individual  and/or  fiduciary  returns 15, 

17,  18,  23,  27,  37-38,  67,  132,  144-145,  154-155,  163,  206  (note  33), 
217-228,  236  (note  19). 

Returns,  1917-1941 69-70 

Patterns  of  income  (Optional  returns),  one  source,  two  sources 10,  51-55 

Percentages  (other  than  effective  tax  rate): 

Estate  tax  returns 240 

Gift  tax  returns '. 272,  275 

Individual  and/or  fiduciary  returns 2,  3, 

11,  12,  14,  26-28,  72-73,  112-117,  208 

Personal  exemption 4,  8,  20,  48,  (note  6), 

76-77,  80,  82-83,  86-87,  90,   91,  94,  96-97,   100-101,   104-107, 
109-110,  121-128,  136,  196,  200-204,  205  (note  6). 

Personal  property  (Estate  tax  returns) 246-265 

Population  by  States  and  Territories,  and  percentage  filing  returns 72-73 

Possessions  of  the  United  States: 

Obligations  of.     {See  Government  obligations.) 

Taxes  paid  to 65 

Prior  years.     {See  Historical.) 
Property: 

Community  (Individual  returns) 13-14,  119,  124-125,  198,202 

Intangible  (Estate  tax  returns] 246-265,  269  (note  6) 

Jointly  owned  (Estate  tax  returns) 246-265 

Personal  (Estate  tax  returns) 246-265 

Previously  taxed  (Estate  tax  returns) 243,  246-265,  269  (note  8) 

Real  estate: 

Estate  tax  returns 246-264,  269  (note  3) 

Gift  tax  returns 276,  280 

Tangible  (Estate  tax  returns) : 246-264 

Transferred: 

Estate  tax  returns 246-265 

Gift  tax  returns 272,  280 

Property  other  than  capital  assets,  sale  of: 

Net  gain 15,  18,23,27 

132,  142-143,  154-155,  163,  218-220,  222-223,  225-228 

Net  loss 15,  18.  24,  27.  48  (note  22), 

133,  146-147,  156-157,  165,  222-223,  227-228 

Proprietorships,  sole 28-30,  40-42,  49  (note  40) 

Public  Debt  Act 4,16 

Public  Salary  Tax  Act 287  (note  20) 

R 

Rate,  effective  tax 3,  78-79,  81,  84-85,  88-89,  92-93,  95,  98-99,  102-111,  216 

Rates  of  tax,  historical  (Estate,  Fiduciary,  Gift,  Individual) 284-301 

Real  estate,  total: 

Estate  tax  returns 246-264,  269  (note  3) 

Gift  tax  returns 272,276,280 

Peal  estate,  stocks,  bonds,  profit  or  loss  from  sale  of,  1916-1933 67,  217-220, 

224-226 

Religious  bequests  (Estate  tax  returns) 246-265 

Rents  and  royalties 15,  17,  22,  26,  130,  140-141,  152-153,  161,  217-228 

Returns: 

P'acsimiles 304-327 

Included 4,241,273 

Requirements  for  filing: 

Estate  tax 240,  296-297,  298  (note  3) 

Gift  tax 273,300 

Individual  and/or  fiduciary  income  tax 3-4,  284,  287  (note  23) 

Sampled ^__--____l : 6 

With  net  income  and  with  no  net  income,  classification & 
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Revenue  acts:  Page 

Applical)le  to  estate  tax  returns 245,  246-249 

Historical  synopsis  of  provisions  affecting  data  in  this  report 284-301 

Revised  figures 236  (note  9) 

Royalties,  rents  and 15,  17,  22,  26,  130,  140-141,  152-153,  161,  217-228 

S 

Salaries  and  other  compensation  for  personal  services.  _  5,  7,  14,  15,  16,  20,  21,  26, 
34-35,  51,53-55,   129-139,   150-151,   196,  200-204,217-228,  236 
(note  18). 
Five  vears  or  more,  compensation  for  services  rendered  for  a  period  of  _ .  16 

Salary  Tax  Act 287  (note  20) 

Samples  of  returns  for  estimating  data      6 

Savings  bonds  and  Treasury  bonds.     (See  Government  obligations.) 

Savings  and  loan  associations,  P'ederal,  dividends  from 7, 

15,  16,  22,  26,  48  (notes  17,  24),  130,  140-141,  152-153,  161,  223, 
228,  237  (note  40). 
Scientific,   educational,   or  literarv  institutions,   bequests  to    (Estate  tax 

returns) 1 246-265 

Separate  returns  of  husbands  and  wives 4,  14,  48 

(note  13),  59-60,  119,  122-123,  198,  201,  236  (note  14) 
Short-term  capital  gain  or  loss.      (See  Capital  gains  and  losses.) 
Simple  and  cumulative  distribution  of  number  of  returns,  net  income  and 

tax  bv  net  income  classes,  and  corresponding  percentages 10-12,  112-117 

Single  men  and  women,  returns  of 14,  61-64,  120,  125-128,  199,  203-204 

Sole  proprietorship 28-30,  40-42,  49  (note  40) 

Source  Book  data,  description 69 

Source,  income  tax  paid  at,  not  deducted  from  tax  as  tabulated 65  (par.  3) 

Sources  of  income  (Optional  returns) 5,  196,200^204 

Patterns — one  source,  two  sources 51-55 

Sources  of  income  and  deductions 14-15,  16,  20, 

21-28,  49  (note  31),  129-166,  206  (note  44),  217-228 

Duplication  in  reporting  income  by  individuals  and  fiduciaries 20 

Sources  of  income  and  loss,   selected,  frequency  distribution  by  size  of 

selected  source  and  by  net  income  classes 34-47 

Specific  exemption.      (See  Exemption.) 
State: 

Inheritance  taxes,  credit  for  (Estate  tax  returns) 246-261, 

266-267,  269  (note  12) 

Obligations 194-195 

Officers'  and  employees'  compensation 16 

State  and  municipal  bonds  (Estate  tax  returns) 246-264 

States  and  Territories: 

Estate  tax  returns 245,266-267 

Individual  and/or  fiduciarv  returns 9, 

72-75,  118-120,  129-136,  167-193,  196-199,  229-235 

Stock,  corporate  (Estate  (ax  returns) 246-264 

Stocks  and  bonds: 

Estate  tax  returns 248-265 

Gift  tax  returns . 272,276,280 

Summary  data: 

Estal  e  tax  returns 240 

Gift  tax  returns 272 

Individual  and/or  fiduciary  returns 2,  3,  208-209 

Surtax 2,  3,  8 

78-79,  81,  84-85,  88-89,  92-93,  95,  98-99,  102-109,  111,  208 

Net  income  subject  to  (Surtax  net  income) 2,  7,  288  (note  1) 

Rates,  1913-1941 288-290 

Synopsis  f)f  Federal  tax  laws  (Estate,  Fiduciary,  Gift,  Individual)  .    284-301 

T 
Tables: 

Estate  tax  n^turns 246-268 

Fiduciarv  returns  only 104-111,  160-166,  195 

Gift  tax  returns 276-282 
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Tables — Continued. 

Individual  returns  onlv:  Pace 

Basic    _--    1 74-75,90-103,115-136,150-159,194,196-204 

Text 11-15,  21-30,  34-47,  53-64 

Individual  and  fiduciary  returns,  composite: 

Basic      72-73,76-89,112-114,137-149 

Historical  data 20S-235 

Text 3 

Tax.  (See  Additional,  Alternative,  Average,  Basic,  Defense,  Effective 
rate.  Estate,  Gift,  Income  and  Profits,  Normal,  Rates,  Surtax  Tentative, 
Total,  etc.) 

Tax  before  tax  credits 208-209 

Tax  collections,  comparison  with  liability  as  tabulated 65 

Tax  credits: 

Estate  tax  returns 240,  244,  246-261,  266-267,  269  (note  12),  296,  297 

Individual  and/or  fiduciary  returns 208-209,  294 

Tax,  effective  rate  (percent) 3, 

78-79,  81,  84-85,  88-89,  92-93,  95,  98-99,  102-109,  111,  216 

Tax  laws,  Federal,  synopsis  of  (Estate,  Fiduciary,  Gift,  Individual) 284-301 

Tax  liability  and  collections,  comparison: 

Estate  tax  returns 241-242 

Gift  tax  returns 273 

Individual  and/or  fiduciary  returns 65 

Tax  on  capital  net  gain,  Uy.  percent,  1922-1933 209,  236  (note  10) 

Tax  paid  at  source,  not  deducted  from  total  tax 65  (par.  3) 

Tax,  prior  years 208-209,  214-215,  229-235 

Tax  rates,  historical  (Estate,  Fiduciary,  Gift,  Individual) 284-301 

Taxable  and  nontaxable  returns,  classification 9 

Taxable  returns  with  no  net  income  (with  alternative  tax) 2, 

3,  8,  13,  48  (note  3),  79,  83,  89,  93,  97,  103 
Taxes : 

Paid 15,  19,  25, 

28,  135,  148-149,  158-159,  165,  217-228,  237  (note  28) 

Uncollectible 65  (par.  5) 

Tentative  returns,  not  included 1 4 

Tentative  tax  (Estate  tax,  returns) 241,  298  (note  1),  299 

Territories.      (See  States  and  Territories.) 

Text  tables 3,  11-15,  21-30,  34-47,  53-64 

Total  income 5,  13,  15,  19,  20,  23,  27,  66,  133,  144-145,  154-155,  164,  217-228 

Total  tax: 

Estate  tax  returns 244,  248-261,  268 

Gift  tax  returns 277-278,  280 

Individual  and/or  fiduciarv  returns 2,  3,  5,  8,  12,  48  (note  2),  65,  73-77, 

91,  105,  114,  117,  209,  214-215,  236  (notes  4,  8,  12) 

Optional  returns  (Form  1040 A) 2,  3,  12,  72-75,  121,  196,  200 

Towns,  counties,  and  cities,  bulletin  pertaining  to  number  of  returns 65 

Transfers : 

Estate  tax  returns 246-265 

Gift  tax  returns 272,  280 

Treasury  bonds,  notes,  etc.      (See  Government  obligations.) 

Trusts,  gifts  transferred  in,  by  kind  of  propertv  (Gift  tax  returns) 280 

Trusts  and  estates _' 2,  4.  5,  20,  66,  285  (note  2e),  286  (note  6) 

Type  of  tax  liabilitj- 9,  76-1 1 1 

U 

United  States  obligations.      (See  Government  obligations.) 

W 

Wages,    salaries,    and    other    compensation    for    personal    services.      (See 

Salaries.) 
Wholly  tax  exempt  Government  obligations.    (See  Government  obligations.) 
Women,  single,  returns  of 4,  14,  61-64,  120,  125,  128,  199,  203-204 

Y 

Years.     (See  Historical.) 

o 


